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ANNUAL REPORT ON THE FINANCES 

Treasury Department, 
Wash/mgton, D C , January IS, 1949 
Sir I have the honor to malie the following repoi t on the finances 
of the Federal Government for the fiscal year ended June 30, 1948 
The fiscal year 1948 was the most prosperous itt the history of the 
Nation Industry! commerce, and agriculture all set new records of 
peacetime output Busmess and personal mcomcs reached unprece- 
dented levels, and livmg standards durmg the year wore unequa lled 
in our history or in the history of any other country The rec2JT 
output and the reooid employment which accompanied it were the 
result of an active demand for nearly all of the products that^ould be 
turned out by our farms, factories, mmes, and service mdustiies 
operatmg at capacity rates 

The demand for moat consumers’ goods and for many essential 
materials contmued to outiun available supplies, with the result that 
prices m nearly all Imes contmued to move upward As the President 
pomted out m his message to the 80th Congress on July 27, 1948, 
“even with full employment, full use of available materials, and prac- 
tically full use of plant capacity — all of which we have todhy — prices 
are stiU chmbmg much faster than production It is obvious that 
we cannot lely solely on more production to curb high pnees TIP 
stead, we must attack inflation dnectly ” 

The Treasury’s part m the direct attack on inflation mvolved the 
full use of the measures available foi reduemg the money supply 
The most important of these measures was a i eduction m the public 
debt through the use of funds available to the Government as a re- 
sult of an excess of budget receipts over expenditures This excess, 
or budget surplus, amounted to $8 4 biUion durmg the fiscal year 1948, 
of which $6 0 billion was used durmg the year to reduce the Federal 
debt While the fiscal year 1948 was the second year smee the war 
in which the Government closed its operations with a surplus, it was 
the first postwar year m which a substantial reduction m the Fedeial 
debt was accomplished entirely by means of the budget surplus In 
April 1948, however, the Congress reduced taxes This elunmated 
pioapects for a surplus m the fiscal year 1949, and thus put an end 
to the current debt reduction program of the Treasury 
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The anti-mflationary effects of the debt reduction operations were 
supplemented by a general program designed to make credit less at- 
tractive to borrowers in older to reduce incentives to further expansion 
m the njoney supply As a pait of this piogram therfi was a grad^ial 
upward revision m the wartime structure of mterest rates on shbrt- 
term Federal securities, commencing m July 1947 

Public Debt 

Durmg the fiscal year 1948, the debt of the Federal Government 
was reduced by $6 0 biUion, from $268 4 bdlion on June 30, 1947, to 
$262 4 billion on June 30, 1948 At the same time there was a decrease 
of $6 9 billion in the debt held by the commercial 'bankmg system, a 
reduction which has particular significance, of course, in an mfla- 
iapjjary period These reductions were part of a debt reduction pro- 
gram started on March 1, 1946, which reduced the total public debt 
by $27 4 billion and the bank-held debt by $30 7 billion in the 28 
months ended June 30, 1948 

n The $30 7 biUion reduction which the Treasury brought about m 
the Federal security holdmgs of commercial and Federal Reserve 
Banks, while at the same time mamtammg stable conditions m the 
Government bond market, was made possible by three developments 
First, the availability of surplus funds for debt lepayment, second, 
the transfer of $3 3 bdlion of Federal securities from bank to nonbank 
ownership^ durmg the course of the debt reduction program, and, 
third, the flexibdity of action which the Tieasury expeiienced m con- 
- s^gp ence of its pievious policy of hmitmg commercial bank purchases 
of Federal securities largely to short-term issues 

The funds avadable to the Treasury for debt reduction came from 
two sources From March 1, 1946, to the close of that calendar year, 
the debt was reduced $20 3 bdhon through the application of funds m 
the cash balance, which stood at $26 0 bdhon at the end of February 
1946 With the end of the war, rapidly reduced expenditures and con- 
,tmued high revenues made it possible and desirable for the Government 
to get along with a much smaller workmg balance in the Treasury By 
the end of December 1946, the wartime portion of the cash balance 
had been used, the subsequent debt reduction of $7 1 bdhon, there- 
foie, had to come from a budget surplus 

The net transfer of $3 3 bdlion of Federal securities from bank to 
nonbank ownership between the end of February 1946 and the end of 
June 1948, reflected many shifts m Ownership which took place durmg 
the period It is worth particular attention that one of these shifts 
was an mcrease of $4 6 bdhon m the total of savmgs bonds outstand- 
ing This mcrease was the result, m part, of the Treasury’s policy 



STATEMENT BT THE SECBETARY OP THE TBEAStTRY 


3 


of vigorously promoting the sale of savings bonds durmg the postwar 
period, whi^ directly combatted inflationary pleasures and also^arfled 
mdireotly agamst inflation by piovidmg funds for reducing bank-held 
debt 

Burmg the course of the debt management operations smce Feb- 
ruary 1946, the Treasury and the Federal Eeserve System have co- 
operated m open-market activities m order to mamtam stability in 
the iQovernment bond market The necessity for a watchful attitude* 
on this account is a legacy of the war situation, when, m a few short 
years, the public debt mcreased more than fivefold The result of 
this development is that the money and capitabmarkets have come 
to be dommated ]jy the public debt, and the responsibilities of the 
Federal Government in the financial markets have mcreased propor- 
tionately 

Stability m the Government bond maiket durmg the postwar peiwsii? 
has made a significant contribution to the achievement of our present 
unprecedented prosperity This stability will contmue to be oS the 
utmost impoitance m mamtammg prosperity But it also lias more 
widespiead implications because of the political and economic un-* 
settlement m the world today The rehabilitation, reconstmotion, 
and recovery of most of the friendly nations of the world is founded 
upon, and is bemg built upon, the financial and economic strength 
of this countiy Confidence in the credit of the United States Gov- 
ernment — which is refiected m the condition of the market for our 
Government securities — ^has become the keystone upon which rests 
the economic structure of the world 

Foreign Financial Policy 

The United States piogram of financial assistance to and coopera- 
tion with foieign countries was advanced considerably m the course 
of the fiscal year In addition to the loans and credits extended by 
Government agencies under earlier legislation, special mtenm aid of 
$595 million was provided for China, Austria, France, and Italy 
Undei the Foreign Assistance Act of 1948, admmistered by the Eco- 
nomic Cooperation Administration, m consultation with other agen- 
cies of the Government, and a subsequent appropriation act, funds 
aggregatmg over $7 billion were provided by the Congress for grants, 
loans, and guaranties to European countries and Chma, for piograms 
of civilian aid undei the military estabhshment and for other relief 
programs for Greece, for mtemational refugees, and the International 
Children’s Emergency Fimd of the Uiuted Nations The European 
Recovery Progiam mvolves close cooperation by the partioipatmg 
countries with each other and with the United States lookmg toward 
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the conmion objective Significant progiess has been made dunng 
the fifst months of this program 

These extraordinary steps have been essential to deal with the post- 
war sitijation, bift governmental aid on this scale is expected to be of 
limited duration The long-run international financial piograrik of 
the United States looks towaid the development of private mvest- 
ment m foreign countries, and the estabhshment of monetary and 
exchange stability so as to make possible the expansion of multilateral 
world trade, which is important for the economic interests of the 
United States as well as the economic and political stability of the 
world as a whole The International Monetary Fund and the Inter- 
national Bank for Eeconstruotion and Developmejjit were m part es- 
tablished to piomote the adoption by their member governments of 
policies lookmg toward these ultimate objectives In the course of 
tBS year considerable progress has been made by these mstitutions in 
estabhslung and developing their pohcies The Fund has woiked to- 
ward the^adoptionof desirable modifications m foieign exchange policies 
of its membeis, while the Bank, m addition to its leconstiuction loans, 
has begun makmg loans for developmental pui poses 
The National Advisory Council on International Monetaiy and 
Fmancial Problems has been enlarged by the addition of the Ad- 
ministrator for Economic Cooperation to its membership As re- 
quired by statute, it has coordmated the foreign financial operations 
of Federal agencies and has advised and consulted with the Umted 
States representatives on the mtemational financial oiganizations to 
brmg about a consistent progiam It has made recommendations to 
'Sis’ President and to the Congress on the financial aspects of United 
States pohcies m the mtemational field 

Treasury Operations 

There follows a detailed discussion of receipts and expenditures, 
public debt operations, taxation and monetary developments, and 
other Treasury operations durmg the fiscal year 

John W Snyder, 
Seoretary of the Treasui y 
To the Speaker or the House or Eepresentatives 





SUMMARY OF FISCAL OPERATIONS 


Federal Government budget receipts in the fiscal year 1948 exceeded 
expenditures by $8 4 bdlion, as compared with a budget surplus during 
the precedmg year of $0 8 billion 

N et budget receipts of $44«7 billion were higher than m any othei 
year except 1946 and exceeded receipts m the fiscal year 1947 by $1 £ 
bilhom Budget expenditures amounted to $36 3 billion ih the fiscal 
year 1948, or less than in any year smce 1942 Expenditures in the 
fiscal year 1948 were $6 2 billion less than the 1047 total 

The record budget surplus in the fiscal year 1948 enabled 41*? 
Federal Government to reduce the piibhc debt from $268 3 billion to 
$252 3 billion dm mg the year The Government’s cash balq^pe in 
the general fund was mci eased dm mg the year from $3 3 Million on 
Juno 30, 1947, to $4 9 billion a year later 

A summary of budget results, changes in the public debt, and 
changes m the general fund balance for the last two fiscal yearn is 
shown in the table following Correspondmg figures for earlier years 
are shown m table 1 m the section of tables m the back of the report 
The figures are on the basis of daily Treasury statements 



Note —Figaros are roundod and will not necessarily add to totals 

> Figures exolude effect of transfer of $3 0 blUlon to the Forelra Economic Cooperation trust fund See 
tlon 114 (!) of the Economic Cooperation Act of 194S required that the sum of $3 0 billion be transferred to 
this trust tuiid to bo considered as expended durmg tbo fiscal year 1948, for the purpose of reportmg govern 
mental expenditures The effect of this la to charge the budget in the fiscal year 1948 for expenditures to 
bo made in the fiscal year 1949 This bookkeeping translSr has no effect on tbo actual timing of any expend! 
tures or receipts . _ , , „ , 

1 Includes clearing account for outstanding cheCksand telegiapbio reports from Federal Reserve Banks 
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BUDGET RECEIPTS 

Total budget receipts m the fiscal year 1948 amounted to $46,361 7 
miUion and were $1,643 4 million greater than m 1947 Receipts 
attained a near record level m 1948, havmg been exceeded by receipts 
of $47,766 5 ^ milhon m the war year 1945 only Net budget receipts, 
which consist of total budget receipts less the appropiiation to the 
' old age and survivors msurance tiust fund, amounted to $44,745 5 
milli on m 1948, an mcrease of $1,486 7 million over 1947 
Receipts in the fiscal years 1947 an4 1948, on the daily Treasury 
statement basis, are compared by major sources in the followmg 
table Chart 2 shows receipts by major sources for the fiscal years 
1942 through 1948 


Sotuoe 

1047 

1048 

Increoso orde- 
orease (— ) 

Amount 

Pel cent 

In millions of dollsrs 

Individual Income tax 

Oorporadon Income and exceaa proflta taxes 

Total Inoome and excess profits taxes 

Mlac^aneous Internal revenue 

Itmploymant taxes > 

Onstoms 

MlaceDaneoua reeelpta 

Total budget receipts 

Deduct Appropriation to rederal old ago and survivors 
Insurance crust fund 

Net budget reodpts 

10 628.8 
0,676 8 

20,006 6 
10,174 4 

1,367 7 
497 7 

B 

20 306 6 
8,040 6 
2L038 6 
404 1 
>4,880 7 

H 

1,806 4 
261 0 
367 1 
-72 4 
-768 7 

1 

>44 718 3 

1,460 6 

46,301 7 

1 616 2 

1 643 4 

166 7 


48,268 8 

44 746 6 


By 


Notb —Dollar flgaras are rounded and will not nocesaarll; add to totals 

1 Includes railroad unempIOTment Insurance contributions 
iBevlsed, for explanation, sea footnote 3 table S 


AH major tax somces with the exception of customs contiibuted to 
the excess of 1948 receipts over those of 1947 Income and excess 
profits taxes accounted for 67 2 percent of total receipts m 1948 as 
compared with 65 5 percent m 1047, and were mainly responsible for 
the mcrease m total budget receipts The mcrease of $1,865 4 
million m receipts from mcome and excess profits taxes was greater 
than the gam in total budget receipts, but dechnes m customs and 
miscellaneous receipts were sufficient to offset part of the mcrease m 
mcome and excess profits taxes as well as the entire mcrease m re- 
ceipts from employment taxes and miscellaneous mtemal revenue 


> Berised, for explanation, see footnote 8, table 6 





















EEPORT ON OPERATIONS 

RECEIPTS. CLASSIFIED BY MAJOR SOURCES 

FISCAL YEARS 1942 THROUGH 1948 



Chakt 2 


Note —Total receipts See table on p a 
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Ebcbipts prom Income and Excess Profits Taxes 

KeceiptS from mcome and excess profits taxes amounted to 
$31,171 0 million m 1948 as compared with $29,305 6»million m 1947 
Both individual and corporation tax receipts increased, but the mdi- 
vidual income tax contnbuted the major share of the mcrease 

INDIVIDUAL INCOME TAXES 

Eor the fifth consecutive year the individual mcome tax was the 
most impoitant source of receipts, accountmg for $20,996 6 milhon, 
or 45 3 percent, of total budget receipts in 1948 as compared with 
43 9 percent m 1947 

The details of the yield of the individual uicoifie tax are shown m 
the followmg table 


Souroe 

1947 

1048 

Increase or de- 
crease (~) 

Amount 

Percent 

In millions ol dollars 

Withheld (dally Treasury statement basis) 

Not withheld 

Current (oolleotlon basis) 

Back (oollectlon basis) 

Total not withhold (oolleotlon basis) 

Adjustment to dally Treasury statement basis ‘ 

Total ifht withheld (dally Treasury statement 
basis) 

Total Individual Income tax 

10 013 1 

11 436 1 

1 423 0 

14 2 

8,900 3 
561 0 

8 847 6 
616 8 

-102 8 
OS 8 

-1 1 
11 0 

9 601 3 
+114.6 

U 464 3 
+B0 2 

-37 0 
-18 3 

- 4 

0 616 7 

0 660 6 

-66 3 

- 6 

10,628 8 

20,906 6 

1 367 7 

7 0 


Note —Dollar figures are rounded and will not necessarllr add to totals 
> See (ootnote 3, table 103 


Individual income taxes withheld by employers increased as a result 
of the rise m the level of salanes and wages subject to withholding 
Eeceipts from current individual income taxes other than those with- 
held decreased slightly The mcrease m receipts from back mdmd- 
ual mcome taxes reflects the high level of mdividual mcome tax 
habihty of the last several years 

CORPORATION INCOME AND EXCESS PROFITS TAXES 

Eeceipts from corporation mcome and excess profits taxes mcreased 
from $9,676 8 milhon m 1947 to $10,174 4 mdhon m 1948, and ac- 
counted for 21 9 percent of total budget receipts m 1948 as compared 
with 21 6 percent m 1947 

The details of receipts from this source, on a collection basis, are 
shown m the following table 
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1047 

1048 

Increase, or de- 
oreaso (— ^ * 

Source 


• 1 

1 Amount 

, Percent 


In millions of dollars 

Current taxes 

Income 

Excess profits 

Dedared value excess profits 

Back taxes ' 

8,441 8 
3,070 4 
36 7 
1,121 0 

8,864 3 
06 3 

1 243 8 

3 422 6 
-3 010 1 
-36 7 
121 0 

■ 

Total corporation mcomo and excess profits taxes 

m 

8 070 8 

10 174 4 

407 7 

6 1 


Note —Dollar figures are rounded and will not ueceesorllj add to totals , 

> Unjust enrlehmcnt tax classified as incouio tax prior to 11148 and In 1048 Included with aUrepealcd taxes 
in miscellaneous internal rovoyuo 


The increase of 5 1 percent in corporation income and excess profits 
tax receipts in 1948 followed a decline of 22 9 percent in 1947, and/.fei 
dechne of 21 7 percent in 1946 

The increase of $497 7 million m corporation income and excess 
profits tax receipts in 1948 was the result of (1) an increase of $T5l 9 
milhon in back tax leceipts and (2) an increase of $376 7 million in 
cinient tax receipts lesulting prunaiily from the rising trend of corpo- 
rate pioflts in 1945, 1946, and 1947, which was more than sufificient to 
offset the progressive disappearance of receipts from the excess profits 
tax and the declared value excess piofits tax, both of which were re- 
pealed by the Revenue Act of 1945 

Receipts From All Other Sources 


MISCELLANEOUS INTERNAL REVENUE 

Receipts from the major groups of taxes included in this category 
are shown m the foUowmg table 


Source 

1947 

1048 

Increase orde- 
creese (— ) 

Amount 

Percent 

1 

I In millions of dollars 

Estate and gift taxes 

Liquor taxes 

Tobaoco taxes 

Stamp taxes 

Manutaoturers excise taxes 

Retallera exolso taxes 

Miscellaneous taxes (Including repealed)! 

Total'diollection basis) 

Adjustment to dally Treasury statement basis * j 

Total miscellaneous Internal revenue . 

779 3 
2L474 6 
1,237 8 
800 

1 426 2 
614 2 
1, 662 8 

899 3 
2,268 8 

1 300 3 
70 8 

1 640 2 
460 9 

1 657 6 

120 1 
-210 3 
02.6 
- 5 
224 0 
-44.8 
104.7 

15 4 
-8 9 
6 1 
- 0 
15 7 
-8.0 
6 7 

8,063 9 

-14 4 

8,311 6 
-0 6 

247 1 
AS 

3 1 

3,049 8 

8 301 4 

281 0 

3 1 


Note — Dollar figures are rounded and will not necessarily add to totals 

1 See footnote 1 in preceding table 
' See footnote 8 table 108 
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JEstate and g%ft taxes — ^Estate and gift tax collections increased, 
reflecting the increased value of property transferred 

Excise taxes — Total collections from excise taxes amounted to 
$7,411 7 million'^m the fiscal year 1948 and were $127 1 million or 
1 7 percent in excess of collections m 1947 Collections from toliacco 
taxes, manufactureis’ excise taxes, and nusceUaneous excise taxes 
mcreased as a result of larger consumer mcomes, greater available 
supplies of goods aud services, and higher prices However, Collec- 
tions from hquor taxes and retailers' excise taxes decreased 

The greatest increase occurred m collections of manufacturers’ 
excise taxes which amounted to $1,649 2 million m 1948, an mcrease 
of 15 7 percent over 1947 The production of most of the commodi- 
ties m this group was curtailed drastically durmg the war and demand 
contmued at a very high level A high level of demand contmued for 
most of the goods and services mcluded m the miscellaneous tax group, 
collections from which amounted to $1,667 5 million, an increase of 
6 7 -percent over 1947 Collections from small cigarettes, refiectmg the 
long-term upward trend m consumption and higher consumer mcomes, 
accounted for the mcrease of 5 1 percent m tobacco taxes, to $1,300 3 
milhon m 1948 

Collections from liquor taxes decreased 8 9 percent from $2,474 6 
million m 1947 to $2,265 3 milhon m 1948 Small mcreases occurred 
m collections from fermented malt hquor and wme but collections 
from the tax on distilled spirits, the most important smgle excise 
tax, decifeased substantaally from the record levels of 1946 and 1947 
Inventory accumulation at wholesale and retail levels was a nomecur- 
Hhg factor m 1947 collections, and consumption decreased to some 
extent m 1948 

Retailers’ excise taxes decreased as the dackenmg of the abnormal 
demand for commodities mcluded m this group, which had resulted 
from war-irduced shortages of durable goods, more than offset the 
effect of higher levels of mcome 

EMPLOYMENT TAXES 

The yields of the various employment taxes, on the daily Tieasury 
statement basis, are shown m the foUowmg table 
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^Source 

1947 

1048 

• 

Increase,, 

Amount 

1 Percent 

In millions of dollars 

Federal Insurance Contributions Aot 

Federal Unemployment Tax Aot 

Eallroad Betirement Tax Act 

Ballroadtunomploymont insurance contributions > 

Total employment taxes , . 

Deduct Appropriation to Federal old age and surTlTOrs 
insurance trust fund ' 

Net employment taxes 

1,469 6 
184 8 
3S0 1 
14 2 

1, 61ff 2 
207 9 
667 1 
14 6 

160 7 
23 1 
177 0 

3 

10 7 
12.6 
46 6 
2 4 

2,038 6 

1 469 6 

2,396.7 

1 filB 2 

367 I 

166 7 

17 5 

10 7 

679 1 

»79 6 


34 6 


Note —Dollar figures are rdbnded and vUl not necessarily add to totals 
I Not olassllled os an employment tax under Internal Beyanna Code 


Total receipts from employment taxes and railroad unemploymeiW 
msuran.ee contributions amounted to $2,395 7 milbon m the fiscal 
year 1948 and were $357 1 milhon, or 17 5 percent, greater than m 
1947 Each separate tax contiibuted to the mcrease, and total 
receipts from this source were larger m 1948 than in any previous 
fiscal year 

The mciease of $156 7 million m receipts under the Federal Insur- 
ance Contributions Act leaulted from an mcrease m taxable wages 
The mcrease of $177 0 nulhon m receipts under the Railroad Retire- 
ment Tax Act (Carriers Taxing Act pnor to January 1, 1946) m 1948 
resulted from larger taxable railroad pay rolls and higher tax rates 
Receipts for the first three quarters of the fiscal year 1947 were based 
on a tax rate of percent each on employers and employees, wilds' 
receipts for the last quarter of the fiscal year 1947 and for the entire 
fiscal year 1948 were based on a tax rate of 5% percent 

CUSTOMS 

Customs receipts m the fiscal year 1948 amounted to $421 7 milhon 
and were $72 4 milhon, or 14 6 percent, lower than m the fiscal year 
1947 This dechne m receipts resulted primarily from the rate 
reductions which were imtiated by the Geneva agreement of October 
30, 1947, and which wefe made effective as of January 1, 1948, by the 
Presidential Proclamation of December 16, 1947 

MISCELLANEOUS EBCBIPTS 

, Miscellaneoua receipts m the fiscal year 1948 amounted to $4,072 0 
milhon and were $758 7 miUion less than miscellaneous receipts of 
$4,830 7 * milh on ‘m the previous fiscal year A decrease of $957 0 
milhon m proceeds from sales of surplus property was responsible 


1 Baylsed, lor explanation, see footnote 3, table 6 
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BUDGET EXPENDITURES 

Budget expenditures amounted to $36 3 billion in the fischl year 
1948, of which Sb percent was accounted for by national defense, inter- 
national finance and aid, and veterans’ expenditures Interest oh the 
public debt and refunds of taxes and duties accounted for another 
20 percent 

The principal purposes for which expenditures were made during 
1947 and 1948 are shown, on the daily Treasury statement basis, m 
the table which follows Further details on expenditures for these 
and earher years a2?e available in chart 3, and in tables 1 through 6 in 
the section of tables in this report r 


xtiix 

Year 

National 
defenae 
and re- 
lated ao- 
tittles 

Intoma- 
ttonal 
finance 
and aid 

Veterans 

Interest 
on the 
public 
debt 

Refunds 
of taxes 
and duties 

All other 

Total 

In binions of dollars 

1047 

1048 ' 

17 3 
11 6 

■ 

7 8 

6 6 

6 0 
50 

3 0 

2 3 ' 

5 6 

6 8 

42 6 
>3B 3 


Non — Pigures are roundod and wUl not necessarily add to totals 

■ Exdades $3 0 btlUon transler to Foreign Eoonomlo Cooperation trust fund (seo footnote 1 to table on 
page 7 for further oxplanatloiO 


Total expenditures of $11 5 billion for national defense and related 
activities were $5 8 bdhon or one-third less than in 1947 They were 
32 percent of all expenditures in 1948 as compared with 41 percent m 
T947 Expenditures by the Departments of the Air Force, Army, and 
Navy together decreased from $12 4 bilhon in 1947 to $10 4 biUion 
in 1948 Budget expenditures under the Armed Forces Leave Act 
declined by $1 7 bilhon from their 1947 peat, and outlays for the 
Umted Nations Kehef and Rehabihtation Admimstration declined by 
$12 bilhon 

International finance and aid expenditures were $4 0 bfihon m 
1948, or 10 percent less than m 1947 In both years they were about 
one-tenth of all expenditures The completion of imtial Umted States 
expenditures under the Bietton Woods Agreements Act, combined 
with reduced outlays by the Export-Import Bank and smaller expendi- 
tures for the extension of credit to the Umted Kingdom, resulted in a 
dechne for these programs of $2 2 biUion On the other hand, in- 
creases m other programs, prmcapally Greek-Turkish assistance, rehef 
to war-devastated countries, government and rehef m occupied areas, 
and mternn aid (prdnninary to enactment of the Economic Coopera- 
tion Act) amounted to $1 8 billion Expenditures under the Economic 
Cooperation Act dunng 1948 (exclusive of the transfer of $3 0 biUion 
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EXPENDITURES. BY MAJOR CLASSIFICATIONS 

FISCAL YEARS 1942 THROUGH 1948 



Chabt 3 
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• 

t?- the Poieign Economic Cooperation trust fund) amounted to only 
$0 ^ billion 

Expenditures for veteians dedmed for the first tune smce 1942 
The (feclme of $0 8 billion from the peak m 1947 brought veterans’ 
expenditures to $6 6 bilhon for 1948, which was nearly 18 percent of 
total expenditures A reduction m the Government's contribution to 
the national service life insurance fund accounted for all but $0 1 
billion of the decrease m veterans’ expenditures m 1948 There were 
also decreases m benefits paid under the Servicemen’s Keadjustment 
Act, which provi4es primarily for the education program and unem- 
ployment and other readjustment allowances, but these were almost 
offset by mci eases m expenditures for pension^ medical costs, and 
other services 

Interest paid on the pubhc debt totaled $5 2 biUion for the fiscal 
year 1948, and was 14 percent of aU expenditures The amount was 
$0 3 biUion more than that paid m 1947, refiectmg m large port con- 
tmued'" mcreases in discount accruals on savmgs bonds and larger 
interest pavmcnts to Government trust funds and mvestment accounts 
as their investments mcrease 

Kefunds of taxes and duties m the fiscal year 1948 totaled $2 3 
billion as compared witb $3 0 billion m 1947 In both years, the 
refunds of mcome taxes and other rntemal revenue taxes accounted 
for nearly the entue amount Excessive prepayments of the mdi- 
vidual mcome tax, which result from overwithholdmg or overdeclara- 
tions of estimated tax, constituted the largest class of rntemal revenue 
jcefunds, amountmg to $1 6 billion m 1948, approximately the same 
amount as m 1947 

The remammg budget expenditures totaled $6 8 billion These 
include the outlays for domestic programs such as aid to agriculture, 
social security, pubhc works, and hoiismg and home finance, which 
accounted for over half of the expenditures m this group They also 
mclude the runnmg expenses of the Government, such as expenditures 
for executive departments not reflected elsewhere and for legislative 
and judicial functions. Government contributions to Federal em- 
ployees’ retirement, atomic energy, aids to education, labor, finance, 
commerce, and mdustry, Civil Aeronautics, and the Post Office defi- 
ciency These remammg expenditures increased by $1 3 billion from 
1947 to 1948, with a large part of the mcrease accounted for by public 
works e:q3ansion, mcreased transfers to the railroad retirement 
account, and larger expenditures for atomic energy 
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TRUST ACCOUNTS, ETC , RECEIPTS AND EXPENDITURES • 

Certain accounts are maintained with the Treasurer of the I^ted 
States for the benefit of individuals or classes of individuals Eeceipts 
in these accounts axe expended for purposes specified in the trust 
ThSse receipts and expenditures are not included in the budget receipte 
and expenditures, but are shown in the daily Treasury statement 
under the title "Trust accounts, etc " 

The Government’s payments from general fund appropriations to 
various trust accounts, such as employees’ letirement funds and the 
national service hfe insurance fund, are shown under budget expendi- 
tures as tiansfers to trust accounts, and under the various trust 
accounts as receipts 

During the fiscal year 1948 the Foreign Economic Coopeiation 
trust fund was established, in accordance with the provisions of 
section 114 (f) of the Economic Cooperation Act of 1948, approwit 
April 3, 1948 (see exhibit 44), which reqiured that $3 bilhon be 
transferred to this trust fund and "considered as expende^d djiring 
the fiscal year 1948, for the purpose of reporting goveinmental 
expenditures ’’ The law further provided that "The first expenditures" 
made out of the appropriations authonzed under this title in the 
fiscal year 1949 shall be made with funds requisitioned by the Adminis- 
trator [for Economic Coopeiation] out of the trust fund until the fund 
IS exhausted, at which time such fund shall cease to exist ’’ The effect 
on the budget of this transfer to the Foreign Economic Cooperation 
trust fund is explained m footnote 1 to the table on page 7 of this 
repoit 

A summary of the net transactions m trust accounts, etc , for'tiw" 
fiscal years 1932-48 will be found in table 1, and receipts in and 
expendituies from trust accounts, etc, by major classifications, for 
the fiscal years 1940-48 wiU be found m table 6, and details by months 
for 1948 in table 4 

GENERAL FUND 

The general fund represents aU moneys of the Government deposited ' 
with and held by the Treasurer of the Umted States 

The assets m the general fund include gold, silver, curiency, coin, 
and unclassified collection items, etc , and deposits to the credit of the 
Treasurer of the United States m Federal Reseive Banks, special 
depositaries (war loan accounts), national and othei bank depositaries, 
foreign depositaries, and the treasury of the Philippme Islands 

The liabihties of the general fund mclude outstanding Treasurer's 
checks, deposits of certam Government officers composed of balances 
to the credit of the Post Office Department, the Board of Trustees 

810292—49 3 
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of the Postal Savings System, and postmasters’ disbursing accounts, 
etf ,^uncoUected items, and exchanges 
The difference between total assets and total liabilities is the general 
fund balance 0n the basis of the daily Treasury'" statement, the 
general fund cash balance at the dose of the fiscal year amounted to 
$4,932 million, an mcrease of $1,624 million durmg the year ^ Deposits 
with special depositaries on account of deposits of withheld taxes and 
sales of Government securities (war loan accounts) mcreased afrom 
$962 million on June 30, 1947, to $1,772 milhon on June 30, 1948, an 
inciease of $810 million 

The net change la the balance of the general fund durmg the fiscal 
year is accounted for as follows 

Balance June 30, 1947 $3, 308, 136, 029 36 

Add 

Budget receipts, net 44, 745, 542, 076 64 

Trust accounts, tte , receipts * 6, 515, 230, 080 67 

54, 568, 909, 086 67 

Deduct 

'Budget expenditures, includ- 
ing wholly owned Govern- 
ment coiporations * $36, 326, 072, 232 83 

Trust accounts, etc , expendi- 
tures 6,809,572,742 28 

Clearing account for out- 
standing checks and tele- 
graphic reports from Fed- 
eral Reserve Banks 507, 106, 038. 81 

Net decrease in gross pubho 

debt 5, 994, 136, 696 68 49, 636, 887, 609 60 

e — — I. -,i_i I 

lalance June 30, 1948 4, 932, 021, 477 07 

JBxolndes traoslor of $3,000 000,000 to foreign EGonDmlo Cooperation trust fund 

A comparative analysis of the assets and liabilities of the general 
fund is shown as of June 30, 1947 and 1948, m table 46 

PUBLIC DEBT OPERATIONS 

The $6 0 billion reduction m the public debt durmg tbe fiscal year 
brought the total down to $252 3 bdhon on June 30, 1948 Durmg 
the same period the guaranteed obhgatious held outside the Treasury 
were reduced by $16 million, from a total of $90 million to $73 •mill ion 
The public debt operations durmg the year were directed toward 
implementmg the Treasury’s anti-mflation piogram Apphcation of 
a large share of the budget surplus to the retirement of the debt 
(chiefly bank-held debt) and the raising of mterest rates on short-term 
securities constituted the two prmcipal measures of the program 
Ourtailment of the amount of the pubhc debt m the fiscal year 1948 
was begun moderately m November 1947 with 6 consecutive weeldy 
retirements of 91-day Treasury bills Most of the $6 0 billion curtail* 
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ment, however, was made m the first four calendar months of 1948, 
out of the budget surplus accumulated from December through Miurch 
Proceeds of sales of savmgs bonds and the sales of a new nonmarket- 
able mvestment bond limited to nonbahk mvestors contributed to the 
fuiids use^ to pay off securities held by the commercial bankmg system 
Through retirement and refundmg operations, the outstandmg 
Treasury bills were reduced during the yeai by $2 0 billion, the l-year 
certificates of mdebtedness by $2 7 billion, and the bank-eligible 
Treasury bonds by $6 9 bdlion Offsettmg these decreases was an 
mcrease m Treasury notes <Jf $3 2 bilhon The net result of these 
operations was a net decrease m the marketable’debt of |8 4 bilhon 
Outstanding nonmarketable issues moreased by $0 5 billion, while 
special issues of trust and other funds mci eased by $2'8 billion 
Chart 4 shows the pubho debt and guaranteed obhgations outstand- 
mg smce June 30, 1941, and the accompanymg table shows tSSir 
distribution by classes of secunties at the close of each of the last 
two fiscal years 


Public debt and guaranteed ohligahona outstandmg June SO, 1947 and 194S, by classes 

[Dalian In mllUcnui On basla of daOy rroasury atatemonta, soe p 893] 


Class of secunty 

June 30 
1917 

June 80, 
1948 

&icreas6, 
or de 
croose 
(“) 

■* 

PeroentMe 

dtetributioix 

June 

80, 

1947 

June 

30 

1048 

Public debt 

Interest bcarmg 

Publio issues 

Marketnble 

Treasury bills 

Certllloateb of indebtedness ■ 

Treasury notes • 

Treasury bonds 

Bank-eligible 

Bank restricted • 

Subtotal Treasury bonds 
other bonds (postal savmgs etc ) 

Total marketable 

Nomnarketable 

Treasury savings notes 

United States savings bonds 

Depositary bonds 
t.rmed forces leave bonds 

Treasury bonds investment series 

Total nonmarketablo 

Total public issues 

Special Issues to trust funds etc 

Total Interest-beanng publio debt 

Matured debt on whldb mterest has ceased. 

$16 776 
26,206 
8,142 

$13 787 
22 688 
11 376 

-$2 018 
-2,708 
8 282 

6 1 

0 8 

3 2 

6 6 
8.9 

4 6 

60 6S6 
49 036 

62,826 
49 b86 

-6,801 

(•) 

20.9 
10 2 

24 8 
19 7 

119 323 
160 

112 462 
164 

-6, SOL 
—2 

^40 1 

1 

44 5 

1 

168,702 

160 346 

-8 360 

66' 3 


6 560 
61 367 
826 

1 793 

4 304 
53 274 
316 
663 
969 

-1 160 

1 907 
-9 
-1 230 
959 

2 2 
10 0 

1 

7 

1 7 
21 2 

1 

2 

4 

59 045 

69 606 

461 

22 9 

23 0 

227 747 
27 366 

2X9 852 
80|2ll 

-7,896 
2 845 

88 2 
10 0 

87 1 
12 0 

265 in 

231 

250 063 

-5,050 

49 

OS 8 

1 

99 1 
1 


S'ootnotaa at and of table. 
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Pubhc debt and guaranteed obhaahons outstanding June SO, 1947 and 1948, by 

classes — Continued 


[Dollara In mllllana] 


r 

Class of secunty 

June 30, 
1047 

June 30, 
1048 

Increase, 
or do"' 
crease 
(-) 

Percentage 

distribution 

mM 

m 

June 

30 

1648 

Public debt— Oontluiied 

Debt bearing no interest 

International Bank for Reconstruction and Develop 
mont series 

International Monotarc Fund scries 
other „ 

Total debt bearing no interest 

Total public debt 

Qunranteed obligations not owned by Treasury 
"""ommodlty Credit Corporation demand obligations 

Federal Housing Admlnbtnition debentures 

Other (matured) 

Total guaranteed obligations not owned by Treasury 

« 

Tot'O public debt and guaranteed obligations 

$416 

1 724 
802 

$66 
1, 161 
722 

-$360 

-663 

-80 

0 2 

7 

3 

(*) 

6 

3 

2 fi42 

1 040 

-003 

1 1 

8 

268 286 

262 202 

-6 064 

h||jn 

PJE) 

46 

38 

6 

42 

27 

6 

-8 

-11 

-2 

(•) 

B 

60 

73 

-16 

(•) 

(*) 

268 375 

262 360 





NOTF —Dollar flcurra are rounded and will not ncoassarlly add to totals For dotnlls of public and 
guarantood debt outstanding June 30 1018 son tables 30 and 21 
‘Less than $300 000 or 0 OO percent 

1 If 1 pnreeut 1SV5 month and IK peroent 13 month Treasury notes outstanding June 30, 1048, which 
resemble eertidoates of indebtedness more olosoly than they do other series of Treasury notes, wore reolassi 
fled as certlBcatos, these two linos In the table would read 

Certificates of Indebtedness $25 206 $30 216 $4 010 OS 12 0 

Treasury notes 8, 142 8 748 —4 306 3 2 1 6 

< Bank restricted Issues are those which eommereial banks (banks accepting demand deposits) are not 
permitted to ao^ulro prior to a specIHod date (See footnote 6, table 102 ) 

Marketable Issues 

Bonds, notes, and certificates of indebtedness — total of $36 6 
billion of marketable seonnties, exclusive of 'TieasuTy bills, matured 
or were called durmg the fiscal year 1948 More than one-sixth of 
the matured and called securities, over $6 3 bilhon, was paid m cash 
The securities exchanged for new issues amounted to $30 2 biUion 
The $6 3 billion redeemed for cash mduded holdmgs of the Federal 
'Reserve Banks amounting to $2 9 bilhon 

The matured securities consisted of 11 issues of % percent 1-year 
certificates of mdebtedness maturing monthly except May, and totaled 
$25 3 bilhon, two issues of Treasury notes which matured September 
16, bearing mterest at 1% percfflat and IM percent, respectively, and 
totaled $4 4 bilhon, and five issues of Treasury bonds which totaled 
$6 9 bilhon Only one issue was retired m full, the 4 percent Treasury 
bonds of 1947-62, which amounted to $769 milhon The other bond 
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PUBLIC DEBT AND GUARANTEED OBLIGATIONS OUTSTANDING* 

Monthly June 1941 through June 1948 




200 


Chart 4 


DOLLARS' 

Billloni 


By Class of Ownership 


DOLLARS 

Bllllont 


2S0 


250 


0 





22 


REPORT OF THE SECRETARY OP THE TREASURY 


issues, the 2 percent bonds due December J6, 1947, the 2 percent 
bonilsLof 1948-50 (dated March 15, 1941) and the 2% peicent bonds 
of 1948-51 called for redemption on March 15, 1948, and the Ifi per- 
cent bonds of 194'8 due June 15, 1948, were refunded *' 

In exchange for the $30 2 billion of securities not paid in cash, there 
were offered three issues of % percent certificates of mdebtedness 
maturmg m 1 yeai, 11 months, and 10 months, respectively, two 
issues of 1 percent certificates maturmg m 1 year and 11 months, 
respectively, five issues of 1% percent 1-year certificates, one issue of 
1 percent ll}(-month Treasury notes, and one issue of 1)^ percent 
13-month notes 

The public offermgs and the disposition of matiired or redeemable 
issues, exclusive of bills, are shown m the two tables which follow 


jPjiytc offerings of bonds, nates, and ceriificcdes of indebtedness, fiscal year 1948 * 

pH millions of dollars] 


r 

Date of Issue 

Doserlption of security 

Issued tor 
cosh 

Issued in 
exchange 
for other 
securities 

Total 

issued 


Maaxstabls Ibbubb 




1947 

July 1 

Aug 1 

Sept 1 

Sept is 

Oct 1 

Nov 1 

Deo 1 

^9% certlfloates of Indebtedness 

Series P-1948, duo July 1 , 1948 

Series 0-1948 due July 1, 1948 

Series &-1048 due July l, 1948 

1% Treasury notes Serlos B-1848 due Oct 1, 1948 
1% certlScatos of Indebtedness 

Series J-1948 due Oct 1 1948 

Series X-1948, due Oot 1 1948 

119% Treasury notes, Series A-1949, due Jan 1 , 1949 

1 

2 742 

1 127 

2 200 
4,092 

1 3S4 

1 467 

3 636 

2 742 

1 127 

2 209 
4 002 

1 364 
1,467 

3 636 

1948 

Wi 

Mar 1 

Apr 1 

JUUQ 1 

1}9% cortlacates of Indebtedness 

Series A-1S49, due Jan 1, 1949 

Senes B-1940 duo Peb 1 1949 

Series 0-1949, due Mar 1, 1949 

Series D-1949, due Apr 1, 1949 

Senes E-1949 due June 1 1949 

1 

2,602 

2 189 

3 663 

1 066 

4 301 

2 692 

2 189 

3 663 
1 066 

4 301 


Total marketable 


80 210 

30 216 


Nonmaeketablb IsSubb 




Various 

Do 

Oct 1 1947 

Treasury savings notes Series 0 

United States savings bonds 

Series E 

Series p and G 

219% Treasury bonds. Investment series 

2 144 

4 eeg 

2,270 

970 

■ 

2 144 

4 669 
2 270 
970 


Total nonmarkotablo 

10,043 


10,043 


Total all issues 

10,043 

30 216 

40,268 


Note — Figures are rounded and will not necessarily add to totals 

• EMludes armed forces leave bonds, depositary bonds, special notes of United States and guaranteed 
oDllgatlons 
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Disposition of maturing or redeemable issues of bonds, notes, and certificates of 
indebtedness, fiscal year 19^8 ‘ 


[Dollars in millions] 




Rodoomed for cash byh 

m 



Datf of re- 
funding or 
retirement 






Percent 

ex 

olianged 

Description of seourity 

Federal 

Reserve 

•BunVft 1 

others * 

Total 


Total 




Mabkstabie lasuEa 







1647 

rAVa ceitlfloates of indebtedness 







July 1 

Series F-ig47 due July 1 1947 


$174 

$174 

$2 742 

$2 916 

94 0 

Aug 1 

Series Q-1947 due Aug 1, 1947 


97 

97 

1,127 

1 223 

92 1 

bept 1 

Series H-1047 due Sept 1 1847 


132 

. 132 


2,341 

04 4 

Sept 15 

Treasury notes due Sept 15 1947 






1H% Series A-1947 


127 

127 

2 580« 

2 707 

96 3 


1H% Serice C-1947 


176 

176 

1 612 

1,587 

89 6 

Oot 1 

certificates, Series J-1947 due Oot 1, 







1647 


86 

£6 

1 354 

1,440 

91 1 

Oot 15 

414% Treasury bonds of 1947-52, oalled for 







redemption Oot 15, 1947 

14% certificates of indebtedness 


769 

759 


759 

ys:? 

Nov 1 

Series E-1947. due Nov 1 1947 

$203 

104 

308 

1 467 

1 775 

Deo 1 

Scries I/-1947 due Dec 1 1947 

139 

234 

373 

2D0S 

3 281 

88 6 

Do 

2% Treasury bonds of 1947, due Doe 16 








1947 


74 

74 

627 

701 

89 4 

1943 

!4% certificates of Indebtedness 





^134 


Jon 1 

Series A-1948 due Jan 1 1648 

400 

142 

642 

2 602 

82.7 

Fob 1 

Series B-1948 duo Fob 1 1948 

1,614 

144 

1 768 

2 180 

3 947 

65 5 

Mar 1 

Series 0-1948, due Mar 1 1048 

286 

166 

464 

1 687 

2 142 

78,8- 

Do 

Treasury bonds called for redemption 








Mar 15 1948 








2% of 1948-60 (dated Mai 15,1941) 

76 

142 

216 

800 

1 115 

89 6 


2>4% of 1948-61 

H% certificates of Indebtedness 

100 

ISO 

267 

967 

1 223 

79 0 

Apr 1 

Series D-1948 due Apr 1, 1948 

lOB 

160 

266 

1 066 

] 821 

79.8 

June 1 

Series E-1948, due Jime 1, 1948 


169 

169 

1 61B 

i,n7 

91 0 

Do 

1^% Treasury bonds of 1948 due June 15 
16^ 


378 

373 

2 683 

3 002 

87 5 


Total marlretablo issues 

2 B23 

3 413 

B 

30 210 

mm 

82 7 


NONHAnKITABIB ISSUES 



■ 




Various - 
Do 

Treasury tax and savings notes. 

United States savings bonds 

- 

>3 303 

>3 303 

- 

>3 303 

— 


Berios A-D 


616 

616 


616 



Series K 



3 826 


3 826 



Series F and 0 


WmM 

772 


772 


Do 

2)4% Treasury bonds, investment series 


■ta 

11 


11 

- 


Total nonmarketable Issues 


8,427 

8 427 


8 427 



Total all Issues 

2 92S 

11 840 

14 762 

30 216 

44 978 

- 


Note —Dollar figures are rounded and will not necessarily add to totals 

< Excludes armed forces leave bondSi depositary bonds, postal savings bonds, speolal notes of United 
States end guaranteed obligations , _ , _ , 

e Heginning srith November 1947 operation arrangements wore made between Treasury and Federal 
Reserve System wherebiy all or part or System s holdings of certain maturing and cafied sooorlties would 
bo presented for cash redemption 

> indudes tax and savings notes in amount of $1,331 million auirendered in payment oi taxes 


Treasury hiUs — Offerings of 91-day Treasury bills weie made weekly 
during tbe year In furtheiance of the Treasury pohoy of retiring 
debt held by the commeicial bankmg system, $2,000 milhon of bills 
were retued for cash 
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Full exchange offerings for maturing bill? were made weejdy through 
Ootobei 1947 Begmnmg with the bills dated November 6, however, 
through those dated December 11, weekly cash retirements of $100 
milhon weie made Eetirements diuing this period totaled $600 mil- 
hon After four mtervenmg weeks when maturities were , refunded 
m fuU, cash letirements were begun agam with the bills dated Jan- 
uary 15 For 13 consecutive weeks endmg with April 8, weekly re- 
tirements were made which totaled $1,400 million Each letireihent 
was for $100 million, except the issue dated March 18, when $200 
million were retired The 13 issues outstandmg at the end of the 
fiscal year ^947 totaled $15,775 milhon, the 13 issues outstanding at 
the end of the fiscal year 1948 totaled $13,757 milhon 

Early m July 1947 the rate on 91-day Treasury biUs, which had 
been held at of 1 percent durmg the entire war peiiod, was allowed 
lorise The bills dated July 10 woic accepted at an average mterest 
rate of 0 594 percent, and throughout the year the rates were grad- 
ually mo>’eased until by the end of June 1948 the average rate was 
_close to 1 percent The mterest rate on 1-year ceitificates, which 
had been % of 1 percent for the entire war period, was gradually m- 
creased to 1}^ percent 

The 52 issues of Treasury bills offered durmg the year were sold at 
an average rate of discount rangmg gradually upward from 0 376 
percent to 0 998 percent Bids on a fixed price basis averaged about 
$35 milhon a week and amounted in the aggregate to about 3 percent 
of aU bids'accepted 

Further information concemmg Treasury bills is found m exhibits 
5 fhrough 7, and m table 27 

Nonmaeketablb Issues 

Sales of nonmarketable securities* durmg the fiscal year totaled 
$10 0 billion and redemptions totaled $8 4 billion Sales of savings 
bonds Senes E, F, and G totaled $6 9 billion, mcludmg accrued dis- 
, count, and of Treasury savings notes, $2 1 billion Subscriptions to 
the new no nmaiketable Treasury bonds, mvestment senes, on sale 

< Sales and ledomptious as suminaitsed in this paiasiaph exoluda armed forces leave bonds depositary 
bands, postal savings bonds, and special notes of tbe United States 
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briefly in tbe antiinm of 1947, were nearly $1 0 billion Eedemptions 
of savings bonds, Series A-G, totaled $5 1 billion, of tax and sq^^lngs 
notes^ $3 3 billion, and of Treasury bonds, investment senes, $11 
milbon 

Nmted States savings bond scdes and redemptions — Sales of Umted 
States saVings bonds (mcludmg discount accruals) exceeded ledemp- 
tions during tbe year by $1,926 million Sales amounted to $6,235 
million, issue price As of June 30, 1948, tbe value of unmatured' 
savings bonds outstanding, at current redemption value, amounted 
to $53,274 milbon Tbis amount was 21 2 percent of the total public 
debt and guaranteed obligations outstandmg, as»compared with 19 9 
percent a year earlier Tbe amount of savmgs bonds iWed, with 
acciuals added, smee mception was $78,891 million Redemptions 
totaled $25,559 milbon, and as of June 30, 1948, there weie 67 6 
percent of tbe savmgs bonds issued still outstandmg 

Nearly 65 percent of tbe savmgs bonds sold m 1948 were Senes 
E bonds Sales of this series were only sbghtly less than m 1947, 
and their levelmg off was m marked contrast to the sharp declines m 
sales which took place m tbe two years followmg tbe August 1945 
victory 

Smee tbe peak m March 1946, savmgs bond redemptions have 
declmed, with the net result that the amount of savmgs bonds out- 
standmg 13 still nsmg Redemptions of all savmgs bonds durmg 1948 
amounted to $5,113 million, mcludmg accrued discount The ma- 
tured A, B, and C bonds continued to mcrease the redemption total, 
and F and G bond redemptions durmg the year were somewhat 
greater than m 1947 More than offsetting these mcreases, however, 
was a sharp declme m E bond redemptions, which were $566 million 
less than m 1947 

Monthly redemptions as a percentage of the amount outstandmg 
of all series of savmgs bonds declmed m 1948 The ratio of 0 69 
percent, which was the lowest m three years, was reached m Novem- 
ber 1947 and again m February 1948 

The redemption experience of savmgs bonds by yearly senes is sum- 
marized m the followmg table An analysis of these data by denomi- 
nations IS given m table 38 
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Percent of savings bonds sold in each year redeemed through each yearly period 

thereafter *■ 


[Oil basis of Fablic Dabt accounts, sec p 3D3] 


Series and calendar year In which issued 



Bedoemedby DEdof 

- 



1 

year 

3 

years 

8 

years 

4 

years 

6 

ytars 

6 

years 

7 

yedrs 

8 

years 

0 

years 


Series A through £ 

A-193I 

5 

11 

16 

20 

23 

26 

28 

■ 

81 

B-1936 

0 

12 

17 

21 

24 

26 

28 

26 

30 

0-1937 

7 

12 

, 17 

29 

23 

26 

20 

27 

20 

C-1938 

6 

10 

16 

18 

16 

21 

22 

24 

26 

D-1939 

4 

0 

13 

16 

17 

18 


23 

26 

D-1910 

4 

8 

11 

18 

16 

18 


22 


D-1041 and £-1941 

8 

7 

m 

13 

17 

21 

26 



E-1943 

8 

16 

21 

20 

35 

40 




E-1(M3 

15 

24 

34 

41 

47 





E-1944 

10 

33 

41 

47 






E-1946 

28 

38 

46 







EiaWie 

23 

84 








E-1947 

21 









Average, Series A-E issued through 










Deo 31, 1941 

6 

10 

14 

17 

20 

22 

24 

26 

28 

Average Series £ Issued from. Jan 1. 







■ 

■ 


1943 

10 

29 

36 

86 

41 

40 

■ 

■ 



Series F and O 

F-1941andQ-1941 

1 

3 

m 

m 

■1 

13 

16 



F-ig43andO~i943 

1 

4 




18 




F-ig43 and 0-1948 

3 

0 


Kl 

■a 





F-1944andQ-1944 

3 

6 

m 

14 

■I 





F-1045 and 0-1943 

2 

7 

11 







F-1949 and 0-1946 

3 

7 








F-1947 and 0-1947 

8 




■ 





Average Series F and O issued from 
May 1, 1941 

t 

6 

9 

12 

14 

16 

16 




Note — Tbo perooutages shown In this table arc the proportions of the value of the bonds sold m any 
calendar year i^ich are redeemed before July 1 of the next calendar year, and before July 1 of succeeding 
oalendar years Both sales and redemptions are taken at maturity value The average percentages shown 
above are simple averages of the percentages for the applicable annual series 

> Percentages by denominations may be found in table 88 

Detailed information on saYings bonds from March 1935, when 
sayings bonds were first ofl’ered, through June 1948 is contamed in 
tables 33 through 38 

Treasury notes, tax series and savings senes — Treasury savmgs notes 
were sold durmg the fiscal year 1948 in the face amount of $2,144 
imlhon Redemptions of tax and savings notes totaled $3,303 million 
Of the total amount redeemed, $1,331 million were apphed m payment 
for taxes and $1,972 miUion were paid m cash At the end of the year, 
there were outstandmg $4,39-4 mdlion of unmatured Series 0 savmgs 
notes compared with $5,560 million a year earher (See table 39 ) 

Treasury bonds, investment senes — A new nonmarketable bond, 
announced on August 18, was offered m response to mvestor flftmand 
for a greater supply of long-term bonds The bonds, designated 2K 
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percent Treasury bonds, Investment Series A-1965, are dated Ooi^iber 
1, 1947, and will mature October 1, 1965 Subscriptions to the'^onds 
were accepted, from September 29 through Octohier 8, 1947 The 
aiupunt of the oflfermg was not specifically hmitod, and subsciiptions 
totaled $970 million 

The bonds may not be called for redemption befoie matunty, but 
holders may redeem them on the first of any calendar month at fixed^ 
redemption values Details of the offenng, mcludmg the table show- 
ing investment yields and redemption values by six months’ periods, 
are shown m exlubit 8 

Armed Jorces leave bonds — The Armed Foices Leave Act of 1946 
was amended by Pubhc Law 254, approved July 26, 1947, to make the 
armed forces leave bonds ledeemable m cash after September 1, 1947, 
at the option of the holder Accordingly, arrangements weie made, 
by the Treasury with banlcs and other financial institutions thiough- 
out the country, which qualified as ofiBcial paymg agents of the 
'Treasury, to cash the bonds without cost to the owners* Bonds 
presented for payment are cashed at then face value plus accrued 
mteiost of 2K percent 

The bonds had been issued to members and former members of the 
armed forces of the Umted States under authority of the Aimed 
Forces Leave Act, approved August 9, 1946, m settlement and com- 
pensation of accumulated leave Under the act, bonds were made 
payable 5 years from issue date, but were acceptable m payment of 
Umted States Government hfe insurance or national savmgs hfe 
msurance, and were subject to immediate payment m event of death 
of the owners 

Durmg the fiscal year 1948, there were $234 million leave bonds 
issued and $1,463 milhou retired Since the begmnmg of the piogram, 
$2,081 milhon leave bonds have been issued and $1,517 milhon retired, 
leaving a total of $564 mfihon outstandmg 

Amendments to the regulations governing the issuance and redemp- 
tion of armed forces leave bonds, approved September 2, 1947, appear 
as exhibit 14 

Specval wsues — ^Durmg the year the Treasury contmued to issue 
special senes of mterest-bearmg secunties for trust and other funds 
deposited m the Treasury The amount of obligations outstandmg 
increased by $2,845 milhon, and the total outstandmg as of June 30, 
1948, amounted to $30,211 million Details will be found m table 20 

Specml notes of the Uniied States — Special nomnterest-beanng notes 
of the Umted States were issued m the amount of $1,782 million as a 
part of the payment made m February 1947 by the Umted States of 
its subscription to the International Bank for Reconstruction and 
Development and the International Monetary Fund (see annual 
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report for 1947, page 48) During the fiscal year 1948, the Inter- 
natnjhal Bank redeemed $350 million of the special notes that had 
been issued to it, leavmg $66 milhon outstandmg ai},d held by the 
Bank Of the special notes issued to the International Monetary 
Fund, $563 milhon were redeemed, leavmg $1,161 miUion outstandmg 
In accoi dance with the tieatment of such payments and lepayments 
.as pubhc debt transactions of the United States, the debt bearmg no 
mterest was reduced by the amount of $913 miUion 

Cumulative Sinki'ng Fund 

r 

Credits ‘accrumg to the sinking fund amounted to $603 milhon 
which, added to the unexpended balance of $6,113 milhon brought 
forward fiom the previous year, made available $6,716 million for the 
•fisteal year 1948 Of this amount, $747 miUion was used toward the 
letirement of the 4K percent Treasury bonds of 1947-52, which were 
called durmg the yeai The unexpended balance of $5,969 milhon was 
carried forward to the fiscal year 1949 
^ Tables 30 and 31 show the transactions on account of this fund smce 
its inception on July 1, 1920 

Securities Issued by Corporations and Certain Other Business- 
Type Activities op the Government 

The Treasury contmued durmg the year the pohcy announced m 
October 1941 under which funds needed by Goveniment corporations 
are provided by the Treasury mstead of by the sale of guaranteed 
securities m the open market The Congress mcorporated this pohcy 
mto law with respect to the Reconstruction Fmance Corporation 
(Public Law 132, approved June 30, 1947), which requires that Cor- 
poration to issue its obligations to the Secretary of the Treasury 
Several subsequent laws enacted contam similar requirements with 
respect to both corporations and agencies 

Section 303 (a) of the Government Corporation Control Act of 1946 
(Public Law 248, approved December 6, 1945) requires that ah bonds, 
notes, debentures, and other similar obhgations issued subsequent to 
the enactment of this law by any whohy owned oi mixed-ownership 
Government corporation, and offered to the pubhc, be subject to such 
conditions as have been or may be approved by the Secretary of the 
Treasury 

Durmg the fiscal year 1948 the Treasury, m accordance with the 
President’s recommendation m his 1948 Budget Message, adjusted the 
interest rates on advances to Government corporations and certam 
agencies to brmg such rates more nearly m Ime with the mterest cost 
to the Treasury on its boixown^s In most cases the interest rates 
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now in effect are based upon the average rate on outstanding market- 
able obligations of the United States As a matter of practised* the 
mterest rates charged the corporations and agencies are stated m 
terms of the ndhiest )i of 1 percent under such average rate On June 
30, '1948, the computed average mterest rate on outstandmg market- 
able obligations of the United States was 1 942 percent, lesultmg m a 
rate of 1% percent for the corporations and agencies mvolved In 
other mstances where the advances by the Treasury are of a short-term 
character, lower rates have been established, takmg mto consideration 
the mterest cost to the Treasury of its short-term borrowings 
Table 74 shows, by corporations and agencies, the amounts of obli- 
gations authoiized to be outstanding, the amounts actually outsland- 
mg, and the holders of these securities, as of June 30, 1948 

GUARANTEED OBLIGATIONS NOT HELD BT THE TREASURY 

Obligations fully guaranteed by the United States were held by the 
public on June 30, 1948, m the amount of $73 million, which mcludes 
both matured and unmatured obligations The guarantees!! obliga- 
tions held by the public on June 30, 1938-48, classified by issumg 
agencies, are shown m table 16, and a desciiption of these obligations 
outstandmg June 30, 1948, is given m table 21 
Durmg the fiscal year 1948, the amount of mortgages that could 
be insured under title VI of the National Housing Act, as amended, 
was mcreased from $3 8 billion to $6 1 bilhon, by acts approved 
August 6 and December 12, 1947, and March 31, 1948 The aggre- 
gate amount of prmcipal obligations of all mortgages insured by the 
Federal Housmg Admmistration under titles II and VI was limited 
to $10 1 bilhon as of June 30, 1948, and upon approval by the Presi- 
dent may be mcreased "with respect to title II by an amount not 
exceeding $1 bilhon The unused mortgage msurance authoriza- 
tions for these two titles amounted to $1 6 bUlion at the end of the 
fiscal year 1948 In addition, the Commissioner of the Fedeial Hous- 
mg Admmistration was authorized to mcur total liabilities of $165 
milhon under title I of the National Housmg Act, as amended, foi 
insured renovation and modernization loans 

OBLIGATIONS HELD BY THE TREASURY 

Obhgations issued by corporations and certain other busmess-type 
activities of the Government and held by the Treasury on June 
30, 1938-48, are shown m table 17, and a description of these obliga- 
tions outstanding June 30, 1948, is shown m table 22 
The Congress, by Public Law 266, approved July 30, 1947, author- 
ized the Admmistrator of the Rural Electrification Ad mini stration to 
borrow funds amountmg to $225 milhon from the Secretary of the 
Treasury m accordance with the provisions of section 3 (a) of the 



30 


REPORT OP THE SECRETARY OP THE TREASURY 


« 

Eural Electnfication Act of 1936, as amended Public Law 619, 
appPiss^red May 10, 1948, increased this authorization to $400 million, 
which together with the loans of $510 8 million and the undisbji-sed 
commitments of $329 3 million transferred from the Reconstruction 
Pmance Coiporation pursuant to Pubhc Law 266, approved July '30, 
1947, allowed gross borrowmg of $1,240 1 million Repa 3 anents 
amounting to $12 1 million have reduced this amount, as of June 30, 
'1948, to $1,228 1 million 

Under the provisions of Public Law 363, appioved August 5, 1947, 
the Federal Deposit Insurance Corporation was authorized to bor- 
low from the Secretary of the Treasury not exceedmg in the aggre- 
gate $3 bilTion outstanding at any one tune 

The Virgm Islands Company was authorized to issue its notes to 
the Secretary of the Treasury for its 1948 budget program in the 
Amount of $250 thousand, and by act of June 30, 1948 (Public Law 
860), another authorization of $500 thousand was given and appro- 
priation ^ade therefor 

Public Law 472, appioved April 3, 1948, provided for the establish- 
ment of the Economic Cooperation Administration Under section 
III (c) (2), the Administrator for Economic Coopeiation was author- 
ized to issue notes from time to time for purchase by the Secretary 
of the Treasury in an amount not exceeding in the aggiegate $1 billion, 
for the puipose of aUocatmg funds to the Export-Import Bank of 
Washington m connection with loans made under the provisions of 
this act, and also for carrying out the guaranties made under the act 
(See exhibit 44 ) No allocations had been made as of June 30, 1948 

Under the provisions of Pubhc Law 820, approved June 29, 1948, 
the Secretary of the Army was authorized to issue notes from tune 
to tune for purchase by the Secretary of the Treasury not to exceed 
m the aggregate $160 million outstanding at any one tune The 
proceeds of these notes shall be used by the Secretary of the Army as 
a revolvmg fund for the purpose of purchasing certam materials 
produced in the United States, transportmg such materials to occu- 
pied areas for processmg, and seUmg products obtamed from such 
processmg The proceeds from the sale of such products are to be 
returned to the revolvmg fund, and the Secretary of the Army is 
required to make a complete report to the Congress annually with 
respect to the status of the fund 

Pursuant to Public Law 860, approved June 30, 1948, the borrowing 
authority of the Federal Farm Mortgage Corporation was reduced 
from $2 bilhon to $500 milhon outstandmg at any one tune While 
the Congress m this mstance did not restrict the issuance of bonds to 
the Secretary of the Treasury, the Treasury's pohey of financing 
corporations where authorized will continue m effect 
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Public Law 132, effective July 1, 1947, amending the Rcconsteuc 
tion i^mance Corporation Act, authorized future borrowings from^ the 
Secretary of tlie Treasury in an amount outstanding at any one tune 
sufficient to cany out its functions As a result of the large cancella- 
tions pursuant to acts of Congress (see table on page 1041, theie were 
no Reconstruction Finance Corporation obligations outstanding as of 
June 30, 1948 

Interest on the Public Debt 

Interest payments on the public debt during the year amounted to 
$5,211 million, compared with $4,958 milhon (daily Treasury state- 
ment basis) in 1 947 The increase of $253 million in interest payments 

during 1948 does not include a full year’s interest savmg resultmg 
from the debt retirements, because the bulk of the retirements were, 
made in the second half of the fiscal year, in the first four calendar 
months of 1948 The savmg from this source, however, wiU be offset 
m part by the increase in short-term mterest rates The in'crease in 
the rates on certificates of mdebtedness will not be reflected m mterest . 
payments until their maturity m 1949 
Interest payments by classes of securities are summarized m the 
following table 

Interest paid %n the fiscal years 1947 and 1948 on outstanding public debt, by class of 

security 


[In mllliona of dollars On basis of Fublio Debt aoooonta, aaa p 363] i. 



Interest paid 

Security class 

1947 

1618 

Increase, or 
doereasol-l 

Marketable 

BUls 

Cortmoates of Indebtedness 

Notes 

Bonds 

33 

217 

160 

2 733 

132 

ao2 

87 

2,740 

09 

»46 

-103 

-22 

Subtotal 

3,234 

8 101 

-102 

Nonmarketable 

Armed forces leave bonds 

Savings bonds 

Tax and savings notes 

Treasury bonds, investment series 

Dmositary bonds 

Adjusted service bonds 

2 

1 000 
81 

7 

2 

||||B 

65 

149 

-18 

12 

-1 

-1 

Subtotal 

Special issues 

1 m 

302 

1 1,208 
728 

200 

126 

Total - 

4,638 

3 188 



Notb — Efgurea aroroundod and wfUnotnecossarlly add to totals Only the discount ourrenUr accruing 
on. savings bonds is inoludod in Interest payments.. On tbe other hmid) interest on armed forces leave bonds 
and savings notes Is paid only at time of redemption 
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YIELDS OF OBLIGATIONS OF THE UNITED STATES 

BASED ON CLOSING PRICES 



Note —Partially tax-exempt seouritlea with fixed maturities and wholly tax-exempt securities aro omitted 
because they are too lew In number and too small In outstanding amount to permit drawing a significant 
(jurvB r 

All Panic restricted issues aro callable and all partially taxexempt issues are banfc-dtelble 
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The computed average rate on the total interesL-beanng debt out- 
standing on June 30, 1948, was 2 182 percent, compared with ’^107 
percent a year ,eai her This mcrease was due pimpipally to the nse 
in rates on short-term securities and the contmued issuance of non- 
marketable and special issues at higher than average lates The 
term structure of mterest rates on Government securities as of June 
30, 1947 and 1948, is compared m chart 6 

Statutory Limitation on the Public Debt and Guaranteed 

Obligations 

Section 21 of the Second Liberty Bond Act, as amended by the 
Public Debt Act of June 26, 1946, limits the amount of obligations 
issued imder authority of the act to $275 biUion outstanding at any 
one time This limitation apphes to die public debt and to those 
obligations of Government coiporations and other busmess-type 
activities which are fully guaranteed by the United States (except 
such obligations held by the Treasury) 

As of June 30, 1948, the unused borrowmg authoiization was 
$23 5 bdlion The balance issuable at the end of the fiscal year 1948 
and an analysis of the pubhc debt and guaranteed obligations out- 
standing as affected by the debt limitation are shown m table 24 

OWNERSfflP OP FEDERAL SECURITIES * 

During the fiscal year 1948 the gross Federal debt declpied from 
$258)( billion to $252)( billion These levels compare ivith a peak of 
debt of $280 biHion reached at the end of Febiuary 1946 

The banlong system — that is, commercial banks and the Federal 
Reserve Banlis — together held $86 bdhon of Federal secmities on 
June 30, 1948, as compared with $92 bilhon a year earliei and almost 
$117 bdhon at the peak of debt Nonbank investois m the aggregate 
have shown practically no change in their holdings of Federal securities 
during the last fiscal year, with ownership of $166)^ bdhon both at the 
beginmng and end of the period Nonbank mvestment m Fedeial 
securities mcreased by more than $3 bdhon between the peak of debt 
and June 30, 1948 

Since the debt retuement program began, a major objective of 
Treasury debt management has been to reduce holdings of securities 
by the banking system as an anti-inflationary measure This pro- 
grain was reflected m the dechne in bank-held debt from February 28, 
1946, through June 30, 1948, of $30K bdhon, as compaied with a 
declme m total debt of $27}( bilhon On June 30, 1948, the banking 
system held only 34 percent of total debt outstandmg as compared 
with 42 percent at the peak of debt and 39 percent on June 30, 1941 

> Gross public debt, and guaranteed obligations of Federal aovermaent held outside ot Treasury 
810292—49 4 
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TJ^ figures on banlc and nonbank ownership, along with further 
detail on the holdings of Federal securities by vanous investor classes, 
are shown in the table following 


Ownersh/p of Fedeial securities by irwesior classes^ for selected dates^ 1941-48 



June 30 


1 June 30 





Feb 28 








1040* 





1041 

1043 

1046 


1946 

1047 

1043 



Amounts in billions of dollais 


A Estimated ownership by 








1 Nonbank investors ‘ , 








a Individuals* 

11 6 

31 7 

50 8 

64 G 

64 1 

a? 1 

67 0 

b Other nonbank investors 








(1) Imniranco companies 

7 1 

13 1 

22 7 


26 3 

25 0 

23 2 

f21 Mutual savings bonks 

3 4 

8 3 

0 ft 

11 1 

11 6 

12.1 

12,0 

(3) other corporations and aasoclationa * 

2 4 

16 6 

80 0 


26 3 

22 3 

20 7 

cl) state and local govornmonts 

H 

1 5 

6 3 

BiH 

6 6 

7 1 

7 8 

(3) Federal Government investmontacoounts 

S 5 

14 3 

24 0 

■y 

20 1 

32 8 

36 7 

(A) Total other nonbank investors 

22 0 

m 

03 1 

08 4 

m 

m 

00 4 

0 Total nonbank Investors 

33 6 

81 4 

163 1 

163 1 

■ 

160 6 

166 4 

2 Banks' 








a Commercial banks 

10 7 

52 2 

84 2 

03 8 

84 4 


64 6 

b Federal Reservo Bonks 

2 2 

7 2 

21 8 1 

22 0 

23 8 

lElJl 

21 4 

0 Total banks 

21 S 

m 


116 7 

n 


86 0 

3 Total gross debt outstanding 

66 3 

140 S 


270 8 

260 0 

268 4 

262 4 




Percent of total 



B Percent owned by 








1 Nonbank investors 



1 





a Individuals* 

21 

22 

23 

23 

24 

26 

27 

b other nonbank investors 

40 

36 

30 

36 

36 

38 

30 

c Totd nonbank investors 

61 

68 

mi 

68 

60 

64 

60 

2 Banks 

30 

42 


42 

40 

36 

84 

3 Total gross debt outstanding 

100 

100 


100 



100 


Notb —Figures are roun^d and will not necossarll; add to totals 


1 Oomprlses public debt ond guaranteed obligations of Federal Government held outside of Treasury 

< Includes partnerships and personal trust sccount' 

< Indudes savings and loan associations, dealers and brokets and Investments of foreign balances and 
Internatlonoi accounts in this country 

Individuals are the largest nonbank holders of Federal securities, 
with $67 bilhon (or more than a quarter of the total debt) on June 30, 
1948 Nearly $47 bfihon of their holdings were m savings bonds, 
with two-thirds in Senes E bonds The remaining $20 bilhon of 
mdividual holdings were concentrated in long-term marketable 
secunties 

Holdmgs of Federal securities by insurance companies amounted 
to $23 bilhon at the end of June 1048, with more than $17 billion 
m bank-restricted bonds Life msurance companies accounted for 
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$18^ billion of Federal securities and fire, casualty, and marine 
insurance compames, $4K billion Life insurance companies’ bol^Shgs 
of Federal securities on June 30, 1948, bad an average length to first 
call or maturity of a little over IS years 
Mutual savings banks’ holdings of Fedeial securities amounted to 
$12 bdlion on June 30, 1948, with $8K bilhon in bank-restricted bonds 
The average length to first call or maturity of Fedeial securities held 
by mutual savings banks as of June 30, 1948, was appioximately 12 
years, or a little less than m the case of hfe insurance companies 
Holdings of Fedeial securities by the other corporation and associ- 
ation group amounted to almost $21 bdlion on June 30, 1948 Non- 
financial corporations themselves held approximately $12J? billion in 
Federal securities on this date Of the remaining $8H billion, about 
one-third was accounted for by holdmgs of secmities by the Inter- 
national Banlc for Reconstruction and Development, the International’ 
Monetary Fund, and the mvestment of foreign balances in the United 
States Nonprofit institutions (fraternal benefit associations, credit 
umons, endowments, pension and welfare funds, labor oigamzations, 
etc ) are estimated to account for a little over one-third with a little 
leas than one-third refiectmg holdings by dealers and brokers and 
savings and loan associations About $3^ biUion of the holdings of 
the other corporation and association group was m savmgs notes and 
$4K biUion in savmgs bonds About $1 billion was m nomnterest- 
beoring notes issued to the International Banlc and Monetary Fund 
and the remammg $12 bdlion was m maiketable securities - 
Holdings of Federal securities by State and local governments on 
June 30, 1948, amounted to almost $8 bilhon, largely concentiated m 
marketable securities Federal Government mvestment accounts 
held $36 7 bdhon of Federal securities on June 30, 1948, aU but $5 5 
bdlion of which was invested m special issues Social security and 
mditary insurance funds accounted for the bulk of these mvestments 
Commercial banlcsheld $64^ bdlion of Fedeial securities at the end 
of the fiscal yeai 1948 About $44 bdhon was invested in bank- 
eligible bonds, 80 percent of which were due oi callable within 5 years 
Commercial banks also held $17M bdlion of bills, certificates, and notes 
The average length to first call or maturity of securities held by all 
commercial banks in the country amounted to slightly less than 4 
years as of June 30, 1948 Federal Reserve Bank holdmgs of Federal 
securities of $21 4 bdlion on June 30, 1948, consisted of $6 2 bdlion 
of bonds, $6 6 bdhon of certificates and notes, and $8 6 bdhon of bills 
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Holdings of Federal securities by commercial banlcs and the Federal 
Reserve Banks declined by $5 9 billion during the fiscafi year 1948 and 
accounted for all but $0 1 bdhon of the $6 0 billion declme in total 
debt 

Marketable debt declmed by $8 4 billion during the year, with 
nearly three-fourths of the decline reflected in banlc holdings The 
dechne of $6 0 bdlion in bank holdings of marketables was almost 
exactly equal to the total reduction in bank-held debt during the year 
Nonbanlc mvestors m the aggregate reduced their holdings of maiket- 
ables by $2 3 bdhon durii^ 1948 but they approximately offset the 
dechne by addmg to their holdings of special issues to Government 
investment accounts, savmgs bonds, and other nonmarketable 
'securities 

The detad on changes m holdings of various types of Federal 
securities by nonbank investors, by commercial banks, and by the 
Federal Reserve Banka is shown in the following table 

Bahmaied changes %n bank va nonbank owneiahrp of Federal secuntiea by type of 

raaue, fiscal year 1948^ 

(in bfilloDB of dollars] 



Total 

ohange 

In 

amount 

out 

stand 

Ing 

Change accounted for by 


Non 

Banks 


bank in 
vostors 

Totol 

Oommer 

clal 

Federal 

Reserve 

A Marketable seourltles 

1 Tronaury bills 

2 Oertifleates of Indebtedness 

3 Treasury notes 

4 Treasury bonds 

-2.0 
- 2 7 

8 2 
-6 9 

2 3 
-10 

1 8 
-6 6 

1 1 1 

1^09^09 

1 a 

(*) 

- 3 
-a B 

-6 8 
-1 7 

1 a 
6 6 

S Total markotablo . 

-8 4 

-2 3 

mm 

-6 6 

- 6 

B Nonmarketable seourltles, etc 

1 Savings bonds 

2 Savings notes 

3 Investment bonds 

4 Armod farces leave bonds 

6 Special Issues to Qovenunent Investment 

accounts . 

a Notes to International Bank and Monetary 
Fund 

7 O^er 

1 0 
-1 2 

1 0 
-1 2 

2.8 

- 8 
(•) 

20 
-1 1 

7 

-1 2 

2 8 

- 8 1 
« 1 

~ X 
(•) 

8 

(♦) 

1 


g Total nonmarketable, eto 

2.4 

2.2 

1 

BS 


0 Total change 

-a 0 

- 1 

-8 0 

-6.4 

- 6 


Notb — PlgiusB are loanded sQdvUl no t necessarily add to totals 


*Les8 than $60 million 

' Gross public debt, and guarautced obligations of Federal OoTemmenl held outside of Treasury 
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• 

Purchases of special issues, savings bonds, and other nomnarketable 
securities from the Treasury (there were no cash offenngs of ma^et- 
ables during the year) amounted to approximately $13 billion m the 
fiscal year 1948 As partial offsets to these sales the Treasury re- 
deemed $J.l bilhon of securities other than maike tables These trans- 
actions affected almost entirely ownership by nonhanlc investors 
Treasury cash maturities of marketables during the year amounted 
to $8 4 billion Three-fourths of these pay-offs were made on secun- 
ties held by banks, prmcipally Federal Eeserve Banks The amounts 
of these pay-offs of banlc-held Securities by the Treasury were approxi- 
mately equal to the net dechne m bank holdings df marketables, since 
on net balance the banking system sold only $0 1 biUionmthemaiket 
during the year 

The net market transactions of only $0 1 bdhon between the banlang 
system and nonbank investors as a group, however, obscme rather 
sigmficant purchases and sales in the market Nonbank investors 
sold 60 percent of the nearly $6 bilhon of Treasury bonds which 
Federal Reserve Banks purchased m the market during the year, with 
the other 40 peicent conaing from commercial banks On the other 
hand, nonbank mvestors as a group replaced these bond holdings by 
roughly equivalent purchases of shorter-term issues Nonbank m- 
vestors picked up 30 percent of the $4 billion of certificates and notes 
hquidated m the market by commercial banks during this penod In 
addition, nonbank investors purchased about 60 percent of the $4 
bdhon market sales of bills by the Federal Reserve Banlis * 
Insurance oompames had net sales of $2 0 billion of Federal securi- 
ties m the market durmg 1948 with %2 3 biUion sales of bonds and a 
small mcrease m biUs, certificates, and notes Mutual savmgs banks 
and mdmduals both showed small net sales durmg the year The 
other corporation and association group added an estimated $1 4 
bdhon to its holdmgs through market purchases, largely short-term 
issues, whde State and local governments bought $0 9 bdhon 

The figures for transactions m Federal securities for each of the 
nonbank investor classes as well as for commercial banks and the 
Federal Reserve Banks are shown in the following table 
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Estimated tiansactions m Federal securities by investor classes, fiscal year 1948 i 

[In bllltons of dollnisl 



Transactions witD Treasury 



Pur 

Redemp- 
tions and 
cash ma 
turlties 
(-)> 

Nrt 

market 

trnns 

actions 

Total 
chauRG 
in owner 
ship 

A Nonbank invostors 

1 Individuals) . 

2 Other nonbank investors « 

a Insurance companies 
b Mutuai savings bapks 
e other corporations and sssociaiions * 
d State and locai governments 

0 Federal Government investment aocounts 

0 8 

-6 0 

-0 X 

-0 1 

4 

2 

2 5 

1 

2 0 

■ 

-ao 
- 2 

1 t 

0 

(•) 

-I 8 
- 2 
-X 8 
7 
2 9 

f Totalotber nonbank investors 


-6 2 

1 

1 

3 Total 


-13 1 

1 

- 1 

B Banks 

1 Commercialbanks 

2 rederaiBeserve Banks 

3 

■ 

m 

-fi 4 
- 6 

3 Total^anks 

3 

-6 2 


-8 9 

0 Total all investors 

13 3 

-19 3 

s 

-8 0 


Note Figures arc roundod and will not noonssanly add to totals Spoeial issues and Treasury bills are 
included in figures on purchases and redemptions on basis of net ohangos in amounts outstanding (rather 
than gross issuances and rctlroments) 


* Less than $10 million 

1 Gross public debt and guaranteed obligations of Federal Government held outside of Treasury 
sNctdeollnaln Treasury bills outstanding is allocated to Federal Boserve Banks with all other changes 
in bill holdings oonsldered to represent activity in the market 
> Includes partnerships and personal trust accounts 

* Includes savings and loan associations, dealers and brokers, and Investments of foreign balances 
and Intcmationai accounts in this country 


The preceding table shows that although nonbank mveatment m 
Federal securities changed msignificantly durmg the year as far as 
aggregates are concerned the trends of inyestment among the vaiious 
mwestor classes differed rather widely Federal Government mvest- 
ment accounts mvested $2 8 bilhon m special issues durmg 1948, reflect- 
mg the contmued accumulation of mdividuals' savings in social msur- 
ance funds durmg periods of high employment There was also a 
sizable morease m holdmgs of Federal securities by State and local 
governments amountmg to $0 7 billion durmg the year Although 
mdividuals redeemed $12 bilhon of armed forces leave bonds durmg 
1948, their estimated holdmgs of all securities decreased by only $0 1 
bilhon, prmcipally as a result of contmued purchases of savings bonds 
Fue, manne, and casualty msurance compames added $0 6 bilhon to 
them holdings of Federal seomuties durmg the year, while hfe insur- 
ance holdings declmed by $2 4 bilhon as new mvestment opportumties 
appeared ttuough new corporate seounty flotations and mortgage 
financing Mutual savmgs banks reduced them holdmgs by $0 2 
bilhon durmg 1948 The other corporation and association group 
showed a declme of $1 6 bilhon durmg the year, but about half of 
this was accounted for by the redemption of secunties by the Inter- 
national Bank and iSlonetary Fund Holdings of Federal securities 
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by nonfinancial corporations continued to decline, but at a rate ^ai 
below liquidations m the two preceding years when funds weie n^ded 
to facilitate the financing of early postwar readjustment and 
expansion 

The dechne of 10 percent in Federal debt since the end of the war 
has been*mor 0 than offset by an expansion in the private debt of tlie 
Nation Nevertheless Federal securities still constitute moie tlian 
half of the over-all debt in the country and still represent the most 
important single asset in the aggregate balance sheets of the laige 
financial institutional groups, m the Nation In June 1948, Federal 
securities accounted for over 55 percent of the earnmg assets of com- 
mercial banks, they accounted for 40 percent in 1939 'Almost 60 
percent of mutual savings bank assets are now in Federal securities as 
against less than 30 percent before the war For insurance compames 
the prewar percentage of a little under 20 percent is now double 
Federal securities constitute one-third of the hqmd assets held by in- 
dividuals (assets in the form of currency, checking accounts, savings 
accounts of all types, and Federal secunties) as compared with aboul 
one-sixth before the war At the same time nonfinancial corporations 
have 10 percent of their current assets (mcludmg inventories and 
receivables) in Federal securities as compared with less than 5 per- 
cent in 1939 Savings and loan associations had 1 percent of their 
prewar assets in Federal securities, now the figure is almost IS percent 

The table following summanzes the net changes m ownership of 
Federal securities for each of the last 8 fiscal years « 


Changed %n ovmershtp of Federal secunites by tnveehr classes ‘ for selected dates, 

fiscal yeais 19^1—48 

[In bllUtms of dollsrs] 



1941 

1942 

1913 

1044 

1946 

1040 

1047 

1948 

A Nonbank Investors 

1 Individuals > 

1 2 

e 9 

13 3 

14 9 

13 3 

4 3 

3 0 

-0 1 

2 Other nonbank investors 
a Insurance companies 
b Mutnal savings bonks 

0 Other conioratlons and associations > 
d State and local governments 

0 Federal Qovenunent mveatment so 
counts 

e 

3 

- 1 

2 

1 4 

2.0 

5 

3 0 

3 

2 1 

40 

1 4 
10 1 

0 

3 7 

4 1 
20 
10 4 

1 7 

48 

5 4 

2 3 

6 0 

2 1 

6 8 


- 2 

7 

-3 0 

0 

3 7 

-1 8 
- 2 
-1 6 
7 

2.0 

f Total other nonbank Investors 

2 4 

7 9 

10 8 

23 1 

20 6 

4 2 

1 8 

1 

3 Total noubonk Investors 


14 8 

33 1 

37 9 

33 8 

8 6 

AS 

- 1 

B Banks 

1 Commorclal banks 

2 Federal Reserve Banks 

3 6 
- 3 

6 4 

6 

■■ 

23 2 
46 

16 2 
77 

15 8 
b 9 

2 

2 0 

-14 4 
-1 9 

-fi 4 
- 5 

3 Total banks 

3 2 

6 8 

36 7 

239 

22 7 

2 2 

-16 4 

-6.9 

0 Total ohange 

6 8 

21 7 

63 3 

61 8 

66 6 

las 

-11 5 

-6.0 


Noth —Figures are rounded and will not neeossarily add to totals 

1 Oomnrisea gross puWlodebt, and guaranteed obll^tloas of Fedora! Ooveinmentbeld outside of Treasury 
I Sdfs dS?nd brokers, and Investments of foreign balanoes and 

intematioDal accounts in l^is country 
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The slowing up of nonbank investment m Federal securities during 
the%st year was charactenstic of other forms of liquid assets as well 
Total hquid assets of nonbank investors m the aggregate mcreased by 
only $1 bilhon m 1948 Chedtmg accounts held by nofibank mvestois 
as a group increased by only $0 7 bilhon during the year and there was 
an mcrease of $1 0 billion in nonbank holdings of savmgs accounts in 
commercial banka On the other hand, there were declmes of $0 6 
billion m currency and $0 1 billion m Federal securities Expansion m 
all types of hquid assets was, of course, retarded by the impact of the 
record Treasury surplus during the fiscal year ^ 

SECUmTIBS OWNED BY THE UNITED STATES GOVERNMENT AND 
PROPRIETARY INTEREST IN CORPORATIONS AND CERTAIN OTHER 
BUSINESS-TYPE ACTIVITIES OP THE UNITED STATES GOVERN- 
MENT 

Securities Owned 

Securities owned by the United States Government on June 30, 
1948, consisted prmcipally of capital stock, bonds, and notes of Gov- 
ernment corporations, secmities evidencing loans made to farmers, 
raihoads, home owners, foreign governments, etc , and notes evidenc- 
mg United States subscriptions to the International Banlc for Recon- 
struction and Development and to the International Monetary Fund 
The net face value of these securities amounted to $13,249 million, 
exclusive of $12,660 miUion of prmcipal obhgations of foieign govern- 
ments arising out of Woild War I 

A statement of the securities owned by the Government on June 
30, 1948, other than foreign government obligations of World War I, 
IS shown in table 48, together with an explanation of the mcrease oi 
decrease m these secunties durmg the fiscal year 1948 
Pursuant to legislation enacted on June 30, 1947, and subsequent 
legislation, the Secretary of the Treasury durmg the fiscal year 1948 
canceled obhgations of the Home Owners’ Loan Corporation amount- 
ing to $128 mfihon, and of the Reconstruction Fmance Corporation 
amounting to $10,049 million, as shown m the tables on pages 104 
and 105 

Proprietary Interest in Corporations and Certain Other 
Business-Type Aotivitibb of the United States Government 

In order to show the status of the Government’s mterest m Govern- 
ment corporations and certam other busmess-type activities, the 
Treasury Department compiles balance sheets from reports received 
from such corporations and activities which are published quarterly 
m the daily Treasury statement Sudi balance sheets as of June 30, 


1 For a Ibrief statement on tlie relationship between Fefleral fiscal operations and the Nation’s financial 
structure duriri® the years 1941-48, see table 99 ^ uunuuio. 
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1948, 'Will be found m table 76 of this report These balance s^ets 
show the amount and classification of the assets, liabilities, and net 
worth of the various corporations and activities 

The net worth is divided between that owned by the United States 
Government and that owned by private sources Durmg the year 
the Federal Deposit Insurance Corporation stock owned by the 
Federal Reserve Banhs was liquidated pursuant to Public Law 363, 
approved August 5, 1947 As of June 30, 1948, the banks for coop- 
eratives and the Federal home loan banlcs were the only corporations 
having private capital in addition to the investqient of the United 
States 

INTERNATIONAL FINANCIAL AND MONETARY DEVELOPMENTS 
Economic Assistance Program 

The outstanding development m the field of mtemational finance 
m the fiscal year 1948 was the mauguration of a piogram of increased 
United States economic assistance to Europe and the formation of an 
organization of European countries to develop a coordmated program 
of economic reconstruction through the jomt efforts of the European 
nations themselves and the aid provided by the Congress As early 
as 1946 it had been reahzed that the reconstruction of Europe and of 
the war-tom countries of Asia would be extremely difiioult without 
special assistance from the United States, and, accordmgly, various 
steps were taken to facilitate recovery The war had mvolved the 
destruction of large amounts of capital equipment m the form of 
transportation facdities and mdustnal plant, while stocks of raw ma- 
terials had been depleted Normal capital replacements could not be 
made m view of the scarcity of goods durmg the war and immediate 
postwar periods There were serious shortages of food m many coun- 
tries Foreign countries thus required more m goods and services 
fiom the United States to supply their immediate needs and to pro- 
vide capital for reconstraction than they could obtam by the sale of 
goods and services to the United States Part of the difficulty in 
Europe lay m the scarcity of raw materials which reduced levels of 
production and limited exports The disoi'ganization of internal pro- 
duction and international trade contributed to the seventy of the 
crisis In this period, however, production m the United States had 
expanded rapidly so that the economy was m a position to provide 
assistance to foreign countries without making serious inroads on 
domestic levels of consumption 

Econonuc assistance to foreign countries m the postwar period took 
a variety of forms Direct lelief to the needy populations was pro- 
vided through UNRRA, about 70 percent of whose cost was financed 
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by United States, and tinougli special grants for civilian supplies 
in ^eas occupied by our armed forces Surplus property was also 
made available to foreign countiies, partly on a credit basis £)irect 
loans were made to the United Kingdom and the Philippine Eepublic 
in accordance with special congressional authoiizations, while the 
Export-Import Bank made foieign loans m inci eased amounts In 
the period from July 1, 1945, to December 31, 1947, approximately 
$18 billion of aid m the form of grants or loans was made available 
by United States Government agencies This earlier assistance pro- 
gram of tlie United States is reviewed m the Report of the National 
Advisory Council for the period October 1, 1947, to March 31, 1948 
(see exhibit 20) 

In 1947 it became apparent that the resources currently available 
to foreign countries would not be adequate to maintam the degree of 
recovery attamed at this tune, noi to permit the accelerated pace of 
reconstruction which appeared desirable m the mterests of economic 
and poRtical stability The credits pieviously made available were 
for the most part used up because of the great need for goods from 
the United States economy Eoreign countries had used $5 2 billion 
of their gold and dollar balances in the years 1946 and 1947 The 
Western European countiies had lost more than a fomth of their 
reserves, which in some of the countries had reached the minimum 
levels necessary for noimal trade and monetary resolves, thus in- 
creasmg the dangers of mflation It was evident that to maintam 
the existing levels of production, unports would have to continue and 
that these imports could practically not be financed without further 
United States assistance (See exhibit 20, table A ) Thus, the 
National Advisory Council m its report covermg tlie period from 
October 1, 1946, to March 31, 1947, stated 
“As of March 31, 1947, almost aU Umted States governmental 
resomccs authorized for foreign financial assistance, exdudmg Umted 
States participation in the International Monetary Fund and the 
International Bank for Reconstruction and Development, had been 
committed to foreign countries It has during the period under 
review become increasmgly clear that such resources as remain avail- 
able will not, by reason either of then amount or of the nature of 
devdopmg needs abroad, prove adequate for the accomplishment of 
the purposes foi which foreign financial assistance has been provided 
The question of the extent to which this country will need to provide 
additional assistance to foreign countries caimot be readily answered 
The agencies represented on the National Advisory Council are givmg 
contmued consideration to this matter ” (See Annual Report of the 
Secretary of the Tieasury for 1947, p 204 ) 

In the summer of 1947 the President and the Secretary of State 
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indicated that the Administration would consider piogiams of further 
aid to Europe if it became clear that the assistance so piovided w^ldd 
he used economically and efficiently for reconstruction and that the 
participating nations would make increased cffoits toward self-help 
This would mvolve active cooperation on the part of the countries 
receivmg aid both in the realm of economic policy and in the actual 
exchange of goods which could be produced witlun the European 
economy A conference of the European countries (Committee for 
European Economic Cooperation) met in Pans m July 1947 and 
drew up a program for economic cooperation extending ovei a 4-yeai 
period and mdicatmg the extent of the expected deficit in the mter- 
national accounts of tlie paiticipatmg countries, assummg an mcrease 
m the levels of production and a giadual recoveiy of Europe Several 
countries of eastern Europe, which had been mvited to attend the 
origmal conference and which had sent delegates, did not ]om m tlie '* 
final report and so do not participate m the benefits of the Emopean 
Recovery Program ^ 

The program as outlmed by the European Committee was caiefully 
studied by the constituent agencies of the National Advisoiy Council 
and other agencies of the United States Government The objective 
of these studies was to determine the need for assistance and the 
avadabihties m the United States economy with due regard for the 
consequences of an extended assistance program on the domestic 
economy, mduding its possible inflationary effects While this work 
was m progress Congress made available $595 mflhon to provide foi 
mterim aid to Austria, Prance, Italy, and China During the con- 
sideration of the Administration’s program by the Congress, the 
Secretary of the Treasury, as Chairman of the National Advisory 
Council, presented to the congressional committees the Council’s 
recommendations on the basic financial policies of the program The 
Congress passed the Foreign Assistance Act of 1948 (approved April 3, 
1948) and subsequently provided appropriations Under this legisla- 
tion over $7 bdlion was made available for grants, loans, and guaranties 
to the European countries, China, the special programs for Greece and 
Turkey, and for other measures of assistance, the International 
Refugee Organization, and the International Children’s Emeigency 
Fund of the United Nations The Economic Cooperation Admmis- 
tration was established by the act and the Admimstrator became a 
member of the National Advisory Council, thus assuimg coordmation 
of the assistance undei the European progiam with the othei foreign 
financial pohcies of the United States 
In connection with the congressional presentation of the European 
Recovery Program, the Secretary of the 'Treasury mdicated an in- 
tention to assist the paiticipatmg countries in locatmg the dollar assets 
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of thoir nationals, so that these assets oi the income therefrom could 
be^feed for national purposes by these governments, if it was decided 
so to use them Under this program assets not unblocked before a 
deadlme date, through certification by the governments concerned m 
accordance with established procedures and so unblocked, would be 
transferred to the jurisdiction of the Office of Alien Propeity m the 
Department of Justice A census of the blocked assets would be 
taken and mformation supphed to governments leceiving aid Assets 
uncertified at the deadlme date and not identified thereafter would be 
vested as enemy property (See exhibits 22 and 23 and discussion 
under Foreign Funds Control, p 47 ) 

The Anglo-American Financial Agreement 

Among the obligations of the Government of the United Kingdom 
under the Anglo-American Fmancial Agreement were, speakmg in 
general terms, commitments to impose no restiictions after July 16, 
1947, on payments for current transactions By the required date, 
the Government of the United Kingdom had assumed these obligations 
except with respect to fourteen countries with which agreements had 
not yet been negotiated The Secretary of the Treasury agreed that 
the obligations of the United Kingdom might be postponed foi a 
peiiod of two months m the cases of these fouiteen countries 

The dram upon the gold and dollar reserves of the United Kmgdom 
mcreased rapidly followmg this institution of convertibility of sterlmg, 
until, in August 1947, it reached a rate of $186 million per week On 
August 20, 1947, the Government of the United Kmgdom mfoimed 
the Secretary of the Treasury that immediate, stiingent measuies 
were necessary to counter this excessive dram on the country's dollar 
resources and that, unless this dram wei e checked at once, the Govern- 
ment of the United Kmgdom would be unable to puisue the inter- 
national monetary and econonuc policy set forth m the Anglo-Ameri- 
can Fmancial Agreement The Government of the United Kmgdom 
proposed an emergency and temporary action, withm the mtontions 
and purposes of the Fmancial Agreement, modifymg the system which 
had been established for implementmg the convertibility obhgation 
At the same tune, the Government of the United Kmgdom indicated 
that consultations would probably become necessary concerning the 
applicability of clauses m the Agreement pro vidmg that, m exceptional 
oases and when the governments agreed, the obligation need not 
apply The Government of the United Kingdom also stated that it 
did not propose to notify any further withdiawals from the hne of 
credit until cbnsultations had been held with the Government of the 
United States, with a view toward the adoption of a constructive 
policy which would be best suited to changes m the situation as they ^ 
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might appeal, and which would lead towaid the objectives laid d^wn 
m the Anglo-American Pmancial Agieement and the Internatronal 
Monetary Fund Agreement 

A series of consultations between the two Governments followed, 
and on Dscembei 4, 1947, drawmgs against the hue of credit were 
resumed aftei the Chancellor of the Exchequer had agam reaflSimed 
the intention of the Government of the United Kmgdom to adhere as 
closely as possible to the objectives of the Agieement at all times and 
to implement these objectives fully at the earliest possible tunc 

Consultations between tlie two Governments op. the actions of the 
Government of the United Kmgdom m unplementmg the objectives 
of the Agreement continued throughout the remamder of the fiscal 
year 

The International Monetary Fund and the International 
Bane for Reconstruction and Development 

These mternational mstitutions have made considerable progress 
toward attaimng their objectives Duimg the period undei leview 
the International Bank made loans or commitments to the Nether- 
lands, Denmark, Luxembourg, and Chile The loan commitment to 
Chile represents a significant advance m the direction of loans for de- 
velopmental purposes, which probably will assume a more unportant 
role in the Bank’s operations m the future, as the unmediate needs 
for reconstruction decrease with the progress of recovery in the war- 
tom countries The Bank also floated two issues of its own securities 
amountmg to $250 miUion m the Umted States capital maiket 

The International Monetary Fund sold dollars m exchange for the 
currencies of Belgium, Chile, Denmark, Fiance, India, Mexico, the 
Netherlands, Norway, Turkey, and the Umted Kingdom, as weU as 
Belgian francs m exchange for Netherlands guilders and Norwegian 
Icroner Duimg this year the Fund also took important steps in the 
formulation of its policy with regaid to exchange rates m the case of 
France and Italy, and discussed the exchange problems of other 
countries m Europe and in Latm America with the governments 
concerned A number of countries modified then exchange practices 
in conformity with the Fund’s objectives The Fund also issued a 
statement requesting the member governments to restram inter- 
national transactions m gold at piemium prices The Fund has 
recogmzed that changes in the exchange policies and exchange rates 
of the member countries would be required by circumstances, and 
has contmued to study these problems and to consult with the govern- 
ments concerned 

The National Advisory Council on May 18, 1948, submitted to the 
Congress its First Special Report on the Operations and Policies of 
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international institutions, which discusses moie fully the basic 
questions of policy and the position which the United States has taken 
with regal d to these matters (See exhibit 19 ) 

Other Activities op the National AnvisoRY CopNciL 

The Council continued its function of coordinating the policies and 
opeiations of the representatives of the United States on the mter- 
national financial organizations with the activities of other agencies 
of the GoVemlnent participatmg in making foreign loans or engagmg 
m foreign financial exchange and monetary transactions Reports 
of its activities are given below (See exhibits 18, 19, and ?0 ) 

German Currency Reform 

On June 18, 1948, a comprehensive cuiTency reform was mstituted 
in the three Western Zones of Germany occupied by the United States, 
the Un^fed Kmgdoin, and Prance, respectively This currency reform 
mvolved a sharp reduction m the volume of currency and bank 
deposits This was accomplished through the required surrender of 
the existing reichsmark currency holdings and tire reportmg of 
reichsmark accoimta with financial mstitutions These currency 
holdmgs and accounts were revalued m a new deutsche mark cur- 
rency, imtially at a rate approxunatmg 1 new xmit for 20 of the old 
The rate of conversion was chosen with a view to preservmg sub- 
stantially the existmg level of official prices, and after the currency 
conversion there was a progressive relaxation of formal price and 
rationmg controls There resulted immediately a sharp increase m 
the volume of consumei goods available in normal commercial chan- 
nels, representmg partly supplies accumulated m anticipation of cur- 
rency reform, and partly a diversion of goods from black markets 
As had been anticipated, confidence in the new cuirency, together 
with the severe reduction m the monetary overhang, greatly stimu- 
lated the willmgness to work and dimmished the number engaged in 
black market activities 

A special problem arose with reject to the City of Berhn Smee 
Berlm is imder quadripartite control, the thiee Western Powers sought 
agreement with the Soviet Government to estabhsh a new uniform 
currency for the City to replace the existmg reichsmark cmrency 
These negotiations failed, and separate currency reforms were under- 
taken foi the Western Sectors and for the Russian Sector of Berhn 

Gold 

In the course of the year there was no change m the basic gold 
polugr of the Umted States The Treasury contmued its pohey of ^ 
buymg and seUmg gold for the settlement of mternational balances 
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A statement of Tieasury pui chases and sales of gold m the years 
1945, 1946, and 1947 was published by the National Advisory Co'^cil 
(see exhibit 20, table B) The Treasury also continued to enforce the 
Gold Declaration of Febiuaiy 22, 1944 By the close of the fiscal yeai 
additional settlements regaidmg looted gold were agreed upon 
Recoveries of looted gold aae placed m the “gold pool” foi distribu- 
tion by the Tripartite Gold Commission, composed of Prance, the 
Umted Kmgdom, and the Umted States The Gold Commission 
distributed more tlian $250 million in gold to countries whose gold 
had been seized by Germany 

On June 24, 1947, the Secietary of the Tieasuly, as Chauman of 
the National Advisory Council on Inteinational Monetary and Finan- 
cial Problems, released a statement on transactions m gold at pre- 
mium prices which the International Monetary Fund had sent to all 
of its mcmbois This statement recommended that each member of 
the Fund take effective action to prevent transactions in gold at 
premium puces with othei countries or with the nationals ^f other 
countries On July 18, 1947, the Secretary of the Treasury and the 
Board of Governors of the Federal Reserve System issued a ]omt 
statement lequestmg American nationals to refrain from encouraging 
and facilitatmg mternational transactions m gold at premium prices 
Subsequently, the Secretary of the Treasury, with the approval of 
the President, amended the regulations issued under the Gold Reserve 
Act of 1934 Under the amended regulations licenses aio no longei 
issued for the pnvate export of fine bar gold, and licenses for the 
expoit of gold refined from imported gold-beaimg materials are 
issued only where the American refiner does not paiticipate in the 
sale of the gold Licenses for export aie also sub]ect to the require- 
ment that the gold-hearmg material has been exported from tlie 
country of origin and that the refined gold is imported mto the 
country of destmation in accordance with the laws and regulations of 
the respective countries 

Fobbign Funds Control 

Durmg the fiscal year 1948 Foreign Funds Control took steps under 
a program directed toward terminatmg the Foreign Funds Control 
functions withm the Treasury Department and resolvmg the following 
three residual pioblems (1) the discovery of enemy property con- 
cealed m blocked accoimts of persons m certam foreign countries, 
(2) the disposition of blocked assets of those countries and their 
nationals for which no unblockmg procedure has yet been provided, 
and (3) the control of United States securities which disappeared from 
European countries during their occupation by the Germans In 
addition, since the European financial and economic situation became 
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acute during the fiscal year and the European Recovery Progiam was 
de^loped, it was determined that the termmation of Foreign Funds 
Control should also be directed toward assisting the governments of 
countries which weie to receive aid under the European Recovery 
Program m locatmg the blocked dollar assets of then resident citizens 

DESCRIPTION ANP EXECUTION OP TERMINATION PROGRAM 

The termmation program of Foreign Funds Control to carry out 
the above objectives was described m a letter of February 2, 1948, 
from the National Advisory Council to Senator Vandenberg, Chairman 
of the Foreign Relations Committee (For text of this letter see 
exhibit 2r2 ) In essence the program provided that public notice 
would be given stating that at the end of three months assets remainmg 
blocked, mcludmg assets not certified by the appropriate foreign 
government as free of enemy tamt, would be transferied to the 
jurisdiction of the Office of Alien Property m the Department of 
Justice^ To permit this Government and the foreign governments 
concerned to concentrate on the areas where important results were 
hkely to be obtamed, accounts containmg not more than $5,000 were 
to be unbloclced without requirmg certification or other formalities 
except where a known German, Japanese, Hungarian, Rumanian, or 
Bulgarian mterest existed The Office of Ahen Property was to take 
a new census of the assets which remamed blocked as of the deadlme 
date In order effectively to help the recipient countries obtam 
control of the blocked assets of their resident citizens, the Office of 
Ahen Property was to carry out the foUowmg policies 
“(a) To deal with the directly held assets by making available to 
govemments of recipient countries the information from the new 
census of blocked assets of their citizens, moluding juridical persons, 
residmg m their territones which remam uncertified as of the public 
deadlme date referred to above Each country receiving such m- 
formation wiU be required to mvestigate the beneficial ownership of 
property held m the names of its citizens for the purpose of discovermg 
any enemy mterest Pendmg a reasonable period for such investiga- 
tions, such property wiU not be vested but wiU remam blocked under 
the jurisdiction of the Office of Alien Property If these investiga tions 
show that the assets are owned by residents of the country receivmg 
the mformation the assets will be released 
“(b) To deal with mdirectly held assets by a vestmg program with 
respect to accounts which remam uncertified after the deadlme date 
Processmg of uncertified assets m Swiss and Liechtenstem accounts 
for vesting under apphcable law as enemy property will be started 
immediately after the receipt of the census information by the Office 
of Ahen Property The vestmg program wiU also be apphed to un- 
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certified assets held indirectly through recipient countries where the 
program described m (a) above does not lesult in disclosure to.^he 
beneficial owner’s government (e g , Fiench assets held through the 
Netherlands) In the absence of definite evidence of non-enemy 
ownership,^ full weight will be given to the piesumption of enemy 
ownership "arismg from the failuie to obtam ceitification Evidence 
of non-enemy ownership or mtcrest offered eithei before or after 
vestmg will be checked m accordance with the usual mvestigative 
procedures of the Office of Alien Property These procedures involve 
disclosure to the governments of the countiies of which persons claim- 
ing legal or beneficial mteiests are residents Of 'course, any vested 
assets which are proved to be non-enemy may be returned under 
existing law applicable to the return of vested pioperty ” 

The public notice called for by the program, the text of which is 
set forth m exhibit 23, was issued jomtly by the Department of Justice 
and the Treasury Department on March 1, 1948, and called for the 
transfer of jurisdiction ovei the remammg blocked funds to Jfhe De- 
partment of Justice as of June 1, 1948 However, for admmistiativ e 
convenience, the transfer to the Department of Justice was postponed 
from June 1 to October 1, 1948 Accordmgly, Foreign Funds Control 
took the census called for by the program and the necessary licensmg 
steps to implement the program durmg the extended period 

PROGRESS IN LUTING BALANCE OP CONTROLS 

During the fiscal year 1948 the pnvileges of General License No 95, 
which provides for the unblocking procedure through certification, 
were extended to Italy Moreover, machmery was established for 
unblockmg the assets of Trieste under control of Allied Military 
Authorities Considerable progress was made toward resolvmg the 
problem of blocked assets of Yugoslavia In addition, controls weio 
also lifted from the blocked assets of Spam and the piivilcges of 
General License No 94 were extended to Spam, peimitting uncon- 
trolled cunent transactions between the United States and Spam 

As of the close of the fiscal year assets of the followmg countries 
are the only ones for which no unblocking procedures have been 
established Germany, Japan, Bulgaria, Hungary, Rumania, Yugo- 
slavia, Portugal, Estonia, Latvia, and Lithuania 

Controls with lespeot to nnpoitation of securities were lifted foi 
all securities except with respect to those reported to this Government 
as havmg disappeared m Europe during German occupation The 
liftmg of these controls was effected by the amendment of General 
Ruling No 5 on July 25, 1947 

Closely related to the work of Foreign Funds Control was the study 
of foreign-owned assets m the United States and of American-owned 
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assets m foreign countries In December 1947 the Treasury Depart- 
menfe published m bulletin form a report of the "Census of Amencan- 
Owned Assets in Foreign Countries” taken m May 1943 Thus for 
the first time comprehensive data were made available on Amencan 
mvestments and other assets m foreign countries 

TAXATION DEVELOPMENTS 

The Eevenue Act of 1948, enacted April 2, 1948, was the prmcipal 
revenue measure that became law durmg the fiscal year 1948 This 
act provided substajitial reductions m individual income taxes by a 
combmation of rate and exemption dianges, mcome sphttmg, and a 
number of minor provisions It also provided for estate and gdt 
tax reduction by lepeahng the 1942 amendments relating to transfers 
-of property m oommumty-property States and by adopting estate and 
gift “sphttmg” for noncommumty property This act is summarized 
in section I, which follows Legislation affecting the level and scope 
of the sot/ial security taxes is summarized m section II Legislation 
providing for the revision of the Internal Revenue Code, which passed 
tlie House but was not consideied by the Senate, is described m 
section III The Treasury Department’s views on proposals to 
modify or repeal the oleomarganne taxes are summarized m section 
IV Miscellaneous revenue legislation takmg effect durmg the fiscal 
year is hsted m exhibit 36 

I Revenue Act of 1948 

The Revenue Act of 1948, which was a sequel to H R 1 and 
H E 3960 passed by both Houses durmg the First Session of the 
Eightieth Congress and vetoed by the President, was mtroduced as 
H R 4790 by the Chairman of the House Ways and Means Com- 
mittee on December 18, 1947, and heanngs on the bill were begun on 
Januaiy 16, 1948 Secretary of the Treasury Snyder appeared as the 
first witness and opposed the tax reduction features of the bill on the 
grounds that economic conditions, budget considerations, inflationary 
pressures, and debt management problems required the preservation 
of governmental revenues at adequate levels This accorded with the 
President’s pohcy of maintaining a balanced budget, including pro- 
vision for the Marshall Plan and for substantial payments on the 
public debt The Secretary supported the President’s recommenda- 
tion for the $40 per capita tax credit to rdheve many families with low 
mcomes on whom the high cost of livmg was imposmg real harddup, 
and for the re-enactment of tRe wartime esxcess profits tax on corpora- 
tions, suitably modified, to make up the revenue loss resulting from 
the oost-of-hvmg adjustment (See eidubit 27 ) 
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The Senate Committee on Fmance began hearmge on the bill on 
March 1 , 1948 In a written statement, the Secretary again adVisod 
against adoption of H R 4790 on the grounds that it would conflict 
with the preservation of the strength of the revenue system at a level 
adequate to finance necessary Government services and to provide 
funds for servicmg and reducing the national debt He stated tliat 
while desirable basic structural changes in the tax system which would 
involve large revenue losses could not be undertaken safely this year, 
it was possible to make many technical revisions which would unprove 
the tax system He urged the Committee to make such administra- 
tive and techmcal revisions as would darify preseht laws apd correct 
some of the mequities without any substantial loss of revenue (See 
exhibit 28 ) 

The biU was passed by the Senate on March 22, 1948, but the 
President returned it to the House of Representatives on Apiil 1 
without his approval because he was “convmced that to reduce the 
income of the Government by $5 bilhon at this tune would exhibit a 
reckless disregard for the soundness of our economy and the finances 
of our Government ” (See exhibit 29 ) The bill was passed ovei the 
President’s veto on April 2, 1948, and became the Revenue Act of 1948 

Provtsixms of the ad — The Revenue Act of 1948 reduced mdi vidua) 
income tax rates at all mcome levels Before its enactment the actual 
tax rate started at 19 percent for taxable incomes under $2,000 and 
mcreased to 86 46 percent for taxable mcomes over $200,000 Under 
the new law, the actual rates range from 16 6 percent to 82 1 percent 
with a maximum effective rate limitation of 77 percent 

The 1948 act retamed the per capita system of personal exemptions, 
which were mcreased from $500 to $600 for a smgle person with no 
dependents, from $1,000 to $1,200 for a married couple with no 
dependents, and from $500 to $600 for each dependent An additional 
$600 exemption was granted mdmduals or then spouses who are 
blind or who wdl be 65 years of age or older by the end of the taxable 
year The exemption for the blmd replaces the special $500 deduction 
allowed the bhnd under prior law 

A new feature of the 1948 act is the provision that married couples 
filmg ]omt returns may divide their combmed mcomes in computing 
their mcome taxes This is mtended to abolish a long standmg mcome 
tax discnimnation against married couples residmg in noncomnninity- 
property States by reducing their tax habihties to the level paid by 
residents of commumty-property States The tax liability prescribed 
for married couples filmg jomt returns is twice the tax on half the 
couple’s combmed taxable mcome after exemptions and deductions 
To elimmate any further advantages from the filmg of separate 
letums, the hmit on the standard deduction for married couples filmg 



52 


RESORT OR THE SECRETARY OF THE TREASURY 


]omt returns and for single persons is increased to $1,000 oi 10 percent 
of ^6 adjusted gross income, whichever is less The hunt for mamed 
persons filmg sepaiate returns is retamed at $500, Bv a parallel 
provision the maximum medical expense deduction is raised to $5,000 
m the case of jomt returns of married couples but romamg at $2,500 
on sepal ato returns of mariied couples and single persons 

These changes affect the tax liabilities of taxpayers, accordmg to 
their marital status For smgle persons with no dependents, taxes 
are reduced 100 percent foi net mcomes between $500 and $600, 17 
percent at the $2,500 level, 12 percent at $5,000, and less than 10 
percent aJbove $icr,000 For mariied persons with no dependents 
(where the spouse has no income), the tax reduction is 100 percent 
for net mcomes between $1,000 and $1,200, 24 peicent at the $2,500 
level, 21 percent at $5,000, 26 percent at $10,000, 35 percent at 
$25,000, 26K poicent at $100,000, and less than 10 percent above 
$500,000 

With^respect to estate and gift taxes, the Revenue Act of 1948 m 
effect universalized the situation prevailmg m community-property 
States prior to 1942, when at the death of a spouse only one-half of 
the commumty property was subject to estate tax irrespective of 
whether such property was accumulated by that spouse In the case 
of gifts of community property, one-half of the gift was taxable to 
the husband and the other half was taxable to the wife In noncom- 
mumty-property States the entire amount of the property accumu- 
lated by the spouse was taxable under the estate and gift tax 

The Revenue Act of 1942 sought to equahze estate and gift taxes 
between residents of commumty- and noncommunity-property States 
It provided that, even m the case of community property, property 
transfers were fully taxable to the decedent or donor to the extent 
that the property was attributable to his personal services 

The Revenue Act of 1948 repealed the 1942 estate and gift tax 
provisions relatmg to community pioperty with the result that trans- 
fers of such property are now generally taxable under the pre-1942 
law In addition, transfers of noncommunity property may be split 
for purposes of the estate and gift taxes ^^ere property is trans- 
ferred to a surviving spouse the estate is reduced for estate tax pur- 
poses by the amount of the property transferred to the spouse, but 
the reduction may not exceed one-half of the estate Where a gift 
IS made from one spouse to another only one-half of the gift is taxable, 
and in the case of a gift to a thud person each spouse may elect to be 
taxed on one-half of the gift 

The Revenue Act of 1948 reduced mdividual mcome tax and estate 
and gift tax habihties m the fuU year of operation (assummg personal 
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mcomo of $200 billion) by about $5 bilbon, divided among the separate 
provisions as follows 


y — — 

Amount < 

(in millions) 

Per oaplts exemption Increase 

Additional exemption tor the aged . 

Additional exemption lot the blind 

Income splitting 

Increased standoid deduction 

Rate reduction 


$1 744 7 
268 6 
3 

803 6 
93 8 
1 827 1 

Revenue loss from all Individual Income tax provisions . 
Revenue loss from estate and gUt tax provisions 


imr 

mo 

Total rovenuo loss 

1 

i, 087 7 


1 The revenue efTcLt of each, provision Is estimated consccutlvelyi wltli ollovs once foi the cumulative ofToct 
of the other provisions 


II Social Security Ti.xEs 

Public Law 379, approved August 6, 1947, continued the 1 percent 
tax rate unposed on employers and employees under thc^Fedeial 
Insurance Contiibutions Act for two additional calendai years, 1948 
and 1949 It provided further for an mcrease in these rates to 1)5 
percent m 1950 and 1951, and to 2 percent after 1961 

Two measures enacted durmg the fiscal year restricted the coverage 
of the social security program and the apphcation of the social security 
taxes 

Pubhc Law 492, which was enacted April 20, 1948, over the Presi- 
dent’s veto, excludes from the Social Security Act and related provi- 
sions of the Internal Revenue Code services performed m the sale of 
newspapers and magazmes, where, mstead of by salary oi commission, 
the employee is compensated by means of a purchase and sale arrange- 
ment, and regardless of any mmimum guarantee for the piivilege of 
returnmg unsold items at cost 

Public Law 642, passed on June 14, 1948, over the Picsident’s 
veto, prescnbed that common-law rules should continue to be used 
to determine whethei a person is an ‘'employee” for puiposes of the 
Social Security Act and related provisions of the Internal Revenue 
Code This measure is estimated to exclude from the old age and 
survivors msurance and unemployment msmance systems, and from 
the corresponding tax provisions, up to 750,000 employees and theu 
employers The excluded workers consist of a substantial portion 
of those worlnng as commission salesmen, life msurance salesmen, 
piece porkers, truck drivers, taxicab drivers, miners, jornmeymen 
tailors, and others 

The President withheld approval from the last two measures in 
the belief that they would open the social security structure to piece- 
meal attacks and overturn the present sound prmciple, unammously 
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approved by the Supreme Court, that employment relationships 
undtsr the social security laws should be determmed m the light of 
realities rather than on the basis of technicalities He pointed out 
that this legislation enables employers, desiring to do so, to avoid the 
payment of taxes which serve as the basis for there employees’ social 
secunty benefits by eatabhshmg artificial and legal arrangements 
govemmg their relationships with employees (See exhibits 30 and 
31) 

III Proposed Eevisiokts op the Internal Revenue Code 

• 

The heairmga on general tax revision, which were begun by the 
House Ways and Means Committee on May 19, 1947, continued 
intermittently through the first half of the fiscal year 1948 Testi- 
-mony was received on mdmdual income tax, corporation income tax, 
and excise tax problems, on commumty property and family partner- 
ships, and on tax-exempt orgamzations Secretary Snyder, who 
appeared as the first witness, made no recommendations for specific 
tax revision, but outlmed some twenty major matters requiring 
attention m any comprehensive revision of the tax system (His 
statement appeals m the Annual Report of the Secretary of the 
Treasury for 1947, as exhibit 34 ) 

On November 4, 1947, Under Secretary of the Treasury Wiggins 
outlined to the Committee the results of the Department’s study of 
farmers’ marketing and purchasing cooperatives and discussed 
alternative ways of taxing them (See exhibit 32 ) On February 26, 
1948, the Under Secretary transmitted for the consideration of the 
House Ways and Means Comimttea a partial list of the items which 
the Department believed desirable to have enacted into law during 
the Second Session of the Eightieth Congress (See exhibit 33 ) 
On June 19, 1948, the House passed H R 6712 relatmg to income, 
estate, and gift tax matters, including some items from the Depart- 
ment’s list and some which the Department opposed The Senate 
referred the bill to the Committee on Fmance 

rv Oleomargarine Taxes 

Durmg the year the Congress considered several legislative pro- 
posals to modify or repeal the excise and occupational taxes on the 
manufacture and distribution of oleomargarme 

The Under Secretary of the 'Treasury presented the Department’s 
views on these proposals to the House Committee on Agriculture on 
March 8, 1948, and to the Senate Committee on Fmance on May 17 
He explamed that the revenue laws were no longer needed for regu- 
lating the manufacture and distribution of oleomargarme and that 
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the Bureau of Internal Eevenue might well be freed of this responsi- 
bility He said that if the Congress deemed it to be necessa-T^ to 
continue the use of oleomargaxme taxes for regulatory purposes, this 
end would be’ fuUy served if the existmg pumtive tax rates were 
replaced by token tax requirements 

The Uhder Secretary stated that revenue considerations were not 
involved and that the oleomargarine taxes unnecessarily buiden the 
consumers far in excess of the amount paid m taxes He stated also 
that although, in view of State-imposed taxes and prohibitions, oleo- 
margarine would contmue to be unavailable to consumers in many 
parts of the country even in the absence of Federal taxes, repeal of 
the Federal taxes would ehmmate one instance of overlapping Fed- 
eral-State taxation and would directly benefit consumers in the ma- 
jority of the States (See exhibit 34 ) HE 2245 providmg for the 
repeal of the tax on oleomargarine was passed by the House on April^ 
28, 1948, reported favorably by the Senate Committee on Finance on 
June 1, 1948, but was not considered by the Senate 

RSTIMATES OF RECEIPTS 
(On the basis of existmg legislation) 

The Secretary of the Treasury is required each year to prepare and 
submit m bis annual report to the Congress estimates of the public 
revenue for the current fiscal year and for the fi.scal year next ensuing 
(Pubho No 129, February 26, 1907) The estimates of receipts from 
taxes and customs are now made by the Treasury Department in 
December of each year on the basis of legislation existing at the time 
of rnnkiTig the estimates The estunates of nuscellaneous receipts 
are prepared in general by the agency depositmg the receipts in the 
Treasury 

The defimtion of "net budget receipts” used in these estimates 
differs from that used m previous estimates in tliat (1) “refunds of 
receipts” are deducted m derivmg "net budget receipts” wheieas m 
previous estimates refunds weie mcluded m expenditures and (2) 
miscellaneous receipts exclude payments to the Treasury, principally 
by wholly owned Government corporations, for retirement of capital 
stock and for disposition of eammp Such payments are also ex- 
cluded from expenditures Wheie used for comparative purposes 
actual net budget receipts of previous years have been adjusted for 
these two changes The term “net budget receipts” as used m this 
report is the same as the term “budget receipts” used m the Budget 

document x mo 

The deteuls of estimated and actual receipts are shown in table 103, 

which mcludes receipts under proposed legislation Throughout the 
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tables shown in this section the figures are rounded and will not 
necessarily add to totals 

Total and Net Receipts 

Net budget receipts are estimated in the amounts o& $39,580 3 
million in the fiscal year 1949 and $40,903 6 million m the fiscal year 
1950 A decrease of $2,630 5 million is therefore expected m the fiscal 
year 1949 from actual net budget receipts in 1948 followed by an 
estimated rise of $1,323 3 million m 1950 The decrease m 1949, 
despite higher estimated levels of mcome, is caused by changes m the 
tax laws which are discussed m detail m the Taxation Developments 
section of this report The nse m receipts m 1950 refiects slightly 
higher mcome levels affecting 1950 receipts as compared with those 
affectmg receipts m 1949 and the effect of tax law changes m reducmg 
1949 receipts below normal expectations 

Total receipts are estimated to be $44,043,7 million in the fiscal 
yeal: 1949, a decline of $2,056 1 million fiom actual 1948 receipts 
of $46,098 8 milhon In 1960, total receipts are estimated to be 
$46,420 7 million 

Percentage distributions, by sources of estimated total receipts 
m 1949 and 1960 and actual receipts m 1947 and 1948, are shown 
m the followmg table 


Source 

Actual, 

1917 

Actual 

1048 

Estimated, 

1949 

Estimated, 

lOSO 

Percent 

IndlTiduBl tnoome tax 

■SI 

IS 6 

42 1 

42.1 

Corporation Income and excess proflts taxes 


22.1 

26 6 

27 0 

MlsooUaneons internal revenue 


18 0 

10 8 

18 8 

Employment taxes ' 


6 2 

5 9 

7 4 

Cu^oms 


9 

0 

8 

Mlsoellaneous receipts 

■BeI 

88 

6 2 

3 0 

Total rocelpts 

100 0 

lOD 0 

100 0 

100 0 


‘ liuiludes Railroad Unemployment Insuranoe Aot receipts 


Collections from the mdividual mcome tax aie estimated to decrease 
m the fiscal year 1949 from the record level attamed m 1948 and 
to remam below that level although mcreasmg m 1960 Although 
less m absolute amount and relative importance this source remains 
the most important ma3or source by a considerable margin Mis- 
cellaneous receipts are estimated to decrease significantly m 1949 
and 1960 The fiscal year 1950 represents the third consecutive year 
of dedme from the record receipts of 1947 from this source Customs 
are estimated to decrease m 1949 and remam at that level m 1960 
Contmumg mcreases are estimated for corporation mcome and excess 
profits taxes, the second most important source of revenue, for nuscel- 
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laneous internal revenue, the thud most important, and for employ- 
ment taxes, which displace miscellaneous receipts as the fourth iSost 
important source in 1949 


Fiscal Year 1949 

Actual receipts m the fiscal year 1948 and estimated receipts in 
1949 are compared by major sources m the followmg table 


Source 

Aotualy 1048 

Cstimatod. 

1948 

Inercase or 
decrease (-) 

In minions of doTlars 

Individual income tax , . - 

Corporation income and excess prodts taxes 

Misoellsncous Internal revenue 

Employment taxes • 

Customs 

Misoellaneous reeelpts 

Total budget recelpta 

Ded^ Appropriation to Federal old ago and survivors Ineur 
anno trust lund 
(b) Refunds of receipts 

Not budget receipts 

20 006 6 
m m i 

8,301 4 
2,S0S 7 
421 7 

3 SOB 1 

18,630 0 
11,700 0 
8,612.0 

2 010 0 
407 0 

2 276 7 

-2 4060 
1 684 6 
210 0 
214 8 
-14 7 
-1 633.4 

4S,I»&S 

1 616 2 
2,271 0 

44,043 7 

1 764.0 
2,709 4 

-2^065.1 

V 

137 8 
437 6 

42,210 8 

30,680 3 

-%e3D 6 


1 ladadcs Railroad Unemployment insurance Act receipts 


Net budget receipts m the fiscal year 1949 are estimated to amount 
to $39,580 3 million, a deaeaae of $2,630 5 million from actual net 
budget receipts m the fiscal year 1948 but all items do not contribute 
to the over-all decrease Substantial deca. eases m receipts from the 
mdividual mcome tax, miscellaneous receipts, and the larger amoxmt 
of the deduction item, refunds, and the small decrease in customs 
together exceed mcreases m receipts from corporation mcome and 
excess profits taxes, miscellaneous mternal revenue, and employment 


Indvmdml %ncme taxes —The details of the yield of the individual 
income tax are shown m the followmg table 


Source 

Actual, 1848 

Estimated 

1949 

Increase, or 
decrease (— ) 

i 

In: 

millions of dollars 

Withhold - - - 

Not withheld. 

Back taxes . - 1 

Total Individual iueome tax 

11 430 1 ' 
8,043 6 
616 8 

10 414.0 

7 440.0 
670 0 

1 1 
^ 9 - 

20,9B6 6 

18,630 0 

-2,466 0 


Receipts from the mdiYidual mcome tax m the fiscal year 1949 are 
estimated to decrease by $2,466 6 milhon as compared with 1948 
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The 1 eduction m tax liabilities under the Revenue Act of 1948 causes 
recei]^ to deoiease despite the higher levels of income reflected m 
1949 receipts and the withholdmg of taxes for the fiist^ime from the 
pay of the armed forces effective January 1, 1949 

Cuiient payments other than withheld decrease because of the 
large overpayments m the first h alf of the calendar year 1948 which 
will be partially offset by reduced payments made m the fiscal year 
1949 on declarations and final returns for calendar year 1948 mcomes 
The ovei payments arose because the tax reductions contained m the 
Revenue Act of 1948 were apphcable to the entire calendar year 1948 
although tlm act was not passed until Apnl 2, 1948, and reduced rates 
of withholding did not go mto effect until May 1, 1948 
Back taxes are estimated to mcrease slightly 
Corporation income and excess profits taxes — The details of the taxes 
from this source appear m the table below 


Source 

Actual 1048 

Estimated 

1949 

Increase 

In mllUons ot dollars 

Income and excess prolits taxes 

Back Inoome and excess profits taxes 

8 030 6 

1 243 8 

10 894 0 
1,856 0 

1 423 4 

m 2 

Total corporation Income and excess profits taxes. . 

10,174 4 

11 709 0 

1,634 0 


Corporation mcome and excess profits tax receipts m the fiscal 
year 1948 reflect mcomes and tax provisions of the calendar years 
1946 and 1947, while receipts m the fiscal year 1949 reflect mcomes 
and tax provisions of the calendar years 1947 and 1948 The rising 
trend of corporate income durmg the calendar years 1946, 1947, and 
1948 IS responsible for the mcrease m estimated receipts It is esti- 
mated that back tax receipts will rise also and consequently that 
total receipts from corporation mcome and excess profits taxes will 
be higher in the fiscal year 1949 than m 1948 
Miscellaneous internal revenue — ^Receipts from this source by major 
groups are hsted m the foUowmg table 


Source 

Actual, 1948 

Estimated, 

1949 

Inereaso or 
decrease (— ) 

In minions of dollars 

Estate and gilt taxes . . .. 

Xiiquor taxes . . - 

ToDaoeo taxes. 

Stamp taxes 

Manufacturers’ excise taxes 

Retailers excise taxes ... 

Miscellaneous taxes 

Adjustment to dally Treasury statement basis 

Total mlseellaneous Internal revenue _ 

899 3 

2 266 3 

1 300 3 
79 8 
1,649 2 
469 9 

1 667 6 
-9 6 

797 0 
2,333 0 
1,341 0 
76 0 

1 753 0 
467 0 
1,746 0 

-102 3 
77 7 
40 7 
-3 6 
103 8 
-2 9 
87 5 
9 8 

8 391 4 

8,612 0 

210 6 
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Estate and gift taxes are the only major tax source mcluded m 
miscellaneous internal revenue which aie expected to decline appre- 
ciably m the fiscal year 1049 as compared with actual leceipts in 1948 
Reduced collections are estimated from this source because of the 
Revenue, Act of 1948 -which allowed special treatment of tiansfers 
between spouses for both the estate and gift taxes, substantially 
reduemg tax habihties The changes made by the Revenue Act of 
1948 will not be fully effective for some time because of the fifteen 
months’ lag between the date of death and the date of filing the return 
which IS permissible under estate tax laws 

Collections from most of the excise taxes are estimated 4iO increase 
m the fiscal year 1949 as compared with actual receipts m 1948, 
reflectmg an estimated mcrease m disposable personal income 

Employment taxes — The yields of the vaiious employment taxes ^ 
are shown below 


Source 

A-Ctual 1948 

Fstiniatod 

1940 

^Inoredso or 
decrease (-) 

In mUllons of dollars 

Federal luaursnce Contributions Act 

Federal Unemployment Tax Act 

Ballrnod Retirement Tax Act 

Ballrood Unemployment inaarance Act ‘ 

Total employment taxes 

Deduct Appronrlotlon to Federal old-age and survlyors la 
Bursnee trust fund 

Net employment taxed 

1 618 2 
207 9 
667 1 
14 5 

1,784 0 
229 0 
616 0 
11 0 

167 8 
21 1 
68 9 
-3 6 

2,39fi 7 

1 GIO 2 

2 010 0 

1 764 0 

2K3 

137 a 

770 6 

866 0 

76 6 


' Not olassifled as an emplo;inont tax under the Internal SoTonue Code 


The estimated mcrease m receipts m the fiscal year 1949 over 1948 
IS based on higher industrial and railroad pay rolls and on an increase 
in the tax rate under the Railroad Retirement Tax Act The rate 
change from 5% percent to 6 percent each on the carriers and on their 
employees begpnnmg on January 1, 1949, will bo leflected in leceipts 
under this act beginmng -with the last quarter of the fiscal year 1949 
Because of a provision of Public Law 379, approved August 6, 1947, 
the rates of tax under the Federal Insurance Contributions Act re- 
mam at 1 percent each on the employer and employee durmg the 
period refieoted m the receipts 

The slight decrease m receipts under the Railroad Unemployment 
Insurance Act is a consequence primarily of Public Law 744, ap- 
proved June 23, 1948, which reduced receipts allocable to this 
account, for the period under consideration, from three-tenths to 
two-tenths of one percent of pay rolls (not m excess of $300 per 
month per employee) Although the credit, estabhshed in favor of 
the railroads at the beginning of the fiscal year 1049 by the retro- 
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active feature of the act, was sufficient to offset all payments that 
otherwise would have been made in the fiscal year 1949 and part of 
those that would have been made in the first quarter qf the fiscal year 
1950 on account of railioad unemployment insurance contributions 
for administrative expenses, such offsets will be compensate^ by equiv- 
alent transfers from the railroad unemployment msurance trust 
fund 

Owtoms — Customs receipts are estimated to be $407 0 million in 
the fiscal year 1949 or $14 7 million less than m the fiscal year 1948 
This decrease is due primarily to the rate concessions which were 
made by ihe Umted States under the Geneva Trade Agreement of 
October 30, 1947, and which became effective on January 1, 1948, by 
virtue of the Presidential Proclamation of December 16, 1947 These 
rate concessions were reflected m customs receipts for only the last 
half of the fiscal year 1948, but will be reflected in such receipts for 
the entire fiscal year 1949 

M%sceilaneou8 receipts — The estimated decrease in miscellaneous 
receipts from the fiscal year 1948 to 1949 is due in laigc part to the 
tapermg off of the surplus property disposal program and othei war- 
connected activities 

Rounds qf receipts — Refunds of receipts axe estimated to amount 
to $2,709 4 million m the fiscal year 1949 as compared with actual 
refunds of $2,271 9 million in 1948 Amounts withheld under the 
mdividual mcome tax m the first four months of the calendar year 
1948 were based on rates which weie reduced retroactively to January 
1, 1948 The consequent large amounts of excess withholdings are 
reflected in refunds to be made in 1949 

Fiscal Ybab 1950 


Estunated receipts m the fiscal years 1949 and 1950 are compared 
by major sources m the following table 



Estimated receipts 

Increaso or 

Souroe 

1D4D 

1960 

decrease (— ) 


1 In millions of dollars 

mdlrldual inoome tax . . 

Oorporation inoome and excess proats taxes 

Ml^lanoous Internal reyenue 

EmpIOTmant taxes i . . . . 

Oustoms . . 

Mlsaellaneotis receipts . . „ 

18 fiSO 0 
11 709 0 

8 612 0 
2 810 0 
407 0 

2 276 7 

1 

19 136 0 
12 262.0 
8,663 0 

3 824 0 
407 0 
1,749 7 

606 0 
643 0 
41 0 
714 0 

-628 0 

Totid budget teeeipts . , 

Dednet 

(a) Appropriation to federal old-age and survivors in 

snronce trust liind . .. 

(b) Befundsol receipts ..... 

44,043 7 

46,420 7 

1 377 0 

1 7fi4.0 ! 

2 709 4 1 

2 420 b 
2,007 1 

666 0 
-612 8 

Net budget reoelpta ... .. .. .., 

39,680 3 

40 003 6 

1,323 3 


1 Induds^BantiMd UnempIoymMit Inmirsace Act reoelpte 
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Net budget receipts m the fiscal year 1950 axe estimated to amount 
to $40,903 6 million, an. increase of $1,323 3 million over estirdated 
net budget receipts m 1949 A large part of this mcrease is caused 
by the estimated decrease of $012 3 milhon in lefunds of receipts 
The increjise in net budget receipts excluding the change m refunds is 
$711 0 million Increases are estimated m receipts from all tax 
sources with the exception of customs which remam unchanged, but 
the total mcrease from tax sources is offset to a considerable extent 
by the large decrease estimated m miscellaneous receipts, which 
consist for the most part of receipts from nontax sources 
Indxmdnal vncome tax — ^The details of the yield of the jndividual 
income tax are shown m the foUowmg table 


Source 

Bstimatod roeeipts 

Increase, or 
decrease (-1 

IMD 

1600 

In millions of dollar 

Wltliliold 

Not withheld 

Bach taxes 

Total Individual Income tax . . 

10 414 0 

7 446 0 
670 0 

10 680 0 

7 807 0 
048 0 

mo 

8010 

-22.0 

1^630 0 

10,135 0 

1 

606 0 


Beceipts from individual income taxes m the fiscal year 1960 are 
estimated to mcrease $605 0 milhon over 1949 This mcrease re- 
sults from the estimated rise m mcomes reflected m 1950 receipts 
and fiom the fact that payments of current mcome taxes other than 
withheld are estimated to be abnormally low m 1949 as a result of the 
Revenue Act of 1948 

Withholdmg receipts are estimated to mcrease as a result of the 
estimated rise m salaries and wages subject to withholdmg The pay 
of members of the armed forces will be subject to witliholding for the 
full fiscal year as compared with one-half year m the fiscal year 1949 
Current payments other than withheld mcrease $361 0 milhon in 
the fiscal year 1950 prmcipally because payments m the fiscal year 
1949 from this source will be reduced by overpayments on calendar 
year 1948 habihties made m the last half of the fiscal year 1948 
prior to the enactment of the Revenue Act of 1948 which reduced 
tax rates and base retroactively to January 1, 1948 
Back taxes are estimated to decrease shghtly 












62 


RBPOBT OF THE SECRETARY OF THE TREASURY 


Corporahon income and excess profits taxes — ^The details of the 
receipts from this source appear m the followmg table 



r 

Estimated receipts 


Source 

mo 

1050 

Increase 

» 


In millions of dollars 

Income tax . 

Bock mcome and excess prodis taxes 

10 SM 0 

1 395 0 

10 766 0 

1 406 0 

402.0 
141 0 

Total corporation Income and excess profits taxes 

11,700 0 

12 262 0 

643 0 


The combmed mcome level for the calendar years 1948 and 1949 is 
estimated to be greater than the combmed mcome level for the calendar 
^years 1947 and 1948 and current mcome tax receipts accordmgly are 
estimated to be greater m the fiscal year 1950 than in the fiscal year 
1949 Back tax receipts, which are estimated to be slightly greater 
m tire fiscal year 1050 than m the fiscal year 1949, reflect primarily 
the rising trend of mcomes durmg the calendar yeais 1946, 1947, and 
1948 

Miscellaneous internal revenue — ^Receipts from the major groups of 
taxes mcluded m this source are listed m the followmg table 


Source 

Estimated receipts 

Increase, or 
decrease (— ) 

1040 

1060 

In millions of dollars 

Estate and gift taxes 
manor taxes 

Tobacco taxes 

Stomp taxes 

Mana&ctarers excise taxes 

Retailers excise taxes 

Mlscellancoas taxes 

Total miscellaneous internal revenue 

707 0 

2 883 0 
1,341 0 
78 0 

1 763 0 
467 0 
1,746 0 

663 0 

2 419 0 

1 308 0 
76 0 

1 763 0 
478 0 

1 797 0 

-144 0 
86 0 
27 0 
-1 0 
10 0 
11 0 
62 0 

8 512.0 

8,663 0 

41 0 


No appreciable change is anticipated m collections m the fiscal 
year 1950 from the major excise tax groups mcluded m miscellaneous 
mternal revenue, as mcome levels are expected to be about the same 
m both of the fiscal yeara 1949 and 1950 Estate and gift tax collec- 
tions are estimated to decrease further because of the impact of the 
Revenue Act of 1948 which will become fully eflective for the great 
bullc of the returns filed m the fiscal year 1950 
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Employment taxes — ^The yields of lihe various employment taxes, 
under existing legislation, are as follows 



Estimated 

1 

Increase 

Source 

1049 

1050 1 


In millions of dollars 

Vcdcral Insurance Contributions Act 

Vederal Unemploymsnt Tax Act 

Ballroad Betlrement Tsx Act 

Bailroad Unomploynaent insurance Act i 

1 7'4 0 
2200 
610 0 
U 0 

2 420 0 

m 0 
954 0 
11 0 

m 0 
in 0 
38.0 

Total employment taxes 

Deduct Appniprlatlou to Federal old age and survivors 
insurance trust fund 

HjQ^y 

3,324 0 

2 420 0 

714 0 

mo 

Not employment taxes 

81)0 0 

SOI 0‘ 

48 0 


> Not classified as an employment tax under the Internal Kevenue Oodo 


The estimated mcrease in employment tax receipts in the fiscal 
year 1950 over 1949 is based on bigber mdustrial and railroad pay 
rolls, on changes in the tax rates, and on a prospective change in the 
method of collection of taxes under the Federal Insurance Contribu- 
tions Act The rate change under the Railroad Retirement Tax Act 
from 5% percent to 6 percent each on the carriers and on their em- 
ployees begmnmg on January 1, 1949, will be reflected in receipts for 
the last quarter only of the fiscal veai 1949 but for all four quarters 
of the fiscal year 1950 The rate change under Public Law 379, 
approved August 6, 1947, amending the Federal Insurance Contribu- 
tions Act, from 1 percent to 1}^ percent each on the employer and 
employee begmnmg on January 1, 1950, would be reflected under the 
present method of collections m receipts beginning with the last 
quarter of the fiscal year 1960, and the prospective legulation which 
place the collection of most of the tax imposed by the Federal 
Insurance Contributions Act on a monthly mstead of a quaiterly 
basis with respect to wages paid after Jime 30, 1949, wiU further 
increase the receipts under this act m the fiscal year 1950 

Customs — Customs receipts are estimated to be $407 0 million m 
the fiscal year 1950, contmumg at the same level estimated for 1949 
Miscellaneous receipts — ^Estimated receipts from this souice arc 
expected to decrease m the fiscal year 1950, prmcipally because of 
the contmumg dedme m receipts from the disposal of surplus property. 
Rounds of receipts — ^Refunds are estimated to be $2,097 1 milhon 
in the fiscal year 1950 or $612 3 miUion less than the abnormally 
large refunds estimated for 1949 
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ESTIMATES OP EXPENDITURES 

Actual expenditures for the fiscal year 1948 and estimates for the 
fiscal years 1949 and 1950 are Bummanzed m the followmg table 
Further details will be found m table 103 The estimates are based 
upon figures submitted to the Congress m the Budget for WSO 

Actual budget expendttvres foi the fiscal year 1948 and estimated expenditures for 

1949 and 1980 > 

[Iti mllUons of doUari On basla of IQSO Budget doomnent] 


Aotual, 
fieoal year 
104S 


nstlmated, 
fiscal year 
1949 


Estimated, 
fiscal year 
1960 


Agriculture Department 

Oommodlty Oredlt Ooipoiatlon 
Other . . 

Atomic Energy Ccmmlsslob 
Oonunerce Department 
Economic Oooperatlon Administration 
Eoropeon recovery 

Other 

Export-Import Bank: of Washington 
Federal Security Agency 

Federal Works Agency 

Housing and Home Finance Agency 

Interior Department 

National Military Establishment 

Post Office Department (general fund) 

Ballroad Betlroment Board 

State Department 
Treasmy Department 

Oredlt to United Kingdom 

mterest on the public debt 
Other (trufludlng stockpiling) 

Veterans Administration 
Universal training 

Miscellaneous foreign aid funds appropriated to the President 
All other 

Adjustment to dally Treasury statement basis 
Total budget expenditures .... 



866 7 

1,428 6 

1,152 8 

466 6 

632.2 

172 9 

247 2 

164 0 

4,600 0 
224 9 



Bltf 

1 380 2 

488 0 

600 3 

-73 9 

-40 6 

349 4 

637 6 


18, 800 8 

307 0 

631 4 

778 4 

684 1 

676 3 

436 0 

1 700 0 


6 187 8 


606 9 

1. 092 7 ! 

6 474.1 


1 611 2 

1 652.1 

-388 0 



637 8 
1 290 2 
726.2 
327 6 

4,600 0 
48 7 
146 4 
1 908 6 
686 8 
106 9 
640 4 
15 267 6 
166 7 
727 8 
312 1 


1 140 3 
6 318 2 
600 0 
366 0 
1 618 1 


33 791.3 


40 ISO 0 


41 867 8 


I These figures are taken from the 1960 Budget document They are based upon the Treasury’s Oom 
blued Statement of Beoelpts, Expenditures, and Balances, and therefore diller from figures published In 
the dally Treasury statement 

The figures exclude refunds of receipts (now reported as deductions from receipts) and payments to the 
Treasury, principally by wholly owned Oovemment corporations, for retirement of capital stock and for 
disposition of earnings 

The figures exclude transfer In 1948 of 83 billion to the Foreign Economic Cooperation trust fund pursuant 
to sec 114 (f) of the Economic Cooperation Act of 1948 Budget expenditures estimated fbr 1949 include 
expenditures made cut of the Foreign Economic Cooperation trust fund 
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GENERAL ADMINISTRATION 

The general administrative pictuie throii^liotit the Treasury has 
been high lighted this year by the installation of geneial Treasury 
programs, such as management studies of various bureaus, cash 
awards for employee suggestions, and work simphfication, as well as 
specific orgamzational changes 

The management studies authoiized by the Confess for the Bureau 
of Customs and the Umted States Const Guards conducted by the 
McKmsey & Company management firm and Ebasco Services, Inc , 
respectively, were mam developments m general admmistration 
Both of these studies were implemented through steering cnmrmttees, 
which were made up of officids from the mterested bureaus and the 
Office of the Secretary Just prior to the end of the fiscal year, the 
Secietary established a committee to direct management studies of 
the Bureau of Internal Revenue , 

More t.ban 3,000 suggestions were received by the Treasury at 
departmental level imder the cash awards program For 306 of these 
suggestions, awards aggregating $7,660 were authorized The esti- 
mated first-year savings resulting from the suggestions totaled 

$221,267 , , „ „ _ ^ 

Work simphfication, initiated m the Bureau of Internal Revenue 
first, has since been applied to the Fiscal Service (consi^g of the 
Bureaus of Accounts and the Pubhc Debt and t^ Office of the 
Treasurer of the Umted States), the Bureau of Federal Supply, 
Secret Service, and Office of Admmistrative Services The program 
eventually mclude the entire Treasury . 

The Office of Admmistrative Semces was estabhshea, eltective 
October 1, 1947, under Treasury Department Order No 93, dated 
September 26, 1947 (See eidubit 43 ) Tto office is composed of 
three divisions — Office Services, Treasury Buildmgs, and Treasury 
Space Control— which perform the general admmstrative function 
of the Department The functions, duties, and authoi^ies of the 
Chief Clerk of the Treasury were delegated to the Dmector of 
Administrative Services Tim Office as now „ 

of the foUowmg fimctions Office of Chief Clerk, Office ^ fhe Superin- 
tendent of Treasury Buildmgs, the Space Control s;^, formerly m 
the Office of the Secretaiy , and after Jifiy 1, 1948, the Prmtmg Section, 
formally m the Bureau of Federal Supply ()peratmg ffinctioM of 
the Pnnting Section, such as the preparation of copy 
of proof, were decentrahzed to the Uwer^ Bimeaus, but the pol^y 
and haison work were retamed m the PrmtuK Section At the sam 
time, the Bureau of Internal Revenue and the Umted ^ates Coast 
Guard were given authority to deal directly with the Government 
Prmting Office 
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BUREAU OP THE COMPTROLLER OF THE CURRENCY i 

The Bureau of the ComptroUei of the Currency is responsible for 
the execution of laws relating to the supervision of rational banking 
associations Duties of the ofl&cc include those incident to the forma- 
tion and chaitering of new national banltmg associations, the estab- 
lishment of branch banks, the consolidation of banks, the Lonversion 
of State banks into national banks, the issuance and retn-ement of 
preferred stock, and the issuance of Federal Eeserve notes 

Changes in the Condition op Active National Banks 

The total assets of the 5,004 active national banks in the United 
States and possessions on June 30, 1948, amounted to $86,341 million, 
an increase of $1,928 milhon smee June 30, 1947 The deposits of 
the banks in 1948 totaled $79,000 million, which was $1,603 milhon 
more than m 1947 The loans and secuiities totaled $63,844 million, 
an increase of $656 million during the year Capital funds of $5,546 
million were $237 milhon more than in the precedmg year 

The assets and liabilities of the active national banks are shown in 
the foUqwing statement 

Abstract of reports of condition of active national hanks on the date of each report 
from June SO, 1947, to June SO, 1948 


{la thonssnaB of dollatsj 



June 30, 
1B47 (6 018 
banks) 

Oot 6, 
1047 (6 019 
banks) 

Doo 31, 
1047 (6,011 
banks) 



AaSBTS 

Loans and dlseounts Including oTerdrafts 

U S Qovoriunent securities direct obligations 
Obligations guaranteed by U S Oovemment 
Obligations of States and political subdlTlsions 

18,810 000 

20,081,046 

21 480 467 

21,816,341 

22,303 042 

30,410 227 
6 378 
2,900 081 

^30 622 267 
8,060 027 

/88 810 276 
1 6 160 
8 028 607 

ko 966 647 
’ 3 172,607 

/36 226 166 
\ 6 261 
3 207 888 

Oth^ bonds, notes, and debentures - 
Oorporato stocks, Including stocks of Poderal 
Boserve Banks 

1,806,738 

1,081 023 

2,000 004 

1 002 660 

1 943 660 

166,338 

166 062 

166 830 

167 636 

168,271 

Total loam ani oeemitta 

es 188 , ess 

84 890,916 

86,490,488 

84,084,880 

88,844,987 

Cash, balances trlth other banks, including 
reserve balances, and cosh Items In process of 
collection 

10,396 618 

20 216 600 

22 (y75 890 

Ifi 023 421 

20,466,408 

Bank promises owned, furniture, and flrturee 

617 373 

624 660 

634,266 

646,867 

663 887 

Beal estate owned other than buik premises 

8,680 

0 701 

8 124 

8 864 

8,638 

Investments and other assets Indirectly repre- 
senting bank piemises oi other real estate 
Oustomers liability on acceptances outstand 

48,267 

4g,101 

43 970 

44,661 

46,337 

Ing 

62,28! 

72,910 

87,622 

96,076 

112 664 

Interest, Commtsslonc rent and other Income 
earned or accrued but not oollcoted 

141,047 

148 428 

142,281 

142 281 

148 780 

Other assets 

63 510 

76 063 

64,824 

103 169 

107, 164 

Total assets , ~ . 

83,418,260 

85,087,376 

88 447,000 

84,027 898 

86 341 112 


1 M ore de^at'et’ infoi—at'cn cotip»iT'rg the Bureau of the Comptroller of the Currenoy Is contained in 
lliL > rual r [ ui L 01 [ i. C r'"iL iiiU i 
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Abstract of reports of condttion of active national banks on the date of each report 
from June SO, 1947, to June SO, 1948 — Continued 

[In tliousanils of dollars] 




June 30 
1047 (5 OIB 
banka) 

Oct 0 
1947(6 019 
banks) 

Poo 31 
1947(8 011 
banks) 

Apr 12 
1048(6 014 
banks) 

Juno 30, 
1048(6 001 
banks) 

Liabiuhes 

Demand deposits of Individuals partnerships 
and corporations ^ r, . 

Time deposits of individuals partnersbips, and 
corporations^ ^ ^ . 

Deposits of U S Government and postal 

of States and politloal subdivisions 
Deposits of banka ^ 

Other deposits (certlded and cashiers ohecks. 
etc) 

Total deposits 

Demand depaaita 

Time iepoitts , 

Bills payable, rediscounts and other llabllltlea 
for borrowed money 

Mortgages or other liens on bank promises and 
other teal estate . , ^ ^ , 

Acceptances executed by or for account of ro 
porting banka and outstanding 

Interest, discount, rent, and othor mcome col 
looted but not earned 

Interest taxes, and other expenses accrued and 
unpaid 

Other hahllitlcs 

Total Uahllltlaa . 

Oawtai Accounib 

Capital stock - > 

Surplus 

Undlvldod profits ^ , , , 

Reservos and retirement account tor prelerred 
stock 

Total capital accounts 

44,761 010 

18 660 006 

870 663 
4 602 718 
7 433 063 

1,222 ODl 

45 778 824 

18 725,697 

1 C>20 273 
4 318 484 
B 153 144 

1 124 122 

48 079 210 

IS 764 017 

002 420 
4 720,333 
8,411 473 

I 301 897 

45 134 137 

18 707 225 

1 529 023 
4 007 208 
7 034 821 

1 09 t 772 

46 203 667 

18 830, 881 

1,367 802 

6 175 811 

7 lOi 787 

1 116 980 

77,397,148 

70 720 044 

82,275 355 

78 407 240 

7S,0UD 086 

ss too 7m 

16, m SS7 

27 860 

302 

68 968 

71 446 

221 626 
327 340 

60 353,165 

16 see m 

143 836 

290 

81 065 

79 441 

230 823 
301 840 

eg 836,110 

18 438 840 

46,130 

sie 

101 182 

86,704 

203 604 
318 280 

58 89fi 057 
iff 567 580 

152 31xj 

282 

105 057 

07 138 

220 S'H) 
840 24. 

66 ago 736 
16 078 666 

42,871 

278 

125,465 

99 644 

207 388 
310 710 

78 104 680 

SO 6Q6 344 

83 026 676 

TO 389 2SQ 

70 795 344 

1 770 871 

2 329 951 
874 TOE 

333 061 

1 775 463 

2 841 787 
963 58fi 

} 340 24' 

1 779 766 
2,300 626 
803 232 

348 soe 

1 799 04E 

2 419 481 
061 79t 

357 44f 

1 804 863 

2 461 486 
971 001 

318 366 

5 308, 68( 

6 421 03 

6 421 321 

5 638,66 

6 645 766 

Total liabilities and capital accounts 

83 413 26( 

86 087 37 

88 447, OOC 

84 027 801 

86 341 112 


Summary oe Changes in Number and Capital Stock op National 

Banks 

The authorized capital stock of the 6,006 national banks m existence 
on June 30, 1948 (including 2 banks that had discontinued business 
although not m formal hquidation as of that date) , consisted of com- 
mon stock aggregatmg $1,781 milhon, an increase duimg the year of 
$38 miUion, and preferred stock aggregating $24 million, a decrease 
durmg the year of $5 miUion The total net mexease of capital was 
$33 milhon During the year, charters weie issued to 16 national 
banks havmg an aggregate capital of $16 million of coimnon stock 
only There was a net decrease of 16 m the number of national banks 
m wie system durmg the year by reason of voluntary liquidations and 
statutory consohdations 
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More detailed mformation regarding the changes m the number 
and capital stock of national ba^s during the year is given in the 
following table 


Organizations, capital stock changes, and liquidations of national hanks, fiscal year 

1948 



Number 

Capital stock 


of banks 

Common 

Preferrod 

Increases 

Charters issnod 

Capital stock r 

lez oa^es by statutory sale 

174 oases by statutory stock dlyldeud 

(S oases by stock dividend under articles of association 

1 case by conversion of preferred stock. 

7 oases by statutory consolidation 

1 case by Increase par value preferrod stock 

16 

$1 880 000 

19 763 360 
17 310 700 

1 648 200 
23 000 

1 426 280 

$2 400 000 

Total Increases 

16 

41 727 'iOO 

2 400 000 

Decreases 

Voluntary liquidations 

Statutory oonsolldationa 

GapitaVstock 

102 oases by retirement 

1 case by statutory reduction 

20 

2 

3 84R 000 

S 000 

138 638 

7 468 240 

Total decreases 

31 

3 863 000 

7 600 876 

Not change 

Charters In force June 30 1047, and authorized capital stock 

-18 

6 021 

+37 874 COO 

1 743 211 887 

-5 20fl 875 
20 316 862 

Charters in force lone 30, 1048 and authorized capital stock 

■8 006 

1 781 086 367 

24 109 077 


< This figure differs from that shown In the preceding table Banks that have discontinued business 
although not In formal liquidation do not submit reports of condition but ore Included In this table 


BUREAU OP CUSTOMS 

The pnncipal functions of the Bureau of Customs are to enter and 
clear vessels, supervise the discharge of cargo, ascertam the quantities 
of imported merchandise, appraise and classify such merchandise, and 
assess and collect the duties thereon, control tbe customs warehousmg 
of imports, mspect international traffic by vessel, highway, railway, 
and air, review protests agamst the payment of duties, determine and 
certify for payment the amount of drawback due upon the exportation 
of articles produced from duty-paid or tax-paid imports, prevent 
smugglmg, undervaluations, and frauds on the customs revenue, 
issue documents and signal letters to vessels and prepare publications 
and reports m connection theiewith, apprehend violators of the cus- 
toms and navigation laws, enforce the Antidumpmg Act, and perform 
certain duties under the Foreign Trade Zones Act 

Revenue Collections 

The total revenue collected by Customs m the fiscal year 1948 was 
$542,078,499 as compared with $623,234,460 m 1947, a decrease of 13 
percent These totals include items collected for other governmental 
agencies such as internal revenue taxes for the Bureau of Internal 
Revenue and head taxes for the Immigration Service Actual collec- 
tions from duties, fines, penalties, forfeitures, etc , amounted to only 
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$425,825,969, a decrease of 14 percent from the previous year’s total 
of $497,533,914 ^ 

The downward trend of collections which began during the last five 
months of the fisdal year 1947 contmued at a lessened rate during 1948, 
with the lesult that the collections for each month of 1948 were 
smaller than for the corresponding month of the previous fiscal year 
In only one month, October 1947, did the customs collections exceed 
forty million dollars whereas m each of the fust seven months of the 
previous yeai the collections were above that pomt The types of 
collections durmg the last two years are shown m table 8 
The bulk of customs collections consists of duties paid by the im- 
porters at the time of the entry of the merchandise or when withdrawn 
from warehouse for consumption The declme in ’collections, there- 
fore, mdicates a somewhat lower volume of merchandise tlmn during 
the peak months of the previous year when large quantities of goods 
whim had long been absent from the American market had been im- 

f iorted A pait of the decrease m customs collectionsjwas due to the 
ower rates of duty provided on many commodities under the terms 
of the Geneva Trade Agreement An illustration of the effect of these 
lower rates is found m the imports of distilled liquors, of whic^ there 
were 12,427,000 gallons durmg 1948 as compared with 13,505,000 
gallons m 1947, a deciease of 8 percent Duties collected on such im- 
ports, however, amounted to only $24,674,000 m 1948 as compared 
with $32,445,000 m the pi evious year, a decrease of 24 percent 
The largest smgle source of customs revenue durmg recent yeais 
has been fiom duties on imports of unmanufactured wool But in 
1948 the quantity of such wool which was entered or withdrawn from 
warehouses for consumption was only 457 milhon pounds as compared 
with 525 milhon pounds durmg the previous yeai, and a corresponding 
reduction in the revenue resulted 

On the other hand, imports of sugar, another important source of 
customs revenue, exceeded those m 1947 and yielded greater revenue 
by approximately $6 milhon 

The many changes m commodity classifications and rates of duty 
lesultmg from the Geneva Trade Agreement, a large part of which 
became effective on January 1, 1948, with subsequent changes as 
others of the signatory nations comphed with the terms of the Agree- 
ment, have made it impossible to compute duty collections by tariff 
schedules and by countries smce January 1, 1948 The tables usually 
appearing m this r^ort covermg duty coUections by countries have 
been omitted, therefore, this year and the collections by tariff sched- 
ules are carried only through December 1947 The latter data appear 
m table 85 

The largest amount of levenue continues to be collected at New 
York City whore $179 million, or 42 percent of the total collected in 
all districts, was turned over to the Treasury This constitutes a 
decrease of almost 7 peicent from the total collected m New York 
durmg the previous year Most of the other customs districts where 
substantial collections are made underwent an even neater dechne 
m mcome At Boston, wheie approximately three-fourths of the 
collections aie the result of duties on imports of wool, collections were 
less than two-thuds as large as m 1947 Increased collections were 
■•recorded in only 14 of the 44 customs districts and of these the only 
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ones of much importance from the revenue viewpomt were New Or- 
leans, Maryland, and San Francisco Customs collections by dis- 
tricts are shown m table 83 

The decrease in customs collections was accompamed by an increase 
m the value of dutiable imports which rose from $2,098 mdhon m 1947 
to $2,491 million m 1948, an mcrease of almost 19 peicent Increases 
m mut costs accounted to a considerable extent if not entirely for the 
greater value of dutiable imports despite a decrease m revenue denved 
therefrom Normally 70 percent of customs revenue is derived from 
specific duties based on the quantity rather than on the value of the 
merchandise, and only 30 percent from goods dutiable at ad valorem or 
compound rates where the mcreased vmue might effect an mcrease in 
revenue It is evident that the rise m mut costs has only a limited 
relationship to the total customs collections and, smce many of the 
ad valorem as well as specific rates of duty were reduced after January 
1, 1948, the declme m revenue, even though accompamed by an mcrease 
in the value of the merchandise from which that revenue was denved, 
is entuely explicable 

Movement op Persons by Vessels, Trains, Airplanes, and 
Automotive Vehicles 

Almost eighty-two million poisons arrived at this country’s seaports 
or crossed the land bordeis during the fiscal year 1948, an mcrease of 
three million ovei the pievious year Foi the seventh consecutive 
year the number of automobiles crossing the Canadian and Mexican 
borders showed an mcrease More than sixteen milhon automobiles 
and busses cleared customs m 1948 bringing m fifty-one million 
passengeis The number of persons using passenger trams to reach 
the Uiuted States contmued the declme m evidence smce the close of 
the war Slight declines weic also recorded m the number of persons 
amvmg by small undocumented vessels and m the number of pedes- 
trians crcssmg the border The number of persons ariiving on ocean- 
going vessels, femes, aircraft, streetcaas, and other vehicles m every 
case exceeded the number using these means of tiansportation m 1947 
Tables 87 and 88 show the volume of traffic mto the Umted States 
in 1947 and 1948 

Drawback Transactions 

Drawback amounting to 99 percent of customs duties paid at the 
time the goods were enteied is allowed on the export of merchandise 
manufactured fiom impoited mataials The total drawback allowed 
m 1948 was $10,430,066, a decrease of 3 percent from the total allowed 
m the previous year The more important items used in manufac- 
turing the exported products during 1948 were sugar, wool, aluminum, 
tobacco, copper, and peti oleum Tables 89 and 90 show the draw- 
back transactions for 1947 and 1948 and the principal commodities 
on which drawback was paid 

Protests and Appeals 

Partly as a hold-over from the large volume of imports durmg 1947, 
the number of protests filed by importers against the rate or amoimt 
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of duty assessed or other action hy the coUcctoi showed a shaip 
increase in 1948 Appeals for reappiaisemcnt filed by impoiteis 
who did not agree with the appraiser as to the value of the mci chandise, 
however, remained approximately the same as duiing the previous 
year The following table shows the number of piotests and apjieals 
filed and acted on in 1947 and 1948 


Status 

1047 

1048 

PcrceiitoRO 
incrcnsc or 
dcLrcftSO 
(-) 

Protests 

Piled with collectors by Importers 

filMOj 

0 007 

37 5 

Allowed by coUectoi'S 

407 

4S!2 

— lal M 

Denlod by collectors and forwarded to customs court 


7 OOO 

IS 0 

Appeals for rdappraisemcnt filed with collectors 

1 5 001 

6, 1'iB j 

1 i 


Appraisement op MERcnANDisn 

Although all types of entries of merchandise were more numerous in 
1948 ibp.n m the previous year, there were fewer examina,tions of 
merchandise at appraisers’ stores than m 1 947 The invoices handled, 
on the other hand, showed an mcrease of approximately 8 percent 
This mcrease m paper work was absorbed without an mcrease m 
personnel but at the expense of careful review 
Fewer mail packages were exammed than m 1947, because of a 
further declme in the number of gift and other packages sent by Amy 
personnel overseas Smce there were more mail entries than m 1947, 
the decrease m mad packages exammed may not mdicate any lessening 
of commercial importations of small size through the mads 
Durmg Ihe early part of the year a rather strange situation de- 
veloped regardmg shipments from Italy Either m respond to rumors 
spread throughout Italy that the American people were suffering from 
lack of food or to a feeling of gratitude for our aid to that cou^ntry, 
large numbers of packages of Itahan olive od, food, and fruit began 
arnvmg m this country, causmg great congestion at the appraiser 
stores where aU such packages had to be exammed Much of the 
meat and fresh fruits were prohibited items smce they were mfested 
with the Mediterranean fruit fliy, the pmk cotton bollworm, and othei 
pests, and untold damage would have resulted m Florida and uah- 
fornia if the contents had not been destroyed Steps were taken to 
stop these shipments just as similar arrangements were made to dis- 
contmue gift shipments from Greece m 1947 

Customs Information Exchange 

The Customs Information Exchange, located m New York, N Y , 
IS a central olearmg house for information with respect to the classi^- 
tion and valuation of merchandise by the Customs appraiseis The 
reports received and records mamtamed are designed to provide 
umformity of decision among the various appiaisers ^hrougiout the 
Customs Service The work of the Customs Infomatiou Exchange 
wJs Sitamed at about the same level as m 1,947, as shown m the 
following table 
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Activity 

Number 

1047 

Number, 

1948 

Percentage 
Increase or 
decrease 
(“) 

Appraisers’ reports of value or classification received 

Dllierences in classification reported 

20 320 

28 648 

-2 3 

3 163 

2,666 

-18 5 

Differences in value reported 


4^118 

9 4 

Requests for foreign Investigations 

476 

620 

32 1 


Laboratories 


The nme Customs laboratories, mamtamed for the purpose of testing 
representative samples of sugar, wool, metals, and other merchandise 
to aid m determining the correct assessment of duties, tested 73,001 
samples, or an mcrease of more than 20 percent over 1947 

In addition to its regular assignments, laboratory work contmued 
to be performed for the Bureau of Federal Supply on the testmg of 
governmental purchases of strategic matenals 

Law Enforcement Activities 

The law enforcement activities of the Customs Service consist of 
the seizure of merchandise whidh has been fraudulently declared or 
illegally mtroduced mto this country and of the mvestigation of vio- 
lations discovered after the entry of merchandise Merdiandise 
seizures were more numerous and had a slightly larger value than dur- 
mg the previous year Many of the seizures covered articles for 
personal use, such as jewelry, watches, furs, and other wearmg apparel 
The mcreased value of such seizures mdicated theJlgreater volume of 
tourist travel 

Seizures of narcotics were more numerous than m 1947 and resulted 
m the seizure of a larger quantity of narcotic drugs than m the pre- 
vious year As compared with only 1,267 ounces m 1947, 4^505 ounces 
of raw opium were seized m 1 948 This was largely of Iranian, Indian, 
and Turkish origin The quantity of Mexican opium seized was much 
less than m 1947 as a result of the^vigorousjopium poppy destruction 
campaign conducted m Mexico Almost double the quantity of 
marihuana was seized durmg 1948 as durmg the previous year lYiere 
were fewer seizures of distilled liquors and wmes than m 1947 but the 

! gallons and value of these seizures were much greater There was a 
arge ijicrease m the seizure of other prohibited articles primarily 
because of the seizure at Laredo, Tex , of lottery tickets valued at 
more than one and one-haH million dollars 
Fewer automobiles, trucks, and boats were seized than m 1947, but 
m connection with the lUicit landmg of merchandise, 7 airplanes were 
seized as compared with 2 m 1947 
Seizures for violations of the customs laws are shown m tables 91 
and 92 

Investigative and Pathol Activities 

The mvestigative arm of the Customs Service, the Customs Agency 
Service, mvestigates all important crunmal cases covermg the viola- 
tions of Customs laws and also conducts many other exammations 
where expert mvestigative ability is needed Although fewer inves- 
tigations were conducted m 1948 than durmg the previous year, many ^ 
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important recoveries were effected as a result of the investigations 
In one case diamonds valued at more than one hundred thousand 
dollars, which had been smuggled from Belgium, were found bmied 
on the shore of 'h small lalce m New Jersey In another case, alcohol 
invoiced at $390,000 was found to be valued at $1,350,000 

After the abolishment, as an economy measure, of the Canadian 
Bolder Patrol as of June 28, 1947, the question of discontinuing the 
mobile patiol officers along the Mexican border was considered It 
was finally decided as of June 30, 1948, that the Mexican Border 
Patrol should be discoutmued The personnel previously assigned to 
this work who wished to remam m the Customs Service were trans- 
ferred to other duties 

In the course of them regular duties Customs jeisonnel often dis- 
cover violations of other than Customs laws Durmg 1948, 13,301 
seizures were made for other governmental agencies, 13,049 of which 
were for the Department of Agriculture In addition, 199 persons 
were apprehended, of whom 169 were for the Immigiation and Natur- 
alization Seivice 

Table 93 summarizes the mvestigation activities durmg the last 
2 years 

Foreiok Trade Zones 

Foreign Trade Zone No 1 m New York contmued its operations 
on Staten Island 

Foreign Trade Zone No 2 m New Orleans which began operations 
on May 1, 1947, received 22,671 tons of merchandise durmg the fiscal 
year 1948 valued at almost $9,000,000 and collected more than 
$171,000 m duties on goods released for entry into Customs territory 

Legal Problems and Frocesdirqb 

Of special importance durmg the fiscal year 1948 was the issuance 
of instructions tor the conversion of certain currencies for which two 
or more rates of exchange had been certified by the Federal Keservo 
Banlc of New York These mstructions made possible the disposition 
of a large number of cases m which appraisement had been withheld 
and liquidation suspended because multgile exchange rates were 
mvolved 

Action was mitiated m collaboration with the Department of Justice 
to secure the disposition of a large number of customs inspectors’ 
overtime cases pendmg m the Court of Claims on the basis of the 
case of O'Rourke v Unvted States (109 Ct Cls 33), which extended 
the doctrme laid down by the Supreme Court in the case of Myers 
V Umted States (320 U S 561, 321 U S 760) to services performed at 
pubhc bridges, highways, and other free facilities 

Durmg the second year of the administration of the Federal Tort 
Claims Act of 1946, 12 claims mvoivmg $2,134 19 were submitted, 
of which 7 mv’olvmg $423 06 were allowed and the balance disallowed. 

Miscellaneous 

Changes ^T^ customs ports and statwns — Customs stations at Morgan 
City, La , Biemerton and Port Orchard, Wash , Taku Inlet, Alaska, 
lEstcourt, Quebec, and BoquiUas, Tex , were established during the 
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yeai, and those at Quebec, Canada, and Perry’s Mill, N Y, were 
discontinued No changes were made in any customs poits of entry 

Oost oi admimstration — 'Durmg the fiscal year 1948, the Customs 
Service mcurred expenses of $32,262,856 for coUectRig the revenue 
and for printmg This was $1,065,399 less than durmg the previous 
year This saving was a result of the discontmuance oi the, Canadian 
Border Patiol officers and of many of the port patrol officers who had 
been employed for special wartime services The expenses do not 
include pnlnrins paid to Customs personnel for overtime and other 
services authorized by law for which reimbursement was made to the 
appiopnation by paities mterested Even with the reduced expendi- 
tiues, the reduction in collections caused the cost of collecting $100 
revenue to rise froin $5 35 m 1947 to $5 95 durmg 1948 A summary 
of the collections and expenditures for 1948 wiU be found m table 94 

BUREAU OF_ENGRAVING AND PRINTING 

The Bureau of Engraving and Prmtmg designs, engraves, and prmts 
currency, bonds, certificates, stamps, and various other official docu- 
ments and forms Dehvenes of finished work durmg the fiscal year 
1948 amounted to 574,505,065 sheets, an mcrease of 15,052,792 
sheets, or 2 7 percent, m comparison with the quantity (iehvered 
durmg the previous fiscal year 

A comparative statement of deliveries of finished work m the 
fiscal yeais 1947 and 1948 follows 



Bboote 1 

Face value, 
1948 

Olnss 

1917 

1048 

Ourrency 

United States notes 

3 470 000 

3 606 000 

$176 260 000 

silver certificates 

86 266 000 

07 806 000 

1 706 740 000 

federal Reserve notes 

24 020,000 

22,910 000 

3 030 000 000 

Total 

112,766 000 

124 410 000 

4 911 000,000 

Bonds notes, bill;, oertlficotes, and debentures 

Bonds 

Panama Canal .... 





600 

1,000 000 

Postal savings 

1 366 

740 

640 600 

Treasury 

United States savings . ... 

178 46D 

1 003,064 
67,862,760 

68 066 060 400 

43 634,000 

9 460,603,760 

Depositary 

Consolidated Fedoral borne loan bonks 

12; 600 

600 

- 

Home Owners’ Loan Corporation 

636 

636 000 000 

Insular, Puerto Hloen 

Notes 

Treasury 

Specal unltod States . 

Consolidated Pedoral borne loon bunks 

60 

60 

60 000 

20 446 

280 ; goo 

20 060 000 000 

416 

316 

4 226.000 000 

9 970 

36 960 

1 002,600 000 

Treasury bills 

90 000 

70 000 

60 086 000 000 

Certtfleates 




Indebtedness 

367 026 

238 376 

67,620 000 000 

Cuban silver— 

Military 

2 938 000 

333,333 

2,000 000 

Philippuie Treasury 

403 200 

’ 722,000 

16 125; 000 

Interim transfer certificate; for postal savmgs bonds 
Debentures 

Consalldated collateral trust for Pedoral intermediate 


1 000 

* 




credit banks . . 

46,000 

60 000 

906,000 000 

Specimens 


Bonds 

118 

4 


Notes .... 

31 

10 


Certificates . . 

20 

3 


Uebonturos. . . . . ... 

2 


Proof sheets, military certificates 

16 

- i 


Total 

47 736,725 

eo 601 929 

214 388 878 660 
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Class 

Sheets 


1947 

1948 

stamps oto, 
1U4S 

Stamps 

Customs 

Intomal rovsnne 

Adhesive postal note 

District of Columbia beverace tax paid 

Federal migratory bird btmting 

House trailer permit 

Puerto Rican revenue 

Virgin Islands revenue 

Speehnens mtemal revenue 

Postage 

United States 

United States surehorged Canal Zone 
Canal Zone 

Pblllpplne 

Specimens United States 

United States war savings 


128 760 
163 419 673 
349 629 
213 735 
36 600 
34 

1 377 318 
100 
04 

207 707 448 
2,100 
109 480 
291 030 
420 
123 383 

170 026 
167 445 331 
599 060 
197 926 
37 476 
370 
1,300 407 
100 
97 

204 004 746 

r 61 000 

00 

364 3U 

4 725 000 
21 076 140 705 
50 066 600 
39 585 000 
4 107 200 
56 400 
102 666 700 
10 000 
614 

20 680 118 020 

4 245 060 

3 408 
30 543 250 

Total 


373 043 102 

376 160 010 

42 008 268 017 

Miscellaneous 

Checks 

Warrants 

Oommissiona 

Cortifleates 

Postal savings 

Other 

Drafts 

Government requests tor transportation 

Other mlscellaneotis 

Specimens 

Blank paper 


11 000 205 
707 

1 340,904 

3 912,3,0 

2 610 457 
13D 12o 
501 070 

2,036 838 
40 
103 

8,253 443 

4 166 
616,823 

3 004 ono 

1 243 8S7 
26 075 
378 875 

806 ,a‘)'> 

63 

' G 

41 2R0 575 
2 08.3 
34U 102 

^ 16 026 000 

1 100 3A7 
26 976 
1 804 37d 
4 741 IDO 
103 

Total 


21 642,889 

14 336,000 

64 480 740 

Siamese enrrenoy 


3 376 407 



Grand total 

- 

550 452,273 

574 ^05 DOS 



Oiders were received and dies were engiaved for new issues of post- 
age stamps as follows 


Issue 


Denomination 

(cents) 


Air Mall Series 1947 

JJ 8 Frigate Constitution Oommomoratlvo, Series 1947 

BverRlados National Park CommemoratlTe Series 1947 

Dr Clcorge Washington Cairor Commemorative Series 1948 

Discovery of Cold In Csdlfomla Centennial Oommemoratlvo, Soilos 1948 

Mississippi Territory Commemorative Senes 1948 

Four Chaplains Commomorotlve Series 1948 

Wisconsin Statehood Commemorative Series 1948 

Swedish Pioneer Centennial Commemorative Series 1948 

Progress of Women Commemoiativoi Senes 1948 

Francis Scott ICey Conunemoratlve Series 1948 

Gold Star Mothers Commemorative Series 1948 

Caned Zone, Series 1048 . ^ 

Canal Zone Biological Area 25th Anniversary Commemorative, Series 1018 


10 

s 

3 

8 

3 

3 

i 

3 

ft 

3 

3 

3 

H 1 * 6,25 
10 


New dies and plates were prepaied foi United States savings bonds, 
military ceitificates, revenue stamps for snuff and tobacco, migratory- 
bird hunting stamps, and misc^aneous ceitificates, commissions, 
diplomas, mvitations, and letterheads for various governmental 
agencies 

Engraving was begun on a new $20 uniform currency back showing 
a reinsed vignette of lihe White House The revision depicts the 
edifice m a shghtlytlaiger size than on the old cmrency, and mcoi- 
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poiates structural alterations of the building and changes m the 
surrounding landscape which have been made m recent years 
Under arrangements made through the Department of State, ordeis 
were executed foi Cuban silver certificates and Philqipme Treasury 
certificates These currencies were produced from plates which had 
been engiaved by the Bureau and used for previous orderg 

In September 1947, a special committee appointed by the Secretary 
of the Treasury began the audit and destruction, by mcmeiation, of 
the surplus stoclcs of allied mihtary lua cunency which remained on 
hand from orders placed by the Department of the Army Later, 
authority was received to release for destruction the surplus stocks of 
$10 military certificates, also produced for that agency The project 
was completed m Jiinuary 1948 

In November 1947, air mail stamps were processed foi the first 
time in cod form The work was produced from 1 70-sub ject plates 
by the rotary printing method and dehvered m coils of 500 stamps 
each 

Effective December 28, 1947, the physical custody of umssued 
Federal Reserve notes was transferred from the joint custody of the 
Director of the Bureau and the Secretary of the Treasury to the joint 
custody’ of the Federal Reserve Issue and Redemption Division of the 
Bureau of the Comptroller of the Currency and the Secretary of the 
Treasmy The employees engaged m the custody and shipment of 
tliiB cmTency were transfeiTed to the Buieau of the Comptrollei of 
the Currency This action was taken m accordance with Treasury 
Department Order No 96, dated December 29, 1947, and resulted m 
the abohshment of the Federal Reserve Vaidt Division of this Bureau 
The total personnel at the beginnmg of the fiscal year compnsed 
6,909 employees Durmg the year, 777 appointments were made 
and 835 employees were separated from the service, leavmg 5,851 
enmloyees on the rolls at the end of the year 
Expenditures amounted to $24,089,161 24, an mm ease of $3,990,080- 
93, or 19 9 percent, as compared with the previous year The follow- 
ing statement shows the appropriations, reimbursements, and expendi- 
tures for the fiscal years 1947 and 1948 



1947 

1948 

Increase or 
decrease (— ) 

Appropriations 

Salaries and expenses 

Printing and binding 

Reimbursements to appropriations from other bureaus 
for work completed < 

Satarios and expenses 

Printing and bindbig 

Total 

Expenditures 

Saleries and expenses 

Printing and binding. . . 

Total 

Unexpended balance 

$12, 689 400 00 
6,600 00 

7,460 866 42 
6,600 00 

$13 260,000 00 

6 000 00 

10 020 1 07 68 
6,000 00 

$600 000 00 
-600 00 

3 478 342.26 
600 00 

20 161 266 42 ! 

24 100 107 68 

4 038,942 26 

20,088 421 26 
10 660 06 

24 078 602 12 
10 660 12 

3,990,180 87 
-09 94 

20 009 080 31 

24,089 161 24 

8 990 080 03 

62,176 11 

101,036 44 

48 861 33 


t Additional nmoonts of SCO 065 69 for 1947 and $23,287 69 for 1948 were received from employeea for Qov 
emment property loot or damaged lor relunda of terminal leave compensation, from reimbursements for 
Ju^ service, for overpayment of salary due to excess leave, etc , and to correct disompancies In paper accounts 
of Bureau, from firms for empty drums returned by Bureau and from refunds by employees and firms and 
reimbursements for work done for various agencies These amounts were deposited in appropriate accounts 
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BUREAU OP FEDERAL SUPPLY 

The Bureau of Federal Supply procures and distributes supplies, 
materials, equipment, and services for Federal establishments, stores 
and mspects the items procured, and determines the policies, methods, 
and purcha^mg standards required for these procedures ‘ The Bureau 
mamtams facilities for technical operations allied to supply, such as 
traffic management and public utihties At the diiection of the 
Mumtions Board, the Bureau pmdiases and inspects strategic and 
critical materials for mclusion m the national stock pile The Bureau 
also conducts other special purchasmg programs as directed by 
Congress 

Procurement 

Specialists in procurement and marketing of the Bureau of Federal 
Supply entei into contracts for the purchase of supplies, materials, 
and equipment for Federal agencies’ departmental and field services 
and also perform the same services for special programs Liaison is 
maintained with other Government agencies and, in the cose of 
special programs, through the State Department with officials of 
foreign nations * 

Contracting and purchasing by the Buieau for regular govern- 
mental requirements are generally effected in accordance with section 
3709 of the Revised Statutes, as amended, requiring advertising foi 
bids, public bid openmgs, and award of contract to lowest responsible 
bidders 

Two types of contracts aie used Indefimte quantity (sometunes 
called open-end or term), which have been made for approximately 
40,000 items listed m the Federal Supply Schedule, and defimte 
quantity contracts, which are made for items not covered by the 
schedule 

The foUowmg table shows the dollar volume of purchases made by 
the Bureau of Federal Supply during the fiscal years 1947 and 1948 


Forposo 

1847 1 

104& 

Regular activities 

Orew Turkish assistance (Publlo lavr 70, May 22 1617) 

Belief In wai>devastatod countries (Public Law 84 May 31, 1947) 

Foreign aid (Public Law 389, Deo 17 1947) 

China aid (Public Law 393 Dec 23 1917) 

Economic Cooperation Administration (Public Law 472 April 3, 1948) 

Strateglo and critical materials (Public Law 620, July 23 1946) 

Lffid lease 

346,173,933 

360 778 062 
12,702,004 
d 681,736 
2 201,930 
637 089 
308 107 

68 888 633 
43 676,468 

25% 801,412 

United Nations Belief and Rehabilitation Admlmstrotlon 

American Bod Cross 

Coal program for certain foreign countries 

IIM 

■ 

Total purchases 

348 466,979 

331 170 433 

Purchases by other agencies from Federal Supply Schedule 

84 000 060 

88,926,428 


Printing 

In addition to the preceding purchases, the Bureau, through its 
prmtmg section, placed orders with Government and commeicial 
services totaling $4,949,957 

« 1 The BuKau’s basic antborltles derive Drom Executive Order 0168 and Reorganization Act of 1903 C17 
Stat 1017} 
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Government Requirements 

The Goveinmont Requirements Division coordinates the various 
functions of the Bureau of Federal Supply with simjlar functions m 
other Federal agencies Surveys and studies made by this Division 
form the bases upon which procurement policies and methods are 
established 

Duiing the fiscal year 1948 the Division participated m a Jomt 
Property Accountability Sm“vey Project (with the Bureau of the 
Budget and the Gener^ Accounting Office), for simphfymg and in- 
staUmg more uniformly effective mventory control and property 
accountability systems Durmg the year, twenty-seven supply in- 
stallations in ten agencies were studied for the purpose of increasing 
efficiency and economy in supply operations One example of the 
economies achieved was the merger of the supply functions of the 
Alaska-Seattle Service Office of the Interior Department with the 
supply operations of the Bureau of Federal Supply at Seattle, which 
serves the entire Government m that area 

Stores Operations 

IT 

The stores operations are conducted on a self-supporting reimburs- 
able basis, theiefore the prmciples of operation are substantially like 
those of a pnvate enterprise, except that the objective is to recover 
costs as distinguished from the profit motive of commercial concerns 

During the fiscal year 1948 the Bureau of Federal Supply o;^ated 
supply centers in Washington, D C (Central Warehouse), Boston 
(Blanch Cente^, New Yoik, Cleveland, Chicago, Atlanta, Fort 
Worth, Kansas City^enver, San Francisco, Seattle, and Los Angeles 
(Branch Center) These supply centers constitute the Bureau’s 
national system for the procurement, storage, and issue of supphes 
m common use by the Federal and the District of Columbia Govern- 
ments 

These operations are financed by the general supply fund, whidi is 
a revolving fund established pursuant to the act of February 27, 1929 
(45 Stat 1341), as amended, and is available to finance purchases by 
the Bureau of Federal Supply of stock, consolidated supphes, and 
services All expendituies are made from the fund and all collections 
are credited to it Expenses are recovered by service charges lepre- 
senting estimated handhng costs When expenses for handlmg are 
less than estimated, surpluses go mto the general supply fund, and 
after the yeaily audit by the General Accoimtmg Office are credited 
to miscellaneous receipts of the Treasury 

Dunng the year the total value of warehouse stock issues was 
$22,353,925, a decrease of $576,075 from fiscal year 1947, but an in- 
crease of $6,516,315 over 1946 

The total sales m all activities of the general supply fund during 
the year amounted to $63,566,772, as compared wim $46,173,933 
during the previous year, an increase of 37 7 percent Warehouse 
and Shop Services sales dechned 2 5 percent and 7 3 percent, respect- 
ively The increase m sales m the Direct Dehvery class, m which 
deliveries are made directly to agencies rather than to Bureau supply 
centers, is due primarily to the automotive eqmpment puidiase 
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program, m which sales totaled nearly $20,000,000 Used automotive 
equipment sold, the pioceeds of which woio applied as pait payment 
for new equipment, totaled 3,691 umts -with a sales value of $1,775,160 
Opeiating income exceeded opeiatmg costs by $186,237 duimg the 
yeai This amounts to only 0 0029 percent of sales, and indicates 
the accui; 9 ,cy of the plan to recovei costs, but not to make piofits 
The excess for the fiscal ycai 1947 was $181,379, oi 0 0039 pcicent of 
sales Undoi Public Law 640, appioved Juno 14, 1948, the capital 
of the general supply fund was inci eased by $1,500,000 to a total 
of $9,520,196 

A statement of the assets and habihties of the gcncial supply fund 
as of Juno 30, 1948, follows 


Assets 

Amount 

Linblllllos and i ipttal 

Amount 

Oui 1 cut BSSOlS 

Cash 

Accoimts recelvablo 

Postaup 

Invcntoi i(.s (ut cost) 

$7 SGI 025 11 
10 C81 

5 620 10 

7 002 22 

Current li ibllities 

Atcounls payable 

Lncnrncd Inooino 

^15 400 ^88 18 
854 027 20 

Total 

a 740 S41 2u 

Total 

IG il5 }lo tS 

Fixed assets 

Equipment 

388 41 S 24 

Capitiil Diiil smplUR 

Capital 

Donated capital 

Surplus 

a 

8 020 160 07 
.8 482 1)2 
221 826 ID 

Total— 

188 416 24 

T-otal 

S •>7i) *'01 10 



Ktservo for contingencies 

641 111) (Id 

Total assets 

26 128 066 40 

T Dial nubilities and capital 

25 OoO ID 


Utility Services 

The Public Utilities Division of the Buieau of Fedeial Supply pei- 
forms the technical work lequired for efficient piocuiement and utility 
service for Fedeial agencies m Washington and m the field These 
utilities mclude electric, gas, steam, telephone, telotypcwritci, tele- 
graph, and cable sei-vices Dunng the yeai the Division i educed the 
Washmgton, D C , Government telephone bill by approximately 
$75,000 annually through the intioduction of a dial interdepartmental 
switchmg system 

Interdepartmental THAFric Commit tee 

Liaison is maintained with all agencies, includmg the National 
Military Establishment, thiough the Interdepartmental Tiaffic Com- 
mittee, which was cieated by the Bureau of Federal Supply for the 
purpose of conductmg contmuing studies of tiansportation lates and 
services as they affect the shipment of property on which charges are 
paid and home by the United States During 1948 tlie Bureau’s 
Central Traffic Services Division was mstiumental in effecting a 
savings of approximately $5,000,000 tluough reduced rates negotiated 
by the Division The Division furnished 33 Government agencies 
with 22,283 items of rates and related information lequiring 42,834 
computations 

810202—49 7 
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Stakdabdization 

The Bureau of Federal Supplj, which is responsible for the stand- 
ardization of materials, equipment, and supplies used By the Federal 
establishments, maintams a Standards Branch, charged specifically 
with the identification, classification, and cataloging of items of supply, 
with the development of Federal and Bureau of Federal Supply 
specifications, and with tiie mspection and testing of supphes pur- 
(iased by the Bureau or by other agencies under the Federal Schedule 
of Supply term contracts 

Durmg the year, the Bureau contmued to discharge its basic re- 
sponsibmties for maintenance of the Federal Standard Stock Catalog 
and for the development of the Federal Catalog System Approxi- 
mately 30,000 item identifications were prepared, and 86 new Federal 
Specifications were published, 78 were revised, and 64 amended 
Nearly one million copies of Federal Specifications were furnished 
'Government and mdustry, and, m addition, the Government Prmting 
Office supphed over one and one-half milhon copies to the National 
Military Estabhshment 

The Bureau of Federal Supply mamtams an mspectmg service m 
the Distnct of Columbia for inspection and testmg of mcoming ware- 
house stoclr, mvestigation of complamts of receipt of apparently 
inferior materials d^vered on Bureau contracts, the coordmation 
of routme mspection and testmg services m the Federal Government, 
and the mspection m Washmgton and m the field of strategic and 
critical materials and materials for relief and assistance to foreign 
countries As an additional service, a room is mamtamed where 
standaid samples of articles on purchase under Federal Supply con- 
tracts are diapla;^d for exammation by representatives of Govern- 
ment agencies Durmg the year samples on display averaged 26,000 

BuND-MAnE Products 

Under the act of June 25, 1938 (41 U S C 46-48), known as the 
Wagner-O’Day Act, nonprofit agencies for the blmd sold to the Gov- 
ernment durmg the year $1,810,549 of products made by the blmd 
The products sold came from 48 workshops for the blmd, which gave 
employment to 2,412 blmd persons 

Forfeited, Seized, and Abandoned Property 

Forfeited, seized, and abandoned property totaling $2,044,647 m 
appraised valuation was reported durmg the year to the Bureau of 
Federal Supply, for transfer to other Government agencies or elee- 
mosynary mstitutions 

Strategic and Critical Materials 

In accoidance with the provisions of the Strategic and Critical 
Matenals Stock Pdmg Act (Pubhc Law 520, approved July 23, 1946)j 
the Bureau of Federal Supply, operatmg under directives of the Mum- 
tions Board, purchases strategic and cntical matenals essential m 
time of national emergency to mdustnal and mihtary needs 
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Funds m the amount of $123,871,685 were obligated for the pur- 
chase of strategic and critical materials prior to July 1, 1947, and, 
durmg the fiscal year 1948, additional obligations amounted to $252,- 
901,412, making a total of $376,773,097 

In addition to the purchases from appropriations, the stock pile 
has been augmented by $325,000,000 of strategic and critical matenals 
declared surplus by the Eeconstruction Finance Corporation and other 
Government agraicies, and accepted by the Munitions Board These 
surplus matenals are bemg moved mto permanent stock pile locations 
as rapidly as transportation and storage facilities permit 


Fiscal Operations 


During the year the Fiscal Branch maintamed tlie accounts, audited 
the vouchers for contract payments, and prepared appropriate finan- 
cial and statistical reports on the several programs bemg conducted 
by the Bureau of Federal Supply 

Lend-lease — ^In the lend-lease program, all defense aid appropria- 
tions lapsed as of June 30, 1948 Public Law 785, approved June 25, 
1948, extended, for expenditure purposes only, $25,000,000 for the 
payment of obligations incurred pnor to Juno 30, 1946, of which 
$12,000,000 will be expended by the Bureau of Federal Supply 
The principal obligations outstandmg consist of an estimated 30,000 
claims being filed by approximately sixty American railroads for the 
differential between commercial and land grant transportation rates 
on lend-lease materials Other unliquidated obligations in this pro- 
CTam are as follows $1,750,000 for claims submitted to the General 
Accounting Office foi direct settlement, $800,000 for supplemental 
freight bills, and $750,000 for miscellaneous unpaid obligations due 
contractors 

Expenditures for the year totaled $14,254,052 while collections 
credited to the appropriation totaled $19,487,015, resulting m a 
credit of $6,232,963 

In addition, liquidation of the lend-lease program required the 
termmation of lend-lease contracts as follows 

Contract price of 
Number iiema canceled 


Contracts terminated 2 $333,064 

Contracts settled without cost 1 15 , 000 

Claims filed — - 2 333,064 

Claims settled — 8 2, 729, 119 


Dunng the year, gross payments to contractors amounted to $262,093 
United Naiwns Eehej and RehaMUation Administrahon — The 
Umted Nations Relief and Rehabihtation program, except for liquida- 
tion purposes, was brought to a close on June 30, 1947 During the 
year unliquidated obligations were reduced from $52,368,670 to 
$97,858 Net expenditures for the year amounted to $33,277,250, 
brin ging the accumulated expenditures for the program to $461,766,361 
OQier programs — ^Another program brought to a close was the 
“Ca^ Reimbursement” arrangement with foreign governments, 
u nde r which funds were advanced by them for the procurement of 
materials and supplies Unhquidated obligations were i educed from 
$1,078,915 to a balance of $344,979 The accumulated expenditure- 
as of June 30, 1948, amounted to $127,597,928 
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Deposits to and disbursements fiom the special deposit account 
(suspense) were heavy during the year, primarily because of the 
deposit of guaiantees by prospective purchasers of equipment sold 
by the Bureau The account leceives such deposits^ accompanying 
bids and letmns deposits of unsuccessful biddei-s At the beginning 
of the fiscal yeai there were in the account 255 items totalmg,$287,421 
During the year, 2,323 additional items wcie added totaling $3,258,151 
deposited After the clearance of 1,473 items totaling $1,445,428, 
the account’s balance at the year end was 1,105 items totaling 
$2,100,143 The inciease in icmaining deposits is due to the laige 
program of selling used cars 

FISCAL SERVICE 

The Fiscal Servue, at the head of which is the Fiscal Assistant 
Seiietaiy, was established on June 30, 1040 The Fiscal Assistant 
Secictaiy is appointed by the Secietary of the Tieasury in accordance 
V ith civil SOI vice laws The Fiscal Seivice consists of the Office of the 
Fiscal Assistant Societal y, the Biiioau of Accounts, the Bureau of the 
Public Debt, and the Office of the Tieasurer of the United States 
The woik of the Fiscal Soi vice is conciined laigely with the day to day 
fiscal transactions of the 'Tieasury Depaitment As the titles of the 
several offices and buieaus imply, this work has to do with the Tieas- 
ury’s financing, accounting, and disbursing, public debt opeiations, 
and the receipt, custody, and distribution of the public funds 

Organization 

Office of the Fiscal Assistant Secretary — The Fiscal Assistant Secie- 
taiy, under the direction ot the Secretaiy, supervises the administra- 
tion of Treasury financing opeiations, the administration of the 
functions and activities of the units of the Fiscal Service, and through 
the Commissioner of Accounts the accounting procedmes of all bu- 
reaus, divisions, and offices of the 'Tieasury Department The Fiscal 
Assistant Secietary serves as liaison between the Secretaiy and other 
agencies of the Government with respect to their financial operations 
in ordei to coordinate such operations with those of the “Treasury, 
directs the perfoimance of the fiscal agency functions of the Federal 
Reserve Banks, piepares periodic estimates of the future cash position 
of the Treasury for use in connection with the financing program , pre- 
pares calls for the withdrawal of funds fiom special depositaries to 
meet ciuTent expenditures, directs the transfer of Government funds 
between Federal Reserve Banks, coordinates suiveys of the constitu- 
ent units of the Fiscal Seivicein the interest of economy and efficiency, 
and handles foreign exchange transactions 

Bureau oj Accounts — ^The Bureau of Accounts, under the Commis- 
sion ci of Accounts, IS responsible for a variety of fiscal functions and 
administrative matters These include (a) maintaining the official 
receipt and appiopnation accounts of the Government, (6) prepaimg 
annually the Combmed Statement of Receipts, Expenditures, and 
Balances of the XJmted States Government, (c) preparing annually 
the Digest of appropnations for the support of the Government of 
the United States for use by all departments and agencies of the Gov- 
oinment, (d) peiformmg the disbursing function for aU executive 
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depaitments and agencies, except the military establishments, the 
Postal Seivice, ceitain Government coipoiations, the Distiict Govern- 
ment, clerks of United States Couits, and United States marshals, 
(e) performing* geneial supervision, undei the diiection of the Fiscal 
Assistant Secietary, over the accountmg functions and activities of 
all the buieaus, divisions, and offices of the Treasuiy, (f) developing 
unproved financial lepoitmg systems for the Goveinment as a wholi , 
undei the piovisions of Executive Oidei 8512, approved August 13, 
1940, as amended, (g) supci vising the adrainistiation ol the Fcdeial 
depositary system, (a) administeiing the Government’s sclf-insiii ance 
fund under the Goveinment Losses in Shipment Act, (t) peifoiming 
the administrative work in connection with the investment of tiiist 
funds by the Secretary of the Tieasuiy, and (j)'peilormmg, foi the 
Secretaiy, the administiativo work in the fixing of undcrwiiting limi- 
tations of surety compames authoiived to do business with the United 
States 

Other functions include the annual appiaisnl of the assets and liabil- 
ities of the Commodity Credit Coipoiation, the liquidation of the fiscal 
aflaiis of the Lend-Lease Admiiustiation and a niimbu of otiioi wai 
agencies, ceitain admimstiativc duties lelatmg to the giantiiig of 
authority to disbursing officcis to cariy cash at peisonal iisk and w aiv- 
ing delinquencies in the rendition of disbuismg officeis’ accounts, 
handling of judgments and claims foi subnnssiou to Congicss, tluough 
the Bureau of tho Budget, and to the Gcneial Accounting Office foi 
settlement, and reporting expenditures on a clu tks-issu( d basis and 
wariants-issued basis foi inclusion m the Daily Statement of the 
United States Treasury 

Bureau of the Public Debt — The Buieau of tho Public Debt, under 
the Commissioner of the Public Debt, ixeicises gencial supervision 
over public debt opeiations It (a) piepaies ottering cnculais and 
instructions relating to cadi offermg of public dibt sccuiities, (6) di- 
lects the handlmg of subsciiptions and making of allotments, (r ) pie- 
paies regulations governing public debt secuiities, (d) issuis public 
debt securities and conducts oi duects all tiansnctions m the secmity 
issues of the United States, and in those of the insulai govei nraents 
and of the Government-owned coipoiations foi wluih the Tieasuiy 
acts as agent, (e) supplies issuing agents with securities and maintains 
icservo stocks, (/) maintains individual ae counts with owiuis of 
registered secuiitics and pays intciesl th< reon by cheek, (q) supeivisos 
thq activities relating to pubhc debt matteis of fiscal agents and 
agencies authorized to issue and pay savings bonds and aimed foici's 
leave bonds, (A) bandies claims on account of lost, stolen, destioycd, 
mutilated, or defaced securities, (?) piocures and siipci vises the maiiii- 
factme of distmctive paper foi punting sccuiities and papei euiiency 
and maintains i esei ve stocks of sue h papei , (y) detei mini s the i equii e- 
ments and oideis the production of securities and papei cuiieniy, 
(A) audits securities and retired Umtocl States papei ciiiiemv, ancl 
supervises the destruction of the cuiiency and ceitam seemities, 
(1) certifies to the Compti oiler Geneial tho account of the Treasuicr 
of the United States coveiing secmities and coupons foi which pay- 
ment has been made, (m) maintains gentual accounts coveiing public 
debt issues, (n) maintains control accounts over cuiieiicy and dis- 
tmctive paper in process of pimting at the Buieau of Engiaviug and 
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PrmUng, (o) mamtams administrative accounts of all debt transactions 
conducted by the Bureau of the Pubhc Debt, Federal Keserve Banks, 
Treasurer of the Umted States, and other official ageiwjies, (p) main- 
tams lecords of securities issued, (g) mamtams files of retired securities, 

(r) compiles the Circulation Statement of Umted States Money, and 

(s) exammes and counts mutilated and imperfect work resultmg from 
operations of the Bureau of Engraving and Prmtmg and supervises 
its destruction 

Office off the Treasurer off the Uneied States — The Treasurer of the 
United States is the official custodian of the public funds AH public 
moneys are leqmred to bo deposited to the credit of his account in 
Federal Reserve Blanks and other designated Government deposi- 
taries He renders a monthly account of aU receipts and disburse- 
ments to the Comptroller General for audit and settlement The 
Office of the Treasurer (a) mamtams the accounts of the sales and 
ledemptions of public debt securities and the accounts relating to the 
assets and liabilities of the Treasurer’s general account, a separate 
account being mamtamed for the various classifications of receipts 
and expenditures and with each Federal Reserve Banlc and general 
depositary, (b) mamtams approximately 6,000 che ekin g accounts of 
Government disbursing officers, corporations, postmasters, and agen- 
cies, and advances funds to the officers for credit m their disbursing 
accounts as authorized by accountable warrants, (c) mamtams the 
accounts for the issue and redemption of Umted State^aper currency, 
and for the redemption of Federal Reserve notes, F^ederal Reserve 
Bank notes, and national bank notes, and directs the shipment of cur- 
rency and com between the Umted States Mints, Federal Reserve 
Banks, etc , (d) exammes and redeems pubhc debt securities presented 
for redemption either direct to the Treasurer or through the various 
Federal Reserve Banks, (e) acts as special agent for the payment of 
the prmcipal of and mterest on the obhgations of Government corpora- 
tions and agencies and mamtams the accounts to show such payments, 
^ exammes and redeems paper currency, (g) mamtams a Cash 
Division m the Treasury building which receives and pays out money 
locally, (A) issues checks m payment of claims settled by the Geneim 
Accountmg Office, and (i) prepares the Daily Statement of the Umted 
States Treasury showmg the assets and habihties of the general fund 
and the receipts and expenditures dassified under various categories, 
the monthly statement of the pubhc debt, the monthly statement of 
the classified receipts and expenditures of the Govermnentj and the 
monthly statement of paper currency outstandmg by kinds and 
denommations The Treasurer of the Umted States is Treasurer of 
the Board of Trustees of the Postal Savmgs System, custodian of 
other trust funds, and custodian of certom misceUaneous securities 

Impbovbmbnts in Opbbatinq Procbduebs and Accounting 

The procedural staffs and operatmg personnel of the Office of the 
Fiscal Assistant Secretary and the three bureaus comprisu^ the 
Fiscal Service are constantly workmg to develop more eflocient 
operating procedures and better accountmg and reportmg methods 
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Some of the more important accomplishments durmg the fiscal year 
1948 are described m the followmg paragraphs 

Government Accountxng System — In January 1948 the Comptroller 
General of thp United States created a new division in the General 
Accounting Office to deal with the prescription of accounting systems 
under section 309 of the Budget and Accounting Act of 1921 At the 
same time the Comptroller General requested the Secretary of the 
IVeasury and the Director of the Bureau of the Budget to join with 
hmn m attackmg on a broad front the problem of improving the 
Government’s accounting system in the light of the respective respon- 
sibilities and fundamental interests of the three agencies The 
Treasuiy, represented by the Fiscal Service, is cooperatmg fully m 
this undertakmg > 

Datly Statement of the United States Treasury — ^Effective July 1, 
1947, classifications of budget expenditures were rearranged almost 
entirely on an orgamzationtd basis without regard to programs This 
rearrangement was m the interest of simplicity 

Commencmg August 1, 1947, cash working balances of the Treasury 
with the Federal Eeserve Banks were shown on the basis of telegrapluc 
reports Formerly, such balances were published m the daily Treasury 
statement on the basis of daily mail reports received from tile Federal 
Reserve Banks This improvement m reporting resulted m bringmg 
the account “Deposits in Fedoial Reserve Banks Available Funds,” 
as shown in the daily Treasury statement m agreement with the related 
account balances shown on the books of the Federal Reserve Banks 
as of the date of the daily Treasury statement 

Beginmng with the last issue of the daily Treasury statement for 
the month of November 1947, a monthly statement of appropiiations, 
expenditures, and balances was mcluded for the purpose of assembling 
expenditures m their relationship to appropriation acts 

Effective July 1, 1948, through the use of teletype facihties, expendi- 
tures of the several departments and establishments serviced by the 
Division of Disbursement, Treasury Department, will be reported nr 
the daily Treasury statement as of the day on which checks are issued 
m payment of obligations, heretofore, such expenditures were shown 
m daily Treasury statements as of the dates on which reports were 
received by mail Expenditures not made through the Division of 
Disbursement, Treasury Depaitment, are reported on the basis of 
checks paid by the Treasurer of the United States, as heretofore 
Savings bonds — Federal Reserve branch bank operations, pre- 
viously performed m connection with savings bond issuing agent and 
paying agent activities, were centralized m the parent Reserve Banks 
with the exception of the Los Angeles, Detroit, and New Orleans 
Branches During the process of centralization, tabulating equip- 
ment mstaUations, formerly mamtoined separately for issuing agent 
activities in certam banks, were consolidated to provide a single in- 
staRation m each bank It is estimated that an annual saving of more 
than a miUion dollars has been realized through these changes 

The revision of procedure for redeeming and reissumg savings bonds 
of Senes F and G and Senes A-E resulted m a large reduction in per- 
sonnel in these operations The new procedure elumnates certam 
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repetitive exaininatioiis between tbe Federal Reserve Banks and var- 
ious operating units m the Department by permitting the Federal 
Eescivo Banks to ledeom and reissue ceitam classes of bonds It 
also provides a more economical basis foi final posting redemptions 
111 that postings can be made from listmgs instead of from the bonds 
themselves 

Insenbing of internal revenue refund checks by transfer posting pro- 
cedures — The Fiscal Service has woiked in close collaboration witli the 
Bureau of Internal Revenue m developmg a plan for utilizing mechani- 
cal equipment to insciibe mcome tax refund checks This mvolves 
inscnbmg tins class of checks with the name and address of the payee 
by diiect transfer process fiom the vouch ei prepared by the collector 
Study indicates that the adoption of such a procedure -will result in 
substantial savmgs A numbei of collectors’ offices prepared refund 
vouchers by this method during 1948 If this experiment proves 
satisfactory, it will be extended to other collection districts 

Settlement of checks — Checks drawn on the Tieasuioi of the United 
States, winch aie lost or stolen after endorsement, have in the past been 
referred to the Comptiollei General for determination of settlement 
Effective September 10, 1947, the Compti oiler General authorized the 
Treasurer to make settlement m such instances This authorization 
not only expedited settlements, but also resulted in savmg money 

Work simplification program — ^The work simplification progi am was 
adopted by the Fiscal Service m the latter part of the fiscal year 
Program directors were selected and instructed and training mateiials 
adapted to meet the specific needs of the bureaus of the Fiscal Service 
Although the program was still in its initial stages, by the close of the 
fiscal year, 342 supervisors had been framed, 170 recommendations for 
improvements had been submitted, and 89 of the recommended im- 
provements had been made Installation of these improvements 
malies possible the saving of 42,000 man-houis each year It is 
planned to carry this program to all of the 818 first-line supei visors 
of the Fiscal Service by the end of the fiscal year 1949 

Depositaries of Public Funds 

The Treasurer of the United States is the official custodian of 
moneys of the United States Government These funds are held in 
the form of gold and silver bullion, currency, and deposits in Federal 
Reserve Banks, national banks, and other designated domestic or 
foreign banks 

GM bullion — On June 30, 1948, on the basis of the daily Tieasuiy 
statement, the Treasury Department held 672,365,965 9 ounces of 
gold bullion, which, at ^35 an ounce, was valued at $23,532,458,806 18, 
an increase during the year of 64,745,877 6 ounces valued at 
$2,266,105,734 30 This increase represents net acquisitions by mints 
and assay offices valued at $2,266,932,947 08, noncuiient gold coin 
acquired at the puce of $20 67+ an ounce amounting to $102,040 39 
under regulations dated December 28, 1933, and the mciement result- 
ing from the revaluation of gold contained in these coins to $35 an 
ounce, amounting to $70,726 83 
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Against this gold were liabilities of $22,459,051,043 46, consisting 
of $18,826,727,721 98 in the gold ceitificate fund of the Boaid of 
GoTernors of the Federal Reseivo System and $3,632,323,321 47 in 
special currency reserves A balance of $1,073,407,762 73 of gold 
remained in the general fund 

Silver hilhon — The silvei holdings of the Treasury were valued 
on June 30, 1948, on the basis of the daily Treasury statement, 
at $2,391,819,302 86, an increase of $13,781,695 47 during the yeai 

These holdings included $1,955,072,479 81 in bullion at monetaiy 
value, $91,228,918 51 in bullion at cost, $321,141 78 m bullion at 
lecoinage value, $334,598,786 00 m silver dollars, and $10,697,976 75 
in subsidiary coin 

Against the $2,289,671,265 81 lepresentmg bfilhon held at mone- 
tary value and silver dollais were liabilities of $2,258,934,263 for 
outstanding silver ceitificates and $1,146,166 for outstanding Tieasury 
notes of 1890, leaving $29,590,836 81 in silver at monetaiy value in 
the general fund in addition to the amounts of bidlioii held at cost oi 
recoinage \alue and the subsidiary coin as set foith above 

Deposits — Public moneys on deposit to the credit of the Tieasuiei 
of the United States on June 30, 1948, on the basis of the daily Ti ens- 
ury statement, in designated Government depositaries amounted to 
$4,075,276,100 57 includmg items in transit Dunng the fiscal year 
1948, 1,122 transfeis aggregating $873,648,934 weio icqiiiied 

to establish, increase, oi leatore the Tieasuiei’s balances with 
dcMsitaries 

Depositaries jor unemployment compensation funds — Undei existing 
arrangements between the Tieasury and the Social Setuiity Admims- 
tration and with the Veterans' Administration, certain depositaiy anti 
financial agents of the Government have been allotted Tieasuiy 
balances and 2 percent depositary bonds as a basis foi servicing State 
Unemployment Compensation Benefit Payment and Clearing Accoun ts 
and Veterans Unemploj’^ment Compensation Benefit Payment 
Accounts 

As of June 30, 1948, such ariangements had been made with 71 
banks to which 'Treasury balances totaling $36,700,000, invested in 
2 percent depositary bonds, had been allotted In addition, those 
banks purchased $13,880,000 2 percent depositary bonds with then 
own funds, mailing a total of $60,580,000 2 percent dopositniy bonds 
allotted for this puipose 

Banking faediiies at military and other Government installations — 
Upon request of the lespective governmental agencies, the Treasury 
Department has continued the designation of depositanes to piovide 
banking facilities at certain Army posts, naval stations, veteians’ 
hospitals, and other Government mstallations As of VJ-day m 
August 1945 there were 361 such banking facilities m opeiatioii, the 
largest number during the war period By June 30, 1946, this number 
had been reduced to 98, and by June 30, 1948, to 71 The following 
statement shows the number and classes of limited banking facilities 
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at military, naval, and other Government mstallations at the peaJ£ of 
operations and on June 30, 1948 


liooatlon of Nullities 

f 

Facility authorizations m 
force 

In August 
1046 

As of June 
30, 1918 

Army posts end camps 

123 

0 

Army air fields 

117 

4 

Army hospitals 

40 

7 

Total Army facilities 

289 

20 

Navy yards and stations 

Navy hospitals 

Marino Corps activities 

SI 

28 

6 

3 

7 

6 

Total Navy facilities 

63 

36 

Veterans' hospitals 

Other Government Installations 

9 

11 

4 

Total tacUltlos 

361 

71 


Deposiianea of the United States — On June 30, 1948, there were 
13,269 banks designated as depositaries of public moneys and holdmg 
funds on deposit for credit to the Treasurer of the Umted States and 
other Government oflS.cers This number mcluded 1,726 general and 
limited depositaries with which accounts to the credit of these officers 
wore maintained, and 10,722 special depositaries which held the pro- 
ceeds of sales of Umted States securities There were 9,679 banks 
qualified as depositanes for withheld taxes, of which 636 held tune 
deposits for credit to the Treasurer of the United States The de- 
positary facihties available June 30, 1948, are shown by dassses m 
the followmg table 


Class 

Number 

of 

faculties 

Deposits to the 
credit of the 
Treasurer, U S , 
June 30, 1 

Federal Reserve Bonks 

Other banks In continental United States 

General depositaries 

Limited depositaries 

Special depositaries withhold taxes and selos ol United States socurl 
ties 

Depositaries for withheld taxes, time deposits 

Insular and territorial depositories 

Foreign depositaries 

Total w , . 

12 

701 

992 

10 722 
636 
32 
174 

$2,060 600 613 80 

182,576,817 24 

1,772,641 417 23 
8,278,606 00 
22 232 437 41 
39,040 414 80 

13,269 

4,076,278,100 67 


1 Excludes amouuta bold In the names ot other Qovenunent officers 


In respect to the general and limited de;positaries, 65 new designa- 
tions were made durii^ the year and the designations of 66 depositaries 
were discontmued In 281 cases the amount of the balances to the 
credit of Government officers which the depositanes had qualified to 
mamtain was mcreased, and m 383 cases this amount was decreased 
There were also 319 nuscellaneous changes m the status of designations 
Depositary bonds — ^Department Circular No 660, dated May 23, 
1941, as amended, prescribes the regulations of the Treasury goverumg 
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the issuance of 2 percent depositary bonds These bonds are allotted 
to banks designated as depositaries and financial agents of the Gov- 
ernment The interest on such bonds provides an income to the 
banks which of sets the cost incurred by them in handling Government 
busmess 

Department Circular No 714, dated June 25, 1943, presenbes the 
regulations of the Treasury governing the issuance of the second series 
of depositary bonds to the various qualified depositaries for withheld 
taxes 

Amounts of depositary bonds issued and redeemed since their incep- 
tion are shown as follows 


!.% depositary bonds | 

Issued * 

Bedeemcd 

OutstandinR 
lune 30, 104S 

Pirat Series— Oeneral depositary and flscal nRoney operations 
Second Series— Operations incident to withheid taxes 

$012, 1E4 TOO 
137, £70, too 

$300 801 260 
33,670,000 

$212 3S3 £00 
104 000, GOO 

Total 

740,734 200 

483 3S0 2E0 

310 3(4,000 


Federal home loan hanks — The Federal home loan banks furmsh 
funds to member savmgs and loan associations of the Fedefal Home 
Loan System through advances secured by mortgages or Government 
securities These funds are derived from capitS stock imtially sub- 
scribed by the Treasury, from capital stock subscribed by members, 
and from the sale of their bonds and notes m the market Pursuant 
to the provisions of section 14 of the Federal Home Loan Bank Act. 
as amended, the Treasury agreed to make deposits in the Federal 
home loan banks up to an aggregate amount of $25,000,000 Deposits 
were made in such banks in such amounts and at such tunes as re- 
quested by the Home Loan Bank Board m the total amount of 
$10,500,000 for all banks These deposits were subject to the pay- 
ment of mterest by the banks at the rate of 1% percent per aimum, 
payable on June 30 and December 31 As of June 30, 1948, the total 
amount of $10,500,000 had been repaid together with mterest amount- 
ing to $7,621 94 


Collection and Deposit op Funds 

Collections representmg funds due the United States are requiied 
to be deposited piomptly with the Treasurer of the United States 
This may be done by delivcrmg the funds (1) to a bonded accountable 
ofllcer who will make the deposit, (2) to an authorized depositary for 
credit to the account of the Measurer of the Umted States, or (3) to 
the cash room of the Treasurer of the United States m Washmgton 
The deposit of receipts is evidenced by a certificate of deposit issued 
by the depositary, \mch serves as the basis upon which the Treasury 
Department issues a warrant formally covermg the funds mto the 
Treasury 

Durmg 1948 the Division of Disbursement received, deposited, and 
accounted for 6,813,240 collection items, amounting to more than 
$9 billion Commercial checks, drafts, postal express money orders, 
etc, n.ggrAga. t.iTig 3,061,221 items were deposited by Government 
officers with the Treasurer of the Umted States for collection This 
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does not include collection items deposited direct with authorized 
depositaiies by collectois of internal revenue and other collecting 
officers Dming the yeai net budget receipts exceeded $44 7 biUion 
and receipts of trust accounts exceeded $6 5 billion (excluding $3 billion 
transferred to the Foreign Economic Coopoiation trust fund) 

Federal samnqs and loan associations — On June 30, 1948, the Federal 
Home Loan Bank System leported to the Treasury Department that 

I, 478 Pcdeial savings and loan associations wcie eligible to qualify as 
fiscal agents undoi Department Circular No 568, dated September 15, 
1936, foi the purpose of collecting delinquent accounts aiising out of 
insuiance and loan tiansaetions of the Federal Housing Commissioner 
Of tins numbei, 64 had qualified for this purpose, either by the pledge 
of collateral security oi the filing of an acceptable surety bond 

Withheld tales — The Cuircnt Tax Payment Act of 1943 provides 
for tho collection at the source of income taxes on salaries and wages 
Under regulations issued by the Treasury, most of the accumulated 
funds are deposited monthly by employers in certain designated de- 
positaiy banks which issue their receipts to the employers These 
receipts aie transmitted with quarterly tax returns filed with collectors 
of internal revenue Amounts deposited arc promptly remitted to the 
Federal Reserve Banks for credit m the Treasurer’s account, or, if the 
banka designated to leceive deposits of withheld taxes so elect, the^ 
may transfer withheld taxes to the war loan deposit accounts on tlieir 
books in accoxdance with Department Circular 92, as amended March 

II, 1948 This alternative method permits a moie even flow of funds 
into the Treasury Durmg 1948 approximately $ 1 1 billion in withheld 
taxes Avaa collected 

Payment of Pubuc Cebditoes 

Under Executive Order 6186 dated, Juno 10, 1933, the Treaamy 
Department, through the Division of Disbursement, provides disburs- 
ing facilities for all executive departments and establishments of the 
Government with the exception of the Postal Service, United States 
marshals, the Panama Canal, the mihtary establishments, and certain 
Government corporations In addition to a central office m Washing- 
ton, D C , and 22 regional offices m the continental United States, the 
Treasury Department mamtams 21 other disbursing offices, of which 
4 are in outlying Teintones of the United States and 17 are in foreign 
countries During the year an office m the Dominican Republic was 
closed 

Employees of the Coast Guard functioned as assistants to the Chief 
Disbursing Officer m 65 subregional offices until February 29, 1948 
On March 1, 1948, the 65 siibregional offices were reduced to 19 
Employees of the 46 offices formerly operatmg as subregional offices 
now function as agent cashiers through the 19 subregional offices 
On June 30, 1948, there were 64 employees of the State Department 
functioning as disbmsim officers by delegation of authonty made 
pmsuant to Executive Order 6166, and rondermg accounts in their 
own name for the State Department and other agencies for which they 
provide disbursing facilities abroad 

During the year 161,713,254 payments by check and 772,019 pay- 
ments m e^ish yrere made through the Division of Disbursement 
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These payments were supported by 10,857,188 pay rolls and other 
vouchers Of the checks issued, 160,341,886 were ui the foim of 
tabulating card-checks payable by Federal Reserve Banks as agents 
of the Treasurer of tiro Umted States 

Duri^ the year $33,767,870,423 was advanced to disbursing olhceis 
of the United States by accountable warrant These funds were 
credited to chocking accounts on the books of tiro Treasurer Over 
236 million checks were paid and charged to these checking accounts 
Of this number nearly 176 million woic paid for the Tieasuier by 
Federal Reserve Banks acting as his agent The total numbci of 
checlcs paid during 1948 decreased by 9 15 percent fiom 1947, and the 
number of payments by Federal Reserve Banks decreased by 3 28 
percent 

Balances to the credit of Government disbuibing officeis, coipoia- 
tions, and agencies declined fiom $8 9 bdlion to $8 5 billion duimg 
the fiscal year 1948 The numbei of checking accounts decreased 
from 7,588 to 5,192 during the some period 

During the year 47,461 substitute checks were requested by payees 
or endorsees to replace original chocks which had been lost, stolen, 
mutilated, defaced, or destroyed , 

There were 209 cable transfers, totaling over $19 5 million, to 
Government ofiiceis located m 17 diflercnt foreign countries, and 
1,943 drafts nr the currencies of 53 foreign countries vcic purchased 
at a cost of $437,607 

Public Law 318, approved August 1, 1947, provides for the orderly 
transaction of the public business m the event of the death , i tsignalion, 
or separation from oflree of regional disbuising ofiiceis of the Treasury 
Department In view of su^ law, it is proposed that regional dis- 
bursmg officers will cease disbursing and rendding accounts in the 
name of the Chief Disbursmg Officer, effective at the close of business 
December 31, 1948 Regional disbursing officers wnll disburse and 
render accounts in then own names effective January 1, 1949 The 
Chief Disbursing Officer will act as a funding officer to whom will be 
advanced all funds reqmsitioned by the administiativo agencKs for 
which the Tieasury makes disbursements The Chief Disbuisiiig 
Officer will transfer funds as needed to the regional disbuising officers 
upon request of the appropriate administrative agency The Chief 
Disbursmg Officer will render his monthly account for such advances 
and transfers, while each regional officer will render an account in his 
own name covenng transfers and collections i oi cived and taking credit 
for vouchers paid, transfers to other disbursmg officers, and other 
appropnate items 

Bonding of certifying officers — Public Law 389, approved December 
29, 1941, provided for the bonding of officeis and employees authoiized 
to certify vouchers for payment by disbuising officers in the executive 
branch of the Government except the military services On June 
30, 1948, tWe were approximately 7,082 bonded ccitifymg officers 
certifying vouchers under the act 

Ag&ni cashiers — ^Therc are approximately 1,603 bonded employees of 
Government agencies who have been designated as agent cashiers of 
the Chief Disburrsmg Officer of the Treasury Department Most of 
these agent cashiers are located m the United States, making emer- 
gency payments m cash m cases in which it is impractical to make 
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payments througli the regional disbursmg offices of the Treasury 
Others aie on duty in various parts of the world m connection with 
various governmental operations « 

Payments m foreign countries — Creditors abroad may be paid by 
any of the followmg methods (a) Through State Department repre- 
sentatives m foreign countries who function as disbursing officers by 
delegation of authority from the Division of Disbursement, and who 
make payments in local currency acquued either by purchase with 
a check drawn on the Treasurer of the United States or by sale of a 
draft drawn on the Secretary of State, (b) m countries other than 
Germany or Japan by dollar checks issued m the Umted States and 
mailed to payees, (c). through the transmission of Umted States dollar 
checks to the Department of the Army with the request that Army 
finance officers abioad make payment m local currency, and (d) in 
local currency drawn from balances held for the account of the 
Treasmer of the United States m foreign depositaries 

Withheld foreign checks — Payment by means of dollar checks has 
been resumed in aU countries except Germany and Japan Pay- 
ments to persons in tbese two countries are still restricted by Depart- 
ment Circular No 655, dated March 19, 1041, as amended 
A total of $26,844,294 06 has been deposited in the special deposit 
account entitled “Secretary of the Treasury, Proceeds of Withheld 
Foreign Checks ’’ Of this amount, $8,714,880 55 has been paid to 
mdmdual claimants, $787,978 81 has been returned to the appro- 
priation from whicn the payments were originally made, and 
$10,340,838 29 has been covered mto the Treasury as miscellaneous 
receipts As of June 30, 1948, a balance of $7,000,596 41 remamed 
in the special deposit account to the credit of approximately 10,659 
payees 

Under Pubho Law 622, approved August 7, 1946, provision was 
made for paymg claims on account of withheld checks involving 
payments to veterans or their beneficiaries out of the current appro- 
priations of the Veterans’ Administration The Veterans’ Admmis- 
tration is reimbursed from the special deposit account for payments 
made to the extent such funds are held on deposit m the special 
deposit account 

SetUemeni of the account of fiscal officers — Pubhc Law 72, approved 
May 19, 1947, estabhshes a limit of three years from the date of 
receipt of the accounts m which the General Accountmg Office shall 
make final settlement of the accounts of aiw disbursmg, accountable, 
or certifying officer of the Goveinment further charges or debts 
shall be raised m the accounts thereafter, except as to moneys which 
have been or may be lost to the Umted States as a result of fraud or 
criminality on the part of the officer The law will take effect three 
years after the date of its enactment 

Public Debt Operations 

The gross pubhc debt and guaranteed obligations outstanding on 
June 30, 1048, amounted to $252,365,707,331 46, a decrease of 
$6,010,195,962 37 durmg the year Issues of pubhc debt secunties 
during the year amounted to $121,289,682,653 50 and redemptions 
totaled $127,283,819,249 18, a net reduction m the public debt of 
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$6,994,136,695 68 Outstanding guaranteed obhgations of certain 
corporations and agencies, excluding tlie obligations owned by the 
Treasury, amounted to $73,460,818 47 on June 30, 1948, a deciease 
of $16^059,366 69 

JJnvted SitAes savings bonds — During the fiscal year 1948, both 
sales and redemptions of Seiies E savings bonds continued at bgh 
levels Approximately 61 miUion stubs representing issued bonds of 
Senes E were received m the Chicago office of the Bureau of the 
Pubhc Debt for registration, as compared with 77 miDion stubs for 
the previous fiscal year Over 95 million Senes E bonds were re- 
deemed and audited dunng the year, as compared with 113 million 
m 1947 

In the Chicago office, permanent records of the sales and redemp- 
tions by serial number and name of owner are maintained The 
establishment of these records consists of first soitmg the stubs by 
serial number according to senes and denomination (numeiical file) 
and miciofilming Latei the stubs are sorted by name of ownei 
accordmg to series (alphabetical file) and microfilmed, and it is upon 
the completion of these operations that the stubs are destroyed 
These operations are accomplished through the media of registration 
stubs in the form of standard punch cards, each of which parries an 
exact description, mdudmg inscription, of the particular bond issued 
These punch cards permit the various processes involved in the 
registration to be conducted largely through machine assortment of 
the cards Fiom 1941 , when Series E bonds were first issued, tlirough 
the fiscal year 1948 the total number of stubs of Senes E bonds 
received m the Chicago office amounted to 1 ,180 8 milhon Althoi^h 
stubs always have been numerically sorted and microfilmed almost 
as rapidly as received, some of the alphabetical sortmg and micro- 
filming operations had to be postponed for several years during the 
wai because of the inability to recruit and train the number of em- 
ployees required for the work Since then the backlog has been 
largely elumnated and by June 30, 1949, it is expected that these 
operations wdl be current The unprocessed stubs on hand at the 
close of the year totaled 34 4 million, as compared with 45 7 million 
stubs at the close of 1947 

The registration records of savmg bonds of Senes F and G are 
mamtamed m the same manner as those for Senes E, except that in 
the case of G bonds it is necessary to establish accounts for payment of 
semiannual interest Dunng the year, 266 thousand stubs of issued 
Senes E bonds and 1,398 thousand stubs of issued Series G bonds 
were received More than 267 thousand new accounts were estab- 
lished dunng the year brmgmg the total number of accounts on 
June 30, 1948, to over 4 1 milhon Approximately 8 3 million interest 
checks were issued to holders of Series G savings bonds 

There were 37,490 applications dunng the year for the issue of 
dupheates of lost, stolen, or destroyed Umted States savinp bonds, in 
addition to 6,046 such cases on hand at the beginning of the year 
In 10,080 cases the bonds were recovered, and m 20,186 cases the issu- 
ance of duplicate securities was authorized, 9,223 credit cases were 
referred to the Washmgton office On June 30, 1948, only 3,047 cases 
remained unsettled 
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Over 99 million savings bonds weie ledoemed and audited duiing 
the yeai The audit of ledecmed savings bonds is conducted prmci- 
pally through five regional offices of the Register of the Treasury 
In accoi dance with Dcpaitment legulations, savings bonds after being 
microfilmed will bo destroyed Early in December 1947 the micio- 
filmmg of savings bonds was commenced in the regional offices of the 
Register, thus providing the Depaitmcnt with a permanent record 
of the redeemed securities At the close of the fiscal year more than 
52 million of the 236 million bonds received had been microfilmed 

In connection with the voluntary payioll allotment plan for the 
purchase of United States savings bonds by Federal employees, the 
Chief Disbursing Officer is the bond issumg officer foi the departments 
and agencies served by the Division of Disbursement Durmg the 
year the Division of Disbui’sement collected $64,573,994 00 through 
withholdings from salaiies of Federal employees on account of bond 
allotments, received $579,237 39 on account of cash sales made for 
agencies serviced by the Division of Disbursement, and received 
$693,268 75 on account of cash sales made for the Reconstruction 
Finance Corporation and Federal Deposit Insurance Coiporation, 
which are not otherwise serviced by the Division of Disbursement 
Under this program, thcio were 2,257,138 savings bonds issued, foi 
which $67,376,364 75 was covered into the Treasury as public debt 
receipts during the fiscal yoai The excess of issues over withholdings 
and cash sales is due to the purchase of certain of these bonds partially 
by payioll deductions made in the preceding fiscal year Pursuant to 
Department Circular No 687, dated May 29, 1942, the Treasury 
Department also prepared 121,644 bond issuance schedules for the 
Federal agencies participatmg in the voluntaiy payioll allotment plan 

Armedjorces leave bonds — ^The provisions of the Armed Forces Leave 
Act of 1946 provided that bonds issued in accordance theiewith would 
mature m five years but would be payable upon the death of the reg- 
istered owner or upon assignment to the Veterans’ Adnumstration m 
payment of premiums on Government life msurance policies Through 
June 30, 1948, armed forces leave bonds aggregating $2,081,112,550 
in face value had been issued 

Public Law 254, approved July 26, 1947, amended the Armed Forces 
Leave Act of 1946 thereby permitting the holders to redeem bonds on 
and after September 1, 1947 By June 30, 1948, armed forces leave 
bonds aggregating $1,519,368,350 m face value had been redeemed 

Becfistered marketable issues — The Treasury Department maintains 
individual accounts for owners of registered marketable securities of 
the United States and vanous Government corporations and credit 
agencies, and pays periodic mterest thereon On June 30, 1948, there 
were 402,956 individual accounts covermg registered securities aggre- 
gating about $45 billion m pnncipal amount There were 402,892 
accounts covering publidy held public debt issues, of which 389,161 
accounts were for interest-bearing loans and 13,731 were for matured 
loans no longer bearmg mteiest The remaining accounts mcluded 
those for special issues and for the securities of vanous Government 
co:roorations and credit agencies, 

Durmg the year, 24,469 new accounts were opened, 53,033 were 
closed, and 6,495 were reduced m amount Over 795 thousand mterest 
checks were issued to owners of record 
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Interest on the publw debt — On the basis of the daily Treasuiy state- 
ment, $5 211,101,865 47 was paid as mteicst on the public debt, as 
shown m the following table 


$ 

Class of Interest payment 

Amount 

Interest coupons paid 

Registered interest checks paid 

Discount on Treasury bills sold 

Accrued interest paid in cash on obligations at ri demplion 

Discount acorued on United States savings bonds 

Interest paid on obligations, special series (transfer couuUr vsirant transactions) 

Total payments 

Less repayments 

Net payments 

$2 4S1 022 401! Gi 
] 100 412 dll 41 
112 249 700 20 
481 408 202 34 
SOI 308 290 61 
231,000 400 04 

t) 231 455 OA5 RO 
20 363 800 33 

£ 211 101 Sfia. 47 


Serneing oj seewnties jor other agencies — In accoi dance with agree- 
ments between the Secictary of the Tieasury and the several Govern- 
ment corpoiations and agencies and insular governments, the Treas- 
urer of the United States acts ns special agent foi the payment of 
piincipal of and inteiest on then securities The amounts of such 
payments during the fiscal year 1948, on the basis of the daily, Tieas- 
ury statement, were as follows 


Name j 

Principal 

Interest piild 
m cash 

Registered 

intiicst 

Coupon 

interest 

Federal home loan banks 

Federal faicn loan bonds 

Federal Tarm Mortgage Corporation 
Federal Rousing Administration 
HomoOaners Loan Corpoiatlon 
Reconstruction Finance Corporation 
Philippine Islands 

Puerto Rieo 

$170 636 non 00 

I 4U4 200 00 
687,200 00 
11 362 660 00 
033 800 00 

3 OOfl 00 
300 000 00 
640 100 00 

$70 674 22 

1 287 13 

1 2 412 62 

1 132 295 01 

306 00 

3 600 00 
' 1 500 00 

$16 88 

8i4 416 14 

308 436 25 
106 325 00 

$1 760 134 40 
10 040 385 04 
32 713 00 

60 626 V 
41 26 
1 613 287 60 
370 207 60 

Total 

ISO 821 850 00 

1 

221 043 88 

1 366 328 27 

1 

14 287 486 06 


Paper Currency 

The followmg table, on the basis of the Monthly Statement of 
Paper Cmiency Outstandmg, shows the value of paper cun c iiey issued 
and redeemed durmg 1948, and the amounts outstanding at the 
beginmng and end of the fiscal year 


Class 

Outstanding 
June 30 1047 

Issued during 
the ) eai 

Redeemed 
during the 
ycor 

Outstanding June M I04S 

III Treas 
ury 

Outside 

1 rea^urj i 

Oold certi&cates 

Sliver certificates 

United States notes 
Treasuri^notos of 1800 
Federal Reserve notes 
Federal Reserve Rank 
notes 

National bank notes 

Total 

$2 804 068 310 

2 244 872 704 
348 081 016 

1 148 OOB 
24 780 404 056 

409 443 011 
107 322 650 

$1 088 480 000 
iio 092 m> 

6 006 063 000 

$*> m 470 

1 i 57 ^42 460 
179 002 00l> 

1 212 
u 311 no 440 

51 122 280 

8 964 474 

$82u 010 

16 209 500 

3 C80 164 

1 230 
45 120 OSS 

1 lt2,S5> 
SOty 4S0 

$2 SfiO 602 939 
2,259 OIQ 754 
343 OOU f>02 
1 146 im 
24 458 010 230 

3e.6 STS 220 
00 852, 696 

30 763 630 803 

6 033 026 000 

7 210 678 2S2 

08 08» 814 i 

30 378 401 707 


1 Inoludos holdings of Federal Ro<ior\c Banks 


810292—49 8 
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• Paper currency outstanding on June 30, 1948, including amounts 
held by Federal ileserve Banks, is shown by senes, class, and denomi- 
nation in the following table 



Old series 
(issued prior 
to 1020) 

t 

New sorics 
(Issued after 
1028) 

Total 

Class 

United States notes 

$26 020 047 

$321 061,000 

$346 681 016 

Treasury notes of ISQO 

1 147 406 

1 147 306 

Federal Reserve notes 

46 860,045 

24 467 404 670 

24,603 331 216 

Federal Reserve Bank notes 

2 131,806 

360 188 070 

4158 320 775 

National bank notes 

31 300 634 

68 968 642 

100 368 070 

Qold certificates 

28 148,814 

2 838 280 036 

2 861 428 849 

Silver certificates 

30 656,068 

2 244 664 286 

2 276 310 264 

Total 

160 370 200 

30 287 108 372 

30 440, 677 531 

Feicent of total outstanding 

0 62 

00 48 

100 00 

Dekouination 




$1 . 

26,613 262 

1 131 160 344 

1 167 682,606 

$2 

7.364 744 

68 388 386 


$6 


2 164 320 880 

2 106 415 246 

$10 

36,600,312 
32.317 830 

6 320 167 220 


$20 

8 002 702 880 


$50 


2 626 646 675 


$100 


6 027 070 860 


$500 

422 340 760 


$1 000 


786 313 000 


$6,000 


7 600 000 


$10 000 


23 300 000 


$100 000 


2 810 000 000 


Fractional parte 

02 140 

487 

62,627 

Deduct Unknown destroyed 




Total 

169 370 200 

30 287 108,372 

30,446 677,681 


The percentages of each denomination to the total outstanding paper 
ciurenoy by denomination is shown m the foUowmg statement as of 
the end of each fiscal year since June 30, 1944 
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Eepeipts, issues, and stocks of distmctive paper for use in the 
manufacture of paper currency were as follows durmg the year 


(r- 

Kind 

On hand 
July 1 1047 

Received 

1 Issued 

On hand 
Juno 10 
lOlB 


Shoots of 12 subjects 

United States currency and rcderal Reserve 
notes 

Philippine currency 

Cuban currenoy 

11 m 330 
716 232 

133 388 057 

1 317,100 

12C 470 229 j 
649 noo 

1 310,030 1 

1 18 307 m 

100 632 

1 170 

Total 

i%4ii e(i2 



1 18,173 334 


United States paper cuirency shipped during the year from the 
Treasury m Washington to Federal Keserve Banks and branches and 
to otheis amounted to $1,809,684,000, an increase of $19,147,107 over 
the previous year 

The proceeds of currency leceived mto the Treasurer’s cash by the 
Curiency Eedemption Division of the Treasurer’s Office during the 
year amounted to $490,723,108, of which $345,986,145 was m Federal 
Reserve notes, $52,049,334 in Federal Reserve Bank notes, $7,201,969 
m national bank notes, and $85,485,660 in United States currency 

Canceled Fedeial Ecservo notes amounting to $4,931,882,350 were 
leceived from Federal Reseive Banks and branches for credit of Fed- 
eral Reserve agents 

The Destruction Committee supervised the incineration of redeemed 
canceled cuirency as follows 


Class of ourrtney 

Pli ces 

Value 

Cold certlfloates 

SIU cr certlfloates . 

United States notes 

Ireasury notes 

1 odoral Koservo notes 

Federal Reserve Banlc notes 

National bank notes 

109 S3D 

1 lOS C5d 295 
46 71G 476 
IH 

412 267 m 

3 rOii 251 
472 IS** 

S2 P02 320 00 
1 (uO 47b 00 

181 72o UU 00 
902 00 
5 012 I2ft 640 00 
6i 765 230 00 
6 004 474 00 

Total dollar currency 

],IM0 J27 618 

G 630 602 318 60 


Distribution op Coins 


During the year shipments of current silvei and minor coins between 
the Umted States Treasury, the Umted States nunts, and the Federal 
Reserve Banks and branches were as follows 


Kind 

Shlpnomts from 
Treasury to 
Federal Reserve 
Bonks and 
branches 

Shipments fkom 
mints and assay 
ofllces to Treas- 
ury and rederal 
Reserve Banks 
and branches 

Shipments be 
tween Federal 
Keserve Banks 
and branches 

Sliver * 

Standard dollara 

Balt dollars 

Quarter dollars 

Dimes 

$330 000 00 

$7 330 000 00 

0 131,103 60 
13,431 too 60 
19,762,000 20 

$1,84';, 000 09 
6 130 000 60 
2 090 000.00 
2,476 000 00 

Minor 

S-oent corns 

Coats . 

276 000 00 

7,628,300 10 

0 736,320 02 

1 470 000 00 

US ooaoo 

Total 

606,000 00 

60 908 724 32 

13,133 000 00 
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Slupments and transfers of ^old com and bullion and of uncurrent 
silver and minoi coins to the mints fiom the Treasury and the Federal 
Reserve Banlcs and blanches weio authoriyed duiir^ the year in the 
amounts of $170,217 73 and $2,683,002 69, lespectively 

Secosities Held in Safbiveeping 

The Treasurer is custodian of securities pledged foi the safekeeping 
and prompt payment of Government deposits in bank depositaries, 
of postal savings funds m depositaries designated to receive such 
funds, and, under provisions of law or by direction of the Secretary 
of the Treasury, of various trust funds comprised of bonds and other 
obligations and of securities placed in safekeeping by various Govern- 
ment executive d^artments and bureaus The face value of such 
securities held on June 30, 1947, and June 30, 1948, classified accord- 
ing to the pin pose for which held, is shown in the following table 


Purpose for which held 


luiie 30, 1047 


Juno 30, 1048 


To soOiiie deposits of public luonoys In dopositaiy honks 
To secunwloposlts of postal savluss funds 
Ear Bistrict of Oolumbia 

Toaoliers rctuomeut and annuity fund > 

Water fund 
Other 

United States savings bonds hold tor various depositors 
1' or the Board of Trustets, Postal Savings System 
For the Socratai y of the Army 
For the Secretary of the '1 roasury 
Foreign obligations (World War 1) 

Obligations on aooount of sales of surplns property 
Oapftal stock and obligations of Oovemnicnt corporations and 
sgonoles 
Other 

Tor Federal Deposit Insuranoa Corporation 
For Attorney Qenoral > 

Mlsocllonaous 

Total 


$273 836,130 

3 S46, 460 

11 882 060 
1, 773 ODO 
17 691 170 
60 302 440 
3 080 008 400 
13 106 230 

12 072 130 767 
40 737 006 

14 081 602 816 

4 300,616 
887 161, 100 

20 861 207 
173 243,502 


30 371,320,061 


$265 118,700 
6 61(tD60 

13 808,860 
1,773 000 
17 686 670 
66 706 350 
2 408 024 100 
0 806 430 

12 072 084 767 
40,787,096 

14,706,808 044 
11 037,007 
800 000,000 
21 071 070 
131 644,333 


30 741 636,408 


I The aeourlties held for the District of Oolumbia toschers’ retliemcnt fund woia. In accordaneo with the 
apt approved August 7, 1946, transfeiaod to and held subject to the Instructions of tho Sooretaiy of tho 
Treasury 

* Noninterest beaitag paiticlpating certifleato foi funds deposited In the German special deposit account 
(soop 102) 


Secuntm and funds, Philippine invasion —As of June 30, 1948, 
there had been settled more than 97 percent of all cases involvmg the 
custody of valuables dchvered to the United States High Commissioner 
to the Phihppme Idands foi safekeepmg during the emergency due to 
the Japanese mvasion 

Cases settled cover $236,448 61 m United States Treasury cheeks, 
$268,025 m United States Treasury bonds, $2,559,201 m United 
States currency, 319 hors of gold valued m excess of $2,296,000, and 
45 contamers of jewehy, securities, and other valuables 
Cases pendmg or dormant cover $200 m United States Treasury 
Aecks, $550 in United States Treasmy bonds, $4,780 in United 
States currency, and two bars of gold 

Undelivered savings hands and cash refunds — In connection with tlie 
operation of the payroll savings system for the pui chase of savmgs 
bonds by employees of piivate contractors performing work for the 
Government, arrangements have been made for the saMteeping by the 
Treasmy Department of undelivered bonds and unclaimed payroll' 
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deductions These bonds and funds, wbich belong to persons whose 
wheieabouts are unknown, aie received by the Tieasuiy under airange- 
monts With the various departments and establishments having juns- 
diction ovei the,contiacts, and, in many cases, dnect with llio cm- 
ployeis The bonds and funds are held subject to reclaim by em- 
ployees upon propel identification Undu present aiiangements, 
undelivered bonds are forwaided by contractois to the Division of 
Loans and Currency in Cliicago Unclaimed bond deductions not 
sufficient to buy bonds are forwaided to the Division of Investments 
of the Bureau of Accounts at Washington, DC As of June 30, 1948, 
funds amounting to $674,705 97 had been received, covciing deduc- 
tions m 117,923 cases, and $23,579 06 in 2,21 6 cases had been returned, 
leaving a balance of $551,120 91 unclaimed in 115,707 cases 

Investment of Funds 

Trust and specud funds invested by the Treasury Dcpaiiment — ^Undei 
various provisions of law cieatmg tmst and special funds, llic Setio- 
taiy of the Treasury oi the Trtasuiei of the United Stalls is aiitlioi- 
ized to mvest such poitions of the funds as aie not icquired to meet 
current withdrawals The followup statement shows the amount of 
Government and othci secuiitics held m these funds at the close of the 
fiscal yeai Further details on each of these funds aic shown m 
tables 52 thiough 73 


Seoul tltea held aa vnueatmenta in iruat and special funds, June SO, 1948 


[Far values ui thousands of dollars] 


liind 


Adjusted service certificate fund 

Ainsworth library lund Waller Heed Oeneral Hospital 

Alaska Railroad retirement and disability fund 

Canal Zone retirement and disability fund 

Civil service retirement and disability fund 

nistriot of Columbia teachers’ letlremont and annuity fund 

nistrict of Columbia water fund 

Tederal old aye and sui vivors msuronco trust fund 

Foreign serviie retirement and disability fund 

Library of Crnigress trust fund 

National Institute of Health gift fund 

National park trust fund 

National servlet, life hisuranco fund 

Fcrahing Hall Memorial fund 

Railroad retirement account 

Relief and rehabilitation Longshoremen's and Harbor Workers 
Compensation Act , , . , . 

Relief and rehabilitation Workmen s Compensation Act within 
the District of Columbia 
Unemployment trust timd 
U 8 aovemment life insurance imid 
U 8 Naval Academy general gift fund 

Total 


Govirn 
mint to 
curltics 

other se 
curilics 

lotal 

$5 800 


$6 800 

10 


lU 

3 070 


3 070 

IS 127 


13 127 

2g7D4 on 


2 701 611 

n 5^0 

$253 

23 808 

1 77S 


1 773 

9m),n7 


0 93a U7 

12 087 


12 087 


42' 

4a. 

402 


402 

80 


80 

18 


18 

0 034 m 


0 034 m 

193 


m 

1 37i *100 


1 374 500 

81 


81 

8 297 000 


8 297 000 

1 280 500 


1 280 SOO 

85 


85 

10 067 720 

205 

30 668 015 


District of Columbia teachers' retirement and annuity fund — Pursuoat 
to Public Law 624, approved August 7, 1946, the District of Columbia 
teachers’ retirement and annuity fund has been established in the 
Treasury Amounts deducted from salaries and voluntary contribu- 
tions by teachers m the pubhe school system of the District of Columbia 
are deposited into the ftind Under the act, the District of Columbia 
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feachers’ retirement fvmd was abolished and the amounts m that fund 
and m the related Government reserve fund were transferred to the 
new fund The act provides that the new fund shall be held and 
invested by the Secretary of the Treasury ^(See table 67) 
Unem'ployment compensation duahiliiy payments —Section 416 of 
Public Law 719, approved August 10, 1946, amends the Federal 
Unemployment Tax Act by providing that the States may withdraw 
amounts deposited in the unemployment tiust fund on account of 
employee contributions for the purpose of paymg unemployment 
compensation disability payments The States of California, New 
Jersey, and Rhode Island have passed legislation in connection with 
the Federal act and have made withdrawals from the unemployment 
trust fund for the purpose of paymg disability benefits 
Alien property trust juni — A statement of the alien property trust 
fund as of tfuno 30, 1948, follows 


Alien property trust fund, June SO, 1948 


Credits (net) Amount 

Trusts — $37, 242, 114 66 

Earnings on investments, etc 23, 606, 073 62 


Total 

Assets 

Investments 

Participating certificates issued, sec- 
tion 25 (e) of the Trading with the 
Enemy Act 

Nonmterest-bearing $21, 071, 069 09 

6 percent interest-bearing 36, 893, 129 78 


Cash balance with Tieasurer of the United States 


60, 747, 188 18 


66, 964, 199 77 
3, 782, 088 41 


Total fund assets June 30, 1048 60, 747, 188 18 

Checks issued'byfthe Treasury Department durmg the year to the 
Alien Property Custodian on account of the alien property trust fund 
amounted, to $598,621 07 on account of the adnunistrative expense 
fund 

Loans, Credits, and Capital Subscriptions 

Credit to the United Kingdom — On March 1, 1948, the Treasury 
completed p^ment of $3,750,000,000 to the United Kmgdom under 
the Financial Agreement of December 6, 1945 These payments 
were as follows 


Date 

Tuly 18, 1946., 
Sept 6, 1946.. 
Oct 24, 1946.. 
Jan 2, 1947.. 
Eeb 20, 1947. 
Mar 10, 1947. 
Apr 1, 1947.. 
Apr 21, 1947. 
Apr 23, 1947. 
May 12, 1947. 
June 2, 1947.. 
June 20, 1947. 
July 1, 1947„ 


Amount 
$300, 000, 000 
100 , 000 , 000 
200 , 000 , 000 
200 , 000 , 000 
100 , 000 , 000 
200 , 000 , 000 
200 , 000 , 000 
60, 000, 000 
200 , 000 , 000 
200 , 000 , 000 
200 , 000 , 000 
100 , 000, 000 
160, 000, 000 


Date 

July 10, 1947. 
July 14, 1947. 
July 26, 1947. 
Aug 11, 1947. 
Aug 21, 1947. 
Aug 26, 1947. 
Aug 29, 1947. 
Dec 8, 1947.. 
Jan 2, 1948- . 
Feb 4, 1048.. 
Mar 1, 1948.. 


Amount 
$ 100 , 000 , 000 
160, 000, 000 
300, 000, 000 
160, 000, 000 
160, 000, 000 
150, 000, 000 
160, 000, 000 
100 , 000 , 000 
100 , 000 , 000 
100 , 000 , 000 
100 , 000 , 000 


Total 3, 760, 000, 000 
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Federal Farm Mortgage Corporation — The Federal Farm Moitgagc 
Corporation retired capital stock m the amount of $990,000 by repay- 
ment during the fiscal year 1948 which, together ivith the repayment 
of $100,000,000 for capital stock made in 1941, $50,000,000 made in 
1946, and $49,000,000 made m 1947, reduced the outstanding capital 
stock of the Corporation to $10,000 on June 30, 1948 
During 1948, no appropriations were aj^roved and no payments 
were made to the Federal Farm Mortgage Corporation on account of 
reduction in interest rate on mortgages 
Federal home loan hanks — During the fiscal year 1948, the Treasury 
acquired by transfer from the Reconstruction Fmonce Corporation 
$122,672,200 m capital stock of the vaiious Federal home loan banks 
The stoclc has been reduced by iepa 3 Tnents during the yeai totaling 
$2,881,000, reducing the stock held by the Treasury on Juno 30, 1948, 
to $119,791,200, as follows 


Bonk 

stock hold 
Juno 10 1II4B 

Dividends re- 
ceived cnvcriiiK 
fiscal year ID IS 

Boston 

$12 467 600 DO 

$124 076 00 

CblCSRO 

34 173 000 00 

212 (i06 

Oinclmiatl 

11 14d 700 UO 

201 13 

Des Moines .. 

7 208 700 00 

no 202 oo 

Indianapolis 

4 783 300 00 

102,026 00 

I/lttlo Rock 

8 772 400 (JO 

lOD is&,Km 

New York 

18.063 200 00 

180 032 00 

PlttsburRh 

11 140 300 (10 

* 83 607 26 

Son Francisco 

16 027 000 00 

109 098 76 

Topeka 

7 333 000 00 

73 336 0(1 

Winston Salem 

7 rSO 700 00 

< 69 061 .3) 

Total 

119,701 200 00 

1 4/6 218 13 


> Dlyldends declared annually on December 31 of eacb year 


Federal Crop Insurance Corporation — The Department of Agricul- 
ture Appropriation Act, 1948, approved July 30, 1947, appropiiated 
$10,000,000 for the subsciiption and payment by the Secretory of the 
Treasury of capital stock of the Federal Crop Insurance Corporation 
Subscnption and payment were effected during the fiscal year 1948, 
bringing the total outstanding capital stock of the Corpoiatioii to 
$100,000,000 on June 30, 1948 

Federal Depos'd Insurance Corporation — In accordance with the 
provisions of Public Law 363, approved August 5, 1947, the Corpoia- 
tion paid to the Secretary of the Tieasury during the year $266,095,- 
250 41, for retirement of its capital stock This was suflidcnt to re- 
tire all the stock held by Federal Reserve Banks aggregating $139,- 
299,656 99 and $127,395,693 42 of the stock owned by the Treasury 
The balance of capital stock held by the Secretary of the Treasmy 
on June 30, 1948, amounted to $22,604,306 58 

Beconstruction Finance Corporation — ^Dumg the fiscal year 1948, 
note obhgations of the Reconstruction Fmance Corporation were can- 
celed m an amount aggregatmg $10,048,931,299 32 This amount in- 
cludes cancellations of $510,848,903 98 and $40,367,816 16 on account 
of transfer to the Secretary of the Treasury of note obligations m like 
amounts of the Rural Electrification Adimnistrator and the Secietaiy 
pf Agriculture under the provisions of the Department of Agriculture 
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Appropriation Act, 1948 (Public Law 266, approved July 30, 1947), 
cancellation of $122,672,200 00 on account of transfei to tbe Secretaiy 
of the Treasury of stock m hke amount of Pedeial home loan banks 
under the provisions of Public Law 132, approved June 30, 1947, 
cancellation of $9,735,561 99 representing the value of buildmgs trans- 
fened to the United States under Public Law 268, approved July 30, 
1947, and cancellations totalmg $9,365,306,817 20 in accordance with 
Public Law 860, approved June 30, 1948 The followmg summarizes 
cancellations during the fiscal year 1948 and shows the total of all 
cancellations thiough June 30, 1948 

Amount 

Obligations canceled through June 30, 1947 > $2, 785, 673, 280 61 

Obli^tions canceled during fiscal year 1948 

For capital stock of FedeMd home loan banka trans- 
feired to Treasury (Pubhc Law 132, approved 


June 30, 1947) 122, 672, 200 00 

Foi amount equal to unpaid prmoipal of loans to 
Secretary of Agriculture, transferred to Treasury 
(Farmers’ Home Administration program) (Public 

Law 266, approved July 30, 1947) 40, 367, 816 16 

For amount equal to tmpaid principal of loans to 
Administrator of Rural Electrification Adminis- 
wation, transferred to Treasury (Public Law 266, 
approved July 30, 1947) 610, 848, 903 98 


For transfer of buildings to Federal Woiks Agency 

(Public Law 268, approved July 30, 1947) 9, 736, 661 99 

For unrecovered costa of the Re- 
construction Finance Corpora- 
tion as of Jimo 30, 1947, in 
national defense, war, and re- 
conversion aotivitios (Public 
Law 860, approved June 30, 

„1948) $9,313,736,531 00 

For accrued interest on above 
costs paid to Treasury since 
June 30, 1947 (Public Law 860, 

approved June 30, 1948) 46, 006, 553 04 

For costs incurred subsequent to 
June 30, 1947, for handhng, 
storing, processing, and trans- 
porting critical materials to 
stock piles (Public Law 860, 

approved June 30, 1948) 5, 564, 733 16 

9, 365, 306, 817 20 


Total cancellations fiscal year 1948. 


10, 048, 931, 299 32 


Grand total cancellations through June 30, 1948.. 12, 834, 604, 579 93 

Some Owners’ Loan Corporation — During the yeai bonds of the 
Corporation held by the IVeasury were canceled in the amount of 
$128,154,108 91 including $2,972,368 93 rcpresentmg the value of a 
bmding owned by the Corporation, which was transferred to the 
United States under Pubhc Law 268, approved July 30, 1947, and 
$125,181,749 98 on account of the txansfer to the Treasuiy of stock of 
the Federal Savmgs and Loan Insufance Corporation under Public 
Law 860, approved June 30, 1948 The following summaiizes can- 
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cellations during the fiscal year 1948 and also shows amount of 


cancellations prior to that year 

Armuni 

Obligations canceleSl through June 30, 1047— $18,000 00 

Obli^tions canceled during fiscal year 1948 

For transfer of a building to J’edeial Works Agency (Public 

Law 268, approyed July 30, 1047) 2, 972, 358 93 

For capital stock of Fedeial Savings and Loan Iiisiiraiico 


Corpoiation (Public Law 860, approved June 30, 1048) 100, 000, 000 00 
Foi accrued dividends on above stock equal to computed 
average interest cost incurred by Home Owners’ loan 
Coiporation on its total borrowings during each respec- 


tive j ear 25, 181,740 98 

Total cancellations fiscal year 1948 128, 154, 108. 01 

Grand total cancellations through June 30, 1948 128, 172, 108. 91 


Rural Electt^cahon Admimstrahou and Farmen' Hone Admmn- 
traiwn — The Department of Agriculture Apiiiopiiation Act, 1948 
(Public Law No 266, approved July 30, 1947), authoii/cd theSccrc- 
taiy of the Treasury in lieu of the Reconstiuction Finance Coiporation 
to make loans within limits appioved by the Congress to the Adiniii- 
istiator of the Ruial Electrification Admimstiation to lariy out the 
piovisions of the Rural Electrification Act of 1936, as amended, and lo 
the Scuotaiy of Agiicultme m connection with activities of the 
Faimers' Homo Admimstiation The Reconstiuction Finance Coi- 
poiation was diiected to transfer to the Seciotary of the Tioasuiy 
all such loans outstanding as of the close of June 30, 1947, and the 
Secietary of the Treasury was authorized to cancel notes of the Recon- 
struction Fmance Corporation in an amount equal to such loans 
Theie were transferred to the Secretary of the Tiensury iindei tins 
authority note obligations of the Administiator of the Ruial Electiifi- 
cation Admmistration m the amount of $510,848,903 98 and note 
obligations of the Secretary of Agriculture in the amount of 
$40,367,816 1 5 The note obligations of the Secretaiy of Agriculture 
on account of Faimeis’ Home Admimstiation weie paid m full duiing 
the fiscal year 

The Virgin Islands Company — Public Law No 268, approved July 
30, 1947, authorized the Secretary of the Treasury to lend not exi ced- 
ing $250,000 to the Virgm Islands Company for the puiposo of caiiying 
out programs of the Comnany set forth m the budget for the fiscal 
year 1 948 Under this authoi ity, the Secretaiy of the Ti casui y loaned 
the Virgm Islands Company $260,000, with mteicst at 1% percent, 
which was m Ime with the average rate of mtciest on outstanding 
marketable obligations of the United States 

Advances to Federal Reserve Banks for industrial loans — Advances 
to Federal Reserve Banks for mdustiial loans were authorized by 
the act approveci June 19, 1934 (48 Stat 1105), which amended the 
Federal Reserve Act, as amended, by addmg section 13 (b) The 
provisions under which the Secretary of tlie Trcasuiy makes those 
advances were described on pages 1^ and 185 of the annual leport 
for 1940 
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* No advances were made to the banks durmg the fiscal years 1939 
throng 1948, the latest advance havmg been made October 14, 1937 
Amounts received by the Treasury durmg the year aggregated 
$36,106 68 The foUowmg statement summarizes# the transactions 
through June 30, 1948, m connection with these advances to Federal 
Reserve Banks 


rodoral lloscrve Bank 

Advances by Treasury 

Payments received by 
Treasury 

Maximum 

authorised 

Total 
advances 
through 
June 80 1048 

During fiscal 
year 1048 

Total through 
June 30 1048 

Atlanta 

Boston 

Cblowo 

OleTound 

Dallas 

Kansas Oity 

Minneapolis . 

New York 

Philadelphia 

lUohmond 

St Louis 

San Franolsoo 

f 

Total 


$766 034 44 
2,876 116 08 

1 417,701 83 
1,016 671 33 

1 261 788 08 
1,146 717 73 

1 007 746 06 
7,782,044 63 
4,108,400 60 

8 420 662 06 
647,832 83 
2,166 706 01 

$87 84 

426 82 

83 01 
11 48 

24,808 42 
7,060 42 
1,002 36 
400 07 
236 37 

$70 268 82 
280 843 94 
161 046 20 
82 020 04 
102 083 18 
64 212 70 
66 614 84 
369 116 87 
722 406 66 
172 493 46 
7 463 83 
101 421 87 

130 200 666 00 

27 646,310 07 

36 106 68 

2 188 866 27 


Railroad obhgatwna ~'By Executive Older 8633, dated September 
6, 1940, as amended by Executive Order 9543, dated April 23, 1946, 
the Reconstruction Finance Corporation was designated as the 
agency to act with respect to the bonds, notes, and other securities 
acquired by the Umtea States in connection with loans made to the 
Seaboard Air Lme Railway Company and the Seaboard-Bay Lme 
Company under section 210 of the Transportation Act of 1920 
Dunng the fiscal year, after the secunties had been released to the 
Reconstruction Fmance Corporation, the compames were reorgamzed 
and the Reconstruction Finance Corporation received cash and 
securities m payment for accrued interest and m exchange for the old 
securities Also durm|; the fiscal year, the Reconstruction Finance 
Corporation sold certain of the secunties received m the reorganiza- 
tion Total cash receipts from the reorganization and the sales, 
amount!^ to $4,773,779 99, were transmitted by the Reconstruction 
Fmance Corporation to the Treasury and deposited In addition, the 
Treasury received earmngs on other securities held under section 210 
and section 207, amountmg to $17,676 00, makmg a total of 
$4,791,455 99 receipts during the year on account of realization on 
railroad securities acquired under the Transportation Act, as amended 
A summary of the transactions in railroad obligations held by the 
Government as of Jime 30, 1948, by dasses, is shown m the followmg 
table 
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Class 

Principal 

Prlnolpal 
amount nold 
June 30, 1948 

Losses and 
prlnolpal writ 

Total cosh coUections 

amount orig 
• InaUy held 

ten off on 
aooonnt ofre- 
organtaations 

Principal 

Interest 

Ikausportatlon Act 

Sec 207 

$282 712,837 36 



$277 745^ 167 00 

$54 301 653 00 

Sec 210 

Federal Control Act 




200,727 721 08 

04,870 004 90 

Equipment trust 
notes 

Sec 7 

Sec 12 

346,556 756 00 
98 401 755 00 
62,103 453 28 

t 


340,550 750 00 
08,401 755 00 
62 103 453 28 

46 338,018 25 
23,100 662 27 

4 248 171 06 

Total 

1 030 675, 402 04 

5,769,000 OO 

23 281,614 78 

1 051 634 847 86 

221 968 oil 34 


> InOlados (a) loss on account of the sale on the market of Kansas Oklahoma Sc Qulf Ry Co stock, $10, 
069 46 and (o) principal of Minneapolis Sc 8t Louis R R Co written oft on aocoont of reorganlaation 
$1,260,000 

■ Indudos (a) losses on account of sales pursuant to the provisions of aot of Aug 13 1040 notes of the ties 
Moines St Centra Iowa (formerly the Intorurban Railway Co ), IVlebIta Northwostern Ry Co , Virginlo 
BluoBldgeRy , and the Wilmington Brunswick A Southern R R Co $1 012003 09 (A) principal written 
oil on aoeount of reorganisations Fort Dodge Dos Moines A Bouthorn R R On $200 000 Minneapolis 
A St Louis R R Co $1 382 000 Alabama Tennessee St Northern R R Corp , $124 005 Seaboard An 
Line Railway Co $14 438 827 01 Seaboard Bay Line Co $347 650 22 total $10 403 342 23 (sconrltles of Sea 
board Air Line and Seaboard Bay Line were administered by Roconstrucllon Finance Corporation under 
provisions of Executive Orders 8533 of September 6 1040, and 0543 of April 23 1018) and (c) principal written 
od on loans to carrlors whose assets when completely Ilquldatod wore not sulllcient to meet these claims 
Oalnesvllle Northwostern R R Co $75,000 Missouri A North Arkansas Ry Co $3 600 ODD Balt Lake 
A Utah R R Co $872 000 and Virginia SonlbeiuR R Co $33 000 total M 485 BOO 

The obligations acquired under the provisions of section 207 of the 
Transportation Act of 1920, as amended, and held on_,Jun6 30, ,1948, 
are shown m the following table 


Carrier 

Principal 
amount of 
promissory 
note or 01 
directly 
held 
security 

Collateral 

(face 

amount) 

Clara of 
collateral or 
of directly 
held security 

Principal 
m default 

Interest In 
default 

Chicago, Milwaukee, St Paul A Pacific 
B R Co 

Waterloo Cedar PaUa A Nortbom By 
Co 

Total 

$3 207 000 

500,000 

(>) 

$026,000 

5% nonoiun 
ulatlvB pre 
ferred stock 
of carrier 
Temporary 
geueralmort 
^Bg^7% 

carrier 

1 

$004,031 50 

3 707 000 

HH 

500 000 

G04 031 SU 


1 Securities directly held 


The following statement shows the amount of obligations held on 
June 30, 1948, on account of loans to carriers under section 210 of the 
Transportation Act of 1920, as amended, and the principal and interest 
m default 


Carrier 

1 

1 Loans out 

Prluolpat In 

Interest In 

standing • 

default 

default 

Oeorgia A Florida Ry (receiver)! 

Waterloo Cedar Falls A Northern Ry Co 

$782,000 00 

1 260 ooaoo 

$792 ooaoo 
1,200 000 00 

$019 moo 
1 060 85S n 

Total 

2, 052; 000 00 

2,052,00000 

2 809 975 71 


1 Does not Include loans amounting to $4,486 600 lor which the assets of the carriers have been completely 
UquidatoA and wbidb wore inaufllcient to meet the claims, or loans amounting to $1 733 500 odjustod on 
account or reorgania&tfoos 

> By Executive order, the Reconstruction Finance Corporation baa been designated to act in connection 
with securities for these loans 
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RfiPOKT OF THE SECRETARY OF THE TREASURY 


The following (able shows the status of the secuiities locoived in 
leoiganization of laihoads and held by the Treasmy Department and 
the Reconstruction Finance Corpoiation, June 30, 1948 


Secuiities rccch cd In icorganisiitions 


Held Juno 10 1048 


Sold 


Pi iiiolii il 
proceeds 


Interest and 
dlv idonds 


1 reasnry, undei eclinii 210 




$22 482 (U 

486 SCI ip ccrtincatc on gen 
eiul mortgage, Sortos A, 
4^2% mconie bonds 

$34 70 

8 800 00 

(>) 


20 340 80 

Beconstruction 1 inance Coiporatlon under section 210 

$3,140 400 lit mortgage 4% 
bunds, Seilos A duo Jan 

1 IDOG 

3 340 400 00 

m 114 40 

260 361 00 



2.3 $67 60 

Tieasury under section 207 

(') 


18 619 20 


3 340,434 70 

626 480 00 


Alabama 1 ciuiea co & Noi llicm U n Oo 
$124 900 gcnciiii uioitgatte, Scries A 4}2% 
iiicoiuo bonds 


Port Dodge DcsMalnosiSiSanllieinay Co 
$100,000 Income niortgago bonds Sei les B, 
4% 

10 OUfl shai rs of common stoclc 
Minneapolis & St Louis lly Co 
8 384 80 shales of comnion stock 


Seaboiird Air Line B 11 Co 


$5 786 800 fc r il - r " Cl <” ce" 
bonds V diuJ ’ ' 

$72 scilp I III II I V 
0 613 ijioo sliaios of ineforii d stool: 
Voting tioist ccrtlllcato foi 102 273H<e 
sli ires of coiniuoii slock 


MlnncunoIU di St Louis By Co 
6,291 20 sbaces of common stock 

Total 


'Sold as of Oct 10,1948 


Federal savings and loan associations — Undei the act of June 13, 
1933 (48 Stat 133), as amended April 27, 1934 (48 Stat 646), the 
Secrctaiy of the Treasury was authoiizcd on behalf of the United 
States to subsoiibe for profened diares and full-paid income shares 
m Federal saymgs and foan associations upon request of the Federal 
Home Loan Bank Board An appiopiiation of $50,000,000 to en- 
able the Secietary of the Treasury to purchase such shares was reduced 
by an allocation of $700,000 to the Federal Home Loan Bank Board 
The details concerning the provisions of law undei which these sub- 
scnptions were made and the appiopriations are contamed m the 
annual report for 1940, pages 176 and 177 
The Home OvTiers’ Loan Corporation also was authorized to pur- 
chase full-paid mcome shaies of Federal savings and loan associations 
after the funds available to the Secretary of the Treasury for the 
pm chase of sudi shares had been eidiausted The funds available 
to the Secretary of the Treasuy were exhausted on October 25, 1935 
During the fiscal year 1948 the sum of $617,600 00 was received! on 
account of ^ares repaid, mdcing the total shares repaid to June 30, 
1948, $48,979,100 00 

The follo%viiig statement shows the transactions m connection with 
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the siibscriptions by the Secretary of the Tieasuiy to pipfericd and 
full-paid income sliarcs m these associations tlnoiigh June 30, 1948 



Piofurcd 
' shmos 

1 

1 nil pnjd in 
come shales 

1 Total 

Total sbaros subscribed and paid 

Sbai os bold on June 30 1947 

Less shares repaid durmi; 104S 

Shares lield on Juno 30 1048 

Dividends reoen cd on prolbrrod and full paid inramoshaie^ 
Tlirouth June 30 1947 

Durint 1048 

1 hrough Juno 30 1048 

Par \ aluo of shares 

$047 800 

$4S (i02 200 : 



tiOO 
617 (too , 

OSS 000 00 
017 COO 00 


320 000 

no 000 00 



10,fi27 301 4, 

r. ori/j 7 ^ 


1 

ID 


Obligations of Jmeign governments, Wotld War 7— The United Slntis 
ipceivtd duimg the ycai payments fiom the Go\einment of Finland 
amounting to $424,024 48 on account of its indebtedness, $11 1,()7 1 91 
of which applied on principal due and $310,350 57 on intciest A 
statement allowing (he nmounta whiih became due and irayable 
duiing the fiscal year 1948 wull be found in table 50 The pimcipal 
of the funded and unfunded indebtedness of loxeign govirninents to 
the United States, tlie accrued and unpaid interest theieon, and pay- 
ments on account of principal and mterest (hiough Novornbei 15 
1948, aie set forth m table |49 

Foreign Currencies 

In order to provide a central fiscal control ovei the { ustody of excess 
foreign currencies representmg the procteds from the sale of Icnd-lease 
goods, disposal of suiplus piopeity, and collections bv United States 
departments and agencies, accounts have been established in the name 
of the Treasurer of the United Stales with various foreign banks 
Such accounts are mamtaiiied on the books of the Ticasurer of the 
United States ui terms of foreign cuiToncies, on a custodial basis 
without lesponsibility as to the ultimate amoimt of dollars realized 
upon disposition of the foreign cuiiencics 

Up to June 30, 1948, foreign cuiiencies deposited were equivalent to 
approximately $101,835,382 Disposals amounted to apinoximatolv 
$76,811,264, piactically all of which was sold to othei depaitments 
and agencies against payment of the United States dollar equnalent 
Theremaming foreign cuirencics valued at approximately $25,024,118 
on the basis of exchange lates as of Juno 30, 1948, comimse the 
foUowmg 


Currenoy 

ApproxItniK 
dollar value 

Currenej 

Vj^proMmite 
ilnllnr value 

Indian rupees 

Iranian rials 

Iraqi dinars 

French francs 
rgyptian pounds 

Palestine pounds 

BuTraeserupeos 

Lebanese pounds 

$12 730 900 

2 382 870 

2 358 282 

2 127 970 

1 944 017 
887 045 
blO 530 
436 132 

Tapanespvcn 

German marls 

Colombhn pesos 

Chilean pesos 

Bolivian bolivianos 

All others 

Total 

$i 20 m 

070 
232 (HIU 
176 «8 
12'* *>07 
334 0<4 

2u 024,118 
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During the fiscal year 1948 the Treasury dehvered to the Depart- 
ment of State, without payment of the United States dollar value, 
the equivalent of Chmese currencies in the amount of $83,000 and 
Phihppme currencies m the amount of $200,000 ‘for the purposes 
authorized under the provisions of section 32 (B) (2) of the Surplus 
Property Act of 1944, as amended, in connection with educational 
programs conducted m the respective countnes 

Fiscal Relationships with the Philippine Islands 

Deposits of the Philippine Government — The authority of the 
Secretary of the Treasury, contamed m the act of June 11, 1934 (48 
Stat 929), to accept deposits of public moneys of the Phihppme 
Government and to pay interest thereon at not in excess of 2 percent 
per annum, was continued to July 1, 1951, by Public Law 654, approved 
Ai^st 7, 1946 

Two mterest-bearmg accounts are bemg earned currently under 
this authority an account mamtamed at $65,000,000 smee Decembei 
10, 1934, bearmg 2 percent mterest, and an account established at 
$100,000,000 on March 8, 1946, and mcreased on October 31, 1947, to 
$200,000,000 at the request of the Philippine Government, which 
bears iHterest at 1 percent 

Settlement of prewar depositary account — In connection with the 
reconstruction of the account of the Treasurer of the United States 
with the Phihppme Treasury, a balance of $626,705 09 was resolved 
from records available to the Treasury Department Additional 
information, based on records of the Treasu^ of the Philippme 
Islands as audited by the General Auditmg Office of the Philippine 
Government, was obtained, which mdicated a balance of $422,674 11 
After takmg mto consideration certam transactions which were 
known to the Treasury a balance of $433,060 67 due the Phihppme 
Treasury was determined The Comptroller General has approved 
a settlement with the Phihppme Government on this basis A residual 
balance of $167,689 70 representmg the net excess of unidentified 
credits over umdentified payments wiH be placed m a special deposit 
account of the Secretary of the Treasury, where these funds will be 
held until such time as the General Accountmg Office has completed 
the audit and reconcihation through December 31, 1941, of the 
accounts of those disbursmg officers who customarily used the Treasury 
of the Philippmes as a depositary If this audit identifies any further 
amounts as havmg been reported as deposits m the accounts of the 
disburamg officers, but not specifically identified m the reconstructed 
depositary account, an amount equivalent to the suspension m the 
disbursing officer’s account will be withdrawn from the special deposit 
account for reimbursement to the disbursmg officer’s checkmg account, 
thus cleanng the suspension 

Bonds of the Phihpmnes — ^Extensive study and conferences with 
representatives of the Philippme Government which had been carried 
on durmg 1946 and 1947 with respect to arrangements required by 
the Phihppme Independence Act, as amended, were completed early m 
the fiscal year 1948 This act, also known as the Tydmgs-McDuffie 
Act (Pubho La'w 127, approved March 24, 1934, as amended by 
Public Law 300, approved August 7, 1939), required that all bonds 
of the Phihppmes, its provmces, cities, and mumcipahties, issued 
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pnor to May 1, 1934, under authority of acts of Congress, which 
were held m sinking funds of such outstanding bond issues as of July 
4, 1946, should be dehvered to the Secretary of the Treasury for 
destruction It also required that all other assets of sinking funds 
maintained by the Phihppine Government for pre-1934 bonds, together 
with proceeife of the supplementary sinking fund which had been 
established for such bonds m the Umted States Treasury under the 
provisions of the same act, should be deposited in a special trust 
account m the name of the Secretary of the Treasury for the payment 
of future principal and mterest on pre-1934 Phihppme Government 
bonds 

The physical deliveiy of securities to the Secretary of the Treasury 
was delayed as a result of the war with Japan and the necessity of 
reconcdmg Philippme accounts after the reoccupation of Manila 
However, the Fhdippme securities representmg smkmg fund assets 
had been held by United States agenciesfcm custody subject to the 
sole order of the Secretary of the Treasury smce July 4, 1946, pend- 
mg the determmation, from available records, of the specific 
securities to be delivered to the Secretary 

Upon the completion of the necessary determmations the Philippme 
Government, on July 7, 1947, dehvered to the Secretary of the 
Treasury pre-1934 Phihppme Government bonds totaluig $13,160,500, 
United States Government bonds totaling $6,26^750 par value, ana 
862 shares of stock of the Bank of the Phuippme Islanas having a par 
value of 1 00 pesos per share The Phihppme Government bonds were 
destroyed, as required by the Tydmg^McDuffie Act, reduemg the 
outstandmg Philippme Government debt on account of bonds issued 
prior to May 1, 1934, to $23,968,360 as of June 30, 1948 

The Umted States Treasuiy bonds and the stock of the Banlc of the 
Phihppme Islands, together with the assets of the supplementary 
smkmg fund for the payment of Phihppme bonds which had been 
mamtamed by the Secretary of the Treasury under the provisions of 
section 6 (g) (1) of the act of August 7, 1939, were deposited in a 
roecial trust account established m the name of the Secretary of the 
Treasury for the payment of future prmeipal and interest on pre-1934 
Philippme Government bonds as provided m section 6 (g) (4) of the 
above-mentioned act 

The Philippme Government is also making annual payments to the 
special trust account m the name of the Secretary which will ultunately 
provide a balance m this account sufficient to enable the Secretary of 
the Treasury, m accordance with the provisions of section 6 (g) (5) of 
the act, to pay future mterest and prmeipal on all outstandmg Fhilip- 
pme Government bonds issued prior to May 1, 1934 Such payments 
mto the special trust account by the Phihppme Government during 
the fiscal year 1948 amounted to $4,095,689 37 

In addition to these annual payments the Phihppme Government is 
eontmumg to provide the necessary funds for the current servicing and 
redemption of maturmg pre-1934 bonds, as provided by the act of 
August 7, 1939, until the balance m the special trust account is suffi- 
cient to enable me Secretary of the Treasury to pay future mterest and 
prmeipal on all outstanding Phihppme Government bonds issued prior 
to May 1, 1934 

The foUowmg statement shows the status, as of June 30, 1948, of 
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the special trust account loi the payment of bonds of the Philippmes, 
its provinces, cities, and municipalities, issued piior to May 1, 1934| 
under authoiity of acts of Congress 


I Hecbiptb and Expenditttei s 

Receipts Amount 

Taxes on cxpoits $1,686,135 92 

Interest on investments 586,994 72 

Profits on investments 1,757 60 

Deposit of Philippine Governinent 13, 141 85 

U S Treasuiv bonds lecoived from, the Philippine Govern- 
ment 6,269,760 00 

Annual payments by the Philippine Government 4, 095, 589 37 


Total receipts. 
Expenditures 


12, 553, 369 36 


Balance in fund 


II Fond Asseps 


Investments 

Tl S Government bonds Face amount 

2\i% savings bonds, Series G-1947 

and 1948 $200, 000 00 

2%% Tieasury bonds of June 16, 

1959-62 24, 600 00 

2}4% Tieasury bonds of Decem- 
ber 15, 1959-62 832,000 00 

2%% Treasury bonds of 1958-03. 3, 169, 760 00 

2%% T roasury bonds of 1956-60. 1, 100, 000 00 

2%% Treasury bonds of 1966-59. 2, 000, 000 00 

2}i% Treasury bonds of 1956-59. 3, 265, 500 00 

2M% Treasury bonds of 1956-58. 648, 560 00 


12, 553, 369 36 


Principal cost 

$200, 000 00 

24, 603 36 

844, 844 99 
3, 169, 750 00 
1, 100, 000 00 
2, 000, 000 00 
3, 345, 405 64 
566, 014. 63 


Total United States securities.. 11, 140, 300 00 11, 250, 618 62 


Philippine Government bonds 

4H% due December 1, 1960 

5% due Pcbruaiy 1, 1952 

4M% due July 1, 1952 

4V;% due July 15, 1952 

5% due Apiil 1, 1955 

4M% due May 1, 1967 

4J4% due July 1, 1957 

due March 1, 1968 

4}^% due April 1, 1958 

4}^% due April 1, 1969 

4}4% due September 15, 1969 

4}4% due October 1, 1969 

4}^% due October 15, 1959 


33, 000 00 
39, 000 00 
375, 000 00 
402, 000 00 
21, 000 00 
6, 000 00 
68, 000 00 
46, 000 00 
66, 000 00 
73, 000 00 
41, 000 00 
20, 000 00 
7, 000 00 


34, 138 98 
41, 583 29 
395,786 19 
419, 465 99 
19, 877 50 
5, 536 84 
75, 835 88 
51, 742 90 
64, 703 67 
78, 696 06 
46,445 16 
22,802 13 
7, 925 72 


Total Phihppme securities 1,186,000 00 1,264,539 31 


Total investments 12, 326, 300 00 12, 516, 157 83 


Accrued interest purchased 14,411 62 

Cash balance with Treasurer of the United Stales 23, 799 91 

Total ‘ 12, 553, 369 36 


Note —T his statement does not Include 882 shares otstoch In Bank ot the Philippine Islands tormoily 
In PhflitJijiii© sinking fund and ti‘\nstorred to this account PubUo Law 300 approved August 7» 


Intbenational Claims of Amehican Nationals, Etc 

E'rpro'pnaiKm of fetroleum properhes by Memco — ^Durmg the 
fiscal year 1948 the Treasury completed distribution of $29,137,700 84 
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to thuteen American oil companies The amount was iccoived fiom 
the Government of Mexico by agreement with the Governmeut of the 
United States in the settlement of the claims of the companies whose 
rights and properties had been affected by expiopiiation by the 
Mexican Government 

Settlement of Mexican Claims Act of 194^ — In accordance with the 
provisions of the Settlement of Mexican Claims Act of 1942, as 
amended, the Secretary of the Tieasuiy authorized distiibutions to 
June 30, 1948, totaling 52 5 percent of the piincipal amount of 
awaids and appraisals coitificd for payment by the Secretary of 
State or the Amoiican Mexican Claims Commission The status of 
compensation for claims handled undir the convention between the 
United States and Mexico dated Novembci 19, 1941, is set forth in 
the following table 

Amounts paid into the fund as of June SO, 1948 

Amount 

Under the agrarian claims agreement of 1938 $3, 000, 000 00 

Paid on exchange of ratifications of the agreement.. _ 3, 000, OOO OO 

Annual installments due fiom Government of Mexico through 

Noi ember 1947 15,000,000 00 

Appropiiatcd by tho Government of the United States tovering ' 

amount of awards and appraisals made on behalf of Mexican 
nationals 533, 658 95 

Total 21, 633, 658 95 


Claims certified for payment 

By the Secretary of Slate, 

Decisions rendered bv the General Claims Commission. .. $201, 461 08 

Appraisals agreed upon by tho Commissioners designated bv 
Governments of the United States and Mexico, pursuant 
to the general claims protocol between the United Stales 
and Mexico signed Apr 24, 1934 _. . 2, 699, 166 10 

Total 2,800,627 18 

By the American Mencan Claims Commission, 

Decisions under the provisions of secs 4 (b), 4 (c) and 5 (rt) 
of the act - 37, 048, 200 05 

Grand total of claims oertified 40, 748, 827 23 


Credits 

Payments received from Government of Mtxuo under 

agreement of Nov 19, 1941 — ?21, 000, 000 00 

Appropriation made by Government of the United btates on 
account of awards and appraisals made on behalf of 
Mexican nationals 533, 658 95 

Total 21, 633, 668 96 

Less amount paid to American claimants 


riBCiU ytsur --- - ---- 

Fiscal year 1946 — 1, 443, 226 94 

Y?iana1 Tranv* 1 d QOS Q1 


20, 837, 999 33 

Unexpended balance to the credit of the Chief Disbursing 

Officer Tune 30, 1948 695, 669 02 

810292—49 9 
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Of the miexpended balance of $696,659 62, the amotmt of $555,- 
134 97 IS obligated for payment within the distributions totahiig 52 5 
percent authorized to date The balance of $140,624.66 is available 
for further distribution on the principal amounts of awards and ap- 
praisals 

Spee%al Mexican Ckums Commission, United States and Mexico — 
The followmg table sets forth the status of claims of American na- 
tionals agamst Mexico taken up under the convention between the 
United States and Mexico dated April 24, 1934 


Statemeni of awards made by Special Mexican Claims Commission, United States 
and Mexico, as of June 30, 1848 

Amount of final awards to claimants after application of sec 4 of Amount 

the act approved Api 10, 1036 $5, 210, 108 92 

Amount available for distribution to claimants out of $200,581 70 
interest collected from Mexico account of interest on deferred 
payments 196, 943 61 


5, 407, 062 63 


Amount received from Government of Mexico 
ThroCgh June 30, 1944, $6,000,000 piincipal 

and $196,101 60 interest $5, 196, 101 60 

Jan 6, 1946, $448,020 14 pnncipal and 
$4,480 20 interest 462, 500 34 


Total through June 30, 1948 6, 648, 601 84 

Less amount transferred to misoellaneous receipts to cover 
the expenses of the Commission 241, 549 31 


Available for payment to claimants. 

Amount paid to claimants 

Fiscal year 1039 - 

Fiscal year 1940.. 

Fiscal year 1041 

Fiscal year 1042 

Fiscal year 1943 

Fiscal year 1944 

Fiscal year 1946 

Fiscal year 1946 

Fiscal year 1947 

Fiscal year 1948. 


$2, 087, 198 47 
678, 717 90 
687, 124 66 
516,380 29 
606,672 16 
484, 390 06 
368, 567 76 
138, 293 74 
6, 086 92 
62,323 21 


6, 407, 062 53 


Total through June 30, 1948 


5,373,759 06 


Balance due claimants, for which vouoheis have not been received. 33, 293 47 

SetUemeni of War Claims Act of 19$8. World War I claims — The 
Settlement of War Claims Act of 1928 (46 Stat 254) authorized the 
Secretary of the Treasury to malte payments on account of claims 
ansmg out of World Wai I (1) awards of the Mixed Claims Com- 
mission, Umted States and Germany, for claims of American nationals 
agamst the Government of Germany, (2) awards of the War Claims 
Arbiter for claims of German, Austrian, and Hungarian nationals 
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against the Government of the United States, and (3) awaids of the 
Tripartite Claims Commission for claims of imencan nationals 
against the Governments of Austria and Hungary For a more de- 
tailed discussion of these awards and pasmients see pages 123 to 128 
of the annual report for 1941 

Public Law 375, approved August 6, 1947, amends the Settlement 
of War Claims Act of 1928 by changmg the order of pnority of pay- 
ment to make possible a further distribution to the holders of Class 
III awards of the Mixed Claims Commission Payment under the 
act is made from fimds certified by the Office of Alien Property for 
deposit in the German special deposit account The act provides 
that for the purpose of accumulating further interest, the principal 
amount of each award shall be reduced by the amount paid on account 
of mterest acciued During the fiscal year 1948, the Office of Alien 
Property certified $6,760,000 to the German special deposit account 
and the Secretary of the Treasury determined that the amount was 
sufficient to authorize a distribution of ten percent on account of 
interest accrued on Class III awards (m excess of $100,000) As of 
June 30, 1948, $6,307,654 38 of the amount had been paid 

The foUowmg table sets forth the status of awaids of tlw Mixed 
Claims Commission 


Statua of awards of Mixed Claims Commission m fator of American nationals 

through June 30, 1048 ‘ 


I 


2 


Awards certiacd 


Total 

number of 
awards 


Total amount 


Amount duo on account Frlnoiiml of awards 
Lcos amounts paid Allen Ftoperty Custodian and others 


Interest to Jan I 1028, at rates spedfled In awards 
Interest thereon to date of pa} mont or tbroneh June 30, 1 048 If unpaid, at 
S^ercent per annum as specified in the Settlemint of W ar Claims Act 


Total duo claimants 

Fsjrment made on aeoeunt tbrougli Juno 30, 1048 
Principal of awards 

Interest to Jan 1,1028 at rates spoclSed In awards 
Interest at 6 percent per annum from Jan 1, 1028 to date of payment as 
directed by tbo Settlement of War Claims Act of 1028 

Total payments tbroogh June 30 1048 
Less one half of 1 percent deduction from oacb payment 

Not payments made to claimants Ibrougb June 30, 1048 


7 026 

$181 808,236 30 
187 223 86 


181 611 DOS 46 

m 

81 466 086.36 

181,046,887 01 

SB 

304,622 082.72 

0,671 

162,408 077 30 
8,038,324 07 

8^SSltm22 

SB 

100 Se6 032 68 
849 676 64 


100 083 36(1.04 


3 Balance due on account 
Frlncipal of awards . 

Interest to Jan 1 1928, at rates specified In awards 
Accrued Interest at 6 percent per annum from Jan 1 1028 through June 
80 1048, on unpaid nalancaoftotalamountpayBhlsasofJan.1 1028 

Balance due claimants ttarough June 30, 1048 


363 


101 622748 31 
7 644.14 

123 067 667 60 

224 087,060 14 


1 1ncludes payments on account of Private Law 600, approved July 10, 10# 
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Under the Settlement of War Claims Act of 1928, it was the duty of 
the War Claims Arbiter, withm certain lunitations, to heai the claims 
of Geiman, Austrian, and Hungarian nationals and t«* determme the 
fair compensation to be paid by the United States for ships seized, 
patents sold or used by the Umted States, and a radio station sold to 
the United States durmg World War I 
The Tieasury has made payment up to June 30, 1935, of 50 peicent 
of the amount of all awards made by the War Claims Obiter in favor 
of German nationals as required by paragraph 7 of section 4 (c) of 
the Settlement of War Claims Act of 1928 No payments were made 
on these awards subsequent to that date 

The foUowmg summary shows the numbei and amount of awaids 
in favor of German nationals certified to the Treasury foi payment, 
the payments made on account, and the balance due thereon, as of 
June 30, 1948 


Staiva of auarda of War Claima Arbtler infavo) of German nationals thtovghJune SO, 

1948 


Aw ards cortiflcd 

Total 

(315 awards) 

Ships 

(Z7 awards) 

Patents and 
radio station 
(288 awards) 

1 Amount due on account 

Prindpalofawardainoludinglntcrcsttolan 1 1020 
Interest at 8 percent tier annum from Jan 1 1020 on 
total amount payaolo ns of Jan 1,1029 or on the 
principal amount remaining unpaid through 
June 80 1948 

$811,738 320 S3 

48 973 287 14 

>$74,282,033 00 

40 081 070 10 

$12,486,387 83 

0,011 200 08 

Total due claimants. 

133 711, 887 07 

114 314,000 16 

10 308 678 81 

2 Payments made on account through June 30, 1948 
Principal of awards 

Interest at 9 percent per annum from Jan 1 1920, on 
total amount payable ns of Jan 1,1929 or on the 
prlnolpal amount remaining unpaid through 
Juno 30 1018 

43 388 800 24 


0,242,604 03 

Total payments through June 80, 1948. 

43 388 800 24 

37 128 209 21 

8 242 894 03 

3 Balanoo due on accoimt 

Principal of awards 

Jhtcreataeeraed at a percent per annum from Jan 1 
1929 on total amount payable as of Jan 1, 1929, or 
on the prlnolpal amount remaining unpaid 
through June 30, 1048 

43,360,421 59 

46 073 267 14 

37, 120^727 70 

40 001 970 10 

8,242,603 80 

8 911 200 98 

Balance duo daimants 

00,842 688 73 

77,188,703 95 

13 153 084.78 


1 Indades awards amounting to $922 98 to members of the former ruling fbmtly of Germany 6iec 8 (J), 
Settlement of War Claims Act of 1928 as amended) 


The awards made to Hungarian nationals in the sum of $39,125 
with interest at the rate of 5 percent pei aimum from July 2, 1921, 
to December 31, 1928, amountmg to $14,675, have been paid with the 
exception of one award amountmg to $137 51, together with interest 
thereon at the rate of 5 peicent per annum from December 31, 1928 
No payments were made durmg the year on these awards 
The following statement shows the status of the German special 
deposit account through June 30, 1948 
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German special deposit account through June 30, 19^8 

ItlaCFIPTS 


ratal receipts 


$214,l<i8 818.02 


PATWrNTS 


Awards of the Mixed Claims Commission 

Under agreement of Aug 10 1022 $164 900 177 09 

Under agreement of Seo 81 1028 7, 084, 836 94 

Private Law 609 104 227 80 


Interest pajmieut In accordance with Publlo Law 376, 
appioved Auguste 1947 
Awards of War Claims Arbiter 

For ships $37 126 205 21 

For patents and one radio station 0 242, 094 03 


One-half of 1 percent deducted from Mixed Claims pay 
monts covered Into Treasury 
One-half of 1 percent deducted from Mixed Claims pay 
ments on account of awards entered under agreement of 
Dec 31 1928 (act of June 21, 103Q) and paid to Qermouy 
($14 460 96 withheld but not paid) 

One half of 1 percent deducted on account of Private Law 
609 withhold and covered into tbo Treasury 
Advances to special fund, expenses of administration of the 
Settlement of War Claims Act of 1928 (Office of the 
Secretary of the Treasury) 

Expenses of administration War Claims Arbiter account 
of German nationals 


$162,809 240 83 
0,270 110 11 

43 368 869 24 
810 162 84 

2i 160 09 
006 76 

06,176 00 
113 024 20 


Total payments 


2^3 499,204 07 


Cash balance m Qeiman special deposit account 


030 664 66 


The awaids enteied by the Tripartite Clami'i Commission agamst 
Hungaiy, in favor of American nationals, amounted to $199,975 57 
During the fiscal year 1948 no pa 3 naients weie made on account of such 
awaids. As of June 30, 1948, awards aggiegatmg $7,267 35 had not 
been paid because claimants had not filed applications as required by 
law 

Claims of American nationals gainst Turkey — The Special Claims 
Commission, United States and Turkey, established under the agree- 
ment of December 24, 1923 (see page 196 of the annual report for 1940 
for further details of this agreement), made awaids m 33 cases ag- 
giegatmg $899,338 09, which was reduced by $70,891 06 on account 
of expenses incuiTed by the United States, leavmg net awards amount- 
ing to $828,447 03 payable from funds received from the Kepubho of 
Turkey Under the provisions of the act of February 27, 1896 (29 
Stat 32), these awards were certified on August 19, 1937, by the 
Secretary of State to the Secretary of the Treasury for payment 
During the fiscal year 1946 the final installment of payment was re- 
ceived from the Eepubho of Turkey, and made available foi payment 
to the claimants 

As of June 30, 1948, $825,611 81 had been paid to claimants, leaving 
a balance of $2,836 22 agamst which applications for payments have 
not been received 


Appraisals of Assets and Liabilities or the Commodity Credit 

Corporation 

The act approved March 8, 1938 (52 Stat 107), as amended by the 
act approved April 12, 1945 (59 Stat 50), requires the Secretary of the 
Tieasury to make an appraisal as of June 30 of each year of the assets 
and habfiities of the Commodity Credit Corporation to determine the 
net worth of the Corporation In the event that auy such appraisal 
shall establish that the net woith of the Corporation is less than 
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$100,000,000 tlio Sccrotaiy of the Tioasiiry is io stibinit an estimate 
and lecommond that the Congioss appropriate the funds necessary to 
lestore the capital impainnont In the event that any appiaisal shall 
establish that the net woith of the Corporation is in excess of $100,- 
000,000, such excess shall be deposited by the Coiporation m the 
Treasury as miscellaneous receipts The act appioved Februaiy 28, 
1944 (68 Stat 105), requires the ComptroUei General to make an 
annual audit of the financial tiansactions of the Coiporation beginning 
with the fiscal year 1946 and to furnish a copy of each audit report to 
the Secretary of the Tieasury for consideiation in appraismg the assets 
and liabilities for determming the net worth of the Ooi’poration m ac- 
cordance with the provisions of the act of March 8, 1938, as amended 

Appropiiations were made dnectly to the Treasmy for the restora- 
tion of the CoiTioratioii’a impaued capital through June 30, 1944 
Subsequent to June 30, 1944, the Congress effected restorations of im- 
paiied capital by authorizmg and directmg the Secretary of the Tieas- 
ury to dischaige mdebtedness of the Corporation to the Tieasury by 
canceling the Corporation’s notes foi an amount equivalent to the 
capital impairment 

The appraised value of the assets of the Commodity Credit Coipoia- 
tion on June 30, 1 947, exceedc d the habihties, the unexpended balan<"e 
of an appiopriation held in leserve foi postwai puce siippoit of 
agriculture, and the capital stock by $17,693,492 14 The surplus of 
$17,693,492 14 was paid into the Treasuiy as miscellaneous receipts 
on April 28, 1948, makmg tlie net choige against the Treasury foi the 
impairment of capital from mception of the Corpoiation $1,946,310,- 
654 14 

The payments and cancellations of corpoiate notes are as follows 

Appropriations 

Act of June 25, 1038 (appraisal as of Mai 31, 1938, 

H Doc 670, 76th Cong ) $94, 286, 404 73 

Act of Aug 9, 1939 (appraisal as of Mar 31, 1939, H 

Doc 317, 76th Cong). 119, 609, 918 06 

Act of July 3, 1941 (appraisal as of Mar 31, 1941, H 

Doo 248, 77th Cong ) 1. 637, 446 61 

Aot of Apr 26. 1946 (appraisal as of Mar 31, 1944, H 
Doe 48, 79th Cong ) i 266, 764, 881 04 


Total appropriations . . 472, 287, 649 33 

Cancellation of obl^ations of the Corpora- 
tion held by the Treasury 

Act of July 20, 1946 (appraisal as of 
June 30, 1946, H Doo 54, 79th 

Cong) $921,466,561 00 

Act of May 26, 1947 (appraisal as of 
Juno 30, 1946, H Doo 186, 80th 

Cong) 641,832,080 64 

1, 663, 288, 041 64 


2, 035, 676, 290 97 

Less amount returned to Treasury 

Appraisal as of Mar 31, 1940 43, 766, 731 01 

Appraisal as of Mar 31, 1942--- -, 27,816,613 6$ 

Appraisal as of June 30, 1947 17, 693, 492 14 

89, 265, 736 83 

Net pa 3 naents to Corporation to restore impairment of 

capital 1, 946, 310, 664 14 

t lil(0udM $39,486,881.98 appropriated iior capital impainnent, appliosbla to Mar, 31, 1943 appraisal 
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Liquidation op Federal Agencies 

Lend-lease fiscal operations — Pursuant to Executive Older 9726, 
dated May 17, 1946, the Treasury Department assumed control over 
fiscal records on lend-lease and reciprocal aid, effective at the close of 
business on May 31, 1946 Two major opeiations are involved in 
the work taken over (1) Accountmg and reportmg on appropriations, 
allocations, and transfers to foreign governments, and (2) billing and 
collectmg for reimbursable supphes and services furnished to foreign 
governments 

In most lend-lease transactions the United States Government fur- 
mshed defense articles or services required for the successful prosecu- 
tion of the war, with the understandmg that all articles not destroyed, 
lost, or consumed are subject to recapture by the United States In 
the language of the Lend-Lease Act, “the benefit to the United States 
may be payment or repayment in kind, or property or any other direct 
or indirect benefit which the President deems satisfactory ” 

In addition, there were agreements to furnish articles through lend- 
lease procurement facilities Fmancial arrangements required (1) 
payment m advance of procurement, (2) immediate payment upon 
rendition of a bill, or (3) credit arrangements In the fiisUinstance, 
lend-lease facilities wore made available only where procurement 
tluough normal commercial channels was not feasible In the second 
instance, foreim goveiiunents weie permitted to submit lend-lease 
requisitions cmling for cash payment with the understanding that 
immediate cash settlement would be made after delivery on the basis 
of actual billing 

In cases mvolvmg credit aiTangements, agreements of several types 
were concluded with foreign governments Treaty agreements made 
early in the war with 18 American republics provided that repayment 
foi a certain percentage of the cost of defense articles and services 
supplied under the Lend-Lease Act would be made over a period of 
years accordmg to the financial capacity of each country 
A second type of agreement was concluded with certain governments 
providing that articles and services contracted for prior to the cessation 
of hostilities would be delivered and the foreign governments would 
pay for such articles and services over a period of years with interest 
In some cases, final settlements were agreed to, providmg, in moat 
cases, for interest and principal payments ovei a period of years 
Some of these final settlements provided offset of debts or clauns m 
specified categories with or without transfer of funds Such agree- 
ments may cover Icnd-lcase transactions only or may mclude sales 
of surplus materials and other types of financial transactions 

Under the Lend-Lease Act, defense articles and services under all 
agreements were provided to the amount of $50,205,229,788 16 be- 
tween March 11, 1941, and March 31, 1948 Reverse lend-lease, con- 
sisting of articles and services furmshed by foreign governments to the 
Umted States up to September 2, 1945, amounted to $7,819,322,790 90 
Between March 11, 1941, and June 30, 1948, funds received from 
foreign governments amounted to $1,700,279,438 43 Of this amount 
a total of $1,208,865,869 45 has been covered into the United States 
Treasury as miscellaneous leceipts 
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Other war agencies —Under Executive Order 9471 of August 25, 
1944, the Division of Central Administrative Sei vices of the Office of 
Emergency Management was abolished and its functions were trans- 
fer! ed to the various constituent agencies of that office * On December 
1, 1944, the Buieau of Accounts took over the liquidation of the resid- 
ual afifaiis of the Division The woik of liquidation iclates mainly to 
winding up fiscal matters, mcluding such action as examining and 
certifying outstandmg obligations for payment, malting adnumstiativc 
recommendations on claims under expued appropnations, answeiing 
exceptions taken by the Gencial Accounting Office to prioi payments, 
collecting moneys due the Umted States, closmg out appropiiation 
and fund accounts, and preparing permanent records foi transfer to 
the National Archives Aside from the fiscal work coitain othei mci- 
dental functions are peiformed, such as disposmg of surplus piopeity, 
placing or separatmg excess personnel, and hanSing general admims- 
trative matters arismg out of prior transactions 

Similar arrangements were eflectod by the President foi other war 
agencies as follows 


^ Name 6f agency 

Authority for liquidation 

Liquidation 

commenced 

OfHco of Cn Ilian DefcuBO 

War Rctinieo Bonid 

OincR of Oonsorshlp 

OfReoofWni Infoiinntion 

Committeo on Pair Employment Praetico 

Price Decontrol Board 

Exoeutivo Order 9fi02 

E\ccnttye Order OBI 4 
rreonttve Order 0031 

Exceutivo Order OGOS 

PrcBldent’a letter of May 18, 1040 
President s letter of Juno 30 1047 

July 1,104B 
Sept 16,1045 
Nov 16 1046 
Jan 1 1046 
May 18 1046 
Juno 30 1047 


In anticipation of the ultimate liquidation of the Office of Defense 
Transportation created by Executive Oidei 8989 of December 18, 
1941, ariangements weie made wheieby the Buieau of Accounts 
undertook to perfoim the fiscal functions lequiied for that agency on 
a reimbursable basis commencmg as of Janiiaiy 1 , 1946 Such services 
include the maintenance of appropiiation and fund accounts, the per- 
formance of incidental audit work, preparation of pay rolls, and the 
preparation of financial reports 

As of June 30, 1948, the work of liquidating the other wai agencies is 
practically comiileted There remain to be processed a few claims, 
exceptions, etc , fiom the General Accountmg Office, and the Office of 
Civilian Defense property accounts These will all be completed and 
closed out by June 30, 1949 

Tennessee Valley Associated Cooperate es, Inc — Public Law 268, 
approved July 30, 1947, diiected that appropnate steps be taken to 
secure the final dissolution and hquidation of the Tennessee Valley 
Associated Cooperatives, Inc , at the earliest practicable date, and that 
such dissolution and liqmdation bo under the supervision and direction 
of the Secretary of the Treasury 

The Board of Directors in existence at the time the act was passed 
resigned and a new Board was appointed at the lequest of the Secre- 
tary of the Treasury, consisting entirely of ofiScers of the Treasury 
Department At the first meetmg of fiie new Board the followmg 
officials of the Treasury Department weie elected officers 
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Edwaid F Bartdt, Fiscal Assistant Secretary, Piesident and 
Chaiiman 

Kobert ,W Maxwell, Commissioner of Accounts, Secretary- 
Tieasurer and Directoi 

Norman O Tietjens, Assistant General Counsel, Counsel and 
Director 

Gilbert L Cake, Associate Commissionei of Accoimts, Assistant 
Treasurer 

At the time the liquidation of the Corporation was undertaken 
under the supervision of the Secretary of the Treasury, its prmcipal 
assets consisted of cash, receivables from other cooperatives agamst 
which the General Accounting Office in its audit of the affairs of the 
Corporation had established substantial reserves for losses, and mvest- 
ments in preferred stock of other coopeiatives By the end of the 
fiscal year all assets of the Corporation had been liquidated or were 
in the final stages of liquidation except mvestments in preferred stock 
The pioperty sold was disposed of under competitive bidding 

During the yeai total receipts amounted to $32,961 and expendi- 
tures amounted to $1,661 The amount of $50,000 from funds of the 
Corporation was deposited in the Treasury as miscellaneous^ eceipts 
Public Law 860, approved June 30, 1948, provides that the Secretary 
of the Treasury shall take appiopliate steps to secure the final dis- 
solution and liquidation of the Coiporation at tlie carhest practi- 
cable date and contains authority for the Board of Directors to tranrfer 
to the Secretary of the Treasury title to assets (othei ^an leal 
property) of the Corporation upon certification of the president of 
the Corporation that such transfer is to the interest of the Govern- 
ment of the United States The Secretary of the Treasury is author- 
ized to dispose of assets transferred at such tunes and in such manner 
as he may determme 

There follows a comparative balance sheet of the Corporation le- 
flectmg its financial condition as of July 30, 1947, and June 30, 1948, 
and a cash receipts and expenditures statement covenng the period 
of July 30, 1947, to June 30, 1948 

Tennessee Valley Associated Cooperatives, Inc , comparative balance sheets as of 
July SO, 1947 , and June SO, 1948 


July 80, 1947 TunoSO, 1048 Change 


Cash vltb Troasorer U 8 
InvestmeiitB In cooperatives 
Accounts and notes receivable 
Less Beserve lor losses 

Estimated amount realizable on accounts 
and notes receivable 
Preferred stock of cooperatives at cost 
Beal estate, at cost 



Liabiuties 

Accounts payable 
Investment of tr S Qovernmont 
Capital stock . 

Surplus (representing the balance of $300,000 
grant) 

Less Deposit to miscellaneous receipts In 
U S Treasury 
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Tennessee Valley Associated Cooperatives, Inc , statement of cash receipts and 
expenditwes from July SO, 1947, to June SO, 1948 


Cash balance with Treasurer, U S , July 30, 1947 , — $23, 647 00 

Reobipib 

Realization on assets 

Accounts and notes receivable — $32, 811 00 

Real estate 160 00 

Total receipts -- - 32,961 00 

66, 608 00 

ExPLNniTUBES 

Administrative expenses 379 00 

General Accounting Office audit 1, 282 00 

Payment mto U S Treasury. . 50,000 00 

Total expenditures 61, 661 00 

Cash balance with Treasurer, U S , June 30, 1948 4, 947 00 


Federal control oj railroads — The Tieasmy continued during the 
fiscal year 1948 the liquidation of matters growing out of the control 
of the American transportation system which was exercised through 
the United States Railroad Administration durmg the period from 
December 28, 1917, to February 20, 1920 
Total receipts on account of the Fedeial control of railroads for the 
fiscal year 1948 weie $5,323 40, and expenditures weie $6,143 72. 
lesultmg m net receipts of $820 32, as compaied with net leceipts of 
$891 00 for 1947 


At tlie close of business on June 30, 1948, the cash and appropiia- 
tion balance aggregated $25,795 11 as compaied with $26,615 43 at 
the close of 1947 

A statement of leceipts and expenditures follows 


Receipts and expenditures in connexion with Federal control of railroads, fiscal 

years 1947 and 1948 



1917 

1918 

Balanoes at beglimiiia ol yoar: 

Sooretary of tbe Treasuiy, special deposit aocount 
trniequlsttloaod approprlallon balances 

Federal control transportation systems 

$26,621 13 

77,200 30 

$23 410 73 

3,168 70 


Total balances 

Keedipts 

Dmdenda collected on common stock of Mlfuie* 
apolls & St Louis By Oo 

Federal tax wttbheld from stdorles of Federal em 
ployees Treasury Department 

Oolleatlon of mlsceuoneoua daima referred to Wash 
Ington from field, iududing transportation charges, 
undercharges, etc . 

$103,721 13 

3,968 10 

69 80 

72.86 

6,201 20 

32 20 

$26,616 43 

Total reedpta 

4,111 06 


6 323 10 

Total balances and receipts 

107,835 19 


31,938 83 
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Receipts and expendUurea m conneetton mth Federal control of railroads, fiscal 
years 1947 and 1948 — Continued 


« 

1947 

1048 

Expenditures 

Employees comjiensation liability awards 

Olaims for Liberty bond subscription refunds 
Deposits ydtb tbo Workmen’s OompensaUon Board 
of Ontario, aocount of oompensation llabSity 
Payments to collector of Internal revenue of Pederal 
tax withheld from salaries of Federal employees, 
Treasury Department 

Administrative expenses (pay rolls) 



$730 00 
10 OO 

2,876 40 

38 10 
2,440.22 


Total expenditures 

Transfers from appropriation account to surplus fund 
Balances at end of year 

Secretary of the Treasury special deposit account 
Federal control of transportation systems 

23, 446 73 

3 168 70 


17,336 21 
8,469 00 

$6,143 72 

Total balances 


26,615 43 


25,706 IJ 

Total expenditures and balances 

107,836 49 


31,038 83 


Surety Bonds 

The Secretary of the Tieaaury, under the act of Congress approved 
August 13, 1894 (28 Stat 279), as amended by the act approved 
March 23, 1910 (36 Stat 241), issues thiough the Section of Surety 
Bonds, Bureau of Accounts, certificates of authority to corporate 
surety companies to quahfy as acceptable sureties on bonds and other 
obligations m favor of the United States 

On June 30, 1948, there were 95 companies holding certificates of 
authority, qualifying them as sole sureties on recognizances, stipula- 
tion^ bonds, and undertakmgs permitted or required by the laws of 
the Umted States, to be given with one or more sureties Durmg 
the year five ceitincates of authoiity were issued to companies quali- 
tymg them as sole sureties on bonds m favor of the United States 
There were also 8 companies holding certificates of authority author- 
izing them to act only as reinsurers on bonds m favor of the Umted 
States 

The Section of Surety Bonds reviews the financial statements of 
surety companies authorized to transact busmess mth the Umted 
States, determmes their underm itmg limitations, makes exammations 
mto their financial condition at their home oflices, when necessary, 
and performs other duties to determine whether the companies ob- 
serve the requirements of Fedeial law and the regulations of the 
Secretary of the Treasury issued pursuant thereto 

The Section of Surety Bonds has custody of all fidelity bonds m 
favor of the United States, except those med mth the Post OfiSce 
Department and the Federal courts, and notifies the accounting offi- 
cers of the leceipt and filing of such nonds It examines and approves 
as to corporate surety aU fidelity and surety bonds mth a few excep- 
tions as refen ed to aoove 

Durmg the year 46,642 bonds and consent agreements cleared 
through the Section for approval as to corporate surety 
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Financial Reporting 

In accordance with the requirements of title 5, section 264, United 
States Code, a ComWed Statement of Receipts, Expenditures, and 
Balances of the Umted States Government is transmitted to the 
Congress each year, designating the amounts of leotipts, whenever 
practicable, by ports, districts, and States, and the expenditures by 
each separate head of appropriation This report, which is required 
to be submitted to the Congiess on the first day of the regular session 
in each year, is also printed for piibhc distiibution 
Other financial statements, pertaining to the receipts, appropiia- 
tions, and expendituies of the Government and its various agencies 
are prepared periodically diirmg the year for inclusion in the daily 
Treasu:^ statement and the monthly Treasury Bulletin Also, 
quarterly reports aie prepared and submitted to the Congress on war 
contract termmations and settlements, pursuant to the Contract 
Settlement Act of 1944 (68 Stat 651 , 41 IJ S 0 104) 

A summary report is compiled monthly from financial data sub- 
mitted by the departments and agencies under Budget Treasury 
Regiilation No 1 (Executive Order 8512, as amended) This sum- 
mary report consiste of a senes of tables showing the current status 
of appropriations and contract authorizations available to each 
agency of the Government during the current fiscal year 
Quarteily balance sheets of corporations and certain other business- 
type activities of the Umted States Government, and other data lelatmg 
to the financial condition of such corporations and othei business- 
type activities are compiled from financial data submitted by the 
corporations and other business-type activities under Budget-Trcasuiy 
Regulation No 3 (Executive Older 8612, as amended) for inclusion 
in published reports A statement of guaranteed and contingent 
liabihties of the Umted States is also published m the daily Treasury 
statement on the first day of each month These statements, as of 
June 30, 1948, wdl be found as tables 76, 21, and 23 

Other Functions 

Refunds under Benegotwiwn Act —The Supplemental Appropriation 
Act, 1948, approved July 30, 1947, appropriated $7,500,000, from 
which the Congress authonzed transfers amounting to $1,312,000, 
leaving an available awropnation of $6,188,000 This act authorizes 
the Secretary of the Treasury to mate the refunds as provided by 
section 403 of the Renegotiation Act, and to refund any amount 
finally determined to have been collected erroneously by the United 
States In accordance with the act, refunds are paid by the Secretary 
of the Treasury on the basis of certificates made by the War Contracts 
Puce Adjustment Board Through June 30, 1948, a total of 259 
claims had been paid, aggregatmg $8^52,941 97 
Colorado River Dam fmd — The Colorado River Dam fund was 
estabhshed under the act of December 21, 1928 (43 USC 617) The 
Annual Report of the Secretary of the Treasury for 1946 (p 119) 
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sets forth the background of the fund Its present status is as 
follows 


Status of Colorado River Dam fund as of close of each operating year, 1933-48 


Opetatlng 
year ended 
May 31 

Charges < 

Credits 

Accumulated 
balance due 
at end of 
each 

operating 

year 

Advances 

Interest on 
advances 

Interest on 
amountont 
standing 

Total 

Faymeut of 
Interest and 
repayment 
of advances* 

Credit on 
interest 
charges 
on 

omoimt 

outstand 

Ing 

1933 

1934 

1936 

1936 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1946 

1946 

1947 

1948 

Total 



wy 

'iii 

: »?*$' r7‘: •!! 


tjl 

Bill i|ifi ifl 

t ' 

irlilllill' ilt 



116 849 940 62 








1 Excludes $2S, 000 000 of advances allocated to flood control, repayment of wlilcli Is delerred to dunot, 1987 
> Kepayments deposited are applied flrst to net Inteiest oharge, second to advances 
s Includes repayment ot advances, $6,207 609 36 

• Includes repayment ol advances, $1 078 408 77 

• Includes overpayment of advances, $826 902 82 

• Includes overpayment of advances, $1,329,439 60 

Government losses m shipment — ^Pnor to July 1937, shipments of 
money, bullion, securities, documents, and the like, made by Govern- 
ment departments and agencies, were m most instances protected 
while in course of shipment by insurance provided under contracts 
with piivate companies The Government Losses m Shipment Act 
(50 Stat 479), which became effective July 1, 1937, provided for the 
establishment of an insurance plan within the Government under 
which the Umted States would assume the rislts on its shipments of 
valuables, thereby obviatmg the necessity of purchasmg msurance 
fiom private companies to cover such shipments This self-msurance 
plan has resulted m a substantial monetary saving to the Government 
The act is adimmstered by the Treasury department, and the Secre- 
tary of the Treasury has prescribed regulations governing the ship- 
ment of valuables by Government departments and agencies under 
coverage of the act Also, the Secretary has declared, in accordance 
with the provisions of the act, what articles, thmgs, oi representatives 
of value may be considered to be “valuables” withm the meamng of 
that term as used m the act This list of valuables mdudes items 
which are of, or similar to, the classes or kinds of ai tides or things or 
representatives of value which it had been the practice of the Umted 
States before July 1937 to insure, as the msured party, against loss, 
destniction, or damage m shipment 
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Under authority of the act a revolving fund was set up m the 
Treasuiy from which payments are made for valuables lost, destroyed, 
or damaged while m course of shipment The act authorized an initial 
appropiiation of $500,000 to the fund, and it furthoi authorized annual 
appropriations of $200,000 to be made to the fund, begmnmg with the 
fiscal year 1939 and endmg with the fiscal year 1948, and fiom time to 
time such additional amounts as might be necessaiy to carry out the 
provisions of the act Howevoi, to June 30, 1948, only $602,000 had 
actually been appropriated to the fund The balance of $91,803 13 
m the securities trust fund was tiansf erred to this fund, as provided m 
the amendment to the act approved August 10, 1939 (53 Stat 1358), 
mBlnug a total of $693,803 13 available for payment of losses under 
the act In addition, all recovenes and repayments effected in con- 
nection with the operation of the fund aie deposited currently to the 
credit of the fund and may be used for payment of losses 

Origmally the payments which could be made out of the fund were 
restricted to reimbursement for losses which resulted from the shipment 
of valuables, however, subsequent legislation has made the fund avail- 
able foi the payment of other types of losses, as follows 

(a) Foments may be made out of the fund for losses arising fiom 
the agency functions peifoimed by the Post Office Department foi 
the Treasury, regardless of the maniiei in which the losses occui , m 
connection with the sale by post offices throughout the country of 
Umted States savings bonds, United States savings stamps, etc 
Such losses may occur as a lesiilt of a file, theft, embezzlement, flood, 
tornado, shipment of securities and funds, buiglary or robbeiy of a 
post office, and similar contmgencies 

(b) The Secretaiy of the Treasury is authorized by the amendment 
to the act approved Au^st 10, 1939, to issue agieements of mdemnity 
for the purpose of enabling Government departments and agencies to 
obtain the replacement of any mstrument or document, such os a bank 
draft, cashiei’s check, certified check, warehouse receipt, and the hke, 
received by the United States or by any of its agents in their official 
capacity, which, after having been so received, became lost, destroyed, 
or mutilated to such an extent as to impair its value Any losses 
sustained by the Government m connection with these agreements of 
mdemmty may be charged to the fund 

(o) Under the provisions of section 22 (i) of the Second Liberty 
Bond Act, as amended by the Pubhc Debt Act of 1943 (Public Law 34) 
and further amended by the Pubhc Debt Act of 1945 (Public Law 28), 
several types of financial mstitutions may quahfy as pasnng agents of 
Umted States savings bonds, and the fund is available for the replace- 
ment of any losses resulting fiom payments made in connection with 
the redemption of such bonds 

(d) Section 6 (e) of the Armed Forces Leave Act of 1946, as amended 
by Pubhc Law 264, approved July 26, 1947, malces the fund available 
for the replacement of any losses resultmg from payments made in 
connection with the redemption of armed forces leave bonds 

Section 3 of the Government Losses m Shipment Act, as amended, 
provides that when the Secretary of the Treasury determmes that 
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replacement of a loss can be made by credit m tbe account of the 
Government depaitment or agency piesenting the claim, without 
actual or ultimate injury to the United States, settlement may be 
made m that Inanner, theiefore, in such a settlement no payment is 
made out of the fund on account of the loss The Coi^troUer General 
of the Umted States is accorchngly notified by the Treasury when a 
claim IS settled in such manner, in older that he may allow credit for 
the amounts involved in his settlement of accounts of the Government 
officer concerned 

Treasury regulations promulgated puisuant to the Government 
Losses in Shipment Act, as amended, require Government departments 
and agencies to render to the Division of Deposits of the Treasury 
Department monthly consohdated repoits of their shipments of valu- 
ables made under coverage of the act During the period from July 1, 
1937, the efiPeotive date of the act, through June 30, 1948, Government 
departments and agencies leported slupments of valuables in an aggre- 
gate amount of $2,703,532^620,859 as having been made undei the 
provisions of the act This amount, however, does not include all 
the shipments of valuables which have been made under the act as 
the Secretary of the Tieasuiy has in a lew instances waived the 
lequirement of reporting such slupments For example, the Home 
Owners’ Loan Corpoiation at its request was exempted from the re- 
quirement of reporting shipments of valuable loan papers, such as 
mortgages, moitgage loan dockets, ceitificates of deposit, checks, as- 
signments, mortage notes, etc , and as an aid to the successful prose- 
cution of World "War II, the omceis of the Depaitments of the Army 
and Navy were exempted fiom the reqmrement of reporting shipments 
of valuables during that war and for six months theieafter The 
foregoing total mcludes shipments amounting to $1,160,291,744,156 
of the dasses of valuables which were covered by the Treasury’s 
contracts with private companies piioi to the enactment of the act 
It IS estimated that the Government saved more than $24,657,000 in 
insurance premiums on the shipments mcluded m this latter amount 
This estimation is based on the lowest rates m effect durmg the fiscal 
year 1938 under the msurance contract system The remainder of the 
shipments, namely $1,643,240,876703, is composed of other dasses of 
valuables which the Government did not, as a general piactice, msme 
piior to July 1, 1937, and consequently these shipments were not 
induded m the calculation of estimated msmance premium savmgs 
Fiom the inception of the act through June 30, 1948, the payments 
made out of the fund on account of losses total $605,602 91, of whicli 
amount $135,075 75 has been retinned to the fund in the form of 
lecoveries and repayments, leaving a net expenditure of $470,527 16 
for losses 

The following tables contain infoimation concerning tbe operations 
of the revolving fimd established pursuant to the Government Losses 
in Shipment Act and show the Government’s eiqieiience in its operation 
of the self-msuiance plan 
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Reported value of shipments made by or for the account of Government departments 
and agencies under coverage of the Government Losses in Shipment Act, as amended 


[In mllUona of dollars] 


Fiscal year 

Total ship 
monta 

Classification 
No 1 
(currency, 
coin, bullion, 
specie) 

Classlficatinu 
No 2 

(negotiable 

securities) 

nr 

Classification 
No 3 
(conooled 
coupons) 

Classification 
No 4 
(all other) 

I83S 

$20 18S 

$2 3.30 

$4,743 

$730 

$21 367 

1089 

30 mi 

4 000 


820 

27,421 

1040 

41 13S 

3 810 


808 

26 631 

1041 

81 033 



873 

43,374 

1942 

107 313 


34 524 

046 

65 035 

1043 

276 320 

5 73fi 

143 004 

1 136 

126 464 

1044 

303 482 



2 117 

222,225 

194S 

456 318 



3 171 


ma 


4 768 


3 161 


1947 

442,130 

4 600 

161 321 

3 289 


1048 

403 032 

3 628 

166 138 

3 170 

241 811 


2 703 633 

62,864 

1 077,163 

20, 284 

1 643 241 


Note — Flguioa are rounded to noarcat mUllon and will not noccsaerily add to totala Glassifications 
Nos 1 2, and 3 Inoludo olaases of valuables which were covered by Treasuiy s Insurance contracts with 
private companies prior to enactment of the Government Losses In Shipment Act The classes of valuahlos 
Included In Claadflcatlon No 4woionot as a general practice Inauiodby the Government prior to effective 
date of the act 

Estimated amounts of insurance premium savings to the Government on shipments 
of valuables made by or for the account of Government departments and agencies 
undei coverage of the Government Losses in Shipment Act, as amended, calculated 
on three different bases 


On shipments made during the fiscal yesi 

Bbtimeted inaiiranoo premium savings 
calculated on basis of promlum rates 
for— 

PiBcnl year 
10381 

Fiscal yeni 
1037 > 

Fiscal years 
1030-381 

1038 

1039 

1040 

1041 

1042 

1948 . 

1944 

1046 

1046 

1947 

1048 

$160 OOO 

466.000 

604.000 

708.000 

868.000 

3.105.000 

3 683 000 

4.287.000 
3,028 000 

3 631 OOO 

3 880,000 

$200,000 
616,000 
676, 000 
1,146 000 
1,230 000 

3.047.000 

4.470.000 

6 348,000 

4 001 000 

4 400,000 

4 216 000 

$192,000 

603. 000 

887.000 
1 008 000 
1 188,000 

3 800 000 
4,303 000 

6.148.000 

4 717,000 
4 240,000 

4.068.000 

24 067 000 

30 064,000 

20 784,000 


Nora —Figures are rounded and will not neccssorily add to totals 


1 Lowest rates under Insurance contract system 

a Rates In effect at time estimates of Insurance premium savings wore presented to Congress 
» Average baaed on fates elleotlvt In last three years of Government Insurance contract system 

Agreements of indemnity issued by the Treasury from August 10, 1939, through 

June SO, 1948 



Number 

Amount 

Agreements of indemnity Issued through lime 80 1047 

Agreements of Indemnity Issued during the fiscal year 1948 

172 

26 

$2 372 371 32 
49 460 80 

Totpl > iw pc’ 

\ PLi (.1)1 or \ (. *<- 1 li 0 1 Joi !>0 l( i 

10? 
'■* , 

2 ^*21 9T 

, 1 ooh m ‘ 1 

Agreements of Indemnity In force as of June 30 1048 

1 181 

1 413 080 13 


Note — The Government has not sustamed any actual monetary loss In connection with these agree- 
uieuts of Indemnity, 
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Number and amount of claims made and settled from Avgust 16, 1BS7, though 

June SO, 1948 


f 

Number 

Amount 

Total dalms made through Jmie 30, 1047 

Claims made during the fiscal year 1048 < 

1 432 

$2; 202 318.22 

Processed by the Division of Deposits 

ISO 

127 461 06 

Processed by the Bureau of the Public Debt 

DSg 

301, 837 31 

Total claims through June 80, 1048 

2 687 

2 031 616.68 

Total oleims settled through June 30 1947 

Claims settled during the fiscal year 1948 

Processed by the Division of Deposits. 

1,423 

i 

2 1 03 367 05 

Approved for payment out of the fond 
' ' Settled by credit In appropriate accounts 

Settled without payment or credit 

Losses of paid armed forces leave bonds settled outside the provisions of 
the Government Losses m Shipment Act as amended, through the 
Bureau of the Public Debt by reducing the outstanding public debt 

80 

10 371 30 

d8 

102, 113 63 

6 

840 87 

liability and crediting the ^propriate accounts 

Claim for lost paid armed forces leave bonds not lost in shlpmont. 

21 

10 001 20 

referred to the Bureau of the Publio Debt for settlement 

Processed by the Bureau of the Public Debt 

Approved for payment out of the fund United States savings bond re- 

1 

877 83 

demptlon oases 

060 

301 837 81 

Total claims settled through Jimo 30 1948 

2 m 

2 020 300 27 

Claims unadjusted as of June 30, 1948 > 

31 

2,687 

11 807 31 

?631 016 68 


> Excludes claims in process of adjustment by Bureau of the Public Debt 


Status as of June SO, 1948, of the revoking fund estdihshed under authority of the 
Government Losses in Shipment Act 
I Receipts akd Expenditusbs 



Cumulative 
through June 
30,1947 

riacfll year 
1048 

Cumulative 
through June 
30, 1048 

Receipts 

Appropriations 

Transfoned (Sept 21, 1939) from the securities trust 
fund 

Recoveries of pajunents for losses 

Repayments to the fund 

$002,000 00 

91 803 13 
30,030 01 

$101 121 42 

3 924 32 

$002,000 00 

91 803 13 
131 161 43 
3 924 32 

Total receipts . 

723 833 14 

105 046 74 

828 878.88 

Expenditures 

Payments for losses 

Other payments (refunds etc ) 

304,711 87 
64 44 

300 798 77 
28 13 

1 605, 610 84 
92.67 

Total expenditures 

Balance m fund 

304 770 01 
41D 067 13 

300 826 00 
-196 781 16 

605 002 01 
223 276 07 


723 833 14 

106 046 74 

828 878.38 


II PuKP Assets 



Juno 30, 1047 

Deoioase (— ) 
fiscal year 
1048 

Jitno 30, 1048 

Uneimendcd balances 

To the credit of the disbursing officer 

On the hooks of the Division of Bookkeeping and War 
rants 

Total fund assets 

$60 336 41 

308 720 72 

-$21 211 10 

-174 670 00 

$20 126 26 

104, 160 72 

419,057 13 

-196 781 16 

223 276.97 


I Includes payments In an approximate total amount of $16 000 to settle losses of stamps (unissued docu 
mentary internal revenue stamps and motor \ ehicle use tax stamps which were oompletoly destroyed , and 
redeemed United States savings stamps) which do not represent an actual monetary loss to the Qovemment 
810292—49 10 
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Uncurrent checks — In accordance with the piovisions of Public Law 
171, approved July 11, 1947, the amounts of checks drawn on the 
Treasurei of the United States may be paid by him at any time within 
ten years from the date of issue Aftei ton years from issue dates, 
checks othei than those issued on account of public debt obligations 
and transactions regardmg the administration of banking and cur- 
lency laws cannot be paid by the Treasurer of the United States, but 
the amounts thereof may be paid to parties entitled on the basis of 
claim settlements by the Qenerol Aeeountiiig Office A check drawn 
on the Treasurer of the United States, which has not been presented 
for payment piior to the close of the fiscal yeai next following the 
fiscal year m which issued, is known as an " uncurrent” check Its 
amount is withdrawn from the account of the drawer and deposited 
in a special deposit account in the name of the Secretary of the 
Treasmy, denominated the uncurrent check account The uncurrent 
check account is charged with payments of “uncurient” checks made 
by the Treasurer of the United States and payments on claims settle- 
ments of the Geneial Accounting Office designated as bemg payable 
from such account 

Checks issued on account of public debt obligations and transactions 
legard'mg the banking and currency laws are payable as before the 
enactment of the act of July 11, 1947, without limitation of time 

A statement of transactions in the unourrent check account during 
the fiscal year 1948 follows 



Number of 
ohnoka 

Amount 

DoposHs 

204 046 

>$20 046,620 74 

Withdrawals 

Paytnonts by 1 roasurer, U S 

Faymcnta on settlomonts by Qeneiol Accounting OiDco 

82,128 

21,006 

8,620,169 00 
1 286,017 03 

Total 

103,734 

0,800,077 63 

Balance June 80 lOfS 

101,211 

18,830,643 21 


> Indades $22 063,294 2a trsnsleircd Irom outstanding llftbllltieB trust fund, number of checirs Is not 
available 


Surplus earnings of Federal Reserve Banks — As a result of essen- 
tial operations in connection with Government finanemg, and opera- 
tions necessary to meet the needs of business and the public for 
credit and currency, the earnings of the Federal Keserve Banlcs m 
lecent years have been high At the close of 1946 the surplus of each 
Federal Reserve Banls was equal to its subsenbod capital, and m April 
1947 the Board of Governors of the Federal Reserve System decided 
to invoke the authority granted to it under section 16 of the Federal 
Reserve Act to levy an interest charge on Federal Reserve notes in 
circulation The amounts deposited into the Treasury m the fiscal 
years 1947 and 1948 by the Federal Reserve Banks as interest for this 
account are set forth in the followmg table 
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Fodoral Reserve Banka 

t 

Deposits 

1 Iscal year 
1047* 

Pisoal year 
1948 

Boston 

$960 683 70 

$6 700 607 33 

New York 


24 286 066 66 

Philadelphia 


7 869 832 86 

Olaveland 


9 676 478.48 

Biohmond 

iff i!l 

6,467 461 97 

Atlanta 

ivii w. 

6.216 804 67 

Chicago 

*!* f 

13 278 254 09 

St Louis 


6 124 016 79 

Minneapolis 

'if 

2 926 636 33 

Kansas City 

7i 

4 610 008 48 

D^las 

r!7 -If 

4 306 736 21 

San Pranclsco 


9 632 717 19 

Total 

16 208 883 47 

00 781 558 87 


I Oovers prrlod Jan 1 1947 to Mar 31 1947 


BUREAU OF INTERNAL REVENUE 
The Bureau of Internal Revenue is ipsponsible foi the assessment 
and collection of all taxes imposed by any law providmg internal 
revenue It also has responsibilities under statutes which, while not 
imposmg taxes, i elate to mtemal revenue Among these are the 
Federal AlcoW Admmistration Act, the Liquor Enforcement Act 
of 1936, the Federal Fireaims Act, and the Stabilization Act of 1942 
Certain of the major functions of the Bureau arc described heicin 
A more detailed description will be found in tlie Annual Repoit of 
the Commissionei of Internal Revenue for the fiscal year 1948 

Collections 

Internal revenue collections for the fiscal year 1948 totaled 
$41,864,636,791, which was 7 0 percent more than for the preceding 
year The collections m which the prmcipal mcreases occurred weie 
mdividual and corporation mcome taxes and employment taxes 
The principal decreases occurred with respect to liquor taxes and 
retailers’ excise taxes 


A comparison of collections from the prmcipal souices of tax 
revenue for the fiscal years 1947 and 1948 follows 


Source 

Fiscal year 
1017 

Plsoal year 
1648 

Percent 

incroa.se 

In thousands of dollars 

orde 
crease (-) 

Iniome and profits taxes 

Individual (Inoluding withheld) 

19 348 297 

20 997,781 

8.0 

Corporation 

■9,676,469 

10 174,410 

5 1 

Total income and profits taxes 

■ 29 010 766 

31 172, 191 

imiiR 

Employment taxas 

2,024,366 

%381 342 


Estate and gift taxes . 

779,291 

^474756 

1 287 768 

860 346 


Llcuor taxes > 

Tddbcco tszes _ 


1 


; 

Stamp taxes 

79 678 

79 466 

> 

Manulhetnrers’ excise taxes 

>1 426 260 

1,646 234 


BeteUeTS excise taxes . 

614.227 

459.923 

1 

other taxes > 

1 1 652 873 

1 667 434 


Total coUectlons > 

39 108,273 

41 864,636 

70 


1 Beginning with 1948 unjust oniichment tax collections are included in Other taxes , data for 1G47 have 
sen adjusted accordingly 
* Ezdudes ooUeotlons m credit to trust accounts 
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Enforcement Activities 

During the fiscal yeai 1948 the strengthening of enforcement 
operations contmued to be a major objective of ther Buieau How- 
evei, effoits m this duection were hampered by personnel reductions, 
and the enforcement revenue for the veai failed to show the sharp 
moreases which had marked the years 1946 and 1947 
Additional assessments resulting fiom enforcement operations m 
1948 totaled nearly $1 9 bilhon which represented a shght decrease 
from the preceding year Distramt warrant collections continued 
to morease, however, and reached a total of $280 million for the year 
A comparison of the 1948 totals with earlier years is shown below 


Fiscal year 

AdditlouiU 

assessments 

Distraint 
warrant 
ooUeotions > 

Fiscal ytai 

Additional 

assessments 

Distraint 

warrant 

collections' 


In thousands of dollars 


In thousands of dollars 

1942 

1943 

1944 

1943 

438 441 
330 033 
730 974 
022 428 

fl%572 
73,127 
8.1 330 
ICO, 483 



198 731 
200 433 
280,184 


1 Distraint warrant collectlona represent primarily collections of undisputed amounts wlilch taxpayers 
have failed to pay w hen due Oeeasloually it bteomes neceasai y to collect ^dltlonal assessments oy dls 
traliit warrant, but these uises upicscnt only a small portion of the total distraint warrant collections 


Audits and investigations of income and piofits tax cases accounted 
for nearly 89 percent of the additional assessments made in 1948 To 
a large extent, those assessments weie made as the result of errois and 
omissions discovered in the loutiiie audit of letums Not counting 
special fiaud investigations, 2,971,113 returns of all kinds — including 
2,360,228 individual mcome tax returns and 218,299 corporation in- 
come and profits tax returns — ^were examined or investigated under 
procedures mvolvmg direct contact, either personal or by correspond- 
ence, with taxpayeis The number of returns subjected to these en- 
forcement processes was approximately the same as in the preceding 
year Additional tax was assessed m about half of these cases How- 
ever, this proportion would not hold true it all returns were investi- 

f ated, since the exaimned returns were selected by special procedures 
esimed to segregate the returns most likely to need correction 
There remains a large badilog of cases coveimg the war years which 
require prompt examination m order that the Government may re- 
cover taxes properly due, before statutory limitations intervene To 
this group there have been added many milhons of returns relating to 
the postwar yeais which, by reason of the continumg high income levels 
and high tax rates, aie pioducUve of substantial amounts of revenue 
upon audit 

In addition to the foregoing examinations, 3,806 fraud investigations 
were made, resiiltmg in prosecution recommendations against 1,348 
individuals Numerous investigations were made also under the 
Federal Alcohol Administration Act and other regulatory statutes 
Cash penalties of a civd nature were assessed in many of the cases 
which did not warrant criminal prosecution 
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The increase m the number of peisons convicted on tax evasion 
charges furnishes an additional indication of the effectiveness of 
enforcement efigrts The record of convictions, beginnmg with the 
fiscal year 1945, is as follows 

Indimduals 

Fiscal year convicted 

1945 66 

1946.. 149 

1947 182 

1948 315 


Work-Load 

The work-load of the Bureau in the fiscal year 1948 was slightly 
gieater than m 1947 m both service and enforcement tasks Moie 
than half of the Bureau’s employees were engaged full time m provid- 
ing necessary facihties and services for the moie than 60 million tax- 
payers who settle their accounts voluntarily Among tho service 
tasks performed were (1) receipt, control, and filing of moie than 
200,000,000 tax returns and related documents, (2) assessment of the 
taxes reported thereon, and accounting for the funds paid"in, (3) 
computation of income tax hability for more than 23 million indi- 
viduals filing returns on Foim W-2, and (4) scheduling of mcome tax 
lefunds for nearly 31 million individuals whose prepayments exceeded 
their liabihties 

The number of returns of all types awaiting action by the enfoi ce- 
ment groups at the beginning of tihe year was 78,892,062 Returns 
filed with the Bureau or reopened during the year totaled 88,465,725 
(approximately the same number as the precedmg year), and the 
number of letums disposed of was 82,707,318 (a decrease of 16 4 
percent from 1947) Thus, there remained a backlog of 84,650,469 
returns awaiting action at the close of tlie yeai — an increase of 7 3 per- 
cent as compared with the number at the beginnmg of the year All 
but 346,719 of the returns awaiting action on June 30, 1948, weie 
income or profits tax cases 

While these statistics give a broad view of the enforcement work- 
load, it must be understood that tax returns vary widely m the 
amount of attention they require and that, in fact, many returns are 
disposed of after only superfiaal examination In many cases the 
expenditure of investigative resources would be uneconomical On 
the other hand, a sizable number of cases, worthy of investiration, 
cannot be investigated at this tune because of the lack of sufficient 
personnel Thus, of the 82,707,318 returns of all typos disposed of 
durmg the year, 79,736,206 were disposed of without audit or mvestiga- 
tion The remaining 2,971,113 returns were subjected to audit as 
described m tlie “Enforcement Activities" section of this report 

In addition to the large number of leturns which must be piocessed, 
the work-load also mdudes many thousands of claims for adjustments 
based on section 722 and the various “carry-back" provisions of the 
Internal Revenue Code While these cases are not nearly so numerous 
as the returns to be processed, theu complexity and importance 
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aecessitate the dirersion of a large percentage of the best trained 
technicians in lie Bureau Under the provisions of section 722, 
which allows lehef fiom excess profits tax for corporations undei 
certain circumstances, there had been filed as of the close of the year 
more than 51,000 applications foi excess profits tax i eductions totaling 
nearly $5 6 billion, of which 26,000 claims totaling $4 5 biUion were 
still pending 

“Carry-back” aUowaiices of $471 milhon weie made during the 
year under ^e “quick refund” provisions of the Tax Adjustaient 
Act of 1945 


Improvements in Organization and Procedures 

Duiing 1948 a number of changes in oigamzation and piocedures 
were adopted with a view to promotmg efl&ciency and economy 
More than 100 improvements were recommended as the lesult of a 
critical analysis of the Bureau’s oigamzation made by key oflGLcials of 
the field seivice m October 1946, and nearly all have now been placed 
in effect To provide more adequate tools for handling the compli- 
cated and highly technical administrative problems of the Bureau, 
stops were taken to expand the Commissioner’s management staff 
The use of punch-card tabulating equipment in the computation of 
income tax liability on Form W-2 returns was tested m one collec- 
tion district with favorable results and is to be extended to several 
other distiicts m the coming yeoi A work simplification piogram 
and a “cash awards for suggestions” program were inaugurated as 
means for seaiching out and elimmating nonessential activities 
Notewoithy economies weie achieved through improved procedures, 
such as (1) the microfilming of lecords to reduce the space and equip- 
ment required for their stoiage, and (2) the use of preassembled 
secondary forms in preparmg collectors’ office recoids 

Personnel 

The number of employees on Bureau rolls at the close of the yeai 
was 52,143, consistmg of 4,662 employees m the departmental service 
and 47,481 in the fimd service At the close of the precedmg year, 
the number of persons employed totaled 62,830, comprised of 4,771 
departmental employees and 48,059 field employees 

A substantial number of tiamed enforcement officers were dismissed 
at the begmning of the year as the result of a reduction in the funds 
appropnated to cover administrative expenditures in 1948, and these 
forces were further depleted m the course of the year through numa;- 
ous resignations and retiremmts 

Changes durii^ the year in the personnel employed m the various 
branches of the Internm Revenue Service are shown in the following 
table 
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Summary of personnel, Bureau of Internal Revenue, June SO, 1947 and 1648 


• 

Number on pay roll as of— 

Increase, or 
decrease (-] 


Juno 30 19i7 

June 30 1048 

Dopartmontal aeivloe 

4,771 

4,662 

-100 

Field serrlce 

Offices of collectors of Internal revenue 

Supervisors of aocounts and collections 

Internal revenue agents’ forces 

Inooine, profits, estate, and gift taxes . 

Miscellaneous and sales taxes 

Alcohol Tax Unit 

Offices of district supervlsois 

Field inspection force 

IntelligencB unit.^. 

Teoluucal Staff.. 

Excess Profits Tax Council 

Offiioe of the Chief Counsel 

Salary Stabilisation Unit. 

Froceming Division 

30,801 

77 

9,610 

£0 

4,778 

15 

1 361 

633 

71 

366 

16 
278 

30,602 

71 

8,308 

SO 

4,064 

14 

1,286 

628 

84 

370 

1,004 


Total field service 

48,080 

47,481 

-678 

Grand total 

82; 830 

62; 148 

-687 


n 

Investigations by Congressional Committees 


Early in the fiscal year 1948, the Joint Committee on Internal 
Revenue Taxation made a study of the enforcement of the mternal 
revenue laws with a view to ascertaming the number of deputy coUec- 
tors^revenue agents, and other personnel, who should be employed by 
the Bureau of Internal Revenue m order to insure the maximum net 
return from taxes imposed by such laws This investigation was 
authorized in the Treasury and Post Office Departments Appropriation 
Act for 1948 

The Appropriations Committee of the House of Representatives, 
under authority of section 202 (b) of the Legislative Reorganization 
Act of 1946, also made a complete mvestigation into the affairs of the 
Bureau m the early part of the year 

The mvestigators, m reports to the respective committees, set forth 
their findmgs and made recommendations covermg many phases of the 
Bureau’s operations, mdudmg suggestions for strengthemng the 
central admmistrative oreanization and for mcreasing the over-all 
enforcement activities Comments on the proposals were furnished 
by Treasury officials mdicatmg the aieas where specific dianges are 
feasible and the pomts on which further study is behoved necessary 
The reports were considered m connection with the appropriation of 
funds for 1949 and, on the basis of the mvestigators’ findings, the 
Bureau’s appropriation was mcreased by $5,684,000 for the purpose of 
strengthemng enforcement operations 

Cost of Administration 

The entire cost of the Bureau’s operations dmmg the year, mdudmg 
salanesy equipment, travd, supphes, etc , but exdusive of amounts 
refunded to tasjiayers, was $183,731,060 The amount appropriated 
for this purpose was $188,000,000, thus, there was an unexpended 


















136 REPORT OF THE SECRETARY OP THE TREASURY 

balance of $4,268,940 Tbe cost of collecting $41,864,636,000 duiing 
tbio year was appioximately 44 cents per $100 of revenue, compaied 
with 52 cents pei $100 in the pievious yeai, when, collections were 
smaller anci expenditures weie higher 

Data on the annual cost of administiation, although of inteiest and 
value for certain pui poses, can not be relied upon either as a guide to 
the proper scale of adimmstiative activity oi as a measure of lelative 
efficiency of operation from yeai to yeai An annual latio of cost to 
collections is detei mined by many factois, most of which have no 
relationship to these objectives To illustrate, one such factor is the 
nature of the tax system The higher the level of tax rates and the more 
numeioiis the levies that are inherently economical to collect the lower 
wdlbe the average cost ratio Another factor is the pi evading level 
of salaiics paid to Bureau peisonnel A third factoi is the volume of 
essential services performed foi taxpayers, such as computation of tax 
liabdity, and the volume of investigative activity leqmied with respect 
to refund claims, both of which have expanded markedly during recent 
years 

Refunds 

Refunds of internal revenue taxes and the inteiest thereon, as 
required by law, are paid out of an appropriation separate fiom that 
coveiing the Bureau’s administiativo expenses The total amount of 
those payments for the fiscal year 1948 was $2,297,542,291 as compared 
with $2,882,735,904 m the piccedmg yeai The deciease was due 
principally to a reduction in the amount of mcome and piofits tax 
refunds resulting from carry-backs and from the respiead of amortisa- 
tion Interest payments on refunds increased horn $49,605,704 in 
1947 to $66,530,924 in 1948 

Settlement of Disputes 

In a large proportion of the tax disputes arising from the Bureau’s 
investigative operations, settlements are reached through conferences 
with taxpayers, thereby avoiding expensive and time-consUmmg hti- 
gation Oi 57 ,748 mcome, profits, estate, and gift tax returns in which 
taxpayers had protested the examiners’ findi^s, 61,231 were settled 
by the Bureau and 6,617 were appealed to the Tax Court As a result 
of further hearings conducted by the Bureau in cases pending befoio 
the Tax Court, an additional 4,216 returns were settled by stipulation, 
thereby reducing substantially the number of cases to bo tried 

OPPICK OF INTERNATIONAL FINANCE 

The Office of International Fmance was estabhshed by order of the 
Secretaiy of the Tieasuiy effective July 16, 1947 (see exhibit 43, 
Order No 86) The functions, duties, and personnd of the foimer 
Division of Monetaiy Research m the Office of the Secietary of the 
Treasury, and Foreign Funds Control, weie transferred to the pew 
Office 

The Director of the Office advises and a’ssists the Semetaty of the 
Treasury m the formulation and execution of pohcies and programs 
m international financial and monetary matters The Directoi is 
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assisted by a Deputy Director, advisers on financial policy, and a staff 
organized into divisions corresponding to geographic areas or to the 
functional activities of the Office These divisions are National 
Advisory Council Secretariat, Stabilization Fund, Gold and Silver 
Division, International Statistics Division, Commercial Policy and 
United Nations Division, European Division, Bntish Commonwealth 
and Middle East Division, Latin American Division, and Pai Eastern 
Division The Office also maintains Treasuiy representatives m sev- 
eial foreign countnes 

By direction of the Secietaiy, the Office of International Finance is 
responsible for the Treasury’s activities m matters of mternational 
financial and monetary policy and progiams Among these are 
international monetary and exchange problems, indudmg gold and 
silvei policy, the Bietton Woods Agreements Act and the operations 
of the International Monetary Fund and the International Banlc for 
Eeconstruction and Development, foreign lendmg and assistance 
programs, the activities of the National Advisoiy Council on Inter- 
national Monetary and Financial Problems, the Anglo-American 
Financial Agreement, and the Umted States Exchange Stabilization 
Fund A 

The Office makes continuing studies of the flow of capital funds mto 
and out of the United States and of the international accounts of for- 
eign countries with special attention to transactions m gold and dollars 
In canying out its functions, the Office also studies the legislation and 
policy of foreign countries relating to finance, gold and silver, exchange 
rates and exchange controls, and other lelevant matters 

The Office also provides economic analyses of the customs activities 
of the Department and advises the Secietaiy in matters pertaining to 
his lesponsibilities undei the Tanff Act The Office acts for the 
Treasuiy on the financial aspects of mternational treaties, agreements, 
and organizations m which the Umted States participates It also 
participates in negotiations with foreign governments with regard to 
matters included within its responsibihties 

The Office of International Fmanee lepiesents the Treasury m the 
work of the National Advisory Council on International Monetarjr 
and Fmancial Problems (of which the Semetary of the Treasury is 
Chairman) and its subordmate oSrgans The Deputy Director of the 
Office IS the Secretary of the National Advisoiy Council and Chairman 
of its Staff Committee Professional personnel of the Office perfonn 
staff and secretariat functions of the Council (See exhibits 18, 
19, and 20 ) 

The Office of International Finance advises Treasury officials and 
othei departments and agencies of the Government concermng ex- 
change rates and other financial problems encoimtered m operations 
involvmg foreign currencies In particular, it advises the State 
Department and the National Mditaiy Establishment m financial 
matters related to their normal operations in foreign countnes and 
the special financial problems aiismg from military operations and in 
areas occupied by United States forces The Treasuiy representatives 
in foreign countries act as financial advisors to the diplomatic missions 
and to the missions of the Economic Cooperation Admmistiation m 
those countries 
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Foreign Funds Control 

Under section 5(b) of the Tiading with the Enemy Act, as amended, 
and Executive Oiders 8389, as amended, and 9193,' as amended, the 
Treasury Depaitment, thiough Foreign Funds Control, foi-mulates 
and admimsters controls ovei foreign-owned property and legulates 
certain international financial transactions 

Over 15,000 applications for licenses to effect transactions other- 
wise prohibited by the act and Executive orders were reviewed during 
the fiscal year 1948 by Foreign Funds Control and the Federal Reserve 
Bank of New York actmg as field agent This is to be compared with 
some 54,000 applications reviewed durmg the piecedmg year 
Eurmg the current fiscal year Foreign Funds Control neared the 
completion of its liquidation The Washington staff was reduced 
from a total of 53 as of June 30, 1947, to 15 as of June 30, 1948 Field 
operations for Foreign Funds Control duiing this period weie carried 
out by the Federal Reserve Banlc of New York 

A nirther discussion of Foreign Funds Control activities during the 
fiscal year will be found on page 47 of this repoit 

LEGAL DIVISION 

The General Counsel is by statute tlie diief law officei of tlie 
Department and is diiectly responsible to the Secretary of the Treas- 
ury foi the work of the Legal Division Ho performs such duties m 
respect to the legal activities as may be assigned to him by the Secre- 
ta^ from tune to tune, or are required by law 
The functions of the General Counsel mclude supervision and co- 
ordination of the work done by the bureaus which have their own 
legal staffs, such as the Bureaus of Internal Revenue, Customs, 
Fedeial Simply, Public Debt, Narcotics, and Comptroller of the 
Currency, Office of International Finance, and United States Coast 
Guard In addition, the Office of the General Counsel perfonns the 
legal services required by the Secretary and his immediate Office, 
Office of Administrative Services, Office of the Techmeal Staff, Bureau 
of Engraving and Printing, Bureau of the Mmt, United States Se- 
caet Service, Bureau of Accounts, Office of the Treasurer of the 
United States, United States Savmgs Bonds Division, and Committee 
on Practice The General Counsel is also charged with the functions 
of the Secretary of the Treasury under the Contract Settlement Act 
The activities of the Legal Division embrace all legal questions 
ansmg m connection with the admmistration of the duties and func- 
tions of the various bureaus, divisions, and other blanches of the 
Department These activities also mdude consideration of legal 
proolems relating to broad financial, economic, and social programs 
and problems with respect to mtemational cooperation m the monetary 
and financial fields A more complete description of the scope of ffie 
activities of the Legal Division is to be found in the various adminis- 
trative reports of bureaus and divisions of the Department contained 
elsewhere m this teport 
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In addition, the legal staff in tlie Office of the General Counsel 
handles legal matters relating to legislation, mcluding the drafting 
of lemslation and preparation of reports to committees of Congress 
and the Bureau 6f the Budget, appears before congressional commit- 
tees, prepares and reviews Executive ordei's and proclamations and 
departmental rules and regulations, prepares formal and mformal 
opmions and memoranda for the guidance of the administrative officers 
of the Department, drafts or approves contracts and amendments to 
contracts, performs legal work aiismg m connection with Treasury 
participation m the activities of the National Advisoiy Council on 
International Monetary and Fmancial Problems which coordinates 
the foieign financial and lending operations of the Umted States 
Government, mcludmg the policies and operations of the United 
States representatives on the International Monetary Fund and the 
International Bank for Reconstruction and Devdopment, handles 
legal problems pertammg to gold and silver transactions and the 
admmistration of the stabilization fund, conducts the legal work in 
cQimection with railroad securities held by the Secretary of the 
Treasury pursuant to loans under the Transportation Act of 1920, 
performs the necessary pretnal work m litigation mvolving Treasury 
activities and conducts litigation before the Tax Court of the United 
States, coordmates all aspects of the settlement of tort claims pur- 
suant to the Federal Tort Claims Act, passes upon legal questions 
ansmg m the payment of Mexican claims and payments to holders 
of awards of the Mixed Claims Commission, makes recommendations 
to the Secretary in matters relating to compromise settlement of 
general claims of the United States, performs the legal work m con- 
nection with hcensing and disbarment of practitioners before the 
Treasury Department and of customhouse brokers, handles all legal 
work m connection with the Treasury Loyalty BoarA which was set 
up to admmister the loyalty program outhned m Executive Ordei 
No 9835, dated March 22, 1947, and supervises legal matters relative 
to inventions and patent rights of Treasury employees, to claims of 
Treasury employees for personal losses sustamed m connection with 
assignments abroad, and to disclosure of official mfoimation 

During the fi.scal year 1948, among the many special legal problems 
handled by the Legm Division were those relatmg to the collection of 
the revenues and related problems, the issuance of public debt obhga- 
tions, legal work in connection with the President’s anti-mflation 
program, the study and preparation of recommendations relatmg to 
the financmg and the inflationary aspects of proposed housing legisla- 
tion, legal aspects of problems arising m connection with the National 
Security Resources Board, of which the Secretary of the Treasury is 
a member, legal work m the development of the mtemal security 
piogram of the National Security Council, the drafting of legislation 
to bnng^about the proposed transfer of the Bureau of Federal Supply 
to the Federal "Works Agency as recommended by the President m 
his message of March 5, 1948, the hquidation of the residual affairs 
of various war agencies,, the settlement of terminated war contracts 
and daims arismg therefrom, claims under section 17 of the Contract 
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SoUlemcnl Act of 1944 (defective, infonmal, and quasi contiacts), the 
determmfltion of lenegotiation icbates, the legal aspects of stockpiling 
of strategic materials puisuant to Public Law 52p, Seventy-ninth 
Congress, toimination and repeal of statutes gi anting emergency and 
waitimc poweis, hearings mvolvmg public utility lates and other 
proceedings resulting m considerablo savings to the Umted States, 
drafting of financial, fiscal, and foreign exchange aspects of the legisla- 
tion to carry out the Euiopean Recovery Program and assistance with 
other legal problems aiiamg m connection with the piogram, mterpre- 
tation of the Pmancial i^eement with the United Kingdom and 
handing other legal questions relating to the cairymg out of that 
agreement, amendment of the Gold Regulations to control United 
States participation m international gold transactions at premium 
puces, advising on legal aspects of financial and monetary problems 
arising in foreim aieas occupied by Umted States forces, participation 
in drafting and negotiation of the chaiter of the International Trade 
Organization 

The General Counsel also has siipei vision over the Tax Legislative 
Counsel, who advises the Secretaiy of the Treasury on technical and 
legal ^i^pects of tax policy and tax legislation The Tax Legislative 
Counsel repiesents the Department before the committees of Congress 
with respect to the technical aspects of tax legislation, assists the 
legislative counsels of the House of Representatives and the Senate 
in the diaftmg of revenue measures and of committee reports thereon, 
prepares reports on bills i elating to levenue foi the comnuttees of 
Congress and the Bureau of the Budget, aids in the negotiation of 
treaties for the pievention of mteinational double taxation and for 
admimstrative cooperation, treaties on friendship, commerce and 
navigation, and consular conventions , advises the United States dele- 
gate to the Umted Nations Ihscal Comnussioh i egarding international 
tax problems, receives and studies proposals from the general public, 
members of Congress, and mterested members of the tax bar for 
amendmg the tax laws, as well as suggestions from the Bureau of 
Internal Revenue for the improvement of tax administiation, reviews 
all proposed closing agreements and compromises with taxpayers, 
participates m the periodic revision of forms necessary to the acunm- 
istration of the revenue laws, and reviews Treasury decisions amend- 
ing existing regulations on mternal revenue taxation, where ciicum 
stances require a revision or the establishment of new regulations for 
the mterpretation of new legislation 

During the fiscal year 1948, the Office Of Tax Legislative Counsel, 
in cooperation with the Staff of the Jomt Committee' on Internal 
Revenue Taxation and the legislative counsels of the House and 
Senate, rendered technical assistance to congiessional committees on 
the Revenue Act of 1948, which mtroduced the “income sphtting” 
and “marital deduction" concepts into the mcome and estate tax 
laws, respectively, assisted the Congress and advised the Secretary 
concerning the general revenue revision bill dealmg witih some 80 
separate items, legislation relatmg to the' social security and railroad 
retirement programs, and a number of miscellaheous revenue bills. 
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and assisted in the negotiation of tax conventions with the Govern- 
ments of France, Belgium, the Netherlands, New Zealand, Mexico, 
Union of South Africa, and Venezuela 

BUREAU OF THE MINT 

The principal functions of the Bureau of the Mint consist of the 
manufacture of domestic and foreign corns, the acquisition of gold and 
silver, payments for which are made on the basis of mint assays, 
the safeguaiding of the Government's holdmgs of the inonetaiv 
metals, mduding coirs in piocessing stages until finished and issued, 
the refining of gold and silver, the issuance of Tieasuir licenses for 
the acquisition, ownership, possession, and use of gold for industrial, 
piofessional, and aitistic purposes, and the production of medals and 
other decorations 

The Office of the Director of the Mmt in Washington administers 
all activities of the Bureau of the Mint During the fiscal year 1948 
seven field institutions were m operation Comago mints in Phila- 
delphia, San Francisco, and Denver, assay offices at New York City 
and Seattle, gold bullion depository at Fort Knox, Ky , and silver 
bullion depository in West Point, N Y , which operates as an adjunct 
of the New York Assay Office Electrolytic refineries are mam- 
tamed in San Fiancisco, Denver, and New Yoik City The Medal 
Department is located in Philadelphia At the close of the fiscal 
year 1948 the personnel of the departmental and field institutions 
totaled 1,283 compared with lj783 at the beginning of the vear 

The operations of the field mstitutions durmg the fiscal year 1948, 
and the report of this Bureau upon the production and consumption 
of gold and silvei m the Umted States for the calendar year 1947, 
are summarized herein Further detailed information is contamed in 
the Annual Eeport of the Director of the Mmt for the fiscal year 1948 

Operations op the Mints, Asbatt Offices, and Bullion 
Depositories 

Domestic coinage — Production of United States coins during the 
fiscal year 1948 is shown m the following statement 


Denomination 

Number of 
pieces pro 
duced 

Face Talus 

Half dollars 

Quarter dollars 

Dimes 

6-cent pieces 

1-eont pieces 

>7,388,066 
60 222 fOO 

144,774 000 

124.262.000 

476.286.000 

$3,694 333 
12,563 600 
14 477,400 
6 212,600 
4 762 860 

Total 

802 022 066 

41 702 733 


> Includes 860 066 Booltw T Washington eommomoratiyo half dollars 












^42 


KBPORT 03? THE SBCRBTAHy OF THE TREASURY 


Foreign coinage — Coins produced for other governments during the 
fiscal year were as follows 


Government 

Number of 
pieces pro 
duced 

Dominican Republic 

Eouador 

El Salvador 

Ethiopia 

Philippines 

Saudi Arabia 

Syria 


! 

8,000,000 
13,821,000 
8,000 000 
14,127 367 
300 000 
6,000 000 
7,000 two 

Totel 



61 248 307 


Issue 0 ^ United. States coins — The numbei and value of United 
States coins issued by -the mints during the fiscal year were as follows 


Denomination 

Number Of pieces 
Issued 

Eaco value 

Silver doface 

Half dollaia 

Quarter dollars 
Dimes 

6-oent pieces 

1 cent pieces 



7 236 412 
18 040,603 
64,148,230 
108,000 672 
162,066 202 
676 680, 602 

$7,236 412.00 
6,620,346 60 
13,637 060 00 
10,800,067 20 
7,048,310 10 
6 766,806 02 

Total 


- 

1 102 176 717 

61 617,680 82 


Stock of coins — The stock of coins in the United States as of June 
30, 1948, IS estimated at 81,804,904,867, compnsmg standard silver 
dollars m the amount of $493,100,146, subsidiary silver corns, $962,- 
298,876, and minor coins, $369,606,846 
Medals — ^The output of service medals and other distmgmshmg 
devices for the United States Navy, Marine Corps, Coast Guard, 
Maritime Commission, and other Government departments amounted 
to approximately 8,000,000 pieces durmg the fiscal year In addition, 
there were 438 private medals made and 5,677 commemorative medals 
sold to the public from regular stock 
Bullion deposit transactions — ^Bullion deposit transactions at the 
mints and assay offices during the fiscal year 1948 totaled 11,209, 
including 42 intermmt transfers These transactions required 28,396 
assay determmations, mcludmg 970 determinations for the mtermint 
transfers 

Aeguisvtions of gold — ^Receipts of gold durmg the fiscal year aie 
summanzed as follows 



Value 

Furohasea at $20 67+ par oimoe 

Inerement to $36 per ounce . . . 

Fur^asea at $36 per ounce . . 1 

Domestle coin transferred (melted) 

Intermint transfers .. - . ... 

Total value at $86 per ounce 

$6,180 
3,346 
3,234,618 173 
147,320 
2a 86!^ 303 

3,266,626,412 
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Acquisitions of sdver — ^During the fiscal year receipts of silver aggie- 
gated 129,203,527 fine ounces with the following classification 


Class of bullion 

Number of fine 
ounces received 

Newly mined domestic silver 

Purchases at $0 7111+ per ounce 

40 osg 

Purchases at ^ QOfi per ounce 

<IS 443 740 

Silver contained m gold deposits, etc 

Silver received m exchange for Qovemment stamped buis 

304,2.11 

315 m 

Beeoinage bullion from uncurront subsldiaiy coin 

Recoinage bullion from uncurrent silver dollsra 

1,802,000 

271 124 

Intermint transfers of silver . . 

154 823 

Deposits of silver In trust by foreign governments 

Reueposlts ■ 

8 422 430 
84,188 304 

Return of lend lease sliver 

261,333 

Qiand total 

129 208,627 


> Consistii of Troasury stock prevloualy on loaai to Offlcc of BofcnEO Plants of Reconstruction Finance 
Corporation, etc 


Refinery production of gold and silver — ^Dmmg the fiscal year 1948 
the refineries produced 2,629,403 fine ounces of gold and 1,999,351 
fine ounces of silver by the electrolytic piocess In addition, 2,228,465 
fine ounces of gold and 59,113 fine ounces of silver were subject to 
fire process only 

Issue bars manufactured — ^During the year, 170,711 issue bars con- 
taining 59,863,942 fine ounces of gold and 964 issue bars contain- 
ing 229,692 fine ounces of silver were manufactured at the mint 
institutions 

Stock of unr^ned bullion — At the close of the fiscal year the stock 
of unrefined bullion, m terms of the assayed fine gold and silver con- 
tent, amounted to 1,488 tons 

Monetization of silver bullion — Silver certificates in the amount of 
$31,159,596 weie issued by the Treasury agamst 24,100,000 fine 
ounces of silver bullion valued at $1 29+ per fine ounce, the statutory 
monetary value of silver The difference between the cost and the 
monetary value of the silver was $9,521,010, which constituted 
seigniorage 

Sales of gold and silver for industrial use — Sales of gold bars to 
hcensed purchasers for use m industry and the arts totaled $50,371,332 
durmg the fiscal year 1948 Sales of silvei under the act of July 31, 
1946, amounted to 1,728 fine ounces 

Stock of monetary bullion — The total TJmted States stock of gold 
bullion in custody of mmt mstitutions was valued at $23,632,345,730 
and the stock of silver bullion totaled 963,375,836 fine ounces on 
June 30, 1948 The Office of Defense Plants of the Eeconstniction 
Fmance Corporation, etc , held 728,333,460 fine ounces of Treasury 
silver on the same date 
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Production and Consumption op Gold and Silver in the United 

States 

Production of gold and sdvei lefined from oies mined m the United 
States and Alaska during the calendar yeai 1947 was as follows 

Gold, 2,166,318 fine ounces with a value of 8(75,786,130, and silvei, 
38,587,069 fine ounces Distiibution of pioduction by State of origin 
appears in the annual Mmt rcpoit for the fiscal yeai 1948 

Gold issued for use in the mdustiial arts m the United States during 
the calendar year 1947 aggregated $98,129,578, with a leturn from 
industrial use of old jewelry, plate, scrap, etc , amounting to $49,229,- 
678, giving a net consumption of new gold amounting to $48,900,000 

Silver issued for use m arts and mdustiy m the United States 
durmg the calendar year 1947 aggregated 126,366,359 fine ounces, 
with a return from induatiial use of old silverware, sci ap, etc , amount- 
ing to 27,866,359 fine ounces, giving a not consumption of new silver 
amounting to 98,600,000 fine ounces 

BUREAU OP NARCOTICS ' 

The-Bureau of Nai colics is chaigcd with the investigation, detection, 
and prevention of violations of the Federal narcotic and maiihuana 
laws and of the Opium Poppy Control Act of 1942, and related stat- 
utes It issues permits foi impoitation of the crude narcotic drugs 
and for oxpoitation and m-transit movements of naicotic drugs and 
preparations, and has authority to issue licenses, under certain condi- 
tions, for the pioduction of opium poppies and manufacture of opium 
products therefrom It coopoiates with the Department of State in 
the dischaige of tho international obligations of the United States 
concerning the traffic in naicotic drugs and with the several States in 
the Buppiession of the abuse of narcotic drugs and marihuana in their 
respective jurisdictions 

Durmg the fiscal year 1948 the Bureau of Narcotics directed its 
activities toward the suppiession of the dlicit traffic m naicotic drugs 
and marihuana and the control of the legitimate mamjfacture and 
distribution of narcotics through the customary channels of trade 
The total quantity of narcotic drugs seized m the internal illicit traffic 
amounted to 844 ounces m comparison with 1,200 ounces seized in 
1947 Seizures of manhuana amounted to 964 pounds bulk, 13 
pounds seeds, 14,140 cigarettes, apd 800 growmg plants as compared 
with 700 pounds bulk, 7 pounds seeds, 10,011 cigaiettes, and 845 
growing plants in 1947 

The table followmg shows for the fiscal year the number of viola- 
tions of the narcotic and marihuana laws by persons registered with 
collectors of internal revenue to engage m legitimate narcotic and 
marihuana activities and by persons who have not quahfied by regis- 
tration to eng^e in such activities, as reported by Fedeial narcotic 
enforcement officers 


> Further inforiuflition conoeming uurootlo drugs is available In separate report of the Commlssionor of 
Nareoto 
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Number of molations of the narcotic and mmikuana laws reported during the fiscal 
year 1948, vnth their dispositions and the penalties 



Nareotie laws 

Marihuana law 


Beglstered persons 

Nonregistered persons 

Nonregistered persons 


Federal court 

mm 


t state comt 

Federal couri 

1 state court 

Pending July 1 1047 


324 



1 0 

i82 



33 

13 


Beported during 1048 













Federal i 


467 



1,484 



476 


Joint > 


17 



610 



610 


Total to be disposed 













of 



8 



3 085 



1 318 


Oouvioted 












1 i> 1 1 

Federal 


62 


11 i 


801 


308 


807 


42 

Joint 


8 




183 


1D4 


306 


8 

Aoaultted 




■1 




10 


16 



Federal 


3 




26 




7 

Joint 






10 


14 


21 


4 

Dropped 

Federal 

■ 


■ 

H 


401 


45 


112 


7 

Joint 


Ha 


2 


71 


46 


01 


28 

Oompromtsod > 











% 


Federal 













Joint 

■ 

m 











Total disposed ol 

347 

2 100 

005 

Fending June 30 1048 

461 

976 

323 


j 

i 

1 

i 

03 

a 

g 


CO 

1 


n 

s 

s 

i 

1 


« 

1 





n 









Sentences Imposed 


mm 





■iHi 

IHH 

iHH 




Federal 

78 

11 

HI 

7 

1 370 


254 



11 

60 


Joint 

21 

0 

n 

7 

864 


253 

HEI 

em 

B 

77 

6 

lotal 

Bl 


B 

2 

1,743 

1 


E 

jg 

9 


11 

Fines imposed 







HHi 




■■■ 

... 

Federal 

$29 650 

$39 

$17 098 

$2,046 

$2 606 

$600 

Joint 

0 000 

100 

6 017 

4,144 

3 306 

1,281 

Total 

38,660 

■■ 


6,189 

6,032 

1,731 


> Federal casea are made by Federal ofBoora working Independently wbllo joint caaes are made by Federal 
and State offlcera working in oooperatlon 
* Bepreaents 80 eaaes wbioh were compromised in the sum ot $li,279 


The importation, manufacture, and distribution of ojpium and its 
derivatives, as heretofore, were subject to a system of quotas and 
allocations designed to secure them piopei distribution for medical 
needs Additional quantities of opium were unpoi ted durmg the year 
Coca leaf imports were sufficient for medicmal purposes, and addi- 
tional supphes were available for the manufacture of nonnarcotic 
flavormg extracts 

Exports of narcotic drugs mcreased as compared with 1947, and 
remamed considerably above the piewar level Manufacture of 
opium derivatives continued high to meet export requirements and the 
mcreased medical use of codeme 

The number of thefts and quantities of narcotics stolen, dropped 

810292—49 11 
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somewhat below the 1946 level and weie about one-half of the 1947 
figures 

Registrations under the narcotic and marihuana laws during the 
year are shown by classes in the following table 


RegistraiionB under the Federal narcotic and marihuana laws, Jan 1, 1948 



Narcotic* law 

Marihuana 

law 

Importeis, raanulacturors, producers, and compounders 

Importers, manulooturers, and compounders 

Prodacere (geowets) 

Dealets 

148 

8 

530 

104 

Wholosalo 

1 180 

Ketall 

47 848 


Fraotltloners 

185 081 

336 

Deiilors In and manulaoturers of untassd prepu-atlona 

‘ 167 m 

87 

Users for purposes of resc arch. Instruction or analysis 

164 

Hotal 

402 443 

1 065 


> Includes loglstratlona lot which payment of occupational ta'c Is not rcQuircd under law, beoause also 
registered In some other class 


COMMITTEE ON PRACTICE 


The Committee on Practice receives and acts upon applications of 
attorneys and agents for admission to practice before the Treasuiy 
Department It makes inquuies, holds hearings, and in general acts 
as the adinmistrative and advisory agency m all matters pertainmg 
to practice, makes recommendations to the Secretary of the Treasury, 
and performs other duties prescribed by Department Circular 230, 
revised May 27, 1947 

The Committee also receives and acts upon applications of individ- 
uals, corporations, associations, and partnerships for customhouse 
brokers’ hcenses, issues customhouse brokers’ hcenses, makes recom- 
mendations to the Secretaiy of the Treasury, and performs other 
duties as prescribed by Department Circular 559, revised May 1, 
1947 

The foUowmg statement summarizes the work of the Committee 
for the fiscal year 1948 


Attorneys and agents Number 

Apphoations for enrollment approved 5, 599 

Applications for enrollment disapproved 17 

Applications withdrawn on advice of Committee— 80 


Complamts disposed of pursuant to section 6-B of the Admmistrative 
Procedure Act 

Resignations submitted, m order to evade proceedings m disbar- 
ment, and accepted by tho Committee, names ordered stricken 
from the roll.. 18 


Formal complamts against enrolled persons 


Pendmg July 1, 1947 8 

Filed during the year 0 


Pending June 30, 1948 8 

Customhouse brokers ' 

Apphoations for hcenses approved 97 

Apphcations withdrawn ' 17 

Licenses canceled, . 22 
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Since the oiganization in 1921 of the Committee on Practice, 
82,360 apphcations for enrollment have been approved and 818 dis- 
approved, 256 practitioners have been disbarred from further practice 
before the Treasury Department, 140 have been suspended from 
practice for vanous periods, 184 have been reprimanded, and 18 
resignations have been accepted 

DIVISION OF TAX RESEARCH 

The Division of Tax Kesearch assembles the facts and prepares 
the economic, statistical, and technical analyses needed (1) to aid 
the Secretary m the formulation of Treasury tax pohcy, and (2) 
to provide information on various tax matters, as requested, for the 
President, Members of Congress, various Government ofiBcials, and the 
public The Division provides, on behalf of the Secretary, material 
to aid the Ways and Means Committee of the House of Representa- 
tives, the Fmance Committee of the Senate, and the Jomt Committee 
on Internal Revenue Taxation m their consideration of tax proposals 
and legislation In its work, the Division consults with the Bureau of 
Internal Revenue on admimstrative matters and with the Office of the 
Tax Legislative Counsel on legal matters * 

The Division’s functions include the preparation of basic smvoys 
of the tax problems of the Federal Government, the devismg of alternar 
tive methods of meetmg revenue requirements, and the development 
of methods of adjustmg the tax aystm to changing economic condi- 
tions The tax system is analyzed with a view to obtainmg revenue 
yields large enough to meet prospective revenue requirements and to 
making adjustments which will be fair to taxpayers and will avoid 
undesirable economic effects Individual taxes are studied (1) to 
determine their effects on particular groups of taxpayers, (2) to avoid 
inequity among taxpayers within a given group, (3) to ascertain and 
develop methods of meeting admimstrative and compliance problems, 
and (4) to devise ways of mtegratmg particular taxes with the tax 
system as a whole These studies require economic analyses of the 
effects of each tax, technical analyses of the more complicated prob- 
lems inherent in vanous tax measures, and statistical analyses of the 
distribution of the burden of specific taxes, the total Federm tax load, 
and the combined Federal, State, and local burden 
The interrelationships of Federal, State, and local taxes are studied 
with a view to possible improvements in mtergovernmental fiscal 
relations Specific State and local taxes are also examined to deter- 
min e the combined effect of such taxes and Federal taxes and to assuie 
the Fedeial Government of the benefit of State and local tax experi- 
ence Likewise, to gam the benefit of foieign expenence and to com- 
pare policies, studies are made of foreign taxes 
The Division is also charged with general responsibility respecting 
the assembling and pubhcation of statistics pertammg to Federal 
taxation Correspondence relating to matters of taxation not mvolv- 
ing legal questions is handled by the Division The Division also 
participates m conferences with taxpayers who call special problems 
to the attention of the Treasury Department 
Durmg the fiscal year 1948 the Division continued to work primarily 
on the problems of Federal tax revision The Division prepared 



1^48 REPORT OP THE SECRETARY OP THE TREASURY 

factual mateiial and anaWzed various pioposals for tax revision which 
were consideied by the Congress Studies of a number of ma]oi tax 
items were carried on in the fields of business taxes, individual income 
taxes, excise taxes, estate and gift taxes, and social security taxes 
(For a list of the major tax studies released, see exhibit 36 ) 

OFFICE OF THE TECHNICAL STAFF 

The Office of the Techmcal Staff in the Office of the Secretary serves 
as a techmcal staff for policy-forming officials of the Department on 
matters relating to Treasmy financmg, public debt management, and 
various general economic pioblems arising in connection with 
Tieasury activities 

For the use of the Secretary m making his financing decisions and m 
formulating debt management policies, a vanety of analyses is pre- 
pared The Office draws up alternative plans in detail for each financ- 
ing operation It analyzes the results of the operation m order to gauge 
its effectiveness and secure gmdanco for future plannmg Estimates 
of the mcome and savmgs position of different classes of investors are 
prepared) together with information on the amounts of the outstanding 
public debt aheady held by these investors The Office analyzes the 
lelative desirability of cash pay-offs to and additional borrowing from 
each class, and the type of security best suited to the requirements of 
each class The outlook for financing requirements durmg an appro- 
priate period ahead is reviewed and various financmg programs which 
would take care of these req^uircments are suggested The Office 
recommends terms for the particular securities wmch might be offered, 
covermg such characteristics as rate of interest, maturity, call period, 
negotiability, eligibdity as collateral, redemption privileges accorded 
to holders, and restrictions os to the amount of purchases or holdmg® 
by different classes of mvestors It analyzes the relation of these 
securities to the maturity schedule and mterest costs of the public 
debt, the effect of their issuance upon the market prices and ownership 
distribution of outstandmg Government securities, the impact of the 
Treasury's public debt operations on the credit structure and general 
economy of the country, and the long-range effects on the economy 
of present financmg decisions 

In connection with its work m Treasury financmg, the Office is 
charged with the duty of keeping pohcy-forming officials of the Depart- 
ment posted on the outlook for Federal receipts In addition, the 
facihties of the Staff are utilized by the Secretary for the preparation 
of official estimates of Government receipts for mcorporation m the 
President's Annual Budget Message and m mtervemng budget 
revisions Similarly, estimates of the revenue effects of proposed and 
pending legislation are preparech these ore requested both by 'Treasury 
officials and by committees of Congress 

Technical mathematical analyses needed m connection with financ- 
ing and public debt problems are also prepared This work is under 
the supervision of the Government Actua^, who is an Assistant 
Director of the Office of the Technical Stan He is responsible for 
reports on actuarial matters mvolved m Treasury operations, and 
prepares actuarial estimates required by statute with respect to the 
operations of several Government trust funds The Secretary of the 
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Treasury is charged with the duty of handling the investments and 
other operations for most of these funds 

The Office oS the Technical Staff was estabhshed by Tieasuiy 
Department Order No 92, dated September 23, 1947, supeiseding the 
Division of Research and Statistics which was abolished 

UNITED STATES COAST GUARD 

The functions of the Coast Guard embrace, in general terms, mari- 
time law enforcement, saving life and pioperty , providing navigational 
aids to maritime commerce and to air commerce over the ocean, pro- 
moting the efficiency and safety of the American merchant marine, 
and military readmess 

The integration of the personnel of the former Bureau of Marme 
Inspection and Navigation mto the regular military organization was 
effected puisuant to the act of Congress appioved July 23, 1947 
(Public Law 219), and the Service thus had a single umfied organization 
to carry forward the correlated duties which pnor to 1939 were divided 
among three different Federal agencies — the Coast Guard, Light- 
house Service, and Bureau of Marme Inspection and Navigation 

Limited appropriations made it necessary to reduce complements 
aboard ships and stations, to deactivate a number of vessels, and to 
defer some construction projects Moreovei, the Service was unable 
to proceed with a widemng field of postwar duties particularly m the 
fields of ocean weathei observations, seaich and rescue coverage, and 
navigational aids to maiitime commerce and air commerce over the 
ocean 

Pursuant to a provision contained in the Second Supplemental Ap- 
propriation Act, 1948, an outside agency designated by the Secretary 
of the Treasury and Chairmen of me Committees on Appropriations 
of the House of Representatives and Senate made a comprehensive 
study of the admmistrative management, and fiscal policies and affairs 
of the Coast Guard The report of this agency was submitted to the 
House and Senate Appropnations Committees m January 1948 The 
report oontamed numerous lecommendations rangmg from mmor sug- 
gestions to proposals mvolving major promams Each recommenda- 
tion has been or is being thoiougm^ ey^ored by the Coast Guaid 
The report also served as an impartial viewpomt on the needs of the 
Service for additional legislation and additional appropriations for 
adequate and efficient conduct of Service duties, and was considered 
by the conCTessional appropriation comnuttees in actmg upon the 
1949 Coast Guard budget 

Safety at Sea Conference 

Oulmmatmg three years of work by the Commandant of the Coast 
Guard undertaken on behalf of the State Department, and assisted by 
committees representmg interested Government agencies and the 
mantime mdustry, many proposals of the Umted States Government 
for revision of the 1929 International Convention for the Safety of 
Life at Sea were adopted at the Conference convened in London, 
England, on April 23, 1948 The Commandant was appomted by 
the President as Chairman of the United States group which com- 
prised two delegates, 33 advisers, and seven teclmical experts The 
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new revised Convention, to which the principal maritime nations of 
the world arc paitics, embodies safety standards maikedly in advance 
of those contained in the 1929 Convention for vesseds of the United 
States and other maritime nations 

Assistance Operations 

The assistance lendercd by Coast Guard stations, vessels, and 
aircraft durmg the yeai is reflected m the following statistics 


Number of mstances of major assistance 6, 923 

Value of vessels assisted $197, 430, 859 

Value of caigoes of vessels assisted $12, 555, 679 

Lives saved or persons rescued fiom peril 5, 399 

Number of instances of mmoi assistance 4 , 152 


The term "ma;[oi assistance’ mcludes the rescue of persons from 
water or fiom di if ting ice, the removal of peisons fiom endangered 
vessels, the towing to safety of vessels on which personnel are en- 
dangered, and, during floods, the removal of persons to safety when 
danger of drowning threatens When Coast Guard aircraft are 
employed, “majoi assistance” includes open-sea landings and take- 
offs undei abnormally hazardous conditions 

Outstandmg among the assistance operations of the Coast Guard 
was the rescue by the cutter Bibb on October 14-16, 1947, of 68 
passengers and crew from the American flying boat Bermida Sky 
Queen This airplane, en loute from Ireland to Newfoundland, 
ran out of fuel and was unable to roach Newfoundland The plane 
reversed its dmection, letmned to the position of the Bibb which 
was occupying an ocean weather station, and made an emergency 
landmg in the open sea Rescue operations by means of small boats 
and rafts were successfully carried on foi many hours under difficult 
conditions 

In collaboration with other governmental agencies, the Red Cross, 
and local authorities, the Coast Guard rendered extensive assistance 
in evaouatmg citizens and salvagmg property durmg the floods which 
occurred in the valleys of the Mississippi, Omo, and Columbia Rivers 

At the begmnmg and close of the navigation season considerable 
assistance was furmshed to marme commerce on the Great Lakes 
m the breakmg of ice for the passage of vessels The Coast Guard 
icebreaker Mackirmv, in company with the cutter Acacia, opened 
a passage for 12 ice-locked ships at Buffalo on March 17-18, 1948, 
and assisted them to the westward This was the earliest known date 
m over 50 years for the movement of shipping from Buffalo Three 
additional cutters, together with a helicopter attached to the Machr 
ncm, continued icebreakmg activities in Great Lakes harbors and 
through the Straits of Mackinac 

International Ice Patrol 

The International Ice Patrol for the season of 1947 which was m 
progress at the begmnmg of the fiscal year was discontmued on July 
23, 1947 

Aenal ice observation flights were maugurated m February 1948 
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by planes based at Argentia, Newfoundland On April 26, the Ice 
Patrol for the season of 1948 was established, utilizing two surface 
vessels augmented by planes from the Argentia base By July 2 ice 
no longer menaced the United States-Europe trans-Atlantic lane 
routes, and the Ice Patrol was accordingly discontmued for the 
season The program of scientific studies, carried on before World 
War II as a pait of this mternational service of ice observation and 
ice patrol, was reestablished this season through the assignment of 
the cutter Evergreen to duty as oceanographic vessel 

Bering Sea Patrol 

The Benng Sea Patrol, which was discontinued durmg Woild 
War II, was resumed in May 1948 with the assignment of the cutter 
Norihmnd to duty under the 13th Coast Guard District This patrol 
has for its purpose the protection of hfe and property, protection of 
the seal herds and other wild life, law enforcement and transportation 
of a floating court in the administration of justice, and the furnishing 
of medical and dental assistance to natives and others in i emote 
localities in the areas contiguous to the Bering Sea and Arctic Ocean 

Ocean Weather Stations 

Since 1 940 the Coast Guard, at the direction of the President, has 
been mamtainmg ocean weather stations as a joint Weather Bureau- 
Coast Guard operation During the fiscal year two such stations were 
maintained in the North Atlantic Ocean and one m the Pacific Ocean 
between the United States and Hawau The number of stations 
has been limited by the available funds and also by the lack of basic 
legislative authority 

Congress by the act of June 22, 1948 (Public Law 738), authorized 
the operation of floating ocean stations for the purpose of providmg 
search and rescue, communication, and air-navigation facihties, and 
meteorological services in such ocean areas as axe regularly traversed 
by aircraft of the United States Provision was also made for funds 
to increase the number of ocean stations in the Atlantic Ocean to 
7^ (the “H” applicable to one station maintained jomtly by the 
United States and Canada) and m the Pacific Ocean to two For 
this purpose 17 additional vessels will be manned At the close of the 
year ariangements had been consummated for the loan and activation 
of 15 vessels fiom the Navy reserve fleet and two from the Coast 
Guard reserve fleet It is expected that these vessels will be m serv- 
ice by June 30, 1949, thus enabling the Coast Guard to implement on 
behalf of the United States the international agreement foi the main- 
tenance of certain ocean weather stations 

Aids to Navigation 

On June 30, 1948, the Coast Guard mamtamed 36,284 aids to 
navigation in the navigable waters of the Umted States, its Teiri- 
tories and possessions These aids consisted of many different de- 
vices, rangmg from simple unlighted wooden spar buoys to light 
stations, lightships, and complex loi an (electionic long-range aids to 
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navigation) netwoiks During the yeai, 1,848 new aids were estab- 
lished and 2,029 aids were discontinued, resulting in a deciease of 
181 compared with the total numbei maintained on June 30, 1947 
This decrease was due to readjustments to peacetime needs 

In addition to loran stations in the United States, others aie 
located in widely separated and isolated localities (Greenland, Labra- 
doi, Newfoundland, Alaska, the Philippmes, and the islands of the 
Pacific) providmg networks covering the North Atlantic and Noitli 
Pacific Oceans The use of loran, by which navigators on or over 
the sea can determine their position accuiately and quickly tlirough 
the medium of radio signab transmitted fiom stations of Icnown 
position, and which dunng the wai was restricted to combatant 
vessels and aircraft, is rapidly mcreasmg in civil aviation and maritime 
commerce Although located at distant and isolated points, these 
loran stations are provided frequent logistic service by cutters and 
aircraft 

In order to implement the expanded postwar activities of the Coast 
Guard in the field of aids to navigation. Congress provided legislative 
authority by Public Law 786, approved June 26, 1948, for the Coast 
Guard to establish and opeiate maiitime aids for the armed forces, 
and lor4:n stations essential foi the armed forces and maritime and air 
commeice of the United States 

Aviation 

During the fiscal year 79 aircraft, mdudmg eight helicopters, were 
maintained in operational status In addition to conducting many 
searches for distressed daft and affording transportation and medical 
aid in emergencies at sea, these airplanes were successfully used in 
collaboiation with surface craft m ice-breaking activities on the Great 
Lakes, for flood relief m the valleys of the Mississippi, Ohio, and Co- 
lumbia Kivers , for ice observation in the N orth Atlantic , and m logistic 
support of remote loran stations One converted B-17 airplane was 
temporarily assigned to the Coast and Geodetic Survey for the entire 
year to assist m photographic work m the continental United States 
and Alaska Airplanes were also assigned, as usual, to assist personnel 
of the Alcohol Tax Unit in law enforcement duties 

Marine Inspection and Saeety Measures 

j 

Included in the duties which the Coast Guard performed in pro- 
moting safety in the merchant marme and on navigable waters were 
approval of plans for the construction, repair, and alteration of vessels, 
approval of materials, equipment, and appliances, issuance of certafi- 
cates of inspection, and of permits indicating approval of vessels for 
operations which may be hazardous to life or property , administration 
or loadlme requirements, licensmg and certificatmg of officers, pilots, 
and seamen, mvestigation of marme casualties, enforcement of man- 
nmg requirements, citizenship requirements, and reqmrements for the 
mustermg and drilhng of crews, control of log books, shipment, dis- 
charge, protection and welfare of merchant seamen, promulgation 
and enforcement of rules foi hghts, sisals, speed, steermg, sailing, 
passing, anchorage, movement and tov^es of vessels, nunfibermg of 



ADMINISTRATIVE REPORTS 


153 


undocumented vessels, prescription and enforcement of regulations for 
outfitting and operation of motorboats, hcensmg of motorboat 
operators, and "the regulation of regattas and marine parades 
A digest of certain phases of the marine inspection activities 
follows 

Number of Qroee tonnage of 
veeeeh veeeele 


Annual inspeotions completed ‘ 7, 513 23, 259, 608 

Dry dock examinations 7, 361 31, 690, 281 

Reinspeotions 2, 667 7, 376, 60S 

Special surveys (passenger vessels) 141 

Special examinations by traveling inspectors on passenger 
vessels and femes 210 


1 Inoludes 78 voassls, totaling 1,(!1S,314 gross tons, which woro conrorslons or now construction completed 
during year 

There weie 3,166 marine casualties mvestigated, including 130 
accidents which resulted m the loss of 299 lives, only one of which 
was that of a passenger on an mspected and certificated vessel The 
most serious casualty was the stranding and loss of the U S Army 
tiansport Glarksdale Vwtory on Novei^er 24, 1947, which resulted 
m the death of 49 of the 53 seamen on boaid There w^re nine 
seagoing vessels and one inland passenger vessel of ovei 1,000 gross 
tons lost as a result of manne hazards 

The Interagency Committee awomted hy the Secretary of the 
Treasury, as a result of the Texas City disaster, contmued its studies 
of the characteristics of ammonium mtrate fertilizer and safe handlmg 
measures 

A total of 13,069 merchant vessel plans and blue prmts were 
processed for approval, and 365 stabihty, file, and equipment tests 
weie made m the field When the T2 tanker Ponaganset broke m 
two while at an outfitting pier in December 1947, the program for 
fittmg crack arrestor straps on T2 tankers was less than one-quarter 
completed Acceleration of this program to effect completion prior 
to the 1948 wmter season has been undertaken A revised approval 
record system for items of equipment requiiing Coast Guard approval 
for use on merchant vessels was completed 

Merchant Marine Personnel 

The licensmg and certificatmg of merchant marme personnel 
covered the issuance of 137,017 documents, of which 44,201 were 
issued to men who had not previously served in the merchant marine 
In the process of regulatmg the orderly conversion of the merchant 
marme from wartime to peacetime operation, 16,483 waivers of 
mannmg requirements were issued and 2,568 crew shortage reports 
were received Shipping commissioners supervised the execution of 
20,940 sets of shipment and discharge shippmg articles 

Merchant Marme Investigatmg Umts m major domestic ports 
and Merchant Marine Details in certam foreign ports continued to 
mvestigate marme casualties and to administer disciplme m the 
merchant marme as required by Eevised Statutes 4450, as amended 
(46 U SC 239) Merchant Marme Details m London, Bremer- 
haven, Naples, Thieste, and Piraeus operated throughout the year 
During the year 10,184 mvestigations of cases mvolving negligence, 
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mcompetence, and misconduct were made These mvestigations 
resulted m the preferment of charges in 993 cases No hearmgs could 
be held on these charges because of the lack of hdkrmg examiners 
required by the Administrative Procedure Act However, funds to 
hire such exammera were made available as of July 1, 1948 


Personnel 

On Juno 30, 1948, the military personnel strength of the Coast 
Guard on active duty consisted of 1,864 commissioned officers (1,616 
Kegular, 138 tempoiary service, 100 Reserve), 668 chief warrant and 
warrant officers (265 Regular, 397 temporary service, 6 Reserve), 261 
cadets, and 17,080 enlisted men 

The authonzed force of civihan employees at Coast Guard Head- 

a uarters, Washmgton, D C , on June 30, 1948, numbered 660 In 
le field service there were 1,160 salaried personnel, 1,836 wage board 
employees, and 677 lamphghters 

The CTaduation m June of 52 members of the Coast Guard Academy 
Class of 1948 marked the completion of the first fuU four-year couise 
by a class smee 1941 During the year, 750 candidates took the 
entrance examination for the Academy and 166 were expected to 
enter in July as the Class of 1952 The summer traimng cruise was 
made aboard the cutters Campbell and Eagle which left New London, 
Conn , in Jime 194^ with visits scheduled at Ponta Delgad^ Azores, 
London, England, Teneiife, Canary Islands, and Hamilton, Bermuda 
Training actmties contmued on the same scale as during the 
previous year m an attempt to overcome shortages m trainea per- 
sonnel Durmg the year 45 officers completed advanced and post- 
graduate training m various specialties and 17 were assigned to such 
traming, 77 officers completed diort refresher courses of various kinds, 
over 230 officers completed various off-duty and educational courses, 
2,117 men received recruit training, and 1,785 men were graduated 
from the various Coast Guard and Navy petty officer trainmg schools 
The Coast Guard Institute enrolled 4,089 new students as compared 
with 2,977 m the previous year Enrollment at the end of the year 
was 5,008 The preparation of many new courses for officers and 
enlisted men was begun 

Of the 20,665 men who applied for enlistment m the Coast Guard, 
4,811 were enlisted, 6,612 woto r6]ected for physical reasons, 8,287 
were rejected for other reasons, and 1,955 were accepted but failed 
to enlist Starting late in the fiscal year, enhstments m the Coast 
Guard Reserve were opened to former Coast Guaid and Coast Guard 
Reserve members meetmg certam qualifications 
Por rendermg medical service, guarding the health of Coast Guard 
personnel, and conduotmg physical exanunations, the Pubho Health 
Service had detailed to Coast Guard vessels and shore stations on 
June 30, 1948, 24 medical officers, 31 dental officers, eight nurse 
officers, and one scientist officer Three of the medical officers com- 
pleted the course of flight traimng at the Naval Air Trammg Center, 
Pensacola, Pla , and were designated flight surgeons and detailed to 
Coast Guard aviation 



ADMINISTEATIVB REPORTS 


156 


Coast Guard Auxiliary 

Membership m the Coast Guard Auxiliaiy — a nonmilitary organiza- 
tion composed of owners of motorboats, yachts, aircraft, and radio 
stations, and of persons especially qualified for duty m the Auxihary, 
to assist the Coast Guard on a voluntary basis m promoting maritime 
safety and in emergencies — ^numbered 13,195 on June 30, 1948, em- 
bracing the a:^ation of 5,031 boats, 164 airplanes, and 169 ladio 
stations 

Valuable assistance was rendered to the Coast Guard and to the 
boating pubhc, with Auxihary units participating m hurricane and 
flood relief operations and m the patrol of regattas and marine parades 
In the conduct of the Courtesy Motorboat Inspection program, 4,170 
motorboats were inspected, and a new program was maugurated for 
affordmg practical instruction m basic small boat seamanship to 
nonmen^ers 


Districts, rAciLiTiBS, and Equipment 

The 10 th Coast Guard District was abolished on Maich 31, 1948 
This district comprised the Panama Canal Zone, all of thp island 
possessions of the United States pertaining to Puerto Rico and the 
Wgin Islands, and all United States naval reservations in the islands 
of the West Indies and on the north coast of South America, with 
district headquarters at San Juan, Puerto Rico The functions, 
responsibilities, and facilities of this district were transferred to and 
comWed with the Seventh Coast Guard District, with headquarters 
at Miami, Fla This amalgamation reduced the number of Coast 
Guard districts from 12 to 11 

On June 30, 1948, the floating umts in active commission consisted 
of 160 cutters of various types, 69 patrol boats, 37 lightships, 40 harbor 
tugs, and nme buoy boats In addition theie were 171 motor life- 
boats, 1,466 motorboats, and 2,357 nonpowered small craft m operation 

Authorized shore units as of June 30, 1948, mcluded nme air stations, 
four air facilities, ten bases, 172 hfeboat stations, 446 hght stations, 
73 hght attendant stations, and 20 radio stations 

One yard at Curtis Bay, Md , 41 depots, and two supply depots 
afforded mamtenance facilities to the vessel, aircraft, and shore estab- 
hshments 

During the year surplus vessels with an acquisition value of 
$49,656,722 and, other surplus property with an acquisition value of 
$15,136,182 were disposed of 

Construction and Development 

Construction activities durmg the year were confined pnncipaJly 
to maintenance and modermzation of easting structures Construc- 
tion of permanent loran station buildmra m me Aleutian Islands 'was 
started, as was also a concrete base builamg at the Coast Guard Base, 
Causeway Island, Miami, Fla 
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To effect economies in operating costs, four steam-powered light- 
ships were converted to Diesel ships, and seventy-two 38-foot cabin 
picketboats and four 83-foot patrol boats were converted from gasoline 
propulsion to Diesel installations 

With the purpose of obtammg mformation for impiovmg the design 
and structural and operational efficiency of icebrealang types of ves- 
sels in general, teats were conducted on the ice-bieaker Machnaw 
on the Great Lakes It was a joint undertaking m which various 
governmental and mdustnal agencies participated 
A contmumg program of development was cairied on m perfectmg, 
improving, and adding to the efficiency of various apphances and 
eqmpment used by the Coast Guard in performance of its duties 
Illustrative examples weie development of a remote contiolled unat- 
tended lightship ladio-beacon vessel to bo moored offshore to serve 
as a marme aid to navigation, and of a new standard type of trihedral 
ladar buoy reflector affording greater range of detection 
Engineermg testa were inaugmated on a considerable number of 
now electronic devices for more effectively performing Service missions 
without requuing additional manpower Notable developments m 
this field included extensions and improvements in automatic syn- 
chronizSiig equipment for loran shore stations to furthei decrease man- 
power requiiements at these stations, a new radiobeacon alarm device 
to permit attendants to safely leave the immediate vicinity of the 
ladiobeacon equipment, and a new radio-telegiaph automatic call 
signal receivmg alarm Work was started on planned tests foi new 
types of high frequency mdio direction finders which can be utilized 
by existing shore radio stations without additional mannmg personnel , 
and on tests of new radiophone direction finders foi search work 
mvolvmg radio-phone-equipped yachts and small boats 
The Snip Structure Committee, which is a cooperative effort 
comprised of members from the Army, Navy, Coast Guard, Maritime 
Commission, and American Bureau of Shippmg, achieved several 
Bi^ificant lesults on the improvement of hull structures of ships The 
objectives of the Committee are being achieved through the coordina- 
tion of the research efforts of the member agencies and private industry 
and by the establishment of specific research projects m Federal and 
university laboratories 

Funds Available, Obligations, and Balances 

During the fiscal year 1948 the sum of $1^89,100 was expended 
under the provisions of the Mustermg Out rayment Act of 1944 
The Coast Guard Tennmal Leave Umt paid $4,012,489 to 23,510 
claimants in settlement of unused leave under tib,e Armed Forces Leave 
Act of 1946 

The followmg table shows tbe amounts available for the Coast 
Guard durmg the fiscal year 1948, and the amount of obhgations and 
unobligated balances 
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Funds 

available 

Net total 
obligations 

Unobligated 

balances 

Current operating appropriation 

Salarios, offleo of Commandant 

Pay and ailowonoes 

Oivdian empioyocs (field) 

General expenses 

$2,000 000 : 
64 281 22*) ; 
8 029 208 ! 
24, 648 88B | 

$1, 080, 584 
63 622, 613 

8 646 778 
24 116 414 

$10 416 
768 712 
83 616 
433,474 

Subtotal 

94 460,406 

93 164, 280 

1 296,117 

Hetlred pay 

10 868 680 

10 831 667 

27 022 

Aciiulsltlon, construction and Improvements 

Allocation (Tom 1048 appropriation 

Prior year unobllgatoa balances 

Acauialtion of vessels and shore facilities Coast GuarA 
Emergency oonatruotlon, vessels and shore facilities 
Coast Guard 

Establishing and Improvmg aids to navigation, Coast 
Guard 

Special projects aids to navigation, Coast Guard 

712 006 

2,715 819 

7^870 

2,015 462 
245 144 

m 538 

30^604 

2,161,600 
34 802 

66,407 

2 412 836 

78,870 

703,646 
210 342 

Subtotal 

0,687 810 

3 165 760 

3 631 660 

Total appropriated funds 

112,006,306 

107 161 005 

4 863,600 

Mlsoellaneous funds 

Payments, Armed Forces Leave Act of 1046 (allotment to 

1 leosury Coast Guard) 

Administrative expenses, piwmonts Armed rorcos Leave 
Aot of 1046 (allotment to Treasury, Coaat Guard), 1047 
and 1048 

Proceeds of salci, of Coast Guard sites, T reasury Depart 
ment 

12,002 666 

67 032 

600 000 

4 012,480 

63,887 

460 302 

^ 8 060 070 

4,045 

140 008 

Total miscellaneous funds 

1^730,407 

4 636 078 

8,104,810 

Working funds ostahllshed by advances from other Govern 
ment agenrles 

Department of the Navy _ 

Dopoitment of the Army 

Federal Security Agency 

Department of Commerce 

737,203 
11 000 
360 000 
10,000 


670,378 

11 

Total working funds 

1 IDS 203 

637 814 

670 389 

Grand total 

126 844,006 

112,226,008 

13 018,007 


UNITED STATES SAVINGS BONDS DIVISION 

The United States Savings Bonds Division is ihaiged with the 
responsibility of promoting the sale of United States savings bonds 
The purpose of the sale of savings bonds is twofold On the part of 
the mvestor, the financial security of the mdividual is furthered by 
regular investment of funds periodically available On the part of 
the Government, the funds so absorbed aid in the program designed 
to reduce bank holdings of Government securities as much as possible 
In this way savings bonds wdl be substituted foi a part of the bank- 
held debt As a result, the ownership of the debt is widened, the 
structure of the debt is improved, and a contribution is made to the 
control of inflationary pressures 

^Vctivities of the Division during the fiscal year 1948 were keyed to 
the Treasury’s anti-mflation and debt management pohcies Sales 
efforts were mtensified to diaw mto savings as great a sum as possible 
from the current mcome stream, both to lessen pressure on prices 
directly and to provide funds for retirement of other pubho debt 
obligations of a potentially mflationaiy character A major objective 
was to obtam wider distribution of the national debt 
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Tlio Security Loan, cliive to mcioase ilio sales of savings bonds was 
conducted fiom April 1 tlnough July 15, 1948 In addition to the 
sales to individuals, Senes F and G bonds weie sold t'o certain classes 
of institutional investors and certain commercial and mdustrial banks 
during the peiiod from July 1 through 15, when a special offering of 
these issues was made 

In addition to the Security Loan, the Division engaged in two 
intensive promotional piogiams The first, begun in June 1947 and 
earned tmough July 1947, inaugurated the bond-a-month plan for 
regular savmgs bond mvestments through the banlcs Durmg 
January and February 1948 a campaign was conducted to mcrease 
participation in the payroll savmgs plan for regular investments for 
salaiy and wage earners 

Promotion of the payroll savings plan continues to be a major 
activity of the Division The Payroll Savinra Division works closely 
with piivate concerns and assists State field offices in payioll plan 
promotion The Federal Payroll Savmgs Section cooperates with 
the Interdepartmental Savmgs Bond Committee in promoting savings 
bond sales to Federal employees 

The Savmgs Bonds Division is headed by a National Director who 
is also an Assistant to the Secretaiy of the Tieasury, and serves 
without compensation The national organization consists of a 
Directoi of Sales, under whom function divisions of Publicity and 
Promotions, Advertismg, Payroll Savmgs, Agriculture, Community 
Activities, Bankmg and Investments, Education , and Labor Oiganiza- 
tions The administiative structure is headed by the Oflice of the 
Executive Diiector The field organization operates through a small 
Sales Coordination Staff and Diiectors m each State 

Sales activities of the Division are assisted by a Nation-wide 
orgamzation of volunteers, servmg without compensation, headed by 
advisoiy committees in eadi State, and operatmg through county 
and local committees 

Promotional costs of the savins bond program are held to a mini- 
mum through contributions of advertising by radio, newspapers, and 
other media and by many national and local advertisers Savmgs 
bond advertising and promotion material is prepared and donated 
by the advertising agencies of The Advertising Council, Inc , for 
Treasury distribution to media and advertisers 

Sales of savings bonds of aU series durmg the fiscal year 1948 
totaled $6,234,694,000 Details of sales, redemptions, and amounts 
outstandmg will be found on pages 25 to 26 and 520 to 632 

UNITED STATES SECBBT SERVICE 

The principal functions of the Secret Service aio the protection of 
the President of the United States and members of his family, of the 
President-elect^ of the White House, the Treasury Buildmg, and other 
bmldmgs housmg Treasury Department activities, and of the cur- 
rency and other obligations and Secunties of the United States m 
production, storage, and transit The Secret Service is also charged 
with the suppression of counterfeitmg, forgmg, and alteration of 
obhgations and securities of the Umted States and foreign countries, 
and of counterfeiting of coins, and with investigations of forged 
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endorsements on, oi the fraudulent negotiation of, United States 
Treasury checks and bonds, of loss of valuables m shipments by 
Government agencies, and of appheants for positions in certam 
agencies of the (Treasury Department 

Protective ano Secubity Activities 

Secuiity plans were executed successfully durmg the Picsident’s 
visit to the Virgin Islands and Puerto Sico Enthusiastic cooperation 
was extended to the Secret Service by police departments in various 
locahties mcident to the President’s journey to the West in June 1948 
The White House was open to the public thioughout the year, and 
538,650 visitors wore shown through the parlors 
The Uniformed Foice of the Seoiet Seivice protected over $190 
billion in currency, stamps, and othei obligations in transit, and 
quantities of securities m production and storage 

Eneohcbmbnt Activities 


During the year Secret Service agents seized $3,094,230 01 in 
counterfeit bills and corns, the largest amount of seizures in the 83 
years of the agency’s existence These record seizures were due 
largely to the counterfeiting of United States money abroad Of the 
51 new counterfeit note issues which appeared during the year, 35 
were of foreign origin Counterfeit corns seized totaled $8^473 66 
Seizures of counterfeits of foreign origin totaled $^346,796 00, of 
which only $42,566 00 reached circulation in the United States 
Near Marseilles, France, United States Secret Service agents and 
French police smashed a huge counterfeiting rmg in September 1947 
Officers captured $2,145,200 00 in faJee biUs and arrested 11 courter- 
feiters who, at the close of the year, were awaitmg trial 
Dotaestic counterfeiting also lUcreaBed, but not to any alarjixing 
extent Of the total of $747,434 01 in domestic bills and coins 
captured m the United States, $102,648 91 reached circulation 
There were 158 arrests and 90 convictioDS foi violations of the 
counterfeitmg laws, arrests bavmg mcreased 71 7 percent compared 
with 1947 

Nine men m Florida and Georgia, arrested for counterfeiting, were 
discovered also to be stolen-car racketeers Secret Service agents 
captured nearly $60,000 m counterfeit $20 notes, togethei mth a qu^- 
tity of stolen New Jersey automobile registration certificates The 
men were sentenced to terms rangmg from three to se^n years 
The year also brought the solution to a 15-year-old Secret Service 
riddle Smee 1932 more than 6,000 counterfeit $1 bills were passed 
in New York City Agents finally traced the maker to a sm^l apart- 
ment there, and seized negatives and plates for the counteimits, to- 
gether with a printing press and photographic equipment Ihey ar- 
rested the 72-year-olQ counterfeiter who, at the close of the year, was 
under mdictment and awaitmg tnal 
The largest domestic counterfeitmg seizure was m Ckicago, m , 
wheie agents, m December 1947, rounded up a gang of former counter- 
feiters of ration stamps and charged them with manufacturing more 
than half a million dollars in counterfeit $5, $10, $20, and $50 biUs. 
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Agents seized $366,000 and deteimined that almost an equal amount 
had been burned The seven offenders were sentenced June 2, 1948, 
to terms rangmg from two to ten years 

The greatest enforcement problem of the Secret Service involved 
thefts and foi genes of Government checks and savings bonds There 
were 32,283 forged chocks and 11,019 forged bonds received for in- 
vestigation during the yeai Agents completed investigation of 
28,004 checks totaling $1,953,186 04 and 12,174 bonds with a value of 
$679,909 19 There were 16,458 cases of both types pending June 30, 
1948 

A record for fast action was made m one case involving a marine 
who stole five blanlc Government checks from the Marine Base at 
San Diego, Calif , March 24, 1948, three of which he negotiated 
With police cooperation tiie Secret Service issued alarms which re- 
sulted m the capture of the offender in Nevada less than 12 hours after 
the theft occurred He will be court-martialed by the Marine Corps 

Of the 1,732 persons arrested for check forgery, 1,590 were con- 
victed There were 232 anests for bond forgery and 245 ‘ convictions 
Fines in criminal cases totaled $70,331 51 and jail sentences totaled 
about 2,091 years, with additional sentences of 2,585 years suspended 
or probated 

The Secret Service closed 43,540 criminal cases and 2,081 non- 
criminal cases, malting a total of 45,621 mvestigations completed dur- 
ing the year 

The following tables constitute a statistical summary of Secret 
Service activities for 1948 


CovrUetfeit money seized, fiscal yeais 1947 and 1948 






Inorcaso, or decrease (— ) 





Amount 

Percentage 

Counterteit and altered notes seized 
Alter being olroulated 

Before being circulated 


$62,418 00 
183,703 26 

$137,3ia00 
2,048 437 86 

$74 006 60 
2,764,674 60 

120 0 
1,604 6 

Total 


246 176 26 

3 086,766 46 

2,830 680 20 

1,163 6 

Oounterlelt coins seized 

Alter being oireulated 

Before being cironlated 


7,916 09 

1 299 70 

7,896.31 
677 26 

-18 is 

-722 46 

-0 2 
-66 6 

Total 


0,214 70 

8,473 66 

-741 23 

-8 0 

Orand total 


266 301 04 

8,004 230 01 

2 838,838 97 

1 111 6 


< Inidudes dlspoaltioiis on coses ponding bora prior years 
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Number of investtgaitons of criminal and noncnminal acUmties, fiscal yeais 19^7 

and 1948 



1947 

1048 

Increase ordeeroasol-) 

Number 

Percentage 

Orlmlual oases 

Making or p'fssing 

Conntsrfolt notes 

Counterrclt coins 

Altered obligations . 

ITotgery of Qovemment checks 

Stolm or altered bonds 

Frotcetive resoaich esses 

Other criminal cases 

Total 

Noncriminal cases 

Qrond total eases closed 

82 
47 
624 
28 4B0 
IS 709 

2 468 
628 

118 
49 
327 
28 004 
12 174 

2 017 
261 

36 

2 

-107 

-456 

-3,636 

160 

-272 

43 0 
43 
-37 6 
-1 6 
-226 
0 6 

-620 

ii 

43 640 

2 081 

-4,263 

-818 

-8 9 
-13 3 

60 202 

46,621 

-4 681 

-0 1 


Number of arrests and cases disposed of, fiscal yeais 1947 and 1948 





Inciea'ie or decrease (-) 














Number 

Percentage 

Arrests for 





Making or passing 





Oounterfolt notes 

30 

no 

TTj 


Ooonterfelt coins 

63 

42 

-U 

-20 8 

Altered obligations 

104 

72 

-32 

-30 8 

Forgery of Oovemmont checks 

Violation of Oold Beserre Act 


1 732 

-188 

-9 8 

1 

8 

7 

700 0 

Violation of Farm Loan Act 

2 

1 

-1 

-60 0 

Stolen, altered, or forged bonds 


232 

-74 

-24 2 

Protective research coses 

03 

69 

-34 

-86.6 

Stamp and strip stamp eases 


1 

1 


False claim coses 

1 

2 

1 


Theft of Treasury Drpartmont property 

1 

4 

8 


Miscellaneons 

25 

0 

“16 


Total 

2645 

2 278 

-267 

-10 6 

Oases disposed of 

Oonvlotlans in connection with 




WM\ 

Oountertelt notes 

28 

62 

24 

Oounterfelt colhs 

41 


“3 


Altered oblfoatlons 

91 


-34 


Forgery of Government cbeoks 

Violation of Oold Seserve Act 

1,824 


“234 


4 


“2 

Ti 

Violation of Farm Loan Act 



3 

It! 

Stolen, altered, or forged bonds 

273 


-28 


Protective research cases 

88 


-28 


False claim cases 

1 


1 


Theft of Treasury Department property 

2 

3 

-3 

-100 0 

War ration stamp eases 

,1 

S 

MiscellaneouB 

18 

“10 

“65.8 

Total 

2,873 


-314 

-13 2 

Acculttals 

55 


-19 

-84 8 

Dismissed, not Indicted, or died before trial 

166 

183 

“33 

-10 0 

Total cases disposed of 

2 504 

2228 

“366 

-141 


810J02— 40- 


■12 
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PUBLIC DEBT 

TREASURY CERTIFICATES OF INDEBTEDNESS TREASURY NOTES AND TREASURY 

BONDS 

Exhibit 1 — Offering of % percent certificates of Series G-1948 1 

[Department Clrcnlar No 810 FnblloDebt] 

Trbabuht Department, 
Washington, Jvly SI, 1947 

I OPEBBINa OP CEBlinCATES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, mvites subscriptions, at par, from the people of 
the United States, foi certificates of indebtedness of the IJmted States, designated 
% percent Treasury certificates of indebtedness of Series G-1948, in exchange for 
Treasury certificates of indebtedness of Senes G-1947, maturing August 1, 1947 

n EBSCBIPTION OF CERTIFICATES « 

1 The certificates will be dated August 1, 1947, and will bear interest from 
that date at the rate of % percent per annum, payable with the principal at 
maturity on July 1, 1948 They will not be subject to call for redemption prior 
to maturity 

2 The income derived from the ceitificates shall be subject to all taxes now or 
hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto The certificates shall be subject to estate, inheritance, 
gift or other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereaftei imposed on the piincipal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxmg 
authority 

3 The certificates will be acceptable to secure deposits of public moneys They 
will not be acceptable lu payment of taxes 

4 Bearer certificates will be issued m denominations of $1,000, $5,000, $10,000, 
$100,000 and $1,000,000 The certificates will not be issued in registered form 

5 The certificates will be subject to the general regulations of the Treasury 
Department, now or hereafter prescribed, governing United States certificates 

HI SUBSCRIPTION AND ALLOTMENT 

1 Subsormtions will be looeived at the Federal Reserve Banks and branches 
and at the Treasury Department, Washington Banking mstitutions generally 
may submit subscriptions for account of customers, but only the Federal Reserve 
Banks and the Treasury Department are authoiized to act as ofiScial agencies 

2 The Secretary of the Treasury reserves the right to reject any subscription, 
m whole or in part, to allot less than the amount of certificates applied for, and to 
close the books as to any or all subscriptions at any time without notice, and any 
action he may take in these respects shall be final Subject to these reservations, 
all subscriptions will be allotted in full Allotment notices will be sent out 
promptly upon allotment 

1 Department Olroulor No 809 dated June 23, 1847, covering the offering of eortIDcates of Series F-1948 
will be found In the 1947 annual report on p 168 


166 



166 RBfORT OF THE SECRBTABT OF THE TREASURY 


IV PAYMENT 

1 Payment at par for certificates allotted hereunder must be made on or 
before August 1, 1947, or on later allotment, and may be made only in Treasury 
certificates of indebtedness of Senes G-1047, maturing August 1, 1947, w^ch 
will be accepted at par, and should accompany the subscription 

V OENERAL PROVISIONS 

1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to receive subscriptions, to make allotments on the basis and up 
to the amounts indicated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective distncts, to issue allotment notices, to receive payment 
for certificates idlotted, to make delivery of certificates on full-paid subscriptions 
allotted, and they may issue interim receipts pending delivery of the definitive 
certificates 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks 

John W Snyder, 
Secretary of the Treasury 


Exhibit 2 — Det^s of certificate issues and allotments 

Circulars pertaming to issues of Treasury certificates of indebtedness dunug 
the fiscifi year 1948 are similar m form to the circular shown in mchibit 1, and 
therefore are not reproduced in this report However, the essential details re- 
garding each issue are summarized in the following table, and the final allotments 
of new certificates in exchange for maturing or cmled securities are shown in the 
succeeding table 



Summary of tnformatton contaxned tn circulars ycrlatntng to Treasury certificates of indebtedness issued during the fiscal year 1948 
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S;015,n0 1«223 458 3.341 OOS 1 439 563 1,774 578 3 134.197 3.946 660 2^141 731 1 115 368 
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Exhibit 3 — Offerings of 1 percent Treasury notes of Series B-1948 and 
percent Treasury notes of Series A-1949, and allotments 

Sebieb B-1948 (Departmenj; CiRCtji.An No 813 Publio Debt) 

Tbeasuby Department, 
Washington, Scptembsr S, 1041' 

l ORFrRINQ or NOTES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, mvitoa subscriptions, at pai, from the people oi 
the United States for notes of the United States, designated 1 percent Treasury 
notes of Series B-1948, in exchange foi 1^ percent Treasuiy notes pf Senes 
A-1947, or 1}4 percent Treasury notes of Series G-1947, both maturing September 
15, 1947 

rr DESCRIPTION OP NOTES 

1 The notes will be dated September 15, 1947 and will bear interest from that 
date at the rate of 1 percent per aimum, payable with the principal at matunty 
on October 1, 1948 They will not be subject to call for redemption prior to 
maturity 

2 The income denved from the notes shall be subject to all taxes, now or 
hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto The notes shall be subject to estate, inheritance, gift or 
other excise taxes, whether Federal or State, but shall bo exempt from all taxation 
now or hereafter imposed on the principal or inteiost thereof by any State, or any 
of th^osseasions of the United States, or by any local taxing authority 

3 Tlie notes will be acceptable to secure deposits of public moneys They 
Will not be acceptable in payment of taxes 

4 Bearer notes will be issued in denominations of $1,000, $6,000, $10,000, 
$100,000 and $1,000,000 The notes will not be issued in registered form 

6 The notes will be subject to the general regulations of the Treasury Depart- 
ment, now or hereafter prescribed, governing United States notes 

in SUBSCRIPTION AND ADEOTMENP 

1 Subscriptions will be received at the Federal Reserve Banks and branches 
and at the Treasury Department, Washington Banking institutions generally 
may submit subscriptions for account of customers, but only the Federal Reserve 
Banka and the Treasury Droartment are authorized to act as official agencies 

2 The Secretary of the Treasury reserves the right to reject any subscription, 
in whole or in part, to allot less than the amount of notes applied for, and to close 
the books as to any or all subscnptions at any time without notice, and any 
action he may take in these respects shall be final Subject to these reservations, 
all subscriptions will be allotted in full Allotment notices will be sent out 
promptly upon allotment 

IV PAYMENT 

1 Payment at par for notes allotted hereunder must be made on or before 
September 16, 19^, or on later allotment, and may be made only in Treasury 
notes of Series A-1947, or in Treasury notes of Series 0-1947, both maturing 
September 16, 1947, which will be accepted at par, and should accompany the 
suDScnption 

V GENERAL PROVISIONS 

1 As fiscal agents of the Umted States, Federal Reserve Banks are authorized 
and requested to receive subscriptions, to make allotments on the basis and up 
to the amounts indicated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective districts, to issue allotment notices, to receive payment 
for notes allotted, to make delivery of notes on full-paid subscriptions allotted, 
and they may issue mterim receipts pendmg dehvery of the definitive notes 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governmg the offering, 
which will be communicated promptly to the Federal R^erve Ban& 

John W Snyder, 
Secretary of the Treasury 
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Series A-1949 (Department Cihcelar No 819 Public Debt) 

Treasury Department, 
Washington, November 19, 1947 

I OFEERINS OF NOTES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions from the people of the 
United States for notes of the United States, designated 1J4 percent Treasury 
notes of Series A-1949, in exchange for % percent Treasury certificates of indebt 
edness of Senes L-1947, maturing December 1, 1947, or 2 percent Treasury 
bonds of 1947, maturing December 15, 1947 Exchanges will be made par for 
par in the case of the maturing certificates, and at par with an adjustment of 
interest as of December 15, 1947, m the case of the matuimg bonds 

11 DESCRIPTION Ol NOTES 

1 The notes will be dated December 1, 1947, and will bear interest from that 
date at the rate of 1J4 Mroent per annum, payable with the principal at maturity 
on January 1, 1949 They will not be subject to call for redemption prioi to 
maturity i * * * 


IV payment 

1 Payment for notes allotted hereunder must be made on or before DcMniber 1, 
1947, or on later allotment Payment of the piinoipal amount may be made 
only in Treasury certificates of indebtedness of Senes Ij- 1947, maturing De- 
cembei 1, 1947, or in Treasury bonds of 1947, maturing December 15, 1947, 
which vlll be accepted at par and should accompany tne subscription The 
full year’s interest on the certificates surrendered will be paid to the subscriber 
following acceptance of the certificates In the case of the matunng bonds in 
coupon form, payment of accrued interest on the new notes from December 1, 
1947, to December 15, 1947 ($0 43151 per $1,000), should be made when the 
subscription is tendered In the case of matunng registered bonds, the accrued 
interest will be deducted from the amount of the check which wdl be issued in 
payment of final interest on the bonds surrendered Pinal interest due December 
15 on bonds surrendered will be paid, in the case of coupon bonds, by payment of 
December 16, 1947, coupons, which should be detached by holders before pre- 
sentation of the bonds, and m the case of registered bonds, by checks drawn in 
accordance with the assignments on the bonds surrendered 


v ASSIGNMENT OF REGIBSERLD BONDS 

1 Treasury bonds of 1947 in remstered foim tendered in payment for notes 
offered hereunder should be assigned by the registered payees or assignees thereof 
to “The Secretary of the Treasury for exchange for Treasury notes of Senes 

A-1949 to be dehvered to ”, m accordance with the general regulations 

of the "rreasury Department governing assignments for transfer or exchange, 
and thereafter should be presented and surrendered with the subsenption to a 
Federal Reserve Bank or branch or to the Treasury Department, Division of 
Loans and Currency, Washington, D C The bonds must be delivered at the 
expense and risk of the holder 


VI GENERAL PROVISIONS 


1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to receive subscriptions i * * * 

John W Snyder, 
Secretary of the Treasury 


’Omitted portlou similar to corresponding sections of Popartment Circular No 813, preceding 



Treasury notes %ssued in exchange for rmtured secunhes, by Federal Reserve distncts, fiscal year 1948 

thoosands of dollars} 
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Exhibit 4 — Call, November 14, 1947, for redemption on March 15, 1948, of two 
issues of Treasury bonds (press release November 14, 194^ 

The Secretary of the Treasury announced today that the bonds of two out- 
standing issues which may be redeemed at the option of the United States on 
March 16, 1948, are called for redemption on that date These issues are the 2 
percent Treasury bonds of 1948-60, dated March 16, 1941, and the 2% percent 
Treasury bonds of 1948—61, dated March 16, 1936 There are now oucstanding 
$1,116,367,900 of the 2 percent bonds and $1,223,496,860 of the 2% percent bonds 

The texts of the formal notices of call are as follows 

Two Pbbcent Tbeasuky Bonds or 1948-60 (Dated Mabch 16, 1941) 

To Holders ^ S Percent Treasury Bonds of 1948-60 (Dated March 16, 1941), and 
Others Concerned 

1 Pubho notice is hereby given that all outstanding 2 percent Treasury bonds 
of 1948-60, dated March 16, 1941, are hereby called for redemption on March 16, 
1948, on which date interest on such bonds will cease 

2 Holders of these bonds may, m advance of the redemption date, be offered 
the privilege of exchanging all or any part of their called bonds for other interest- 
bearing obligations of the United States, in which event pubho notice will here- 
after be given and an official ciicular governing the exchange offering will be 
issued 

3 Full information regarding the presentation and surrender of the bonds for 
cash redemption under this caJl wdl be found in Department Circular No 666, 
dated July 21, 1941 

John W Sntdeb, 

Sect etary of the Treasury 


Two and Thbeb-Quabtebs Pbbcent Tbbasuby Bonds op 1948-51 (Dated 

Mabch 16, 1936) 

To Holders of 8% Percent Treasury Bonds of 1948-61 (Dated March 18, 19S8), and 
Others Concerned 

1 Pubho notice is hereby given that all outstanding 2K percent Treasury 
bonds of 1948-61, dated March 16, 1936, are hereby c^ed for redemption on 
March 16, 1948, on which date interest on such bonds will cease 

2 Holders of these bonds may, in advance of the redemption date, be offered 
the privilege of exchanging all or any part of their called bonds for other interest- 
bearing obhgations of the United States, m which event public notice will here- 
after be given and an official circular governing the exchange offering will be 
issued 

3 Full information regarding the presentation and surrender of the bonds for 
cash redemption under this call will be found in Department Circular No 666, 
dated July 21, 1941 

John W Snydbb, 
Secretary of the Ti easury 


TREASDBY BILLS 

Exhibit 6 — ^Inviting tenders for Treasury bills dated July 3, 1947 (press release 

June 27, 1947) 

The Secretary of the Treasury, by this pubho notice, invites tenders for $1,300,- 
000,000, or thereabouts, of 91-day Treasury bills, for cash and in exchange for 
Treasury bills maturing July 3, 1947, to be issued on a discount basis under com- 
petitive and fixed-price bidding as hereinafter provided The bills of this senes 
will be dated July 3, 1947, and will mature October 2, 1947, when the face amount 
wiU be payable without interest They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 
(matunty value) 

Tenders will be received at Federal Eeserve Banks and branches up to the clos- 
ing hour, two o’clock p m , eastern standard time, Monday, June 30, 1947 
Tenders wdl not be received at the Treasury Department, Washmgton Each 
tender must be for an even multiple of $1,000, and the price offered must be ex- 
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pressed on the basis of 100, with not more than three decimals, e g , 99 926 
Fractions may not be used It is urged that tenders be made on the printed 
forms and forwarded m the special envelopes which will be supplied by Federal 
Reserve Banks or branches on application therefor 
Tenders will be received without deposit fiom incorporated banks and trust 
companies and from responsible and recognized dealers in investment securities 
Tenders from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company 

Immediately aftei the closing hour, tenders will be opened at the Federal 
Reserve Banks and branches, following which public announcement will be made 
^ the Secretary of the Ticasury of the amount and price range of accepted bids 
Those submitting tenders will be advised of the acceptance or rejection thereof 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, m whole or m part, and his action in any such respect shall 
be final Subject to these reservations, tenders for $200,000 or less from any one 
bidder at 99 906 entered on a fixed-price basis will be accepted in full Settlement 
for accepted tenders in accordance with the bids must be made or completed at 
the Federal Reserve Bank on July 3, 1947, in cash or other immediately available 
funds or m a like face amount of Treasury biUs maturing July 3, 1947 Equal 
treatment will be accorded all tenders, whether the bidders offer to exchange 
matuiing bills or to pay cash fox the new bills bid for Cash adjustments will 
bo made for differences between the par value of maturing bills accepted m ex- 
change/and the issue price of the new bills 
The income derived from Treasury bills, whether inteiest or gain from the sale 
or other disposition of the bills, shall not have an^v exemption, as such, and loss 
from the sale or other disposition of Tieasury bills shall not have any special 
treatment, as such, under Federal tax acts now or hereafter enacted The bills 
shall be subject to estate, inheritance, gift, or othei excise taxes, whether Federal 
or State, but shall be exempt from all taxation now or hereafter imposed on the 
prmoipal or interest thereof by any State, or any of the possessions of the United 
States or by any local taxing authority For purposes of taxation the amount of 
discount at which Treasury bills are originally sold by the United States shall be 
considered to be interest Undei sections 42 and 117 (a) (1) of the Internal Rev- 
enue Code, as amended by section 116 of the Revenue Act of 1941, the amount 
of discount at which bills issued hereunder are sold shall not be considered to accrue 
until such biUs shall be sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder need include 
in his income tax return only the difference between the price paid for such bills, 
whether on original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the taxable year for 
which the return is made, as ordinary gam or loss 

Treasury Department Circular No 418, as amended, and this notice, prescribe 
the terms of the Treasury bills and govern the conditions of their issue Copies 
of the circular may be obtained from any Federal Reserve Bank oi branch 
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Exhibit 6 — Acceptance of tenders for Treasury bills dated July 3, 1947 (press 

release July 1, 1947) 

The Secretary of the Treasury ajinounoed last evening that the tenders for 
$1,300,000,000, or thereabouts, of 91-day Treasury bills to be dated July 3 and 
to mature October 2,^1947, which were offered on June 27, 1947, were opened at 
the Federal Reserve Banks on June 30 

The details of this issue are as follows 


Total apphed for $1, 841, 142, 000 

Total accepted $1, 302, 51fi, 000 (includes $13,707,000 en- 

tered on a fixed price basis at 99 905 and 
accepted in full) 

Average puce 99 905-f Equivalent rate of discount approx 

uuately 0 376% per annum 


Range of accepted competitive bids 

High — 99 907 Equivalent rate of discount approximately 0 368% per annum 
Low — 99 906 Equivalent rate of discount approximately 0 376% per annum 
(70 percent of the amount bid for at the low price was accepted ) 


Fcdoial Seacive district 

Total applied for 

Total accepted 

Boston 

Now York 
PhfladolpblB 
Cleveland 
Rlahmond 

Atlanta 

mioago 

St Louis 
Minneapolis 
Ii.snsas City 

Dallas 

San Franolseo 

- 

$11), 370 000 
1,567 531,000 
16,368 1X10 

1 780 000 

S 830 000 
535 000 
141 D04 000 

17 200 000 

17 306 000 

21 070 000 

2,770 000 
84 710 000 

$10 S70 050 
1,102 501,000 
' 13 368 000 
1,780 OOO 

3.250.000 
618 000 

DO 004,000 
12,460 000 

12,825 000 

17 880,000 

2.380.000 
26,110 000 

lolal 


1,841 142 000 

1 302,616 000 


Exhibit 7 — Summary of Treasury bill information contained in press releases 

Press releases pertaining to Treasury biU issues during the fiscal year 1948 were 
similar in form to exhibits 6 and 6 and are, therefore, not reproduced here The 
essential details regarding each issue are summarized in the following table 


810292—49 18 










Summary of tnjormalion contained in press releases ^ pertaining to Treasury bills issued during the fiscal year 1948 
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tbeasurv bonds investment series 

Exhibit 8 — Offering of 2V& percent Treasury bonds, Investment Series A-1965, 

and ailotments 

[Dcpnrlment Circular No 814 rubllo Debt] 

Theabuhy Department, 
Washington, September gS, 1947 

I ornsBiNo OP bonds 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions, beginning September 29, 
1947, at par and accrued interest, through the Pedeial Reserve Banks, for non- 
tran^erable bonds of the United States, designated 2'^i percent Treasury bonds. 
Investment Senes A-19Q5 The amount of the offenng is not specifically hmited 

2 These bonds will bo available for subscription only by or for account of the 
following organizations and funds doing business in the United States, its Terri- 
tories and possessions 

1 Insiiiance companies 

2 Savings banks 

3 Savings and loan associations and building and loan associations, and 

cooperative banka 

4 Pension and retiiement funds, including those of the Fodeial, State, and 

local governments 

5 '’Praterii^ benefit associations 

6 Endowment funds 

7 Credit unions 

8 Commercial and industiial banks holding savings deposits or issuing tune 

certificates of deposit m the names of individuals, and of corpora- 
tions associations, and other organizations not operated for profit 

3 Subsonptions from or for account of such investors (except commercial and 
industrial banks) will bo limited to an amount (adjusted to tho next higher multi- 
ple of $5,000) not m excess of 25 peioent of the increase in the amount of net 
assets ‘ between December 31, 1040, and June 80, 1947, as shown by the financial 
statements of the subscribers, or $250,000, whichever is greater Copies of the 
financial statements, certified to by a public aocountant or by a responsible officer 
of the subscriber, must accompany each subscription foi more than $250,000, 
or should be furnished to the agency to which the subscription will be presented 
prior to the submission of such subscription 

4 Subscriptions from commercial and industnal banks eligible to subscribe 
hereunder will be limited to an amount (adjusted to the next higher multiple of 
$6,000) not m excess of 25 percent of the increase m the combined amount of 
time certificates of deposit (but only those issued m the names of individuals, 
and of corporations, associations, and othei organizations not operated for profit), 
and of savings deposits, between December 3L 1946, and June 30, 1947, as certi- 
fied ^ an officer of the subscribing bank, or $25,000, whichever is greater 

6 In addition to the bonds issued to the above classes of subscriber^ the Secre- 
tary of the Treasury reserves the right to issue these bonds to Government 
investment accounts 


II DESCBirriON AND TUBMS OS’ BONDS 

1 The bonds will be dated October 1, 1047, and will bear interest from that 
date at the rate of 2)4 percent per annum, payable semiannually They will 
mature and be payable at face value on October 1, 1966 The bonds may not 
be called for redemption by Uie Secretary of the Treasury prior to matunty 
They may be redeemed prior to matunty, on and after Apnl 1, 1948, at the 
owner’s option, on the first day of any calendar month, on one month’s notice 
in wnting, at fixed redemption values, as shown in the table at the end of this 
circular They will not be redeemable at par prior to maturity Interest will 
be paid by ch eck drawn to the ordei; of the registered owner Interest will cease 

1 Net asseti fcr this purpose means the amouat of total assets less outstanding indebtedness for borrowed 
money, and total assets of msurance oompanles means the total admitted assets cEculaM in accordance with 
the laws of the States in which the compeny is organised or licensed 



EXHIBITS 


181 


at maturity, or, m case of redemption befoie maturity, at the end of the mterest 
period next preceding the date of redemption A table of redemption values 
appears on each bond, and the difference between the face amount of the bond 
and the redemption value fixed for any period represents an adjustment (or 
refund) of interest Accordingly, if the owner exercises his option to redeem a 
bond prior to maturity, the investment yield will be less than the mterest rate on 
the bond 

2 The income derived from the bonds shall be subject to all taxes now or 
hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto The bonds shall be subject to estate, inheritance, gift 
or other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxing 
authority 

3 The bonds will not be acceptable to secure deposits of pubhc moneys They 
will not be entitled to any privilege of conversion They will not be transferable, 
and will be payable only to the owner named thereon except as otherwise pro- 
vided in the regulations govormng Treasury bonds. Investment Senes Accord- 
mgly, they may not be sold, discounted, hypothecated as collateral for a loan, 
or pledpd as security for the performance of an obligation or fpr any other purpose 

4 The bonds will be issued only in registered form, and in denominations of 

$6,000, $10,000, $100,000, and $1,000,000 (maturity values) Partial redemp- 
Wn in multiples of the minimum denommation, at current redemption value, 
will be permitted In case of partial redemption the remainder will be reissued 
in authorized denominations • 

6 The bonds will be subject to the regulations of the Treasury Department, 
now or heieafter prescribed, governi^ Treasury bonds. Investment Series The 
current regulations are contained m Treasury Department Circular No 816 

nr suBScarpTioN, allotment and payment 

1 Subscrmtions will be received at the Federal Reserve Banks and branches 
and at the Treasuiy Department, Washington Banking institutions generally 
may submit subscriptions for account of customers, but only the Federal Reserve 
Banks and the Treasury Department are authorized to act as official agencies 
Subscnptions must be accompanied by payment in full for the amount of bonds 
applied for, as well as by financial statements where required, unless such state- 
ments have been previously filed by the subsonfoer Payment must be made at 
par and accrued interest, if any, on or before October 1, 1947, or on later allotment 
One day’s accrued mterest is $0 06831 ^er $1,000 Any qualified depositary will 
be permitted to make payment by credit for bonds allotted to it for itself and its 
customers up to any amount for which it shall be qualified in excess of existing 
deposits, when so notified by the Federal Reserve Bank of its district 

2 The Secretary of the Treasury reserves the nght to reject any subscription, 
in whole or in part, to allot less than the amount of bonds applied for, and to 
close the books as to any or all subscnptions at any time without notice, and 
any action he may take in these respects shall be final Subject to these reserva- 
tions, and to the limitations on subscriptions prescribed m section I of this cir- 
cular, aR subscriptions will be allotted in full Allotment notices will be sent 
out promptly upon allotment 

IV QENBHAL PBOVISIONB 

1 As fiscal agents of the United States, Federal Reserve Banks are authonzed 
and requested to receive subscriptions, to make allotments on the basis and up 
to the amounts indicated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective districts, to issue allotment notices, to receive payment 
for bonds allotted, to make delivery of bonds on full-paid subscnptions allotted, 
and they may issue interim receipts pending delivery of the definitive bonds 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks 

A L M Wiggins, 

AcUng Secretarj/ of the Treasury 
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percent Treaawy bonds, Investment Senes A-1966 — table of redemption values 
and imestmerd yields 

Table showing (l) How SH percent Tieasury bonds, Investment Series A-IOOS fmying a current lo 
turn at the rate of 2H percent per annum on the piu'choso price payable semiannually^ change In rodemp* 
tion value by denominations during successive half year periods following issue (2) the approximate 
Invostment yield on tho pnrcliaso price from Issue dote to too beginning of ooob half year period and (3) 
the approximate investment yield on the current redemption value from the beginning of each half year 
period to maturitv Yields are expressed in terms of rate percent per annum, compounded semiannually 


Maturity value 

Issue price 



$100 000 
$100 ODD 

$1 000 000 
$1 000 ooo 


(3) Approxl 
mnto invest 
merit yield 
on current re 
demption 
value from 
beginning of 
each halt year 
period to 
maturity 

(2) Approxl 
mate Invest 
mont yield 
on purchase 
price from 
issue date to 
beginning of 
eaco half yasr 
period 

Period after issue date 

(1) Bedemptlon values during each half your 
period 






Percent 

Percent 

First year 





230 

H to 1 year 

$4 040 00 

$B 880 00 

$08 800 


0 10 

260 

1 to years 

4 889 90 

9 770 80 

97 708 

077 980 

30 

263 

lH to 2 years 

4 843 IS 

9 690 30 


KEiEiBl 

44 

2 73 

2 to m years 

4 810 13 




R1 

2 SO 

2H tod years 

KETiliJil 

9 330 20 

93 392 

063 020 

73 

USB 

3 to 3M years 

Hjliikliiil 


93 086 

060 800 

88 

2 91 

3H to 4 years 

4 733 35 

0 407 10 

04 071 

040,710 

1 00 

2 03 

i to ii4 yc'J's 

4 714 S3 

9 420 10 

94 291 

042 910 

1 10 

3 00 

4J4 to 3 years . 

4 G9S 00 



KmDSl 

1 18 

3 03 

3 to EH years 

4 08L0S 

9 362 10 


030 210 

1 20 

3 10 

5H to 0 years 

4 607 33 

9 334.70 

93 347 

033 470 

1 33 

3 15 

3 to OH years 

4 037 00 

■IWfl 



1 40 

3 IQ 

OH to 7 years 

4 040 80 


02,036 


1 40 

3 24 

7 to 7H years 

4 039 33 

0 370 10 

92,791 

^Bi^ )Tn 

1 62 

3 20 

7H to 8 years 

4 633 25 



^BttT itn 

1 68 

3 33 

8 to SH years 

4 034 00 



^Bft^ ?!i( 

1 04 

3 87 

an to a years 

4 633 85 


wiv J 


1 70 

3 40 

9 to 9H years 

4 040 DO 




1 76 

3 43 

9H to 10 years 

4,040 13 



?!{? 

1 82 

3 46 

10 to lOK years 

4 033 40 

9 310 80 



1 87 

3 50 

lOH to 11 years 

1,004.40 

9 328 80 



1 02 

3 53 

11 to IIH years 

4, 070 80 

0 332.60 

93 320 


1 07 

3 35 

IIH to 12 years 

4 091 03 

9 382 10 

93 821 

038 210 

2 02 

8 57 

12 to 12H years 



94.177 

041,770 

2.07 

3 59 

12H to 13 years . 

4, 722 73 

0 445 SO 



2 11 

3 62 

13 to 13H ^rs 

K^niLi 

9,478 30 

94 788 


2.16 

3 63 

13H to 14 years 

4,758 03 


93 161 

661 010 

2.10 

3 68 

14 to 14H years 


0,359 20 

93,603 

056,020 

323 

3 70 

14H to IS years . 


^K^TiySTiB 



2.27 

3 71 

13 to isH years 





2 31 

3 70 

13H to 10 years 




972,130 

235 

3 68 

10 to lOH years 

^884 00 




2 38 

3 71 

lOH to 17 years 

4,909 30 




2 41 

S 78 

17 to 17H years - 

4 987 23 

9 874 30 


087,430 

2 44 

3 79 

17H to 13 years . 

4 007 40 

9,034 80 



2 47 

3 83 

Maturity value (18 years 







from issue date) _ 



160,000 


230 

- - 4 
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Allotments of S14 percent Treasury bonds, Investment Series A— 1986 


[In thousands of dollars] 


Federal Beservo district 

Subscrip 
tions 
received 
and allotted 

Federal Beservo district 

Subscrip- 
tions 
received 
and allotted 

Boston . . - 

56 815 

Mlnnoepphs 

35 325 

New York 

397 795 

Kansas City 

31 245 

Philadelphia 

37 055 

Dallss 

5,726 

Oleveland 

22 185 

El Paso 

646 

Oincinliatl 


Houston 

4,476 

Fittsbursh - - 

13 140 

San Antonio . 


Blcbmond 

12,005 

Ban Frsnetsoo 

24,800 

Baltimore 


Los Angelos 

16 545 

Oharlotte 

4 285 

Portland 

2 466 

Atlanta 

8 335 

B^t Lake City 


Birmingham 


Seattle 


Jacksonville 

4 485 

Treasury 

HPElil 

Nashvillo , 

4 810 

Qovornmeut Investment accounts 


New Orleans 

4,545 



Chicago 

131 995 

Total 

969 060 

St Louis 

21 045 



Little Bock 




LoulsvUle 




Memphis 

100 1 




> Allotment to Federal Deposit Inauranco Corporation as partial replacement of substantla^amount of 
Sit’s sold on marlcet 


Exhibit 9 — ^Regulations, September 22, 1947, goTerning Treasury bonds, in- 
vestment series 

[Department Circular No 815 Public Debt] 

TeBASDBY DmPAETMBNT, 
Washington, September SS, 1947 

To Owners of Treasury Bonds, Investment Series, and Others Concerned 

Pursuant to section 1 of the Second Liberty Bond Act, as amended (31 U SC 
752), the following regulations applicable to Treasury bonds. Investment Senes, 
are promulgated by the Secretary of the Treasury Regulations governing other 
United States bonds (including United States savings bonds) are not applicable 
to Treasury bonds, Investment Senes, except as otherwise specifically provided 
in this circular 

SUBPABT A KEUISTBATION AND BESTBICTlONS 

Sec 326 1 General — Treasury bonds, Investment Senes, are issued only in 
registered form in substantially the forms of registration set forth in section 326 3 
The name and post office address of the owner will be msenbed thereon at the 
time of issue No designation of an attorney, agent, dr other representative to 
request or receive payment on behalf of the owner, nor any restnction on the 
nght of such owner to receive payment of the bond, other than as provided m 
these regulations, may be made in the registration or otheraise 

Sec 326 2 Restrictions — 

(a) Eligible investors — ^The bonds may be issued upon subscription only to the 
following organizations and funds domg busmess in the United States, its Terri- 
tories and possessions ^ (1) Insurance companies, (2) savings banks, (3) savings 
and loan associations and building and loan associations and cooperative banks, 
(4) pension and retirement funds including those of the Federal, State, and local 
governments, (6) fraternal benefit assoeiatiohs, (6) endowment funds, (7) credit 
unions, (8) commercial and industrial banks (but only to such extent and under 
such conditions as may be provided specifically in ofiicial circulars govemmg the 
offering of these secunties) 

(b) Inmitation on amounts — Subscriptions will be limited as specified in the 
official circulars governmg each offen^ of the bonds 

Sec 326 8 Forms of registration — Substantially the foUovrang forms of regis- 


> The Seoretarv of the Treasuryieservestheriglit to issue those bonds to Qovermneatinvestment accounts 
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tration are suggested and should ordinarily be used in requesting the issue of the 
bonds 

(a) Organieahona {corporations and unincorporated associations) — In the name 

of any eligible organization using in each case the full legal name of the organiza- 
tion > without mention of any officer or member by name or title, followed by the 
words “an unincorporated association”, or “a corporation’ 

(placo of Inoorpomtlon) 

(as the case may be) The reference to the place of incorporation may be omitted 
for organizations incorporated under Federal law , for example, national banks, 
and when the place of incorporation is part of the organization’s legal name 

(b) Endowment funds — Where the endowment funds consist in whole or m part 

of the general funds of the organization the bonds may be registered m accordance 
with the provisions of subsection (a), except that the place of incorporation need 
not be designated in the case of schools, colleges, and universities The paren- 
thetical reference “( Endowment Fund)” should be inserted in the regis 

tration in such case In the case of an endowment fund held in trust for a special 
purpose the provisions of subsection (o) should be followed * 

(c) Private pension and retirement funds, and endowment funds held in timst — ■ 
In the name and title of the trustee, or in the names and title of all the trustees 
if there are more than one (accompanied by an adequate identifying reference 
to the trust) except that (1) registration m the title alone of the trustees is per- 
mitted, if they are authorized to act only os a board, for example “Board of 
Trustees of Western College in trust for the Library Endowment Fund under 
article III of its charter” and (2) all of the trustees need not be named If they are 
too nunmrous to be designated in the inscription by names and title, for example 
“John ET Schneider, Second National Bank, et al , trustees under indenture dated 
July 2, 1942, for the Employees’ Retirement Fund of the Acme Manufacturing 
Company, a Delaw'are Corporation” Wherever the name of a corporation ap 
pears m the registration the place of incorporation should be included 

(d) PuUic pension and retirement funds — In the full title of the fund as adopted 
under the applicable State law, city ordinance, or other authority constituting the 
fund or in a short title for the fund (if desired) as shown, respectively, by the fol- 
lowing examples "Board of Trustees of the Public School Retirement System of 
Missouri”, or “Missoun Teachers’ Retirement System” If a public officer holds 
legal title to the fund in trust the following form of registration is preferred 
"Treasurer, Grcon City, Wisconsin, m trust for the Police and Firemen's Pension 
Fund” 


8UBPAKT B LIMITATION ON TBANBPBH AND JUDICIAL PKOCBEDINQS 


Sec 320 4 Mot transferahle — The bonds are not transferable, and are payable 
only to the owners named thereon except in the case of authorized reissue or as 
otherwise specifically provided in these regulations They may not bo sold, 
discounted, hypothecated as collateral for a loan, or pledged as security for the 
performance of an obhgation or for any other purpose 

Sec 326 5 Jv,dicial proceedings {ludgment creditors, trustees in bankruptcy, 
receivers of insolvents’ estates, etc ) — A claim against an owner of a bond will be 
recognized when established by valid judicial proceedings and payment (but not 
reissue) will be made upon presentation and surrender of the bond, except as 
follows 

(1) No such proceedings wiU be recognized if they would give effect to an 
attem^ed voluntary transfer inter vivos of the bond 

(2) Those acquiring bonds under this section, with the exception of a trustee in 
bankiuptoy or a receiver of an Insolvent’s estate, wiU be hmited to payment at the 
redemption value purrent 30 days after tho termination of the judicial proceedings 
or current at the tipie the bond is surrendered for redemption, whichever is smaller 

Sec 326 6 Siidsncenecessoru— To establish the validity of judicial proceedings 
there must be submitted a certified copy of a final judgment or decree of court and 
of anjr necessary supplementary prooeedmgs A trustee in bankruptcy should 
submit proof of his authority m the form of a certificate from the leferee showing 
that he is the duly elected and qualified trustee, together with a certificate from 
the clerk of the United States Distnct Court of the particular distnct, under seal, 
showing the incumbency of the referee and authenticating his signature 


• to theprapertir of an organlizition la vested In trustees the tends may boreglstoted 

}n tne title of toe trustees or board of trustees (as the easesiay be) if desired, for erampio * 'Trustees of Jaioes 
to^ Lodge No 1000> Nortbeastem Tratemal Bezieflt Association ** 

I wiicretne endowment fund as such is meorporated,r 0 ^ 8 tratloninay be in tho form prescribed in sub 
section (a) as in toe case of any other corporation 
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SUBPABT 0 LOST, STOLEN, MUTILATED, DEEACBD, OR DESIROYED BONDS 

See 326 7 Relief in case of loss, theft, mutilation, defacement, or destruction — 
Under the provisions of see 8, 56 Stat 481, as amended (U S C 1940 Ed , title 
31, sec 73&) and the regulations m Treasury Department Ciioular No 300, as 
amended, relief eithoi by the issue of a substitute bond or by payment may be 
given in case of the loss, theft, mutilation, defacement, or destruction of a bond 
In any such case immediate notice of the facts, with a fiill description of the bond, 
should be given to the Tieaaury Department, Division of Loans and Currency, 
Washington 26, D C 

SUBPART D INTEREST 

Sec 326 8 Interest — Each bond bears interest at a specified rate computed on 
the face amount of the bond and payable semiannually beginning six months from 
the date of the bond Interest will be paid on each interest payment date by 
check drawn to the order of the registered owner in the same form as the msorip- 
tion on the bond Full advantage of interest at the rate specified may be secured 
only if the bond is held to maturity If the bond is redeemed before maturity, the 
dilfeience between the face or fuU maturity value and the current redemption 
value then payable in accordance with the table punted on each bond will represent 
an adjustment of interest to the rate appropriate foi the shorter teim, as set forth 
111 the table attached to the circular announcing the offering of the bonds 

(a) Change of address — An owner should promptly noti^ the Treasury Depart- 
ment, Division of Loans and Currency, Washm^on 25, D C , of any change m 
the address for delivery of interest clieoks The notice should refer to all bonds 
for which it IS desired that the address be changed and should describe each bond 
by date, series, seiial number, maturity value, and inscription appeariifg on the 
face of the bond 

(b) Reissue during interest pet lod — If a bond is reissued between interest pay 
inent dates, interest for the entire period will be paid on the next interest payment 
date to the owner in whose name the bond is reissued Ordinarily, if a bond is 
lecpived for reissue less than one month prior to an interest payment date, reissue 
cannot be effected until after such interest payment date 

(c) Termination of interest — In case of redemption prior to maturity, interest 
mil cease on the last day of the interest penod next preceding the date of redemp- 
tion For example, if a bond on which interest is payable on April 1 and October 
1 IS redeemed on December 1, 1948, interest will cease on October 1, 1948, and no 
adjustment will be made on account of the failure to receive interest for the penod 
from Ootobei 1 to December 1, 1948 In case of authorired reissue, the interest 
on the original bond will cease on the last day of the interest period next preceding 
the date of reissue and interest on the new bond will begin on the following day 
The same rules shall apply in case of partial redemption or partial reissue with 
respect to the amount redeemed or reissued 

Loss or nonreceipl of check — If an interest check is not received within a 
reasonable time after an interest payment date oi is lost after recemt, the Treasury 
Department, Division of Loans and Currency, Washington 25, D C , should be 
notified of the facts and should be given information conoernmg the amount, 
number and inscription of the bond, as well as a description of the check, if 
possible, in case of loss after the check is received Appropriate insti notions will 
then be given 

SUSP ART E GENERAL PAYMENT AND REDEMPTION PROVISIONS 

Sec 326 9 Payment, redemption, partial redemption — 

(a) Payment at maturity — Pursuant to its terms a bond of the Investment 
Series will be paid at or after maturity at its full face or maturity value, but only 
foUowmg presentation and suriender of the bond for that purpose 

(b) Redemption before maturity — A bond may not be called for redemption by 
the Secretary of the Treasuiy prior to its matunty but may be redeemed in whole 
or in part on one month’s notice in writing on the first day of any month not less 
than SIX months from the issue date at the appropriate redemption value as 
shown m the table printed on the bond The owner’s option to redeem may be 
shown by a signed request for payment or express wntten notice and payment will 
be made as of the first day of the first month following by at least one full calendar 
month the date of receipt of notice the Treasury Department, Division of Loans 
and Currency, Washington 26, D O , or by a Federal Reserve Bonk If express 
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notice IS given, the bond must be surrendered to the same agency to which the 
notice is given not less than 20 days before the effective redemption date 

(c) Partial redemption — Partial redemption in multiples of the minimum de- 
noimnation, at current redemption value, will be permitted upon piesentation 
and surrender of the bond to a Federal Reserve Banlc or to the Treasury Depart- 
ment, Division of Loans and Currency, Washington 26, D C , all in accordance 
with this subpart In any case in which partial redemption is desired the request 
for payment should be modified by addmg to the first sentence thereof the uords 

“to the extent of (maturity value) and reissue of the remainder ” 

In case of partial redemption the lemamder will be reissued in authonzed denom- 
inations as of the original date 

Sec 326 10 Form and execution of requests for payment — Unless otherwise 
authonzed in a particular case a request for payment of a bond whether made 
pnor to, at, or after maturity must be exeeuteef on the form appearing on the back 
of the bond to be surrendered and ordinarily will not be accepted if executed more 
than SIX months before the date of the leceipt of the bond for redemption The 
request must be executed by the registered owner or by such other person as may 
be entitled to request payment under the provisions of these regulations The 
signature must be affixed m the presence of one of the officers authonzed to certify 
requests, who should thereafter complete the request by signing over his official 
title in the appropriate place and impressing the required seal and giving the 
date of execution 

(a) Certifying officers — The following officers are authorized to certify requests 
for payment 

(1) Ai hanks, trust companies and branches — Any officer of any bank or trust 
company incorporated in the United States or its organized Territories, or domestic 
or foreign branch of such bank or trust company including those doing business 
in the organized Teiritones oi insular possessions of the United States and the 
Canal Zone under Federal charter or orgamzed under Federal law, any officer of 
a Federal Reserve Bank or branch, a Federal land bank and Federal home loan 
bank Certification by any of these officers should be authenticated by a legible 
impression of the corporate seal of the bank or trust company 

(2) United States officials — Judges, clerks and deputy clerks of United States 
courts, including United States courts for the organized TerntorieB, insular posses- 
sions and the Canal Zone 

(3) Treasury Department — Certain officers of the Treasury Department at 
Washmgton, D C 

(b) Instructions to certifying officers — Certifying officers should require posi- 
tive identification of persons signmg requests for payment and will be hdd fully 
responsible therefor In all oases a certifying officer must affix to the certification 
his official signature, title, address, and seal and the date of execution If a certi- 
fying officer does not possess an official seal that fact should be made known and 
attested An officer of a bank or trust company who executes the request for 
payment in behalf of the bank or trust company should not certify nis own 
signature It should be oeriafled by another officer 

(o) Presentation and surrender — After the request for payment has been duly 
si^ed by the owner and certified as above provided, the bond should be presented 
and surrendered to a Federal Reserve Bank or to the Treasury Department, 
Division of Loans and Currency, Washington 26, D C , at the risk and expense 
of the owner, and foi such owner's protection the bonds should be forwarded by 
registered mail if not presented in person Payment will be made by cheek 
drawn to the order of the registered owner or person shown to be entitled to the 
bond and mailed to the address given in the request for payment 
See 326 11 Nonreceipt or loss of cheeks issued in payment — If a check issued 
in payment of a bond surrendered for redemption is not received within a reason- 
able time, or in case such cheek is lost after receipt, notice ^opld be given to the 
same agency to which the bond was surrendered for payment with information 
concerning the amount, number and inscription of the bond, os well as a descrip- 
tion of the check, if possible, m case of loss after the chock is received Appro- 
priate instructions will then be given 

BUBPAmr P GBNEaAp BEISStm ANP DBNOMINATIONAP EXpHANGD 
Sec B26 12 Reissue — - 

(a) When permitted — Reissue of a bond in a different name or m a different 
form of registration will be made only m the following instances 
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(1) To correct an error in the original issue upon appropriate request supported 
by satisfactory proof of such error, 

(2) To show a change in the name of an owner upon the owner’s request 
supported by satisfactory proof of the change of name, 

(3) As otherwise specifically provided in these regulations 

(b) Remests for reissue — Requests for reissue should be made on appropriate 
forms, which may be obtained from any Federal Reserve Bank or from the 
Ireasury Department, Division of Loans and Currency, Washington 26, D C , 
and should be signed by the persons authorized under these regulations to make 
such requests A request for reissue must be signed in the presence of and be 
certified by an officer authorized under Subpart E to certify requests for payment 

(c) Date of bonds on reissue — The new bonds will be of the same senes, will 
bear the same date, and will have the same rights and privileges as the bonds 
surrendered 

Sec 326 13 Denominational exchange — ^Exchange as between authonzed denom- 
inations will not be permitted except in cases of partial redemption or authorized 
reissue 

SUBPABT G PAYMENT ANn BEISSUB TO ORrANIZATIONS, FUNDS, AND TRUBTBDB 

Sec 326 14 Payment to corporations or unincorporated associations — ^A bond 
registered in the name of a corporation or an unincorporated association will be 
paid to such corporation or unincorporated association upon request for payment 
on Its behalf by a duly authorized officer therof The signature to the request 
should be in the form for example, “Horizon Life Insurance Company, by William 
A Smith, President", or “Weatherton Fraternal Benefit Association By John 
Jones, Treasurer” A request for payment so signed and duly certified will 
ordinarily be accepted without further proof of the officer’s authority 

Sec 326 15 Reissue or payment to successors of corporations, unincorporated 
associations and funds — Dissolution — 

(a) Rassue or payment to successors — A bond legistered m the name of a 
corporation or an unincorporated assooialaon or fund which has been suceeded by 
another corporation or unicorporated association or fund by operation of law or 
otherwise, as the result of merger, consolidation, remcorporation, conversion, 
reorganization, or in any manner whereby the business or activities of the original 
orgamzation or fund are continued without substantial change, will be paid to, or 
reissued in the name of, the successor upon appropriate request on its behalf and 
satisfactory proof of lawful successorship 

(b) Dissolution — If the organization or fund has been dissolved before redemp- 
tion of the bonds the persons acquinng title to the assets of the orgamzation 
or fund including the bonds will be entitled only to the redemption value of the 
bonds current 30 days after the date of dissolution, or at the time the bonds are 
presented and surrendered for redemption, whichever is smaller In most cases 
it will be simpler for the organization or fund to present the bonds for redemption 
pnor to dissolution 

Sec 326 16 Payment to trustees — A bond registered in the name of a trustee, 
or otherwise belonging to a trustee in his capacity as such, will be paid to the 
trustee upon his request A request for payment before maturity must be signed 
by all acting trustees unless, by express statute or decree of court or by the terms 
of the instrument under which they are acting, some one or more or them may 
properly execute the request A request for payment at maturity signed by aiw 
one or more acting trustees will be accepted, but payment will be made to all If 
the bond is registered in the names of trustees who are stdl acting, no further 
evidence of authority will be required In other cases the request for payment 
must be supported by evidence as specified below 

(a) Trustees — by title only — ^If the bond le registered in the titles without 
the names of the trustees, satisfactory proof of their incumbency must be furmshed, 
except in the case of public officers 

(b) Succeeding trustees — If the trustees in whose names the bonds are registered 
have been succeeded by other trustees, satisfactory proof of successorship must 
be furnished 

(o) Boards, public bodies, etc — If the trustees consist of a board or public body, 
or are otherwise empowered to act as a unit, a request for payment before matu- 
rity must be signed m the name of the board or other body by an authorized officer 
or agent thereof or by aU members of the board or other body A request executed 
by an cfficer or agent must be supported by a duly certified copy of a resolution 
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of the board or otliei body authorizing such action oi by a duly ceitified copy of 
the trust instrument oi exoeipt therefrom showing the authority for such action, 
except that in the case of a public boaid oi other public body a request signed in 
its name by an authorized officer thereof and duly ceitified will ordinarily be ac- 
cepted without further proof of his authority A lequast signed by all members 
of a piivate board or othei private body acting as trustee must be supported by a 
duly e\couted certificate of incumbency 

(d) Corporate trustees — If a public or private corporation or a political body, 
such as a State or county, is trustee, a request for payment must be signed in the 
name of the corporation or other body as trustee by an authon/ed officer theieof 
A request for payment so signed and duly certified will ordinarily be accepted 
■« ithout further proof of the officer’s authority 

See 326 17 Reissue m the name of a succeeding trustee — If a trustee in whose 
name a bond is registered has been succeeded by another, the bond will be reissued 
in the name of the succeeding tiustee upon appropriate request and satisfactory 
proof of successorship 

BllBFAIlT n PHOenDUBAL BUIiES 


Sec 326 18 Explanation — Rules of a piocedural nature pertaining to payment 
or reissue and lellof on account of loss, theft, etc , have been set forth in the fore- 
going subparts with the substantive rules to which they apply Other procedural 
rules are set forth m the following sections 

Sec 326 19 Correspondence, certificates, notices, and forms — The Treasury 
Department, Division of Loans and Current, Washington 26, D C , is charged 
with all matters concerning Treasury bonds. Investment Senes In the same oon- 
neotion'’the Federal Reserve Banks, as fiscal agents of the United States, and their 
branches, are utilized Coircspondence legardmg transactions within the scope 
of these regulations, certificates of court and other certificates required hereunder, 
notices of intention to redeem and the like (which must be in writing) and any 
other appropriate forms or documents should be addressed accordingly (and 
where necessary the bonds should bo presented and surrendered therewith), 
except that any apeciflo instructions given elsewheie m this circulai for addressing 
particular transactions should be observed Notices oi documents not so sub- 
mitted, or on file in the Treasury Department olsewheio than with the Division of 
Loans and Currency, Washington 25, D C will not be recognized Appropriate 
forms for use in connection with transactions may be obtained from any Federal 
Resei ve Bank or from the Tieasury Department, Division of Loans and Curienoy, 
Washington 26, D C 

(a) Additional proof — Bond of indemnity — 'Tlie Secretary of the Treasury in 
any case arismg under those regulations may requiio such additional proof as he 
may consider necessary or advisable in the premises, and mav require a bond of 
indemnity with satisfactory sureties, or an agreement of indemnity, m any cose 
where he may consider such a bond or agreement necessary for the protection of 
the interests of the United States 

(b) Federal Reserve Banks — ^Usually transactions w'lll be expedited by the use 
of the Federal Reserve Banks,* as fiscal agents of the United States, and their 
branches 

SUBPABT 1 BUBTHBE PE0VI8I0K3 


Sec 326 20 Supplements, amendments, oi revisions — The Secretary of the 
Treasury may at any time or from time to time proscribe adciitional, supple- 
mental, amendatory, or revised rules and regulations governing Treasuiy bonds. 
Investment Senes 

A L M WiGciNs, 

Acting Secretary of the Treasury 


*Thff Federal Bosorvo Banka lire looatod at Bolton Nan York Philadelphia Olo\el»nd, Riohmond 
\tlatita ChiCftEO St Lonls, Minneapolis Kansas City PoIIbb, and Ban Frandsco 
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UNITED STAIES SAVINGS BONDS AND ARMED FORCES LEAVE BONDS 

Eshibit 10 ^Amendments to Department Circular No S30, Sixth Revision, 
prescribing regulations governing United States savings bonds 

First Amendment, July 26, 1947 

Tbbasuey Department, 
Washington, July SS, t947 

To Owners of Untied States Savings Bonds and Others Concerned 
Pursuant to section 22 (a) of the Second Liberty Bond Act, as amended (56Stat 
7, 31 U S C and Sup 757c), which authorizes the Secretary of the Treasury 
to issue United States savings bonds “in such mannei and subject to such terms 
and conditions including any restnctions on then tiansfer, as the Secretory 
of the Treasury may from time to time prescribe," sections 315 14 of Subpart D, 
315 23 of Subpart H, Subpart N, and section 315 50 of Subpart 0 of Department 
Circular No 630, Sixth Revision, dated February 13, 1045 (31 C F 11 1946 
Supp , 316), are hereby revised to read as follows 
Sec 315 14 Evidence necessary — To establish the validity of judicial pro- 
ceedings there must be submitted a certified copy of a final judgment or decree of 
court and of any necessary supplementary proceedings If the judgment or deciee 
of court was rendered more than six months prior to piesentation of tho bond there 
must also be submitted a certificate from the clerk of the court, under the court's 
seal and dated within six months of the preseiiLation of the bond, showing that the 
judgment or decree is in full force and effect A trustee m bankruptcy should 
submit proof of his authority in the form of a certificate from the icferee showing 
that he is the duly elected and qualified trimtee, together with a certificate from the 
clerk of the United States District Court of the partioulai district, under seal, 
showing the incumbency of the referee and authenticating his signature 

Sec 315 23 Redemption before matuniy — Pursuant to its terms, a savings bond 
may not be called for redemption by the Secretary of the Treasury piior to 
maturity, but may be ledeemed in whole or in part at the option of tlie owner, 
prior to maturity, under the terms and conditions set forth in the offering circular 
of each senes and in accordance with the provisions of these regulations following 
presentation and surrender as provided in this subpart 

(a) Series A, B, C, D, and E — A bond of Series A, B, C, D, or E will be re- 
deemed in whole oi m part at any time after 60 days from the issue date without 
advance notice, at the appropiiate redemption value as shonn in the table printed 
on the bonds 

(b) Series F and 0 — A bond of Senes F or G Will be redeemed in whole or in 
pait, on or aftei six months from the issue date, at the appropriate redemption 
value as shown m the table printed on the bond, on one month’s notice in writing 
to the Treasury Department, Division of Loans and Cunency, Merchandise 
Mart, Chicago 54, Illinois, or a Federal Reserve Bank Such notice may be given 
sepal ately or by presenting and surrendering the bond with a duly executed re- 
quest for payment thereof Payment will be made as of the first day of tbe first 
month following by at least one Ml calendar month the date of receipt of notice 
For example, if the notice is received on June 1, payment will be made as of 
July 1, but if notice is leoeived between June 2 and July 1, inclusive, payment will 
be made as of August 1 If notice is given separately, the bond must be piesented 
and sunendered with a duly executed request foi payment to tho same agency to 
which the notice is given not less than twenty days before the date on which 
payment is to be made For example, if the notice is received on June 16, the 
bond should be received not later than July 12 ^ee section 315 21 for provisions 
as to interest in case current income bonds are ledeemed prior to maturity ) 

to) Senes 6 — Redemption at par before maturity — A bond of Series G (but not 
of Series F) wiU be redeemed at par before maturity in whole or in part, in amounts 
oo'riesponding with authonzed denominations, not less than six months from the 
issue date, (Ij upon the death of an owner oi coowner, if a natural person, or (2) 
upon the termination of a trust or other fiduciary estate by reason or the death of 
any person, if held by the trustee oi other fiduciary, except that if the tiust or 
fiduciary estate is terminated only in part, redemption at par will be made to the 
extent of not more than the pro rata portion of the trust or fiduciary estate so 
terminated Redemption will be made only following actual leoeipt of written 
notice 6f intention to redeem at par Such notice must be given m time to be 
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received in the ordinary course of mail by the Treasury Department, Division of 
Loans and Currency, Merchandise Mart, Chicago 64, Illinois, or a Federal 
Reserve Bank ■within six months after the date of death of the owner or ooowner 
or person whose death results in the termination of the trust or other fiduciary 
estate, unless the penod within which notice must be received is extended in 
accordance with the provisions of this subsection Proof of the date of death must 
be furnished and the bond must be surrendered to the same agency to which 
notice of intention to redeem at par is given, but they need not accompany such 
notice Orinarily, payment will be made as of the first day of the first month 
follo'Wing by at least one full calendar month the date of receipt of notice, but 
payment may be postponed, upon request of the person presenting the bond, to 
the second inteiest payment date following the date of death, excent as follows 
if the period within which notice must be received is extended beyond such 
interest payment date, in accordance with the provisions of tins subsection, and 
notice received thereaftei is accepted, payment may, upon request, be postponed 
to the next interest payment date following the date of receipt of notice The 
period within which notice must be received may be extended in any particular 
case upon presentation of satisfactory proof that notice could not seasonably be 
given by reason of litigation or delay in the appointment of a legal representative 
of the estate or in the receipt of notice of death 

(d) Withdrawal of request for redemption — An owner who has presented and 
surrendered a savings bond to the Treasury Department or a Federal Reserve 
Bank for payment with an appropriate request for payment may withdraw such 
request if notice of intent to ■withdraw is given to and received by the same 
agency to which the bond was presented, prior to the issuance of the check in 
paymen* Under these same conditions an executor or administrator may with* 
draw a request for redem^ion executed by the o^wner and presented and sur- 
rendered to the Treasury Department or a Federal Reserve Bank prior to the 
owner’s death, except where the presentation and surrender of the bond has out 
off the rights of survivorship under the provisions of Subpart L or Siibpart M 
The terms “presented and suriendered” as used in this subsection mean the actual 
receipt of the bond by the Treasury Department or a Federal Reserve Bank 
dunng the lifetime of the owner 

SUBPAKT N nnCBABED OWNERS 

Sec 316 47 Payment or reissue on death of owner — Upon the death of the 
owner of a savings bond who was not survived by a ooowner or designated bene- 
ficiary and who had not dunng his lifetime presented and surrendered the bond 
to a Federal Reserve Bank or the Treasury Department for an authorized reissue, 
the bond will be considered as belonging to his estate and will be paid or reissued 
accordingly, as hereinafter provided, except that reissue under the provisions of 
this subpart ■will not be made to a creditor In any case, reissue will pe restneted 
to a form of registration permitted by the regulations in effect on the date of 
onginal issue of the bond, but the person entitled to the bond may hold it without 
change of registration and will have the right to payment before or at maturity 
The provisions of this section shall also apply to savings bonds registered in the 
names of executors or administrators, except that proof of their appomtment and 
qualification may not be required Established forms for use in such cases and 
for requests for payment or reissue may be obtained from any Federal Reserve 
Bank or from ■^he Treasury Department, Dmsion of Loans and Currency, Mer- 
chandise Mart, Chicago 84, lUmois, and should be used in every instance 

(a) In course of administration — If the estate of the decedent is being adminis- 
tered m a court of competent jirasdiction, the bond will be paid to the duly quali- 
fied representative of tne estate or -will be reissued in tlie names of the persons 
entitled to share in the estate, upon request of the duly appomted and quahfied 
representative of the estate and comphanoe ■with the following conditions 

(1) Where theie are two or more legal representatives, all must unite in the re- 
quest for payment or reissue, unless by express statute or decree of court, or by 
testamentary provision, some one or more of them may properly execute the 
request 

(2) The request for payment or reissue should be signed in the form, for example 
“John A Jones, administiator of the estate (or executor of the ■will) of Henry W 
Jones, deceased,” and must be supported by proof of the representative’s authority 
m the form of a court certificate or a certified copy of the representative’s letters of 
appointment issued by the court having jurisdiction The certificate, or the certi- 
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fication to the letters, must be under seal of the court, and, except in the case of a 
corporate representative, must contain a statement that the appointment is in 
full force and should be dated -within six months of the date of presentation of the 
bond, unless the certificate or letters sho-w that the appointment was made -within 
one year immediately prior to such presentation 

(3) In case of reissue the personal representative should certify that the persons 
named are entitled to share in the estate to the extent specified for each and have 
consented to such reissue A request for reissue by an individual legal representa- 
tive should be made on Form PD 1455 and a lequest by a corporate representative 
should be made on Form PD 1498 If a person in whose name reissue is requested 
desires to name a coowner or beneflciarv, such person should execute an additional 
request for that purpose, using Form PD 1787 

(b) After settlement through court proceedings — If the estate of the decedent 
has been settled in a court of competent jurisdiction, the bond -will be paid to or 
reissued in the name of the person entitled thereto as determined by the court 
The request for paymen-t or reissue should be made by the person shown to be 
entitled and supported by duly certified copies of the representative’s final account 
and -the decree of distribution or other pertinent court records, supplemented, if 
-there are two or more persons liavmg an apparent interest in the bonds, by an 
agreement executed by them 

(c) Without administration — ^If no legal representative of the decedent’s estate 
has been or is to be appointed and the amount of sa-vmgs bonds belonging to the 
estate does not exceed $250 (maturity value), or if it is established to the satisfac- 
tion of the Secretary of the 'Treasury that the gross value of the personal estate of 
-the decedent does not exceed $500 or that administration of the estate * not re- 
quired in the State of the decedent’s last doimcile, the bond will be paid to or 
reissued in the names of the persons entitled, pursuant to an agreement and request 
by ail persons entitled to share in the estate, executed on the form prescribed by 
the Treasury Department and supported by the evidence called for by such form 
Application for the appropriate form to be used hereunder mav be made to anv 
Federal Reserve Bank oi to the Treasury Department, Division of Loans and 
Currency, Merchandise Mart, Chicago 64, Illinois The applicant should state 
whether or not the amount of bonds belonging to the decedent’s estate is m excess 
of $250 (matuiity value) If any of the persons entitled are minors or incompe- 
tents payment or reissue of a bond -will not be permitted without administration, 
except to them or in their names unless their interests are otherwise protected to 
the satisfaction of the Secretary of the Treasury 

Sec 315 50 Reissue or payment to person entitled — (a) Distribution of trust 
estate in kind — A savings bond to which a beneficiary of a Uust estate has become 
lawfully entitled in his own right or in a fiduciary capacity, in whole or in part, under 
the terms of the trust instrument, -will be reissued m his name to the extent of 
ins interest as a distribution in kind upon the request of the -trustee or trustees 
and their certification that such person is entitled and has agreed to reissue in 
his name If the form in which the bond is registered does not sho-w that it be- 
longs to a trust estate, the request for reissue must be supported by satisfactory 
proof of ownership , , , , 

(b) After termination of trust estate — If the person who would be lawfully en- 
titled to a sayings bond upon the termination of a trust does not desire to have 
such distribution to him in kmd, as pro-yided m the next preceding subsection, 
the trustee or trustees should redeem the bond in accordance -with the provisions 
of section 315 48 before the estate is terminated If, however, the estate is termi- 
nated without such payment or reissue having been made, the bond will thereafter 
be paid to or reissued in the name of the person lawfully entitled upon his request 
and satisfactory proof of Ownership, supplemented, u there are two or mme 
persons having any apparent interest in -the bond, by an agreement executed by 
all such persons ^ i j 

(o) Upon termination of guardianship estate — A savings bond registerea in 
the name of a guardian or similar legal representative of the estate of a minor 
or incompetent, if the estate is terminated during the ward’s lifetime, will be 
reissued m the name of the former ward upon ihe representative’s request and 
certification that the former ward is entitled pd has agreed to reissue in his name, 
or will be -paid to or reissued in the name of the former ward upon his o-wn request, 
supportedin either case by satisfactory proof that his disability has been removed 
Certification by the representative that a former minor has attained his majority, 
or that the legal disability of a female ward has been removed by marriage, if 
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the State law so provides, will ordinarily be accepted as siifRcient, but if the 
disability is removed by court order a duly certified copy of the order will be necessary 
Upon the death of the ward a bond registered in the name of his guardian or 
similar repiesentative uill be reissued in accordance with the provisions of Sub- 
part N as though it were registered in the name of the ward alone 

A L M WiaoiNS, 

Acting Secretary of the Treasury 


[Second amendment, Dec 31, 1947, and third amendment, Mai 18 1948, are 
omitted here They were supeisedea by the fourth amendment, which follows ] 


Foubth Amendment, June 25, 1948 

Treasury Department, 
Washington, June SB, 19^8 

To Owners of United Slates Savings Bonds and Others Concerned 
Pursuant to section 22 (a) of the Second Liberty Bond Act, as amended (65 
Stat 7, 31 U S C and Supp 757c), Subpart C of Department Circular No 530, 
Sixth Revision, dated February 13, 1946 (31 CFR 1945 Supp , 315), as amended, 
IS hereby further amended * and revised to read as follows 

n 


SUBPART C LIMITATION ON HOLPINOS 

See 316 8 Amount which may be held — As provided by section 22 of the 
Second Liberty Bond Act, as added February 4, 1936 (U S C 194(5 Ed , title 31, 
section 757o), and by regulations preaenbod by the Secretary of the Treasury 
pursuant to the authority of that section, as amended by the Public Debt Act of 
1941, 66 Stat 7, the amounts of savincs bonds of the several series issued during 
any one calendar year that may be hmd by any one person at any one time are 
limited as follows 

(a) Senes A, B, C, and D — $10,000 (maturity value) of each series for each 
calendar year 

(b) Series E — $6,000 (maturity value) for each calendar year up to and includ- 
ing the calendar year 1947, and $10,000 (maturity yalue) for each calendar year 
thereafter 

(e) Senes F and 0 — $60,000 (issue price) for (he calendar year 1941, and 
$100,000 (issue price) for each calendar year thereafter, of either Series or of the 
combined aggregate of both, except that, in the case of commercial banks author- 
ized to acquire such bonds in accordance with section 316 6, the limitation shall 
be such as may have been or may hereafter be provided speoifioally in official 
circulars governing the offering of other Treasury securities, but in no event in 
excess of $100,000 (issue price) for any calendar year 

(d) Special limitation for Senes F and 0 bonds purchased by institutional 
investors and oommercial banks from July 1 through July 16, 1948 — $1,000,000 
(issue price) of either senes or of the Combined aggregate of both for institutional 
investors holding savings, insuianee and pension funds and $100,000 (issue price) 
of either series or of the oombmed aggregate of both for commercial and industrial 
banks holding savings deposits or issuing time certificates of deposit in the names 
of individuals and of corporations, associations, and other organizations not 
operated for profit, subject to the following conditions 

(1) For the purposes of this subsection the classes of institutional investors will 
be limited to (i) insurance oompames, (ii) savings banks, (lii) savings and loan 
associations and building and loan associations, and cooperatii e banks, (iv) pen- 
sion and retirement funds, including those of the Federal, State, andl ocal govern- 
ments, (v) fraternal benefit associations, (vi) endowment funds, and (vii) credit 
unions 
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(2) Any bonds of Senes F-1948 and Senes G-1948 pmcTiased under this special 
limitation, including any bonds in excess of $100,000 (issue price) purchased bv 
eligible institutional investors, must be purchased during the period from July 1 
thiough July 15, 1948 

The regulations set forth in this circular are heieby modified to accord with 
the provisions of subsection (d) of this section 

Sec 316 9 Calculation of amount — ^In computing the amount of savings bonds 
of any one senes issued during any one calendar year held by any one person at 
any one time for the purpose of determining whether the amount is in excess of 
the authonzed limit as set forth in the next preceding section, the following rules 
shall govern 

(a) The term “person” shall mean any legal entity, including but not limited 
to an individual, a partnership, a corporation fpublio or pnvate), an unincorp- 
orated association or a trust estate, and the holdings of each person, individually 
and in a fiduciary capacity, shall be confuted separately 

(b) In the case of bonds of Senes A, B, C, D, and E, the computation shall be 
based upon matunty values In the case of bonds of Senes F and G the computa- 
tion shall be based upon issue prices 

(c) Except as provided in subsection (d), there must be taken into account 

(1) all bonds onginally issued to and registered in the name of that person alone, 

(2) all bonds onginally issued to and registered in the name of that person as co- 
owner or reissued, at the request of the original owner, to add the name of that 
person as coowner or to designate him as coowner instead of as beneficial y under 
the provisions of this circular, except that the amount of bonds of Senes E held 
m coownership foim may be applied to the holdings of either of the coowners, 
but will not be applied to both, or the amoimt may be apportioned betwdbn them, 
and (3) all lionds acquired by him before March 1, 1941, upon the death of another 
or the happening of any other event 

(d) There need not be taken into account (1) bonds of which that person is 
merely the designated beneficiary, (2) those in which his interest is only that of a 
benofioiarv under a trust, (3) those to which he is entitled as surviving designated 
beneficiary upon the death of the registered owner, as an heir or legatee of the 
deceased registered owner, or by virtue of the termination of a trust or the happen- 
ing of any other event, unless he became entitled to any such bonds in his own 
right before March I, 1941, or (4) with respect to bonds of Senes B, those pur- 
chased with the proceeds of matured bonds of Senes A and Series C— 1938, where 
the Series A or Senes G bonds were presented by an individual (natural person 
m hiB own right) owner or ooowner for that purpose and the Senes E bonds are 
registered in his name in any form of registration authonzed for that series 

(e) Nothing herein contained shall be construed to invalidate any holdings 
within or except as provided in subsection (c) above, to vahdate any holdmga 
in excess of, the authorized limits, as computed under the regulations in force at 
the time such holdings were acquired 

Sec 316 10 Disposition of excess — If any person at any time acquires savmgs 
bonds issued during any one calendar year in excess of the proscribed amount, 
the excess must be immediately surrendered for refund of the purchase price, less 
(in the case of Series G bonds) any interest which may have oeen paid thereon, 
or for such other adjustment as may be possible 

John W Snybisb, 

Sect elary of the Treasury 


Exhibit 11 — First amendment, March 18, 1948, to Department Circular No 6S3, 
Second Revision, relating to Series E savings bonds 

Thbasurt Department, 
Washington, March 18, 1948 

Pursuant to section 22 (a) of the Second Liberty Bond Act, as amended (55 
Stat 7, 31 U S C and Supp 767o), section IV, paragraph I of Department 
Circular No 653, Second Revision, dated August 31, 1943 (31 CFR 1943 Supp , 
316), as supplemented, is hereby amended to read as follows 


IV LIMITATION ON HOLUIN&B 

1 The amount of bonds of Senes E originally issued during any one calendar 
year to any one person that may be held by that person at any one time shall not 


810292—49 li 
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exceed $5,000 (maturity value) for each calendar year up to and including the 
calendar year 1947, and $10,000 (maturity value) for each calendar year there- 
after, computed m accordance with the provisions of the regulations governing 
United States savings bonds If any person at any time acquires savings bonds 
issued during any one calendar year in excess of the prescribed amount, the amount 
of such excess should immediately be surrendered for refund of the issue price 

John W Sntdbr, 
Secretary of the Treasury 


Exhibit 12 — Third amendment, June 25, 1948, to Department Circular No 654, 
Second Revision, relating to Series F and G savings bonds 

Truasuey Department, 
Washington, June SS, 1948 

Section IV and section V of Department Circular No 654, Second Revision, 
dated January 1, 1944, as amended, are hereby further amended to read as follows 

IV LIMITATION ON HOLDINGS 

1 The amount of United States savings bonds of Soiles F, or of Senes G, or 
the combined aggregate amount of both series originally issued dunng any one 
calendar voai to any one person, including those registered in the name of that 
person alone, and those registered m the name of that peison with another named 
as eoowner, that may be held by that person at any one time shall not exceed 
$100,000 (issue pnoe), except as provided in paragraph 2 Commercial banks 
(which are deOned for this purpose as those accepting demand deposits) are not 
authorized to acquire savings bonds of Series F or Series G, except as provided in 
paramaph 2, or (in accordance with the provisions of V, 1 (2) hereof) in o£6oial 
oiroulars governing the offeinig of other Tieasurv securities > 

2 For the period from July 1, 1948, through July 15, 1948, there is hereby 
provided for certain classes of institutional investors, and for certain commercial 
and industrial banks, a special hraitation on holdings as follows 

(1) The limitation will be $1,000,000 (issue price) of United States savings 
bonds of Senes F or Senes G oi the combined aggregate of both for institutional 
investors holding savings, insurance and pension funds, and $100,000 (issue price) 
of either senes or of the combined aggregate of both for commercial and industrial 
banks holding savings deposits or issuing time certificates of deposit in the names 
of individuals and of Corporations, associations and other organizations not 
operated for profit 

(2) For the purposes of this special limitation the classes of institutional in- 
vestors will be limited to (i) insurance companies, (ii) savings banks, (iii) savings 
and loan associations and building and loan associations, and cooperative banks, 
(iv) pension and retirement funds, including those of the Federal, State, and 
local governments, (v) fraternal benefit associations, (vi) endowment funds, and 
(vii) credit unions 

(3) Any bonds of Series F-1948 and Senes G-1948 purchased undei tlus special 
hmitation, including any bonds in excess of $100,000 (issue pnoe) purchased by 
ehgible institutional investors, must be purchased during the period from July 1 
through July 15, 1948 

3 Any bonds acquired on ongmal issue which create an excess must immediately 
be surrendered for refund of the issue pnee, as provided in the regulations govern- 
ing savings bonds 

V AUTHORIZED ROEMS OF REGISTRATION 

1 United States savings bonds of Series F and Senes G may be registered only 
in one of the following forms 

(1) In the names of natural persons (that is, individuals), whether adults or 
mmors, in their own right, as foUows (a) In the name of one person, (b) in the 
names of two (but not more than two) persons as ooowners, and (c) in the name 
of one person payable on death to one (but not more than one) other designated 
person 

1 Clmilars TmWnr irnvl’lori for »nlMpi Ipt'or to Berios P and Series Q bonds by com 

nHrpInll) iksirci i" ncrtC ns fj owe 72fl ir d TIO-OiTi r easnry bonds of 1965-70 730, offering 

2J4% Pniiiiiry oiii s of 'li i-jH "11 rim 7i6 olTl iny 17 TrLMii'^ bonds of 1962-64, 758, offering 214% 

'ciinir Ibonas 0 ’“iV"! 'D, ollr. 1 g /i% n. •> n bonds 0 0>) 776 offenng 244% Treasury bonds of 
103''-7i and I”? oJi ri ig 244% 1 tos* rv bmds n 19 0-61 
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(2) In the name of an mcorporated or unincorporated body in its own right, 
but may not be registered in the names of commercial banks, which are defined 
for this purpose as those accepting demand deposits, except as provided in IV, 
2 of this circular or to such extent and under such conditions as may have been or 
may hereafter be provided specifically in official ciiculars governing the offeiing 
of othei Treasury securities 

(3) In the name of a fiduciary (except where the fiduciary would hold the bonds 
merely or principally as security for the performance of a duty or obligation) 

(4) In the name of the owner or custodian of pubhc funds 

2 Reslnettons — Only residents (whether individuals or others) of the United 
States (which for the purposes of this section shall include the Territones, insular 
possessions, and the Canal Zone), citizens of the United States temporarily 
residing abroad and nonresident aliens employed in the United States by the 
Fedeial Government or an agency thereof may be named as owners, coowners, 
or designated beneficiaries of savings bonds originally issued on or after April 1, 
1940, or of authorized reissues thereof, except that such persons may name as 
coowners or beneficiaries of then bonds American citizens permanently residing 
abroad or nonresident aliens who are not citizens of enemy nations American 
citizens permanently residing abroad and nonresident aliens who become entitled 
to bonds under these regulations, by right of survivorship or otherwise upon the 
death of another, will have the right only to receive payment either at or before 
maturity 

3 Full information regarding authorized forms of registration wiU be found in 
the regulations currently in force governing United States savings bonds 

John W Snydbr, 
Secretary of the Treasury 


Exhibit 13 — Second revision, August 1, 1947, of Department Circular No 761, 
prescribing regulations for replacement out of fund established by Government 
Losses in Slupment Act of losses resulting from redemptions of United States 
savings bonds and armed forces leave bonds 


Tbdasury Department, 
Washington, August 1, 1947 

Department Circular No 761, Revised, dated June 30, 1046 (31 C F R 1045 
Supp 322), IS hereby amended in order to include armed forces leave bonds 
That circular is issued as a Second Revision to read as follows 

SUBFART A REGULATIONS FBESCRIBUD 

Sec 322 1 Application of i egulaiions — Pursuant to the authority of section 
22 (1) of the Second Liberty Bond Act, as amended (69 Stat 47, 31 U S C and 
Supp 767o (i)), and the Armed Forces Leave Act of 1946, as amended by Pub 
Law No 254, 80th Cong , the following regulations are hereby prescribed for the 
replacement out of the fund established by the Government Losses in Shipment 
Act, as amended, of any losses to the United States resulting from payments made 
m connection with the redemption of Umted States savings bonds and armed forces 
leave bonds, and shall apply to losses resulting from payments made (1) by the 
Treasurer of the United States, (2) by any Federal Reserve Bank or branch, as 
fiscal agent of the United States, and (3) by any bank or other financial institu- 
tion duly qualified as a paying agent pursuant to Treasury Department Circulars 
No 760, Revised, or No 811 

BUBPART B REPORTS OP LOSSES 

Sec 322 2 Loss to the United States — A loss to the United States may result 
from an erroneous (or unauthorized) payment in connection with the redemption 
of the bonds 

Sec 322 3 Erroneous payments reported to or discovered by Federal Reserve 
Banks — If a financial institution, qualified to pay savings bonds or armed forces 
leave bonds, finds an erroneous payment to have been made, either before or after 
the bonds have been forwarded to the Federal Reserve Bank, immediate report 
thereof should be made to the Federal Reserve Bank Any such erroneous pay- 
ments so reported, and any other erroneous payments found by a Federal Reserve 
Bamk of bondg received from a duly quahfied paying agent shall, so far as possible. 
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be adjusted between the Federal Htsorvc Bank and the paying agent concerned 

Sec 322 4 Report to Treaaw y of cases involmng en oneous payments — Any such 
erroneous payments which cannot be adjusted by a Fedeial Reserve Bank and any 
othei erioneous payments found after the aooount of the lieasurer of the United 
States has been charged shall immediately be reported by the Fedeial Reseivo 
Bank to the Treasury Department, Division of Loans and Giirreiioy, Merchandise 
Mart, Chicago 64, Illinois, iii the case of savings bonds oi, in the case of armed 
forces leave bonds, to the Division of Loans and Currency, Washington 25, D C 

bubpakt a FiNAC detubminaiion op los&i s 

Sec 322 6 Reported erroneous payment, genet al action by Treasuty — Following 
receipt of the report of an erroneous payment, the Tieasuiy Deparlraent will ap- 
propriately advise the paying agent concerned, unless such action is unnecessary 
The Department shall determine whether or not appropiiato adjustment may be 
effected with the peisons concerned m the erroneous payment and in this connec- 
tion will expect the cooperation of the paving agent, if necessary 

(а) If it Is determined that no loss to the United States will occur the paying 
agent will be so advised 

(б) If it is determined that a final loss to the United States has occurred, the 
paying agent will be given every opportunity to present the full facts relating 
to the payment for consideiation of the Secretary of the Treasury If the Secre- 
tary shall determine that the final loss resulted from no fault oi negligence on the 
pait of the paying agent, notice to that effect will be given the paying agent 
and he will do relieved fiom liabihty to the United States If, however, the 
Secretary ,^f the Treasury is unable to find that the loss losulted fiom no fault or 
negligence on the part of the paying agent, notice to that effect will be given such 
paying agent, who will be expected to make prompt restitution 

Sec 322 6 Restitution by paying agents — In no case will the Treasuier of the 
United States, a Federal Reserve Bank (including any of its branches), or the 
financial institution qualified as a paying agent, whichever made the oironeous 
payment, be called upon to make restitution unless and until the Secretaiy has 
determined that a final loss lias occurred as a result of an on oneous payment, 
and IS unable to find that such loss resulted fiom no fault oi negligence on the pait 
of the paying agent 

SUBPARl D HEPLACEMLNl OF LOSSES OUT OE FUND 

Sec 322 7 Replacement and recovery in connection mth losses — When it is 
established to the satisfaction of the Secretary of the Ticasury that a loss has 
resulted from a payment made in connection with the ledemption of a United 
States savings bond or an armed forces leave bond, the loss shall be subject to 
immediate replacement out of the fund established by the Government Losses in 
Slupment Act, as amended Any recovery or repayment on account of any such 
loss as to which replacement shall have been made out of the fund, shall be credited 
to the fund 

SUBPAST B INVESTIGATION OF LOSSES 

Sec 322 8 Use of United States Secret Service — The Treasury Department, and, 
in appropriate oases. Federal Reserve Banks, as fiscal agents of the United States, 
may request the Secret Service to mvestigate losses and assist in the recovery of 
improper payments The Treasurer of the United States, the Federal Reserve 
Banks, and qualified paying agents should cooperate with the Secret Service to 
the fullest extent in facihtatmg mvestigatioils and making reoovenes and they 
will be expected to take such aofions as may be necessary on then part to complete 
such investigations and reoovenes 

SUBPABT F SUPPLEMENTS, AMENDMENTS, ETC 

Sec 322 9 Supplements, amendments, etc — The Secretary of tlie Treasury may 
at any time or from time to time supplement, amend, or withdraw, m whole or 
in part, the provisions of this circular, or of any amendments oi supplements 
thereto, information as to which ■will be furn shod pror’-ntH to I'lc rcdeiol Reserve 
Banks and to ehgible finanoni i ■■•liiulio s nun’ fiid (o ■ il' (> Tiai.itK iits of savings 
bonds or armed forces leave bonds u de tlu oio\ ‘•lo i- oi liiiisuiv Department 
Circulars No 760, Revised, iii d No 811, ic'-pi ( i'\i Iv 

This revision will become (lltcuM on fiopicmbd 2, J'ltV 

A L M Wiggins, 

Acting Secretary of the Treasury 
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Exbibit 14 — First revision, August 1, 1947, of Department Circular No 793, 
prescribing regulations governing armed forces leave bonds > 

Tbeasuhy Department, 
Washington, August 1, 19^7 

To Members and Former Members of the Armed Forces of the United States and 
Othets Concerned 

Armed forces leave bonds are issued pursuant to the Armed Forces Leave Act 
of 1946, as amended, “ (heremafter referred to as the act) to living members and 
living former members of the armed forces of the United States in settlement 
and compensation of accumulated leave under the conditions set forth in the 
act In accordance with the terms of the act these bonds are issued under author- 
ity and subject to the provisions of the Second Liberty Bond Act, as amended 
Pursuant to authority contained in said acts, Department Circular No 793, 
dated November 12, 1946 (31 CFR 1946 Supp , 324), which contains the regula- 
tions governing aimed forces leave bonds, is hereby amended and issued as a 
First Revision to read as follows 

I SUBSTANTIVE REGULATIONS 

324 1 Designation — The bonds issued for the above purpose are designated 
"armed forces leave bonds” 

324 2 Issuo and inscription — Armed forces leave bonds are issued by the 
Secretary of the Treasury (heremafter referred to as the Secretary) acting through 
the Army Navy, Marine Corps, and Coast Guard, which are designated as 
issuing agents They are msciibed onlj in the names of living members or 
living foimor members of the armed forces In each case a single bond in the 
highest appropriate multiple of $25 is issued where the amount due is $50 or more ® 
The name and seiial oi seivice number of the owner will be inscnbed on the 
bond and at the option of the issuing agent the address may also be msenbed 
No exchange will be peimitted foi bonds of lower denomination, for example, if 
a bond for $275 is issued to a particulai owner he may not exchange that bond 
for a bond in the amount of $200 and a bond in the amount of $76 

324 3 Date and maturity of bond, and interest — The issue date of a bond will be 
the first day of the quarter-vear penod (January 1, Apnl 1, July 1, or October 1) 
next following the date of discharge from the armed forces of the former member 
whose name is to bo inscribed thcieon, provided he was discharged on or after 
January 1, 1943, and prior to Septembei 1, 1946, or m case a member of the 
armed forces wms still on active duty on September 1, 1946, his bond will be 
dated October 1, 1946 Each bond will mature five years from its issue date, 
but shall be redeemable in cash at any time after September 1, 1947, at the option 
of the owner, at full face value plus accrued interest Interest will accrue at 
the rate of 2)4% per annum from the issue date to the date of maturity or to the 
last day of the month in which payment is made, whichever may be earlier 
Interest will be paid only with the principal sum 

324 4 Transfer and pledge — The bonds are nontransferable by sale, exchange, 
assignment, pledge, hypothecation or otherwnse, exewt that they may be assigned 
by the owmer to the Administrator of Veterans’ Affairs for redemption by such 
Administrator, for the purpose of paying premiums or the difference in reserve 
in case of conversion to insurance on another plan or a policy loan made prior 
to July 31, 1946, on a United States Government life insurance policy or a na- 
tional service life insuiance policy under such regulations as may be prescribed 
by the Administrator of Veterans’ Affairs No claims by attempted transferees 
or by poisons loaning money on the secunty of the bonds will be recogmzed 

324 5 Claims of creditors — By the terms of the act the bonds are exempt from 
claims of creditors, including any claim of the United States, and shall not be 
subject to attachment, levy, or seizure by or under any legal or equitable process 
whatever Accordingly, no olauns of creditors, assignees for the benefit of credi- 
tors, trustees or receivers in bankruptcy or equity will be recognized, and no pay- 

< Soctlon 324 13 hereof relates to payment of armed forces leavo checks to survivors. 

> Fub Law 704 VOth Cong Amendatory act Is Fub Taw 264, 80th Cong 

> Except that upon rcifuest settlement and compensation will be made entirely In cash to any applicant 
Who has not made application for settlement and compensation and who makes application to the Seore 
tory after Tuly 20 1047, the date of enactment of the Amendatory Act The term 'Secretary as used In 
this footnote mesns In the case of personnel of the Army, the Secretary of War in the case of personnel of 
the^Navy and Marine Corps the Secretary of the Navy, and in the case of personnel of the Coast Ouard 
the Secretary of the Tieasary, and the designated representatives of each such Secretary 
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ment of the bonds to any such persons will be made, either during the lifetime of 
the person whose name is insorioed on the bonds or after his death 

324 6 Assignment to the Adminisitator of Veterans’ Affairs — Any registered 
owner of an armed forces leave bond who desires to use his bond in payment of 
premiums or other payments in connection with United States Government life 
insurance or national service hfe insurance policies should mail oi deliver his bond 
to the Office of the Veterans’ Administiatlon to which he pays his memiums 
The bond should be accompanied by a completed VA Form 9-1625, “Directions 
for use of Proceeds of Armed Forces Leave Bonds”, obtainable at any Veterans’ 
Administration Office Before submitting the bond to the Veterans’ Administia- 
tion the assignment form printed on the bottom of the back of the bond should be 
signed by the owner exactly as his name appears on the face of the bond No 
certification or witness to the signature of the owner on such assignment form will 
be required 

324 7 General payment and redemption provisions — Armed forces leave bonds 
may be redeemed before, at, or after maturity, in accordance with the terms of 
this circular at face value plus accrued interest to the date of maturity or to the 
last day of the month in which payment is made whichever may be earlier Only 
payment of the entire amount wiU be permitted No partial payment and no 
reissue of the bond in part may be made No power of attorney to request pay- 
ment m behalf of the re^stered owner will be recognized 

324 8 Payment to registered owner (general) — At any time after September 1, 
1947, an owner whose name is inscribed on the face of an armed forces leave bond 
may at his option redeem such bond at full face value plus accrued interest upon 

(1) presentation of the bond (unless marked “Duplicate”) to any incorporated 
bank or trust company or othci organization qualified as a paying agent under 
the provisions of Department Circular No 811 or any amendment thereto, (2) 
estabUshing his identity (piefcrably through use of original separation papeis 
beaiing his description and witnessed signature) to the satisfaction of the paymg 
agent, and (3) signing the request for payment exactly as his name is mscribed 
on the face of the bond and adding his home or business address Even though 
the request for payment has been signed or signed and certified prior to the pres- 
entation of the bond, nevertheless, the paying agent is required to establish to its 
satisfaction the Identitv of the owner requesting payment and such paymg a^nt 
may require the owner to sign again the request for payment No charge wiU be 
made to the owner 

324 9 Payment to registered owner (other cases) — Registered owners to whom 
qualified paying agents are not readily accessible and those who have bonds marked 
“Duplicate’’ should sign the request for payment of their bonds in the presence 
of and have their signatures thereto duly certified by an authorized certifying 
officer and should present and surrender their bonds to the appropnate Federal 
Reserve Bank < oi to the Treasurer of the United States, Washington 25, D C , 
except that bonds marked “Duphoate” should be forwarded to the Division of 
Loans and Currency, at the same address 

(а) Certification of reguest — ^After the request for payment has boon signed the 
certifying officer should complete and sign the certificate appearing at the end 
of the form for request for payment 

(б) Certifying officers — The following officers are authorized to certify requests 
for payment of armed forces leave bonds 

(1) Designated officers — Ceitain designated officers m the Treasury Depart- 
ment in Washington, 

(2) Banks, trust companies and branches — Any officer of any bank or trust 
company incorporated m the United States or its organized territories, or 
domestic or foreign branch of such bank or trust company, including those 
domg business in the organized Territories or msular possessions of the 
United States under Federal charter or organized under Federal law. Federal 
Reserve Banks, Federal land banks, and Federal home loan banks, any 
employee of any such bank or trust company expressly authorized by the 
corporation for that purpose, who should Sign over the title “Designated 
Employee”, and Fedeim i^serve agents and assistant Federal Reserve 
agents, located in the several Federal Reserve Banks, 

(3) veteran^ home or hospital or other facility —The officer m charge of 

any home, hospital, or other faoihty of the Veterans’ Admmlstration (only for 
patients and members of such facilities) , < 

1 The Federal Reserve Banks are located at Boston New York. Fhiladdpbla, Cleveland, Rlotunond, 
JUlanta, Obloago, St Louis, Minneapolis, Kansas City, DSllas, and San Franidaco 
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(4) Foreign countries — United Stales diplomatic and consular represents 
lives, notaries public, if their official character and jurisdiction are oertifie 
by a United States diplomatic oi consular officer over an impression of hi 
rubber stamp, or by his ceitiflcate over his seal which should be tiansmitte 
■with but should not be impi eased on the bond itself (See also (6) hereof) 

(5) Armed forces — Commissioned officers of the Army, Navy, Mann 
Corps, and Coast Guard of the United States for members of their estab 
lishments or civihan employees (and |the families of such members or em 
ployees) under their jurisdiction, persons in countries in which there aie ni 
United States diplomatic or consular representatives and persons who ari 
in areas remote from such representatives, 

(6) Issuing agents for savings bonds of Series E — Any officer of a corpor 
ation which is a duly qualified issuing agent for savings bonds of Series 1 
may certify a request for payment of an armed foices leave bond All eerti 
flcations by such officers must be authenticated by a legible imprint of th 
issuing agent’s dating stamp, 

(7) Special provisions — The Commissioner and Associate Commissione 
of the Public Debt, the Chief of the Division of Loans and Currency, or a Fed 
eral Reserve Bank is authorized to make special provision for ceitificatioi 
in any particular case ui which none of the officers authoiized to certifj 
requests for payment of armed forces leave bonds is readily accessible 

(c) Instructions to certifying officers — Certifying officers should requiie positivi 
identification of the person signing a request for payment 

S24 10 flight to payment on death of owner — Upon the death of an owner of ai 
armed forces leave bond the bond becomes payable only to his survivors m th( 
foUowmg order , 

(a) Surviving wife or husband and children, if any, in equal shares, 

(b) If such owner leaves no surviving spouse or children, then in equal share 
to such owner’s surviving parents, if any If there are no such survivors thi 
bond wiU be retired and the amount covered into the general fund of the Tieasury 
Accordingly, payment will not be made to an executor or administrator of thi 
estate of a deceased registered owner, and if a bond should come into the possessioi 
of such an executor or administrator, or other person not a survivor, followini 
the death of the owner it should be immediately dehvered to one of the survivors 
if ai^, otherwise forwarded to the Division of Loans and Currency, Washmgtoi 
25 D 0 , with a signed statement that there are no known survivors 

32411 Payment to survivors — Survivors of a deceased re^stered owner ii 
the order provided m the precedmg section are entitled to receive payment of ai 
armed forces leave bond at their option and upon application to the Secretary o 
the Treasury at any time following the death of such legistered owner, whethe 
before, upon oi after maturity of the bond Application for such payment shouh 
be made on Form PD 2066, copies of which may be obtained from any Federa 
Reserve Bauk See section 324 1,5 for mstructions as to fllmg the application 

(o) Definition of survivors — Survivors are defined m the act as follows 

(1) “Spouse” means a lawful wife or husband, 

(2) “Children” mclude 

fa) a legitimate child, 

(b) a child legally adopted, 

( 0 ) a stepchild, if, at the titne of death of the member hr forme: 
member of the armed forces, such stepchild is a member of the deceased’! 
household, 

(d) an lUegitimate child, but in the case of a male member or formci 
male member of the armed forces only if he has been judicially orderei 
or decreed to contribute to such child's support, has been judiclallj 
decreed to be the putative father of such child, or has acknowledge! 
under oath in writing that he is the father of such child, and 

(e) a person to whom the member or former member of the armei 
forces at the time of death stands in loco parentis and so stood for no 
less than twelve months pnor to the date of death, 

(3) “Parent” includes father and mother, grandfather and grandmother 
stepfather and stepmother, father and mother through adoption, and per 
sons who, for a period of not less than one yeai pnor to the death of th 
member or former member of the armed forces, stood m loco parentis ti 
such member or former member Provided, That not more than two parent 
may receive the benefits provided under this act, and preference shall b 
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given to the parent or paients, not exceeding two, who actually exercised 

& tal lelationship at the time of or most neaily prior to the date of the 
of such member or former member of the armed forces 
(6) Payment only — Only payment of the entire amount of the bond will be 

? eimitted No partial payment and no icissue of the bond m part may be made 

aymeiit in all cases will be made by separate checks d,rawn m the pioper amounts 
to the individual survivors^ except that m the case of a survivor under 17 yeais of 
age or under mental disability, the check will be drawn either to the guardian of 
such survivor^ if the Secretary has received notice of the appointment of such 
guardian, or in the absence of such notice, to a proper peison selected by the 
Socretaiy, for the use and benefit of such survivor, without the necessity of le- 
Borting to ludioial pioceedings foi the appointment of a legal repi esentative 
(c) All surmvors mml jotn — Since no partial payment or leissue may be made, 
all sui vivors of the class entitled to leceive payment must unite m the application, 
except that m the case of survivors under 17 yeais of age or under mental dis- 
ability, legally qualified guardians, if any, may sign in then behalf, and in the 
absence of such legal guaidians, such pioper peisons as the Secretary may select 
to act on behalf of such survivors 

(d) Time of vesting of survivors’ rights — A survivor’s light to receive payment 
becomes fixed upon the date of the cieatli of the owner If a survivor dies before 
receiving payment the right to receive payment of his or hei shaie of the bond 
passes to the estate of such survivor For example, if the registeied owner dies 
and leaves a widow and two childien and the widow dies prioi to receipt of pay- 
ment, her share passes to her estate and payment of the bond will be made one- 
third to the widow’s representative and one-thnd to each of the surviving children 
If no executor oi administrator is appointed for the estate of a deceased survivor, 
settlement may be made in the same manner as provided for the settlement with- 
out administration of estates of deceased owners of United States registeied bonds 
324 12 Loss, theft, destruction, mutilation, oi defacement of bonds — If an armed 
forces leave bond is lost, stolen^ destroyed, mutilated oi defaced, relief may be 
gianted befoie maturity by the issue of a substitute bond to be marked “Dupli- 
cate", or at 01 after matmity by payment of ihe bond m accordance with the pro- 
visions of section 8 of the Government Losses m Shipment Act (U S C 1940 
Ed , title 31, sec 738a) Rehef m such cases will be governed by the regulations 
contained m Department Ciieular 300, as amended In any such case immediate 
notice of the facts, together with a oomploto description of the bond (including 
name and address of owne^bond serial number, amount, and issue date), should 
be given to the Treasury Department, Division of Loans and Cuirency, Wash- 
ington 25, D C , which wdl foiward appropiiate foims foi requesting relief, 
together with full instructions Usually such relief will be granted without 
requirmg a bond of indemnity 
324 13 Checks — 

(a) Payment to survivors of checks issued to the registered owner (1) in full 
settlement of leave, (2) m payment of bonds, oi (3) in payment of the odd amount 
due the member or foimer member of the armed forces over and above the bond 
issued in settlement of leave, will bo made to the persons entitled as provided in 
the above regulations relatmg to bonds Aocoidmgly, such checks received by 
executors 01 admmistrators of deceased legistered owners should not be deposited 
for ooUeclion but should be turned over to the survivors or returned to the issuing 
ofilce with a statement of the facts 

(6) In the case of a survivor entitled to payment who dies before receiving and 
colleotmfe the check issued m the name of the survivor, payment will be made to 
his estate 

u rRocnnunti 

324 14 Presentation and surrender of bonds — Presentation and suriender of an 
armed forces leave bond should be made in accordance with the applicable provi- 
sions of this circular The use of registered mad is suggested if the owner does 
not piesent and surrender the bond m person Bonds marked "Duplicate’' issued 
in lieu of lost, stolen, destioyed, mutilated, or defaced bonds should be submitted 
to the Treasury Department, Division of Loans and Currency, Washington 25, 
D C 

324 15 Payment to survivors — Survivors applying for payment under section 
324 11 hereof should forward the bonds, aooompanied by the apphoations on Form 
PD 2066, to the appropriate Fedeial Reserve Bank or to the ’Treasury Depart- 
ment, Division of Loans and Currency, Washington 26, D C Usually payment 
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will be expedited by the use of the Federal Reserve Banks The form must be 
accompanied m each case by (1) a death certificate for the registered owner, (2) 
an explanation of any discrepancy between the name as raven on the face of the 
bond and the name as given in the death certificate, and in case of an applica- 
tion by parents other than the actual father and mother still living together, a 
signed and sworn statement giving the basis for the claim of parental relationship 
as defined in the act (see 824 11 hereof) The right la reseived to require other 
and further evidence in cases where such action appears desiiable Fedeial Re- 
serve Banks as fiscal agents of the United States are authorized to make payment 
to survivors upon applications in accordance with these regulations, but mav 
submit any doubtful or unusual oases to the Treasury Department, Division of 
Loans and Currency, for final decision 

324 16 Designation of agents to make determination — The various Federal Re- 
serve Banks as fiscal agents of the Umted States, the Fiscal Assistant Secretary 
of the Treasury, the Assistant to the Fiscal Assistant Secretary, the Commissioner 
and Associate Commissioner of the Pubhc Debt, and the Cmef of the Division 
of Loans and Currency are designated to make determinations on behalf of the 
Secretary as provided in the act 


m OEMBItA.Ii 

324 17 Taxation — Under the act all amounts paid or payable under section 6 
m cash, bonds or both (except interest In the case of boiiifa) shall be exempt from 
taxation 

324 18 Address for communications — All inquiries after issue in connection 
with the payment of or transactions in armed forces leave bonds shouffi bo ad- 
dressed to the Federal Reserve Bank of the district in which the owner icsides, 
or to the Treasury Department, Division of Loans and Currency, Washington 
25, D C , except that any Inquiries regarding the use of such bonds in connection 
with Government life insurance or national service life insurance payments should 
be addressed to the Office of the Veterans’ Administration to winch (he assured 
has been paying premiums, or to the Director of Insurance Accounts Service, 
Veterans’ Administration, Washington 25, D C 
32419 Additional regulations — The Seoretarj of the Treasury may at any 
time, or from time to tune, prescribe additional, supplemental, amendatory or 
revised rules and regulations governing armed forces leave bonds 
This revision will become effective on September 2, 1947 

A L M Wiggins, 

Acting Secretary of the Treasury 


Exhibit IS — Regulations, August 1, 1947, governing payments by banks and 
other financial institutions in connection with the redemption of armed forces 
leave bonds 

[Dcpaitment Circular No 811 FutlioDcbt] 

TbBABUET DiPARrMDNT, 
Washington, August 1, 1947 

Pursuant to the authority of the Second Liberty Bond Act, as amended, the 
following regulations are hereby presonbed to govern payments by banks and 
other financial institutions in eonneetion with the redemption of armed forces 
leave bonds 

SUBPABT A AUTHOBITY TO ACT 

See 325 1 Financial institutions authorized to act — Commercial hanks, trust 
companies, savings banks, savings and loan associations, building and loan associ- 
ations (including cooperative banks), credit unions, cash depositories, industnai 
banks, and similar financial institutions which (a) are incorporated under Federal 
law or under the laws of a State, Territory or possession of the United States or 
the District of Columbia, (6) in the usual course of business accept, sub]eot to 
withdrawal, funds for deposit or the purchase of shares, (c) are under the super- 
vision of the banking department or equivalent authority of the jurisdiction in 
which incorporated, (d) maintain regular offices for the transaction of their busi- 
ness, and (e) are open daily and observe regular business hours, are ehgible to 
become paying agents of armed forces leave bonds and, upon quahfication in 
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accordance witli section 325 2 hereof, are hereby authorized to make payments in 
connection with the redemption of armed forces leave bonds (hereinafter referred 
to as bonds), subject to the provisions of this circular and any instructions issued 
hereunder 

Sec 325 2 Applirahon and quahfieahon — Federal Reserve Banks, as fiscal 
agents of the United States, are authorized to qualify eligible institutions here- 
under, and to terminate any such qualification as hereinafter provided Any 
financial institution qualified as a paying agent of United States savings bonds is 
authorized hereundei to act as a pa^ng agent of aimed forces leave bonds The 
institution Will not be requiied to effect a new formal Application-Agreement for 
the purpose The act of payment of an armed forces leave bond by a qualified 
paying agent of savings bonds will qualify it as a paying agent of armed forces 
leave bonds and will render it subject to the terms and conditions apphcable to 
the payment of such bonds and subject to the same terms and conditions as are 
set forth in the Apphcation-Agreement entered into by it as a pajung agent of 
savings bonds Any other eligible institution not now qualified to pay savings 
bonds but possessing adequate authonty under its charter that desires to qualify 
to make payments in connection wilh the redemption of the bonds should make 
application to the Federal Reserve Bank of the Federal Reserve district in which 
it is located > on Application- Agieement Form PD 2125, copies of which may be 
obtained from the appropnate Federal Reserve Bank If the application is 
approved, the Federal Reserve Bank will forward to the applicant a Notice of 
Qualification Form PD 2126, establishing that it is qualified to make payments 
m connection with the redemption of the bonds If the application is not 
approve^, the applicant will be so advised in waiting by the Federal Reserve 
Bank of the district 

Sec 325 3 Terrmnatton of an agent’s guahfienhon to pap bonds — The Secretary 
of the Treasury or under authonty of the Secretary the appropriate Federal 
Reserve Bank, as fiscal agent of the United States, may, by written notice, at any 
time and without previous demand or notice, terminate the qualification of any 
paying agent heieundcr A duly qualified paying agent may discontinue making 
payments at any time upon written notice to the Federal Reserve Bank, and its 
qualification shall thereupon cease 

SUBPABT B QUhnEAP 

I 

Sec 325 4 Meaning of terms m this circular — For the purpose of this circular, 
unless otherwise indicated specifically, or by conte-^t, the terms 

(a) “Paying agent(a)” or "agentfs)" shall mean any eligible financial institu- 
tion duly qualified pursuant to the proyisions of tills circular to make payments 
in connection with the redemption of aimed forces leave bonds incluamg such 
branches located within the United States (including its Territories and possessions 
and the Canal Zone) and the Republic of the Philippines, as it may wish to 
utihze For the purpose of this circular the term “branches” shall include any 
bank faoihties winch may be estabhshed with the specific approval of the Treasury 
Department at Army and Navy installations and other places 

(o) “Bond(a)" shall include only armed forces leave bonds unless otherwise 
indicated specifically or by context 

(c) "0wn6r(s)" shall mean the livmg member or former member of the armed 
forces whose name is inscribed m his or her own right on a bond 

(d) “Federal Reserve Bank” mcludes each Federal Reserve Bank and any 
branch thereof authorized by the parent Federal Reserve Bank to conduct any 
of the transactions in connection with which the term is used m tins circular 

Sec 325 6 Reimbursement of agents’ costs — (a) Each paying agent shall be 
entitled to receive reimbursement foi its service for all bonds paid and accounted 
for by it during the period from September 1, 1947, through December 31, 1947, 
at the rate of 

15 cents each for the first 1,000 bonds 
10 cents each for all over 1,000 bonds 

Thereafter the number of armed forces leave bonds paid will be combined with 
the number o f saymgs bonds paid in computing reimbursement In other words, 

' To- f' rn”'rao of th*s c irn’s- el r'b e i" t ij r's Pi rr o Ei-o ' " 1 Indn te'-nds and thp Cnunl 
/( p hint' ' c ( ) I 'di rpl US Dpi I! » I' >0 l(ac.)ni<p' iilR' iiv( D !> ill i ml si ■ I m» (. iipD'<cnr on in 
I I 'pliiiillie"' iiluiikr Niviluik n iiplir'i ikhii hi, i V' d-cn fTiiji 1 1 iiodOiuii ■< Pllnniii 

I'l i''i.sbil hWlii'l in inrifil ndLU'ltss ti,1)siii i ' si s', ookp i iip ipi ilo i u t i Iit'rnil 
lluesrvn Biinic ul osn i lauoiaiu 
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paying agents will be entitled to receive 15 cents each for the first 1,000 armed 
forces leave bonds and savings bonds combined paid and accounted for in each 
calendar quarter, and 10 cents each for all over 1,000 bonds of either kind paid 
and accounted for In that quarter Each Federal Reserve Bank is authorised to 
establish a definite and regular closing time for determining those paid bonds to 
be considered as accounted foi in a reimbursable period Sioh closing time may 
be based upon a time that the paid bonds are forvarded to, or received by, the 
Federal Reserve Bank and shall be uniformly applied tliroughout the district of 
such Bank The scale of rates shall be applicable sepaiately to the agent and to 
each of its branches utilized m making payments under this circular, if the bonds 
paid by each are separately scheduled and accounted for The payment of such 
amount as the agent is entitled to receive shall be made by the Federal Reserve 
Bank on behalf of the Treasury Department 

(6) Paying agents shall not make anv charge whatever to the owners of the 
bonds in connection with payments hereunder 
Sec 325 6 AnnouncemenU, etc , oj autkoniy to pay bondt — Any announcement 
of or any reference to an agent’s authority to pav bonds may be made only in a 
form or manner or contain such statements or substance as may be approved by 
the Secretary of the Treasury or, under authority of the Secretary, by the Federal 
Reserve Bank of the district, as fiscal agent of the United States 

suBPAET c scorn or authobity op patino agents 

Sec 326 7 General — Only one armed forces leave bond has been or will be 
issued to any one living member or former member of the armed forces djscharged 
under honorable conditions and otherwise entitled to receive a pavmcut in such 
form (except for a very few mstances where adjustments have been necessary 
after payment was made) That bond will be inscribed only in such member’s 
name The lowest denomination bond authorized for issuance is $50 (except for 
$25 adjustment bonds) and higher denomination bonds are issued only in multiples 
of $25 The bonds are issued pursuant and subject to the terms of Treasury 
Department Circular No 793 The bonds are not transferable by sale, exchange 
assignment, pledge, hypothecation or otheiwise except as they may be assigned 
to the Administrator of Veterans* Affairs pursuant to the Armed Forces Ijeave 
Act of 1946, as amended, and regulations prescribed by that Administrator pur- 
suant thereto No claims by attempted transferees or by persons loaning money 
on the security of the bonds will be recognized By the terms of the Armed Forces 
Leaye Act of 1946, as amended, the bonds are exempt from claims of creditors, 
including any claim of the United States, and shall not be subject to attachment, 
leyy, or seizure by or under anv legal or equitable process whatever Accoi dingly, 
no claims of creditors, assignees for the benefit of creditors, trustees oi receivers 
in bankruptcy or equity will be recognized, and no payment of the bonds to any 
such persons will be made, either durmg the lifetime of the person whose name is 
msenbed on the bond or after his death Upon the death of an owner of a bond 
the bond becomes payable only to his survivors as defined in the Armed Forces 
Leave Act It is of the utmost Importance that payment of the appropriate 
redemption value of the bonds be made only to and received by the persons entitled 
and strictly under the terms and conditions of the bonds and applicable regulations 
Sec 325 8 PaymetUs — to owner named on bond — Subject to the terms of the 
bonds and to the provisions of the legulations governing them and the provisions 
of this circular, an agent may make payment of a bond only to the individual 
whose name is inscribed as the owner in his own right on the bond Provided, That 
such individual presents the bond to the agent for pavment and that the individual 
IS known to the agent or establishes his identity to the complete satisfaction 
of the agent This authority shall be held to include the payment of bonds to 
a person whose name as inscribed on the bond has been changed by marriage 
(but not otherwise) Both names must be shown, for example — “(Miss) Mary 
T Jones, now by marriage Mrs Mary J Smith ” 

Sec 325 9 Specific hmtiaitone of payment authority — An agent is not authorized 
to pay a bond 

(a) If the bond is presented for payment pnor to September 2, 1947 Payment 
in any form or manner to a bond owner before that date is not authorized in 
any circumstance 

lb) If the agent does not know or cannot estabhsh to its complete satisfaction 
the identity of the person requestmg pa 5 unent as the owner of the bond 

(c) If the owner requesting payment (form for which appears on the back 
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of each bond) does not sign hia name m ink exactly as it is insonbecl on the face 
of the bond and show his home or business address (See also sec 325 10 (d) ) 
(d) If the bond appears to btai a material iiregulaiitv, for (\amplo, an altered, 
illegible, incomplete or unauthoiizcd inscription or issue date oi if a bond 
appears to be altered, or is mutilated or defaced in such a manner as to create 
doubt 01 arouse suspicion with respect to the bond or any essential part thereof 
(t) If the bond is marked "Duplicate ” (An owiei of a bond maiked “Dupli- 
cate" must submit it to the Treasury Department Division of I oaiis and Cui- 
renev, Washington 26, D C, aftir oompUting the lequest foi payment and 
having it duly certified by an authorirod eeitifying officer ) 

(/) If the owner is deceased, incompetent or under legal guai diaiiship or the 
owner’s name as iiiscribed on a bond is changed for anv reason other than marriage, 
or if it IB known to the agent that the ownei has been declared, in accordance 
with law, incompetent to manage his estate 

(g) If partial redemption is requested (Only payment of the ontiia amount 
of pimcipal and interest due may be made and under no ciicumstances will an 
exchange be permitted for bonds of a lower denomination ) 

Attention is directed to see 325 17 hereof for handling bonds of the fortgoing 
classes of esses which may not be paid by agents 

SUBl'ABT D PAYMENT AND ACCOtTNlINO 

See 325 10 Examination of bonds piesented for payment — Befoie making 
payment of bonds piesented heieunder the agent 

(a) Sli^pll determine that the poison requesting pavmeiit as the "owner” (as 
defined in this circular) is known oi his identity is established to the satisfaction 
of the agent 

(b) Shall examine the bond and determine that it is a bond which the agent is 
authorized to pay under the provisions of this oiroular 

(c) If the lequest for payment on the back of the bond is already executed, 
shall detoimiiip that the request is properly signed by the registered owner pre- 
senting the bond and that his home or business address is shown 

M) If the request for payment on the back of the bond has not been executed 
Of has been iinpropoily executed by the owner 'presenting the bond, shall require 
such owner to properly sign the lequest and show his homo or business address 
Sec 325 11 Certification of requests for payment — In view of the provisions 
of this circular governing the payment of the bonds and the requirements as to 
the data to be endoiaed on each bond, under sec 325 12, an agent will not be 
requlied m the case of any bond paid by it to complete the certlfloation foim at 
the end of the request for payment, nor determine the authenticity of any certifi- 
cation which msly appear on the bond at the time it is presented for payment 
Provided, however, That each agent submitting paid bonds shall be undei stood 
by such submission to have lepresented and certified that the identity of the 
owner lequestiiig payment has been duly established by one of its officers or by 
an employee duly authorized by the E^nt 
Sec 325 12 Determination of redemption values and payment of bonds — The 
redemption value of a bond is determined according to the number of months 
that it has been outstanding The Federal Reseive Bank of the district will 
futnish each agent monthly with, a table of redemption values from which it will 
be possible, after determining the month and year of issue of any bond, to establish 
its current value After establishmg such value, payment thereof to the owner 
requesting payment shall be made in cash No ob]ection will be made to an 
arrangement between the owner and the agent under wluoh the ovbier accepts in 
lieu of cash, a credit to his oheokmg, savmgs or share acooimt with the agent, or 
a check oi similar instrument payame to his order Each agent ^hall place m the 
upper left-hand portion on the face of each bond paid by it the woid *‘Paid,’’ the 
amount and date of payment and the name, location and code number assigned 
to the agent by the Federal Reserve Bank Other data pertment to the payment 
procedure of an agent may be included if approved by the Fedeial Reserve Bank 
of the district Each paying agent of savings bonds acting also as a paying 
agent of armed forces leave bonds should use the same payment stamp for both 
activities The Federal Reserve Bank will furmsh any additional rubber stamps 
necessary for this purpose, or, in lieu thereof, will appiove suitable stamps in the 
possession of or prepared by an agent The afiixation of such data shall be oon- 
strued by and between the agent and the Treasury Department to be a certiflca>' 
tion by the paying agent that the bond has been paid in accordance v?ith the 
terms and requirements of this circular and the Armed Forces Leave Act of 1946, 
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as amended, and regulations issued pursuant thereto, and that payment of the 
proceeds of the bond has been made to the owner 
See 325 13 Forwarding paid bonds to the Federal Reserve Bank — After payment, 
the bonds shall be forwarded to the Federal Reserve Bank of the district in ac- 
cordance with instructions issued by such Federal Reserve Bank 
Sec 325 14 Redemption of paid bonds by Federal Reserve Banks — Upon receipt 
of the paid bonds the Federal Reserve Bank will make immediate settlement with 
the paying agent for the total amount of pasrments made on such bonds, however 
such settlement shall be subject to adjustment if any discrepancies are discovered 
at a later date 

Sec 325 15 Losses resulting from payments — The amendment to the Armed 
Forces Leave Act of 1946, Public Law No 254, enacted July 26, 1947, provides 
in sec 4 thereof that the provisions of subsection (i) of section 22 of the Second 
Liberty Bond Act, as amended, shall apply with equal force to payments of 
armed forces leave bonds The said subsection provides 

“(i) Any losses resulting from payments made in connection with the redemp- 
tion of savings bonds shall be replaced out of the fund established by the Govern- 
ment Losses in Shipment Act, as amended, under such regulations ‘ as may be 
prescribed by the Secretary of the Treasury The Treasurer of the United States, 
any Federal Reserve Bank, or any qualified paying agent authonzcd or peimilted 
to make payments in connection with the redemption of such bonds, shall be 
relieved from liability to the United States for such losses, upon a determination 
by the Secretary of the Treasury that such losses resulted from no fault or negli- 
gence on the part of the Treasurer, the Federal Reserve Bank, or the qualified 
paying agent * » * tjjj, provisions of section 3 of the Government Losses 
in Shipment Ach as amended,* with respect to the finality of decisiofis by the 
Secretary of the Treasury shall apply to the deteiminations made pursuant to this 
subsection * * *” 

(o) Consideration of facts concerning loss — In any case in which a loss occurs, 
the paying agent shall be afforded ample opportunity to present all of the facts 
pertaining to the circumstances of the payment for oonsideiation by the Secretarj 
See 325 16 Preservation of rights — Nothing contained in these regulations 
shall be construed to limit or restrict any existing rights which holders of bonds 
may have aoquii ed under the Armed Forces Leave Act or the regulations prescribed 
thereunder 

See 325 17 Redemption of bonds not payable by agents — Any bonds which an 
agent is not authorized to pay pursuant to the provisions of this circular should be 
forwarded by the owner, or lus agent, after certification of the requests for pay 
ment, to the Federal Reserve Bank or branch of the district for redemption 
except that in the case of bonds marked "Duplicate” the bonds should be sent 
to the Treasury Department, Division of Loans and Currency, Washington 25, 
DC If an agent should undertake to forward such unpaid bonds at the request 
and in behalf of the person entitled to payment, such bonds must be sent separate 
and apart from bonds which the agent has jiaid 
Sec 325 18 Functions of Federal Reserve Banks — The Federal Reserve Banks, 
as fiscal agents of the United States, are authorized to perform such duties, and 
prepare and issue such forms and instructions, as may be necessary to the fulfill- 
ment of the purpose and requirements of this circular The Federal Reserve 
Banks, when authonzed by the Treasury Department, may utilize any or all of 
their branches in the performance of these duties 

Sec 325 19 Supplements, amendments, etc — The Secretory of the Treasury 
may at any time or from time to time revise, supplement, amend, or withdraw, 
m whole or in part, the provisions of this circular, or any revisions, supplements 
or amendments thereto, information as to which will be furnished promptly to 
the Federal Reserve Banks and to the agents qualified hereunder 
The regulations set forth in this circular will become effective immediately, 
the requirements of see 4 (c) of the Administrative Procedure Act being dispensed 
with to facihtate the redemption of armed forces leave bonds by the ow ners thereof 
after September 1, 1947, m accordance with Public Law 264, 80th Congress 

A L M WiGOiNs, 

Acting Secretary of the Treasury 

* Hegulationa Koicinlne replacement of lorees reaiiltina ftom payments made in connection with the 
redemption of armed forces leave bonds eio set forth In Treasury Department Circular No 751 Second 

**^eprovls(ona of section 8 of the Government Dosses In Shipment 4ot as amended with respect to the 
flnalitv of decisions by the Saerotary of the Treasury are — ' Notwithstanding any provision of low to the 
contrary, the decision of the Secretary of the Treasury that such loss, doatruotion or damage has occurred 
or that such shipment was made substantially in accordance with such regulations shall be final and eon 
cJualve and sbalfnot bo subject to review by any other officer of the United States ” 
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SECURITIES GUARANTEED BY THE UNITED STATES 

Exhibit 16 — Partial redemption, before maturity, of percent war housing 
insurance fund debentures. Senes H 


Second Gail 

[Department Circular Jso 817 I ubllc Debt) 

Tbeasuky Department, 
Washington, September SG, 1947 

To Holders of Percent T7ar Hovsing Insuiance Fund Debentures, Senes H 

I NOTICE OP 81 COND CALL FOR PARTIAI REDPMITION, BEFORE MATURITY, OF SH 
PERCENT MAR IlOUSINC INSURANCE FUND DEBENTURES, SERIES H 

The Pederal Housing Commissioner, with the approval of the Secretary of the 
Treasury, has issued the following notice of call for partial redemption and offer 
to purchase mth lespeot to percent war housing insurance fund debentures. 
Senes H 

“Pursuant to the auihoiity conferred by the National Housing Act (48 Stat 
1246, use, title 12, sec 1701 et seq ) as amended, public notice is hereby 
given that 2^ percent war housing insurance fund debentures. Series H, of the 
denominations and serial numbers designated belou, are hereby called for re- 
demption, at par and accrued interest, on January 1, 1948, on Mhich date interest 
on such debentures shall cease 


Syi percent war housing insurance fund debentures, Senes H 


Denomination 


Serial numben 
(all number! incluelae) 


$50 608 to 534 

$100 1,850 to 2,104 

$500 - 609 to 629 

$1,000 2,681 to 2,906 

$6,000 64 to 66 

$10,000 149 to 1,073 


“The debentuies first issued as determined by the senal numbers were selected 
for redemption by the Commissioner, Federal Housing Administration, with the 
approval of the Secretary of the Treasury 

“No transfers or denominational exchanges In debentures covered by the fore- 
going call will be made on the books maintained by the Treasury Department on or 
after October 1, 1947 This does not affect the light of the holder of a debenture 
to sell and assign the debenture on and after October 1, 1947, and provision will 
be made for the payment of final interest due on January 1, 1948, with the principal 
thereof to the actual owner, as shown by the assignments thereon 

“The Commissioner of the Federal Housing Administration hereby offers to 
purchase any debentures included m this call at any time from October 1, 1947, 
to December 31, 1947, inclusive, at par and accrued interest, to date of purchase 
“Instructions for the presentation and surrender of debentures for redemption 
on or after January 1, 1948, or for purchase prior to that date will be given by the 
Secretary of the Treasury “ 


11 transactions in second-called debentures 

1 The debentures included m the foregoing notice of call for partial redemption 
on January 1, 1 948, are hereby desmnated second-called 2}4 percent war housing 
insurance fund debentures. Series H, and are hereinafter referred to as second- 
called debentures 

2 Transfers and deuommational exchanges m second-called debentures will 
terminate at the close of business on September 30, 1947 


m REDEMPTION OR PURCHASE 

1 Holders of second-called debentures will be entitled to have such debentures 
redeemed and paid at par on January 1, 1948, with interest in full to that date, 
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at the rate of $12 50 per $1,000 Interest on second-called debentures will cease 
on January 1, 1948 

2 Holders of second-called debentures have the privilege of presenting such 
debentures at any time from October 1 to December 31, 1947, inclusive, for pur- 
chase at par and accrued interest, at the rate of $0 067935 per $1,000 per day from 
July 1, 1947, to date of purchase 

IV BULES AND BEOTTLATIONS QOVEBNING BBDEMPTION AND PUBCHASB 

1 The United States Treasury Department is the agent of the Federal Housing 
Commissioner for the redemption and pui chase of second-called debentures In 
accordance with regulations adopted by the Federal Housing Commissioner and 
approved by the Seoietary of the Treasury, the assignment, redemption, and pur- 
chase of second-called debentures will be governed by the general regulations of 
the Treasury Department with respect to Umted States bonds and notes, so far 
as apphcable, except as otherwise provided herein 

2 Second-called debentures presented for redemption on January 1, 1948, or 
for puichase from October 1 to December 31, 1947, inclusive, must be assigned by 
the registered payee or assignee thereof or oy their duly constituted representa- 
tives m the form indicated m paragraph 3 of this section, and should thereafter be 

E resented and surrendered to any Federal Reserve Bank oi to the Division of 
lOans and Currency, Treasury Department, Washington 25, D C , accompanied 
by appropriate written advice (Use Form PD 2132 ) The debentures must bo 
dehvered at the expense and risk of the holders (See paragraph 8 of this section ) 
In all cases checks in payment of principal and final interest will be mailed to the 
address given m the form of advice accompanying the debentures wHen sur- 
rendered 

3 If the registered payee or an assignee holding under proper assignment from 
the registered payee desires that payment be made to him, the debentures should 
be ass^ed by such payee or assignee or by a duly constituted representative to 
"The F^ederal Housing Commissioner for redemption’’ or to "The Federal Hous- 
ing Commissioner for purchase,” according to whether the debentures are to be 
presented for redemption on January 1, 1948, or for purchase prior to that date 
If It IS desired for any reason that payment be made to some other person without 
intermediate assignment, the debentuies should be assigned to "The Federal 

Housing Commissioner for redemption (or purchase) for the account of 

,” inserting the name and address of the person to whom payment is 

to be made 

4 An assignment in blank or other assignment having similar effect wiU be 
recognized, but in that event payment will be made to the person surrendering 
the debenture for redemption or purchase since, under such an assignment, the 
debenture becomes in effect payable to bearer Assignments in blank or assign- 
ments having similar effect should be avoided, if possible, in order not to lose the 
protection afforded by registration 

6 Fmal interest on any second-called debentures, whether purchased piior to or 
redeemed on or after January 1, 1948, will be paid with the pnncipal in accord- 
ance with the assignments on the debentures surrendeied 
6 All assignments must be made on the debentures themselves unless other- 
wise directed by the Treasury Department Detached assignments will be recog- 
nized and accepted m any particular case m which the use of detached assignments 
IS specifically authorized by the Treasury Department Any assignment not 
made upon the debenture is considered a detached assignment 
7 A second-called debenture registered m the name of, or assigned to, a corpo- 
ration, will be paid to such corporation on or after January 1, 1948) upon an ap- 
propriate assignment for that purpose executed on behalf of the corporation by a 
duly authorized officer thereof An assignment so executed and duly attested in 
accordance with Treasury Department regulations will ordinarily be accepted 
without proof of the officer’s authority In all cases commg under this provision 
payment will be made only by check drawn to the order of the corporation 
Proof of the authority of the officer assignmg on behalf of a corporation will be 
required, m accordance with the general regulations of the Treasury Department, 
in the case of assignments for purchase prior to January 1, 1948, and in case of 
assignments for redemption on or after January 1, 1948, for the account of any 
person other than the corporation 

8 Debentures presented for redemption or purchase under this circular must be 
dehvered to a Federal Reserve Bank or to the Division of Loans and Currency, 
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Treasury Department, Washmgton 26, D C , at the expense and risk of the 
holder Debentures bearing reBtrioted assignments may be forwarded by reg- 
istered mail, but debentures bearing unrestricted assignments should be for- 
warded by registered mail insured or by express prepaid 

9 In order to facilitate the redemption of second-called debentures on January 
1, 1948, any such debenture may be presented and surrendered in the manner 
herein pieseribed in advance of that date but not before December 1, 1947 
Such early presentation by holders will insure prompt payment of principal and 
interest when due 

V GISNBBAL PBOVISIONS 

1 Any further information which may be desired regarding the redemption 
of second-called debentures under this circular m^ be obtained from any Federal 
Reserve Bank or from the Division of Loans and Currency, Treasury Department, 
Washmgton 25, D C , where copies of the Treasury Department’s regulations 
governing assignments may be obtained 

2 As fiscal agents of the Umted States, Federal Reserve Banks are authorized 
and requested to perform any necessary acts under this circular The Secretary 
of the Treasury may at any time or from time to time prescribe supplemental 
and amendatoiy rules and regulations governing the matters covered by this 
circular, which will be communicated promptly to the registered owners of second- 
called debentures 

A L M WiQoiNs, 

Acting Secretary of the Treasury 


p — 

Exhibit 17 — Summary of information contained in circulars pertaining to calls 
for partial redemption, before maturity, of insurance fund debentures 

Duiiiig the fiscal year 1948 theie were three calls for partial redemption, 
before maturity, of insurance fund debentures The essential details contained 
in the circulars covering these calls arc summarized in the following table The 
first circular, covering the second call for partial redemption of Series II war 
housing insurance fund debentures, is shown as exhibit 16 The other two circu- 
lars have been omitted, but the general rules and regulations contained in the 
omitted circulars are, with the exception of the applicable dates, the same as 
those shown in exhibit 16 


Dspartmont slioulor cov 
orlugcall 
Kedemptlon dato 
Serial numbers called by 
denommatlona 



$1 000 . 

$ 0,000 . 

$ 10,000 . 

l!uud dote lor tnvnaleia 
or denominational ex 
obanges (tut not (or 
sale or assignment) 

Redemption on call date, 
amount paid 

Ptessntation (or puiehaae 
prior to oril date 
Period 

Amount paid 


war bousing Insurance (und dobeilturos, 
Series H 

2fi% bousing Insmance 
land debentures Series 

Second call 

Third coll 

D, fifth call 

No 817, Sept 26, 1847 

No 828, Apr 12,1948 

No 826 Apr 12,1948 

Jon 1 ISIS 

July 1,1048 

July 1,1948 

808-634 

1 860-2,104. 

009-020 

2,881-2 060 

84-68 

149-1 078 

Sept 30 1947 

686-887 . 

2,108-2 898 

630-774 

2 907-3,881. 

67-176 - 

1,074-2,939 

Mar 31 1048 

866-1,009 and 1 020-1,084 
Mar 31 1948 

Far, witb Interest In 
(ull, at rate o( $1260 
per $1,000 

Par, with interest In 
liul, at rate ot $12 60 
per $1,000 

Par, with Interest in 
full, at rate o( $13 76 
per $1,000 

Oct 1 -Dbc 31,1947 

Par and accrued Interest 
at rate o( $0 007836 per 
$1,000 per day &om 
My 1, 1947, to date o( 
purchase 

Apr l-June 30,1948 

Par and acorued interest 
at rate of $0 068681 per 
$1 000 per day from 
Jan 1, 1948, to date ot 
purchase 

Apr l-June 30, 1948 

Par and accrued Interest 
at rate of $0 O70649 per 
$1,000 per day from 
Jan 1 16^, to date o( 
purchase 
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MONETARY DEYELOPMENTS 

Exhibit 18 — Report of activities of the National Advisory Council on International 
Monetary and Financial Problems, April 1 to September 30, 1947 

[Houso Document No 601, 80th Congress 2d session] 

Letteh of Tbansmittal 
To the Congress of the United States 

I transmit herewith a rwort of the National Advisory Council on International 
Monetary and Financial Problems covering its operations from April 1, 1947, to 
September 30, 1947, and describing, in accordance with section 4 (b) (5) of the 
Bretton Woods Agreements Act, the participation of the United States in the 
International Monetary Fund and the International Bank for Reconstruction and 
Development for the above period 

Previous reports of the National Advisoiy Council were transmitted to the 
Congress on March 1, 1946, March 8, 1946, January 13, 1947, and June 26, 1947, 
resiieotively Previous reports on the paiticipation of the United States in the 
International Monetary Fund and the International Bank were included in the 
reports of January 13, 1947, and June 26, 1947, respectively 

Harry S Truman 

The White House, January 19, 1948 


Report op Activities op the National Advisory Council on International 

Monetary and Financial Problems, April 1, 1947, to September SB, 1947 

1 ORGANIZATION OP THE COUNCIL 

Statutory basis 

The National Advisory Council on International Monetary and Financial 
Pioblems was estabhshed by the Congress in the Bretton Woods Agreements 
Act (69 Stat 612, 22 U S C 286b), approved by the President on July 31, 1945 
The statute directs the Council to coordinate the policies and operations of the 
representatives of the United States on the International Monetary Fund and the 
International Dank for Reconstruction and Development, the Export-Import 
Bank of Washington, and all otlier agencies of the Government “to the extent 
that they make or participate m the making of foreign loans or engage in foreign 
financial, exchange or monetary transactions " The Council is also directed to 
advise and consult with the Piesident and the United States representatives on the 
Fund and the Bank on major problems arismg in the administration of the Fund 
and the Bank, and to recommend to the President general policy directives for 
the guidance of the representatives of the United States on the Fund and Bank 
Portions of the statute stating the duties and powers of the Council are presented 
in appendix A [omitted here] 

Reports 

Since its first meeting on August 21, 1945, the Council has submitted four formal 
reports which were transmitted by the President to the Congress on March 1, 
1946 (H Doc No 489, 79th Cong , 2d sess , subsequently included as appendix 
B to H Doc No 497, 79th Cong , 2d sess ) March 8, 1946 (H Doc No 497, 
79th Cong , 2d scss), January 13, 1947 (H Doc No 63. 80th Cong , 1st sess), 
and June 26, 1947 (H Doc No 365, 80th Cong 1st sees ), respectively 

The present report covers the activities of the Council from April 1 to September 
30, 1947 This section discusses the organization and procedures of the Council 
Part II covers general activities of the Council, particularly as they relate to the 
Anglo-American Financial Agreement, the Philippine loan, and credits extended b\ 
the Export-Import Bank, United States Mantime Commission and War Assets 
Administration Part III constitutes the third report by the Council on partici- 
pation of the United States in the International Bank for Reconstruction and 
Development and in the International Monetary Fund dunng the period from Apnl 
1 to September 30, 1947 Part IV covers activities of the Council in relation to 
the early planning and developmental phases of the European Recover! Program 

Membership 

The members of the Council, according to law, during the period under review, 
were the following „ „ , 

The Secretary of the Treasury, John W Snyder, Chairman 


810292—49 
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The Secretary of State, George C Marshall 
The Secretary of Commerce, W Averoll Harriman 

The Chairman of the Board of Governors of the Fedeial Reserve System, 
Marrmer S Eccles 

The Chairman of the Board of Direotois of the Export-Import Bank, Wilhara 
McChesnev Martin, Jr 

By agreement, the following served as alternates 
Andrew N Overby, Special Assistant to the Secietaiy of the Treasury (to 
July 16, 1947) Frank A Southard, Jr , Director of the Office of Inter- 
national Finance, Treasury Department, succeeded Mr Overby on July 
15, 1947 

William L Clayton, Under Secretary of State for Economic AlTairs (Willard 
L Ihorp replaced Mr Clayton after the period covered by this report ) 
Thomas C Blaisdell, Jr , Assistant to the Secretary of Commerce 
J Burke Enapp, Assistant Director of Research and Statistics, Board of 
Governors of the Fedeial Reserve System 
Herbert E Gaston, Vice Chairman of the Board of Directors of the Export- 
Import Bank 

Harold Glasser, Assistant Director of the Office of International Finance in the 
Treasu^ Department^was the Secretary of the Council 

The United States Executive Directors on the International Monetary Fund 
and on the International Bank for Reconstruction and Development, Andiew 
N Oveiby and Eugene R Black, regularly attended the meetings of the Council 

<r Procedure 

The Council ordinarily meets each week and holds such special meetmgs as are 
required Joint meetmgs with the President’s Committee for Financing Foreign 
Trade have been held at approximately monthly intervals In the period undei 
review the Council also met (during the week of August 18-22) with representa- 
tives of the United Kingdom to consider problems arising m conjunction with 
the implementation of the Anglo-American Financial Agreement 

The Council in diaoharmng its functions makes use of the services of the existing 
peisonnel of its five member agencies Its Staff Committee consists of technical 
representatives of member agencies and a representative of the Securities and 
Exchange Commission The Alternate United States Executive Directors on the 
International Monetary Fund and the International Bank generally attend 
meetings of the Staff Committee The Staff Committee collects and analyzes 
information and prepares reports and recommendations for the Council This 
procedure has enabled the Council to maintain the close interagency liaison 
essential for successful peiformance of its coordinating functions in the most 
economical manner Secretariat functions are performed by personnel of the 
Treasury Department 

II ACTIVITIES OF THE COUNCIL PBOM APBIL 1, 1917, TO SEPTEMBHB 80, 1047 (OTHEB 

THAN THOSE BBLATINB TO THD INTEBNATIONAL MONETABY FUND AND THE 

INTEBNATIONAL BANE) 

The Anglo-Amencan Financial Agreement 

The Anglo-American Financial Agreement of December 6, 1945, which the 
Secretary of the Treasury is delegated to carry out in consultation with the 
National Advisory Council, provided for a credit of 83,760,000,000 to the Govern- 
ment of the United Kingdom, and for the assumption by that Government of 
certain obligations to liberalize the use of sterling as an mstrument of non- 
discriminatory multilateral world trade 

The gradual extension of the area in which sterlmg could be freely used for 
current trading purposes had been begun in December 1946, as set forth m the 
report of the activities of the National Advisory Council from Februa^ 28, 1946, 
to March 31, 1947 (H Doc No 366, 80th Cong , 1st sess , p 4) Throughout 
the period following April I, 1947, the Government of the United Kingdom 
contmued this policy of implementing the convertibility clauses of the Financial 
Agreement m anticipation of the date on which the convertibility provisions 
became effective (July 16, 1947) Consequently, at the begmnmg of July 1947, 
the United Kmgdom was prepared to state that the obligations in question were 
already being implemented with respect to many countries, and would be im- 
plemented by Jiuy 16 with respect to most other important countries The 
Government of the United Kmgdom requested, however, that the provisions 
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permitting postponement m exceptional oiroumstanoes be applied in the case of 
fourteen countries with, which appropriate arrangements could not be completed 
by July 16, 1947, with the underatanding that the obligations would become 
effective retroactively to July 15, upon the date of completion of the arrange- 
ments The National Advisory Council recommended that the requested post- 
ponements be granted, and this was conffrmed by an exchange of letters between 
the Secretary of the Treasury and the Chancellor of the Exchequer (This 
exchange of letters appears as appendix B to this lepoit ) By July 16, 1947, 
the British Government had instituted a system providmg for the free avail- 
ability of current accruals of sterling for current payments by all countries, 
except the fourteen for which postponement had been granted 

This system of convertibility of sterhng, however, could not be maiiitainod 
The period covered by this report was characterized by increasing maladjustments 
m the British and world economies During 1946 the British had incurred a 
balance- of -payments deficit which was much lower than had been anticipated 
during the Washington negotiations During 1947, however, the oontmumg rise 
in world prices tended to increase the British balance-of-payments deficit, and 
this adverse trend was not compensated by a reduction in the volume of imports 
or an increase in the volume of exports On the contraiy, the volume of exports 
in the first half of the year was substantially below the target, due to the winter 
crisis, and the volume of imports rose, near the middle of the yeai, to the highest 
postwar level In addition, Government expenditures overseas remained at a 
higher level than had been expected 

These developments occurred at a time when most of the countries with which 
the United Kingdom trades were also suffering depletion of their gold and dollar 
reserves Hence, as soon as the convertibility provisions of the Ifmanoial Agi ce- 
ment became ^ective, these countries tended to make maximum use of their 
convertibility privileges in order to meet their dollar payments The net current 
sterling receipts of such countries tended to become a chain on British dollar 
resources, and the use, in some eases, of sterlmg balances previously accumulated, 
further contributed to the drain 

It was the cumulative effect of these factors which caused the drawings under 
the credit to increase rapidly In the third quarter of 1946 the United Kingdom 
had drawn $400,000,000, in the fourth quarter, $200,000,000, and in the first 
quarter of 1947, $500,000,000 The rate of drawings accelerated to $950,000,000 
in the second quarter of 1947 and to $1,300,000,000 in the 2 months of July and 
August, leaving an undrawn balance on August 31, 1947, of $400,000,000 

On August 18, a delegation from the United Kingdom Treasury, headed by 
Sir Wilfred Bady, arrived in Washington and began consultations with the 
National Advisory Council In the course of these discussions, it was ascertained 
that the drain on the British dollar resources had risen to a level which would soon 
unduly deplete the British gold and dollar reserves The National Advisory 
Council, meeting m emergency sessions during the 3 days, August 18 to August 
20, came to the conclusion that the fundamental purposes of the Anglo-Ameiican 
Binancial Agreement could not be fulfilled if this excessive dram of British dollar 
reserves were permitted to continue Therefore, it was agreed between the repre- 
sentatives of the two Governments that the free convertibility of stei ling should be 
temporarily suspended, and that the British Government should be given an 
opportumty to revise its system of international payments with a view to carrying 
out the basic objectives of the Anglo-American Financial Agreement 

The British agreed that in the construction of an alternative system they would 
be guided by the principles of the Financial Agreement, having due regard to the 
necessity of conservmg the Bntish dollar resources These understandings were 
set forth in an exchange of letters of August 20, 1947, between the Secretary of the 
Treasury and the Chancellor of the Exchequer (This exchange of letters appears 
as appendix C to this report ) [Appendix C omitted here J It was a^eed in 
these letters that frequent consultations would be held between the two Govern- 
ments with a view to arriving at the most feasible method of implementing the 
principles of the Ehnancial Agreement, and that during the mterim period while the 
British were revising their payments arrangements with third countries, no with- 
drawals would be notified against the amount remalnmg in the Ime of credit 

During the course of the negotiations in Washington and m London in August 
and September 1947 questions were raised concerning the interpretation of section 
9 of the Financial Agreement, which provides that quantitative import restrictions 
imposed by either country should be admimstered “on a basis which does not 
disCrmunate against imports fiom the other country m respect of any product” 
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The United States Governmenl agreed that m its inteiprotation of the Bntisli 
obligation undei sootion 9, it would take iiilo consideration tho iiiuisiial aspects 
of the financial position of the United Kingdom 

Eipoit-Import Bank credits 

During tho period under review the Council continued to work closely with the 
Export-Import Bank in order to cooidinate tho Bank’s policies with those of 
other agencies concerned with foreign lending New credits authorized by the 
Bank during this period included $50,000,000 to Mcmco, $13,000,000 to Austria, 
$3,16^000 to the Netherlands, $5,600,000 to Egypt, and $15,050,000 to Brazil 
The Council offered no objection to coiisideiation by tho Expoit-Import Bank 
of an allocation of up to $19,000,000 foi tho purpose of financing cotton exports 
to Germany out of the $100,000,000 which had been set aside by the Bank for 
financing cotton e\ports to European eoimlrics 

The total net credits authonzed from Tulj h 1945, to September 30, 1947, by 
the Board of Directors of the Export-Import Bank amounted to $2,358,000,000 
The following table shows the distiibution of tlie ci edits by country and object of 
financing 

Net credits authonzed hy the Expmt-Import July 1, 194S, to September 90, 

, m? 


[In millions of ciollnrs] 



Object of Cl edit financing 

Aron and country 







Lend lease 

Uccon 

Develop 

Cotton 

Other 

Total 


requisitions 

struotlon 

ment 

pmebasos > 

Europe 



n 0 




Austiia 




13 8 

Belgium 

55 0 

46 0 


20 0 


100 0 

Czoohosluvakla 





22 U 

Ponmark 


20 0 




20 0 

Finland 


52 > 


7 0 

no a 


rrauco 

6u0 0 

550 1) 





Oormnnv 




> 10 0 



Qroero 


2i 0 



*6 0 

25 0 

Italy 

Net norlands 

50 0 

•164 1 

ion 0 

3 ^ 

25 0 

130 0 
207 6 

Noiway 


50 n 





Poland 


40 0 





Unallotted cotton credits 




iD 0 



Total Europe 

1155 0 

1 046 8 

116 2 

100 0 

17 8 

1 035 8 

Latin Araerioa 


' 





Arsentlna 

Bolivia 



2 

8 0 



2 

8 0 

Brazil 



09 4 




Ohilo 



47 4 



47 4 

Colombia 



3 5 



3 S 

Fouador 



1 8 



1 3 

Mexico 







Peru 






1 

Veneniela 






6 

Total Latin Ameilca 

- 


183 n 

hbhI 


183 0 

Asia end Africa 







China 


33 S 


33 0 


66 8 

Netlioi lands Indies 


mo 




100 0 

Saudi Arabia 



26 0 



25 0 

Tmksy 



28 1 



28 1 

Bffipla 


3 0 

6 0 



5 6 
3 0 

Total Asia and Africa 


136 8 

68 7 

MHKiH 


228 6 

Miscellaneous 







lotal, all areas 

1 065 0 

1 183 e 

j 368 6 

133 0 

17 8 

2,358 0 


1 Cancellations and expirations deduoted Numerous small exporter importer loans extendod by tbo 
Bsxur, July I, lt)4S, through Sept 30, 1017, are excluded Also excluded arc Moxloan authorizations of 
t3D,000,000 and Foruyion authouzetlon of $100 000 approved prior to June 30 lOlS, recorded on Export 
Import Benlc boohs subsequent to Juno 30, 1915 

z Oredtte extended by the Export Import Bank under general approval of the Council Hungarian 
credit of tu 000,000 cancelod Apr 2, 1817 

> Revolving credits 

< For dnancing tobaoeo purchases 

i For financing food purdbasos 

> Excludes $93J)oa 000 participation by private banks tbrongli Sept 30 1017, and $1 500 000 cancellation 
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In January 1947 the Council approved consideration by the E\port-Iinport 
Bank of credits to Italy totahng not more than $100,000,000 The Bank ear- 
maiked this amount for the extension during 1947 of credits for the purpose of 
financing imports from the United States and, thereby, assisting specific parts of 
Italian industry in the lestoration and expansion of export markets As of 
September 30, 1947, the Export-Import Bank had approved credits (guaranteed 
by the Italian Government) totahng $23 000 000 m favor of the Istituto Mobiliare 
Itahano, an Italian public credit institution, foi three projects involving industrial 
financing 

As previously reported, in Maich 1946 the Council approved consideration 
by the Bank of the extension to Chinese Government agencies and private enter 
prises of credits aggregating $600 000,000 for the purchase m the United States 
of materials, equipment, and services to assist m the rehabilitation and develop- 
ment of the Chinese economy The Bank earmarked this amount for the exten- 
sion of credits for specific projects submitted to the Bank and approved by it 
piior to June 30, 1947 On June 27 the Bank announced that after the expiration 
of the earmark of this amount on June 30 it would be w illing to consider loans for 
specific projects in Chma on the same basic principles as apply to its loan activi- 
ties throughout tho woild 

As of September 30, 1947, the unutilized lending capacity of the Bank was 
$818 900 000 

The Philippine loan and the Joint Philippine-Amencan Finance Commission 

Congress by Public Law 656 (79th Coug ), approved August 7, 1946, authorized 
the Reconstruction Finmcc Corpoiation to extend credits during the fiscal year 
1947 to the Philippine Government of not more than $75,000,000 iipon such terms 
as that agency, after consultation with the National Advisory Council, should 
deem to be warranted by the financial position of the Pliilippme Gioveinment 
The initial advance of $26,000,000 under this authoiization was covered in the 
preceding report of the Council 

In accordance with recommendations contained in an interim report of tho 
Joint Philippine-Amencan Finance Commission, established at the lecoramenda- 
tion of the National Advisory Council to study the financial and budgetary situa- 
tion of the Philmpme Government, the Council approved consideration by the 
Reconstruction Finance Corporation of an additional $45,000,000 loan out of the 
remaining line of credit available under Public Law 656, provided that $10,000 000 
would become repayable before September 30, 1947, if Phihppme Government 
revenues for the fiscal year 1947 exceeded a stipulated amount In fact, this 
condition was satisfied and following extension of the $46,000,000 loan by the 
Reconstruction Finance Corpoiation, $10,000,000 was lepaid by the Philippine 
Government by June 30, 1947 The total amount outstanding on September 
30, 1947, was therefore $60,000,000, consisting of the initial advance of $25,000,000 
and a net additional advance of $35,000,000 Both advances bear interest at 
2 percent per annum, the maturity date of the former is January 1, 1952, and of 
the latter July 1, 1953 

The final report and recommendations of the Joint Philippine- American Finance 
Commission were submitted to the Piesident by the Chairman of the National 
Advisory Council on June 7, 1947, and have been printed as House Document 
No 390 (80th Cong , 1st sess ) The report outlined a comprehensive and 
integrated financial, monetary, fiscal, and trade program to achieve economic 
recovery and development in the Phihppmes and the establishment of sound 
governmental financial policies and practices suited to postwar conditions and 
the independent status of the Phihppme Government The report stressed the 
full utilization of available Philippine resources for these purposes 

United States Maritime Commission foreign credits 

Under the Merchant Ship Sales Act of 1946, the United States Mantune Com- 
mission was authorized, with certain hnutations, to sell war-built vessels to non- 
citizens at not less than the statutory sales pi ice and upon terms and conditions 
not more favorable than those extended to United States citizens 

Durmg the 6-month period under survey the National Advisory Council agreed 
to consideration by the Maritime Commission of $37,400,000 of credits for the 
purchase of war-built vessels by foreign governments or nationals As reported 
previously, the Maritime Commission after consultation with the Council had 
extended $97,000,000 of ciedits as of March 31, 1947 Credits utlhzed by pur- 
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chasers between April 1 and September 30, 1947, of $63,700,000 (including credits 
previously considered by the National Advisory Council) brought the total of 
credits for which contracts had been signed as of September 30, 1947, to 
$160,700,000 

The following table indicates the status of merchant ship sales as of September 
30, 1947, showing credits made available by the United States Maritime Com 
mission and credits utilized by purchaseis 

Status of merchant shvp sales to foteign countries as of Sept 30 194'!' 


[Mllliocs o{ dollaTs] 
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9 4 
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Finland 
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8 

Francs 






42 1 

42 1 

Qreoce 






41 3 

41 3 

Italy 

Notnerlanda 





- 

41 7 
11 4 


Norway 






27 9 

11 8 

Psm . j- 






4 1 

4.1 

Turkey 



- 



6 0 

2 8 

Total 



- 



194 1 

100 7 


Ships for which mortgage contracts were not yet signed as of September 30, 
1947, nave also been delivered to Norway under special custody agreements 

War Assets Administration foreign credits 

The Council in consultation with the War Assets Administration considered 
the credit terms that would bo appropriate for sales of domestic surplus to foreign 
governments The Council recommended that while the terms on such credits 
should, if practicable, conform to those granted by the War Assets Administration 
to domestic buyers, the War Assets Administration give consideration in its 
negotiations with foreim governments to credit terms conformmg in general to 
those extended by the Export-Import Bank on reconstruction and development 
loans, except where the Su^lus Property Act of 1944 may otherwise reqmre The 
Council also recommended that each request for credit, with preliminary credit 
terms discussed by the War Assets Administration, be reported to the Council for 
such action as may be required 

During the period under review, the War Assets Administration entered into 
credit agreements with the Government of Finland and the Government of the 
Phihppmes covering credits of a maximum of $10,000,000 in each instance As 
of September 30, 1947, a $26,000,000 credit was being negotiated with the King- 
dom of the Netherlands In conformity with the recommendation of the Council 
the terms agreed upon in each case were 3 percent interest per annum with serial 
payments over a 16-vear period, with, however, payment in full m 3 years on those 
Items subject to statutory limitations (i e , raw materials, consumer goods and 
small tools, hardware and nonassembled articles which may be used in the manu- 
facture of more than one type of Droduetl The Council also approved m principle 
the extension of credits by the War Assets Admimstration to domestic exporters 
to be secured by a guaranty by the appropriate mvernmental authority of the 
foreign country m which the goods are sold The Council recommended that tbe 
amounts involved in such credit arrangements be charged, with the agreement of 
the country concerned, agamst the over-all amount specified in any War Assets 
Admmistration smplus property line of credit made available to a particular 
country 

In addition to the three contracts mentioned above, several foreign applications 
for credits for the purchase of United States domestic surplus property have been 
acted on by the Council but had not resulted in the negotiation of firm contracts 
by September 80, 1947 
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other Counoil activities 

The National Advisory Council approved consideration by the United States 
Treasury Department of a Mexican request for renewal of the United Stato- 
Mexican stabilization agreement Accordmgly, on May 13, 1947, a new stabili* 
zation agreement between the two countries was executed Under the terms of 
this agreement the United States Stabilization Fund undertook for a period of 
4 years commencmg July 1, 1947, to purchase Mexican pesos on request by the 
Mexican Government, to an amount eqmvalent to $60,000,009 for the purpose of 
stabilizing the United States dollar-Mexican peso late of exchange 

This agreement extended and enlarged the stabilization agreement of 1941 
which had been twice extended for 2-year penods and which was scheduled to 
expire on June 30, 1047 It was pointed out that the stabihzation agreement was 
consistent with the aims and purposes of the International Monetary Fund, of 
which both countries are members, and would in fact serve to supplement the 
efforts of that international organization to stabihze the rates of exchange between 
all the member countries 

Other requests for stabilization agreements were considered during the period 
under review but no new agreements were executed 

The President’s Committee for Fmancmg Foreign Trade, appointed on June 
26, 1046, continued to advise and consult with the National Advisory Council 
on problems of foreign trade and international finance 

III ACTIVITIES OF THE COUHCIL FROM AFBIL I TO BBFTBMBUB 80, 1017, HBLATINO TO 

THE INTEBNATIONAIi MONHTABY FUND AND THE INTEBNATIONAL BANK FOB 

BBCONSTBUCTION AND DEVELOPMENT • 

The National Advisory Council, in accordance with statutory authority, con- 
tinued to coordinate the activities of the United States representatives of the 
Fund and Bank with those of other agencies of the Government by giving them 
advice and assistance in carrying out their duties In tins period the Fund and 
Bank made a number of important pohey decisions and the United States par- 
ticipated fully in these matters 

United States subscriptions to the Fund and Bank 

On May 23, 1947, the United States completed payment of the required 20 
percent of its subscription to the International Bank Total payments in cash 
to the Bank amounted to $69,216,000 The amount of $565,785,000 was paid m 
the form of noninterest-bearmg, nonnegotiable notes, m accordance with the 
Articles of Agreement of the Bank and the Bretton Woods Agreements Act The 
remaining 80 percent of the subscription to the Bank will not be called unless 
required to meet the Bank’s obligations Ihe payment of the United States 
subsenption to the Fund had been completed m February 1047 As of Septem- 
ber 30, 1947, the International Bank had redeemed $250,000,000 of the special 
notes of the United States that had been issued to it, leaving $315^785,000 out- 
standing in the hands of the Bank Of the special notes issued to the International 
Monetary Fund $203,000,000 had been redeemed, leaving $1,579,000,000 out- 
standing 

Second annual meeting of the Fund and Bank 

The Boards of Governors of the Fund and Bank held their second annual 
meeting in London, September 11—17, 1947 The Secretary of the Treasury, 
John W Snyder, as Umted States Governor of both institutions, and the Under 
Secretary of State for Floonomio Affairs, William L Clayton, as Alternate Gov- 
ernor, attended The Executive Directors also participated at these meetings 
The advisers to the Governor included the United States Ambassador to the 
United Kingdom, the Chairman of the B oard of Directors of the Export Import 
Bank, the Chairman of the Securities and Exchange Commission, the President 
of the Federal Reserve Bonk of New York, and representatives of the constituent 
agencies of the Council 

At these meetings the terms of the agreements between the Fund and the Bank 
and the United Nations were ratified by the Governors, the apphcation of Finland 
for memberslup was approved, changes in quotas and capital subscriptions were 
approved, and vanous bylaws of the organizations were amended The Boards 
of Governors received the annual reports of the two ms titutions, and the report 
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of the audit At the closing session the Governor of China was elected as Chair- 
man for the coming vear, and the Governors of Prance, India, the United King- 
dom, and the United States were elected as Vice Chairmen It v as decided to 
hold the third annual meeting m Washington in the month of September 1048 

Agreements of the Fund and Bank with the United Nations 

Soon after the inception of the United Nations Oigamzation, steps were taken 
to bring the Fund and the Bank into relationship with the United Nations, in 
accordance with the charter and the provisions of the Articles of Agreement, which 
provided for cooperative arrangements with other international organizations 
(Fund agreement, art X, Bank agreement, art V, sec 8) Draft agreements 
were appioved by the Economic and Social Council of the United Nations on 
August 16, 1947, and by the Executive Directors of the Bank and Fund on August 
20, 1947 The agreements were ratified by the Boards of Governors on Septem- 
ber 16-17, 1947, and by the General Assembly of the United Nations on November 
15, 1947 The two agreements are identical except for one clause relating to- the 
Bank’s loans They provide for recimooal representation at meetings, exchange 
of information, coordination in the collection of statistical data, and consultation 
on problems of mutual interest The agieements further provide that pioposed 
budgets of the Fund and Bank will be submitted to the United Nations for 
information only The Bank agreement contains the followmg special clause 
(art IV, sec 3) 

"The United Nations reoogmzes that the action to be taken by the Bank on 
any loan is a matter to be determined by the independent exercise of the Bank’s 
own oiidgmont in accordance with the Bank’s Articles of Agreement The United 
Nations lecognizes, therefore, that it would bo sound policy to refrain fiom mak- 
ing lecoramendations to the Bank with respect to particular loans oi with lespcct 
to terms or conditions of finanomg by the Bank Iho Bank recognizes that (he 
United Nations and its organs may appiopnately make recommendations with 
respect to the technical aspects of reconstruction or development plans, pro- 
grammes or projects " 

Membership changes in the Fund and Bank 

In the period under review, four countries were admitted to membership in 
the Fund and Bank Syria, Lebanon, Australia, and Finland The decision of the 
Fund and Bank to admit Syria and Lebanon had been taken at the first annual 
meeting, in September 1946 Membership was accepted by these countries on 
April 10 and April 14, 1947, respectively, in accordance with the conditions 
previously stmulatcd Syria’s quota in the Fund and subscription to the Bank 
were each '86,500,000, while Lebanon’s quota and subscription were each $4,600,000 
Australia had particmated in the Bretton Woods Conference, but had not accepted 
membership m the Fund withm the penod permitted for the original signatories 
Subsequently Australia applied for membership and the application was approved 
in May 1947 by the Boards of Governors without a meeting by a telegraphic vote 
in accordance with the bylaws of the Fund and Bank Australia completed 
acceptance on August 5, 1947 Australia’s quota in the Fund was $200,000,000 
and its subscription to the Bank was likewise $200,000,000 

In the case of Finland, the Board of Executive Directors recommended admis- 
sion to the Fund with a quota of $38,000,000 and that admission to the Fund be 
made contingent upon apphcation for stock of the Bank m an amount etmal to 
the assigned quota This recommendation was approved by the Boards of Gover- 
noi s at the London meeting Memberslup is open to Finland until March 16, 1948 

On September 30, 1947, 46 countries were members of the Fund and Bank 
The members with their quotas and capital subsonptions as of September 30, 1947, 
are listed m appendix D [omitted her^ 

Additional executive directors 

In accordance wiLli Resolution No 10 of the Savannah Conference, Mr Guido 
Caili of Italy was elected thirteenth Executive Director of the Fund m May 1947, 
and Mr Constantino Bresoiani-Tunoni of Italy was elected thirteenth Executive 
Director of the Bank in August 1947 The Boards of Governors, at the London 
meetings, also provided for the election of a fourteenth director to represent the 
countries which will not have participated in elections prior to December 31, 
1947 The additional directors will hold office until the second regular dection 
in 1948 
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The Fund 

Par values — In July the Fund accepted a par value for Syria and Lebanon, 
which have a common currency, at 46 6313 cents for the Syro-Lebanese pound The 
Fund also accepted a par value of 29 850746 cents for the Venezuelan bolivar, 
and 35 7143 cents for the Turkish lira 

Quotas — At the second annual meeting in London the Governors agreed to 
inoiease the quota of Iran from $26,000,000 to $35,000,000, and of Egypt from 
$45,000,000 to $60,000,000, conditional upon propoitional increases m their 
Bank subscriptions The payment of the increased subscriptions had not been 
made as of September 30, 1947 

Gold sales ai prennum prices — The Fund considered the problem arising from 
transactions in gold in vaiious countries at prices above monetary panties 
While in many instances, those transactions m gold took place illegallv,in others 
they occurred in l^al open markets or tolerated black markets The Executive 
Directors of the Fund realized that exchange stability might be undermined 
“by continued and increasing external purchases and sales of gold at pnees which 
directly or indirectly produce exchange transactions at depreciated rates ” Since 
these transactions also involved a loss to monetary reserves when the gold moved 
into private hoards the Fund was of the opinion that such transactions were not 
conducive to the objectives foi which the Fund had been established The Fund 
accordingly issued a statement on June 18, 1947, deprecating international trans- 
actions in gold at premium prices and recommended that all of its member a take 
eflfective action to prevent such transactions with other countnes or with the 
nationals of other countries (appendix E) [Appendix E omitted here, see Appendix 
A, page 240 ] 

riie Fund at this time also took action under article IV, section 2, of the Agree- 
ment wluch provides that — 

“The Fund shall prescribe a margin above and below par value for transactions 
in gold by members, and no members shall buy gold at a price above par value 
plus the prescribed margin, or sell gold at a price below par value minus the 
prescribed margin ” 

The Executive Dneetors set this margin at one-fourth of 1 percent exclusive of 
minting and transport and transfer charges The practice of the United States 
treasury in gold transactions fully complies with these requirements 

Ihe National Advisory Council fully agreed with the position taken by the 
Fund with regaid to gold sales at premium prices Accordinglj , on July 18, 1947, 
the Secretary of the Treasury and the Board of Governors of the Federal Reserve 
System issued a joint statement requesting American banks, business enterprises, 
and individuals to lefrain fiom encouraging and faciUtating traffic m gold at 
jiremlum pnoes (appendix F) [Appendix F omitted here, see Appendix B, 
page 241 ] To implement the Fund's request and this joint statement or policy, the 
Treasury Department gave notice in the Federal Register of July 31, 1947, that 
it was considering amendments to the regulations issued under the Gold Reserve 
Act of 1934 After holding a public hearing, the Secretary of the Treasury issued 
a number of amendments to the regulations, which were approved by the President 
and became effective on November 24, 1947 

Fund exchange transactions — The Fund’s first exchange transaction occurred on 
May 8, 1947, when Fiance purchased $26,000,000 from the Fund in exchange for 
francs lotal sales of foreign exchange by the Fund to September 30, 1947, are 
summarized in the following table 

[In milliona] 


Franco 

United Kingdom 
Mexico 
Netherlands 
OhUe 
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Transtltonal esehange arrangements — Under article XIV, section 3, of the Fund 
Agreement, each member is required to notify the Fund whether the member in- 
tends to avail Itself of the transitional arrangements provided in article XIV, 
section 2, or whether it is prepared to accept the obligations of article VIII, sec- 
tions 2, 3, and 4 relating to convertibility and freedom of payments and transfers 
for current international transactions 

In response to the Fund’s lequest as to whether they were -wiHing to accept the 
obligations of article VIII, sections 2, 3, and 4, the following countiies signified 
their willingness El Salvador, Guatemala. Metsuoo, Panama, and the United 
States All other countries which aie membeis of the Fund have signified their 
intention of invoking the transitional peiiod clauses of article XIV, section 2, per- 
mitting the retention of lestrictions on international payments 

Organizational changes — Mr Harry D White's resignation as the United States 
Executive Director on the Fund became effective on June 1, 1947 The National 
Advisory Council wishes here to record its appreciation of the valuable services 
rendeied by Mr White to the United States In the cause of international economic 
coraeration 

On June 12, 1947, with the advice and consent of the United States Senate, the 
President of the United States appomted Mr Andrew N Oveiby as United States 
Executive Director on the Fund Mr Overby took office on July 1, 1947 

The Bank 

In the peiiod under review the International Bank made its fiist loans and also 
issued it)^ first securities on the American market Both the loans made and the 
securities Issued involved complex questions of policy and law, to which the 
Council gave extended consideration 

Loans — On May 9, 1947, the Bank granted a loan of ‘ii250, 000,000 to the Credit 
National, a quasi-public French corpoiation created in 1919, to assist in financing 
the reconstruction and development of the French economy This loan Is fully 
guaranteed by the Government of the Fienoh Republic The loan is for 30 years, 
with amortization over a 26-year period beginning 1952 The amoiti/ation 
schedule is arranged so as to porinit smaller payments of principal in the earlier 
years than m the latei years, when some shorter-term credits previously received 
will have been fully repaid and the Ficnoh balance of payments may be expected 
to piovide the necessary repayment more easily The rate of interest is 3>4 per- 
cent plus a commission of 1 percent pei annum which, in accordance with the 
Bank’s Articles of Agreement, will be set aside in a speoial reserve fund While 
the Pienoh Government had apphed for a loan of $600,000,000, the Bank con- 
sidered It necessary to limit its commitment at the time though stating that it 
would be wilhng to consider an additional loan subsequently The proceeds of- 
the loan will be used to finance reconstruction in France, including the purchase 
of capital eqmpment and raw materials 

On August 7, 1947, the Bank also granted a loan of $195,000,000 to the Eang- 
dom of the Netherlands The loan is for 25 years with amortization beginning in 
1952 On this loan, also, the schedule of amortization payments provides for 
relatively larger repayment m the later years The rate of interest is 354 percent, 
plus the oommisjsion of 1 percent per annum, which is to be set aside as a special 
leserve against loss by the Bank The loan proceeds are to be used exclusively 
for the reeon^ruotion of productive faoihties in metropolitan Netherlands 
While the Netherlands Government had applied originally for a loan of $535,000,- 
000 to cover its reconstruction program for a 3-year period beginning in 1947, the 
Bank limited the loan to 1947 requuements It will consider extendmg further 
credits in 1948 and 1949 m the light of the situation then prevailing 

The third loan was made in August to the Kingdom of Denmark This loan 
of $40,000,000 13 for 25 years with amortization beginnmg in 1963, with increas- 
ing annual payments m the later years This loan is also at 354 percent with 
the additional 1 percent commission The Danish loan will be expended for 
agricultural and textile machinery, machme tools, trucks, steel products, textiles, 
and chemicals These supplies of materials and equipment will contribute greatly 
to the restoration of the Danish economy, whose greatest need is for materials 
of this type 

The Bank also extended a loan of $10,090,000 m dollars and the eqmvalent of 
$2,000^000 m Belgian francs m August to the Duchy of Luxembourg This loan 
bears interest and commission at the same rate as the other loans of the Bank, 
and will run for 25 years, with amortization over a 23-year period begmning m 
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Inly 1949 This loan will be used for tho purchase of locomotives, rolling stock, 
and railway equipment, and for the pm chase of equipment for the steel industry 
It should be noted that this is the first loan of the Bank providing, in part, funds 
in currencies other than dollars The Belgian Government authorized the use 
of the equivalent of $2,000,000 of the Belgian paid-m subsoiiption for the purpose 
of this loan 

The Bank received loan applications from other members Poland, Czecho- 
slovakia, Iran, Mexico, and Chile As of September 30, 1947, these requests 
for assistance were still under consideration by the Bank 

Borrowing operations of the Bank — On June 80, 194^ tho Bank filed a regis- 
tration statement with the Securities and Exchange Commission and on July 
15 made its first public offering of securities This consisted of $100,000,000 in 
10-year 2>4 percent bonds, due July 15, 1967, and $160,000,000 m 26 year 3 
pel cent bonds, due July 16, 1972 The issue, sold at par, was substantially 
oversubscribed It is expected that further issues of the Bank's securities will 
bo offered when the Bank needs additional funds 

Before these bonds could be placed on the market^ a number of steps had to 
be taken to facilitate their sale and to assure conformity with the laws applicable 
thereto 

The National Advisory Couiiul agreed to the issue of these seouiities in the 
United States market at the time, and also granted permission to the Bank to 
buy and sell its seounties after issue in accordance with the Articles of Agree- 
ment This permission was necessary since the Bank’s Articles require the con- 
sent to such transactions of the government in whose markets its funds are 
raised It was also agreed that dollar funds not currently needed by tjje Bank 
for other purposes might be held in the form of United States Governinent ob- 
ligations In order to assure that the Bank’s transactions in these securilies 
will not conflict with United States monetary and credit policies, the Bank is 
to consult with the Federal Reserve Bank of New York, as agent for the Federal 
Open Market Committee The United States Treasury Department will also 
be kept fully informed 

The Bank also made a number of interpretations of, and decisions on, its 
Articles of Agreement at the request of the Executive JDirector for the United 
States in connection with the issue of the Bank's seounties The Bonk held that 
if it IS necessary to call part of the 80 percent of the member countries’ subsonp- 
tions to the Bank in order to meet the Bank's obligations, the failure of any 
member to pay its share of a call does not excuse failure on the part of other 
members to make their payments If the amount rcahzed from a call is not 
sufficient to cover the Bank’s obhgations, successive calls may be made on the 
niembeis, up to the hmit of their subscnptions, until the aggiegate paid in by 
them on the calls is sufficient to meet the Bank’s obhgations Moreover, the 
Bank may make capital calls in anticipation of the maturity of its own obligations 
or to meet payments required as the result of a default on loans made, participated 
in, or guaranteed by tho Bank Ihe Bank’s Executive Directors also decided that 
article IV, section 2 (c) , of the Agreement empowers the Bank, without restriction 
by members, to use currency paid to it as repayment of principal for the repurchase 
of the Bank’s obhgations, or to amortize or to anticipate amortization payments 
on the Bank's obiigations 

Although the sale in the United States of the bonds of tho International Bank 
remains subject to the Securities Acts, the Securities and Exchange Commission 
granted certain quahfied exemptions which had been requested by the Bank with 
the support of the National Advisory Council These exemptions relieved 
brokers and dealers from underwnters’ habihties under the Securities Act of 1933 
m the distribution of the Bank's securities, from registering with the Commission 
as over-the-counter brokers and dealers under the Secunties Exchange Act of 1934 
m connection with this distnbution, and from the provisions of the latter act 
relating to membership in “National Seounties Associations ’’ The Commission 
also permitted the trading of the Bank’s bonds on a when-issued basis on the New 
York Stock Exchange so that the bonds automatically quahfied for sale under the 
“blue sky laws’’ of a number of States Fmally the Commission concurred in the 
opinion of counsel for the Bank that an exemption was available under the Trust 
Indenture Act of 1939 

Encouragement of private foreign lending by the Bank — During the period under 
review the National ^.dvisoiy Council approved a proposal that tho Intei national 
Bank encourage private foreign lending by makmg stand-by commitments The 
stand-by commitments would be assumed m egnuection with the offenng in the 
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private capital market of obligations of foieign governments which aie members 
of the Bank Wheie the terras of such obligations would be more favorable to the 
boriower than those generally applicable to loans from the Bank, the Bank would 
not enter into such stand-by commitments for more than 60 percent of any issue 
As of September 30, 1947, there were no foieign private loans Issued m which the 
Bank made a stand-by commitment 

Estahhshment of Admsorj/ Council to Bank — Upon nomination by the President 
of the Bank, the Boaid of Governors at the London meeting approved the follow ing 
members for the Bank’s Advisory Council, organized in accoi dance with article 
V, section 6, of the Bank’s Articles of Agreement 


Namo 

Nationality 

Representation 

Sli Arthur Suitor 

United Kingdom 

Chairman 

■Edward P Brown 

United States 

Banl Ing 

Herbert Hoover 

do 

Commerce 

Jl Iliolcson Harkness 

Canada 

Industry 

Loon Jouhanx 

Franco 

Labor 

Pedro Beltran 

Pom 

Agriculture 

Sir O V Raman 

India 

Science 

Lionel Robbins 

United Kingdom 

Poonomist 

S K AUrod Sze 

China 

Other activities 


IV THn CUKOPEAN BECOVUHY FltOQRAM AND INTERIM AID 

The ;pnd of the war found Europe in a state of destitution and the United 
States m a position of inaior impoitance in world affairs The United State' 
Government adopted measures designed to meet its new position Goods under 
lend-lease and largo quantities of surplus pioporty were turned over to foreign 
countries on generous terms The United States financed about 70 T>oroent of 
the opeiatioris of UNRRA, which transftned laigc quantities of food, fuel, 
and industrial matciials to devastated oouiitiies Increased lending authority 
of the P\poit-Trapoit Bank piovidod for the e\tension of lehabililation loans 
The special problems of the United Riiigdom in the ti ansitional postw oi period 
resulted in the extension of a loan of S3, 750, 000, 000 in July 1940 Ihe National 
Advisory Council, however, in surveying the postwar foreign financial assistance 
extended by the United States Government, m its report for the period ending 
March 31, 1947, stated 

“It has dunng the period imdei review become moreasmglv clear that such 
resources as remain available will not, bv reason either of their amount or of 
the nature of developing needs abroad, prove adequate for the accomplishment 
of the purposes for whioli foreign financial assistance has been provided " 

This conclusion was based on studies which indicated that substantial set-backs 
to European recovery had occuned, that existing commitments for financial 
assistance by the United Slates would soon be exhausted, and that the gold and 
dollar resources of western European countries were being lapidly depleted 

Set-baoks to European recovery, 1946-47 

The European countries, with the exception of Germany, made considerable 
progress toward recovery after the war Transportation sjstems weie rebuilt, 
industrial output was revived, and export markets were partly restored Con- 
siderable progress in the lestoration of productive resources was made during 
1946 But the prolonged and sevore winter of 1946-47, especiallv in Gieat Britain, 
the follownng drought, and the depletion of financial resources contributed to 
retard further recovery It was evident that substantial progress could not take 
place without continued assistance from the United States and fundamental 
readjustments in European industry and trade 

After July 1, 1940, no new substantial commitments of United States aid to 
European countries weie authonzed The existing commitments were largely 
drawn dowm by July 1, 1947 Total loans and credits made available to European 
eountiles from July 1, 1946, to Juno 30, 1947, amounted to slightly less than 
‘68,000,000,000, while total loans and credits utilized were approximately 
$6,600,000,000 Of the approximatelv $2,500,000,000 not utilized by July 1, 1947, 
$1,300, QOO, 000 was drawn by the United Kingdom by the end of August (The 
data on total United States loans and credits available to Europe, July 1, 1946, 
to June 30, 1947, are given in appendix G ) [Appendix G omitted here ] 
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The depletion of gold and dollar resources, June 30, 1945, to June dO, 1947 


In extending financial assistance to foreign countries, the United States Govern- 
ment had always given consideration to their capacity to pay for impoit& with 
their own gold and dollar resources As a consequence, from July 1945 thiough 
June 1947 inost of the European countries which took part in the Pans Con- 
ference liquidated part of their gold and dollar resources and tapped other sources 
as follows 


_ , , [In millions of dollars] 

Dechnes in gold reserves 1 925 

Declines in dollar balances IIIIIIIIIII.I.I ’ 990 

Liquidation of dollar seounties ” ” 215 

^loit-term credits from United States commercial banks 140 

Dollar purchases from International Monetary Fund ..'I 50 


Total 3,320 

During the same period a few of the countries participating in the Pans Con- 
ference registered gains in their gold and dollai position which, in the aggregate, 
amounted to approximately $1,000,000,000 Howevei, the gams of these coun- 
tiies did not compensate for the losses suffered by the other participants 

Nearly half of the total of $3,320,000,000 was accounted for by France, which 
duiing the 2-year penod disposed of $1,216,000,000 from her gold stocks, drew 
her doUai balances down by $200,000,000, borrowed on short-term $20,000,000 
from United States commercial banks, and purchased $50,000,000 fiom the Fund 
With the gradual exhaustion of the funds made available by the Unitedi States, 
few countries have been able to avoid similar depletion During the 5-month 
period July-November 1947, losses of gold and dollar balances on the part of 
countries paiticipatiiig in the European Recovery Program have been estimated 
at $925,000,000 and their purchases of dollars from the Fund have totaled $347,- 
000,000 In addition, France, Netherlaifds, and Luxembourg drew $267,000,000 
on their loans fioin the International Bank for Reconstruction and Development 
between the beginning of June and the end of November 1947 

It was clear that it would be impossible for the western European countries to 
continue to draw on their gold and dollar balances at the rate prevailing during 
the summer of 1947 Only Portugal, Switzerland, and Turkey had holdings of 
gold and dollars in excess of estimated minimum needs for monetary reserves and 
foreign trade requiiements The other countries had msiifiicient reserves to 
cover their total monetary and trade requirements The gold and dollar holdings 
of several of these countries were close to the estimated minimum levels of working 
balances needed for foreign trade purposes, without any allowance being made for 
reserves against domestic monetary circulation (Detailed tables on gold and 
dollar assets of foreign countries are attached as appendix H ) [Appendix H 
omitted here ] 

The rapid decline of the gold and dollar holdings of these countries which had 
followed shortly after the sharp contraction of United States financial assistance 
and had gathered momentum durmg the spring of 1947 forced them to impose 
increasingly drastic exchange and trade restrictions As a result, the standard 
of living and the production level of mdustiy declined In particular, France 
and Italy during the summer and early fall of 1947 were forced to suspend their 
purchases of all but the most essential commodities, such as wheat and coal, with 
the result that there was danger that the pipe line of industrial materials would 
begin to run dry 


Policy developments, June to September 30, 1947 

Secretary of State MarshaU’s speech at Harvard on June 5, 1947, may be con- 
sidered as the starting pomt of the formal European Recovery Program In this 
speech Secretary Marshall pointed out that— 

"Europe’s requirements for the nex-t 3 or 4 years of foreign food and other 
essential pioducts — piinoipally from America — are so much greater than her 
present ability to pay that she must have substantial additional help, or face 
economic, social and political deteiioration of a very grave character " 
Secretary Marshall pointed out that before the United States Government 
could proceed further in its efforts to assist Europe on the road to recovery there 
must be agreement among the countries of Europe as to their foreign require- 
ments and the extent of sdf-help to be provided in order to give proper effect to 
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whatever assistance would bo lendored by the United States As a result of 
Secretary Marshall’s statement of objectives, the Foreign Ministers of Great 
Britain and France arranged for a conference to which 16 European countries 
sent delegates At this conference, the Committee of European Economic 
Cooperation m as formed 

On September 22, 1947, the Committee of European Economic Cooperation 
completed and sent to the United States Government a report consisting of a 
general statement of the problems pertaining to Euiopoan economic recovery, 
and outhned a plan of the 16 participating countries to meet ihese problems 
An estimate of the external assistance whicli these countnes behoved necessary 
to restore their economic position was submitted along with a statement dealing in 
detail with the position and prospects of these countries and western Germany 
Meanwhile, m June 1947, the President created thiee committees to study and 
report to him on the relationship between foreign aid and the United States 
domestic economy Two governmental committees under the direction of the 
Seoietary of the Interior and the Council of Economic Advisers undertook to con- 
duct studies on the impact of foreign aid upon our national economy The third 
committee, consisting of representatives from \arious fields of industry and 
finance under the chairmanslup of the Secretary of Commerce, undertook to 
analyze the charaotei and quahty of United States resources available for foreign 
aid, to advise the President on the hmits within which such aid might be safely 
and wisely planned, and to consider the relation between foreign aid and the 
domestic economy 

The necessity for interim financial assistance to France, Italy, and Austria 
prior loathe inauguration of a full-scale Euiopean lecovery program became ap- 

g arent as a result of the drains upon their limited reserves of gold and dollars to 
nance import requiiements The crisis was intensified by very serious crop 
failures m France and Italy during 1947, the depletion of existing credits at a moie 
rapid rate than had been previously anticipated, and the absence of assurance 
that additional long-term financial assistance would become available By 
September 30, 1947, it had been geneially agreed within the Government that 
interim aid to France, Italy, and Austria should receive consideiation in advance 
of the long-range European Reooveiy Program 
The financial and monetary problems raised by the European Recovery Pro- 
gram have been under oontmmng study by the National Advisory Council and 
its constituent agencies As of September 30, 1947, the National Advisory Coun- 
cil was giving detailed consideration to various points which had been raised by 
the Committee of European Economic Cooperation in connection with the long- 
range program 

John W Snydeb, 

Secretary of the Treasury, 

Chairman of the National Advisory Council 
on Internalional Monetary and Financial Problems 
G C Mabbhall, 

Secretary of Stale 
W A Habbiman, 

Secretary of Commerce 
M S EcciiEB, 

Chairman of the Board of Governors 

of the Federal Reserve System 
Wm McC Mabtin, Jr, 

Chairman of the Board of Directors of the 

Export-Impoit Bank of Washington 
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Appendix B 


COBBEBPONDENCE OP JULY 14-16, 1047, BBLATINO TO TBD POSTPONEMENT IN 

CEHTAIN CASES OP THE OBIiIOATIONS TJNDEB SECTIONS 7, 8 (ll), AND 10 OP THE 
ANGLO-AMERICAN PINANOIAL AGREEMENT 

July 14, 1947 

Rt Hon Heqh Dalton, 

Chancellor of the Exchequer, 

Treasury Chambers, London, England 

Mt Dear Chancellor As a result of recent consulations between representa- 
tives of your Government and representatives of the United States Government 
and in accordance with, the request of your Government, the United States 
Government has agreed to the postponement until September 15, 1947, if neces- 
sary, of the obligations of your Government under the Anglo-American Rmancial 
^reement in the case of Austria, Bulgaria, China, Denmark, France, Greece, 
Hungary, Paraguay, Poland, Rumaniau Siam, Turkey, the Union of Soviet 
Socialist Republics, and Yugoslavia, witn the understanding that upon the date 
of completion of necessary arrangements with these countries, all sterling accruing 
to them after July 16, 1947, wdl become freely available for current payments in 
accordance with the Anglo-Amencan Financial Agreement 
It IS my understanding that with the exception of the temporary extensions to 
which the United States Government has a^eed in the case oi the countries men- 
tioned in the preceding paragraph, the British Government will carry out fully its 
obligations under sections 7, 8 (u), and 10 of the Anglo-Amencan Fmancial Agree- 
ment I should appreciate your Government’s confirmation of this understanding 
Sincerely yours, • 

John W Snyder, 
Secretary of the Treasury 


July 15th, 1947 

Hon John W Snyder, 

Secretary of the Treasury, Washington, D C 
Dear Mr Secretary Thank you for your letter of July 14, 1947, regarding 
the execution of the Anglo-Umted States Financial Agreement, dated December 6, 
1946 

In reply I confirm your understanding that, with the exception of the tempo- 
rary extensions to which the United States Government has agreed in the case 
of the countnes mentioned in the first paragraph of your letter, the British Govern- 
ment 18 fully carrying out its obligations under sections 7, 8 (ill, and 10 of the 
Anglo-American Financial Agreement 
Yours sincerely, 

Hugh Daih?on 


Exhibit 19 — First special report of the National Advisory Council on the opera- 
tions and policies of the International Monetary Fund and the International 
Bank for Reconstruction and Development 

[House Dooument No 668, 80th Oongress 2d session] 

Letter op Transmittal 
To the Congress of the United States 

In accordance with section 4 (b) (6) of the Bretton Woods Agreements Act, 
there is transmitted herewith the first special report on the operations and pol- 
icies of the International Monetary Fund and the International Bank for Recon- 
struction and Development, covering the first 2 years of operations of these 
institutions 

Harry S Truman 

The White House, May 17, 194S 
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Speciai, Report or the National Advisory Council or International 

Monbiart and Financial Problems on the Operations and Policies op 

THE International Bank roa Reconstruct ion and Development and 

THE International Monetary Fund 

chapter I introduction 

The International Monetary Fund and the International Bank for Recon- 
struction and Development began operations m the spring of 1940 The majoi 
part of their transactions, however, began in 1947 The postwar intei national 
situation, as it has developed, has been quite different from that which had been 
anticipated when the institutions were projected at the Bretton Woods Confei- 
enoe in 1944 The postwar period has been characterized by economic and trade 
dislocation of an unprecedented order, and monetary and financial conditions 
have been scarcely conducive to the most effective operation of the Bank and 
the Fund 

The war left enormous areas of destruction in Europe and Asia The parts of 
the economy which had not been destroyed were sadly lun down during the 
war Stocks of raw materials and fuel were CYliaustod The whole delicate 
organization of production and trade within countries and of the intei change of 
goods between countnes was dislocated 

While Euiope and Asia suffered heavy damage, many countnes in other paits 
of the world greatly inoi eased their productive capacity dm mg the war Pro- 
duction in the United States, for evample, rose in 1946 to 166 peicent of the 
1936-39 average and to 176 peicent m 1947 

Although some countries increased their productive capacity, thoir resources 
had been diverted to pioduction foi war, and the end of the war left these coun- 
tries with largo unfulfilled needs for consumer goods and for lopairs and replace- 
ments to consumer goods mdustiy The rapid shift in woild productive capacity 
resulting from tho war and the piocess of reconveision to peace production all 
over the world set up new stresses and strains Inevitably, time was required for 
the structure of world trade and finance to become adjusted to tho needed shifts 
in production 

Recovery in production was rapid m the wai-torn countries, due in largo part 
to the provision of rehabilitation supplies through UNRRA and the initial United 
States postwar assistance, but this proved to be insullicient to bring about world 
recovery in the short peiiod since the cud of the war With help needed for recon- 
struction and readjustments all over tho world the resources available weie 
insuificieiit to complete tho job in a few years Foodstuffs were m slioit supply 
in Europe, and in paits of Asia as well, thus putting an unprecedented dram on 
Western Hemisphere production and raising food pnoes throughout the world 
The scarcity of equipment from Europe and the United States impeded increases 
in pioduction m Latin America of products for Euiope Tho disruption of the 
usual trade channels contributed to scarcities of mateiials formerly supplied by 
some foreign areas to others, so that the demands on the American economy 
increased 

Rising prices also contributed to the severity of the dollar crisis which appeared 
in 1947 Wholesale prices in the United States had almost doubled between 
1939 and 1947, with the most rapid moreases occurring after 1946 Consequently 
the cost of obtaining supplies in the United States in the postwar penod rose 
correspondingly Inflation in some other countries has been more serious in 
distorting production and retarding recovery Conspicuous illustrations are 
Hungary, Greece, China, Italy, and France In the countnes of the British 
Commonwealth of Nations, on the other hand, prices have generally remained at 
levels comparable to those in the United States In Latin America, even though 
the countnes had not suffered war damage and had experienced considerable 
inoi eases m production during the war, price nses also were significant Changes 
in relative pnees contributed sigrafioantly to the disoiganization of the normal 
trade relations of the world 

Most countries have found it necessary or desirable to impose fairly rigid 
controls over foreign exchange movements, partly to prevent the flight of capital 
and partly to assure that the limited supplies of foreign exchange available would 
be used for the purchase of commodities deemed most essential to the national 
economy As a result of such controls, which were almost inevitable in this 
situation, the currencies of the world have generally not been convertible into 
gold or doRars Currency inconvertibility, particularly of sterling except for a 
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short period, has had serious consequences for the world economy in strengthening 
the trend towaid bilaterally balanced trade Hence bilateial payment® and deal- 
ing agreements and special bilateral trade agreements assumed a dominant role 
in world trade While these agreements permitted the resumption of trade, the 
mutual credits provided under the agreements have not been adequate to permit 
an expanding volume of trade Moreover the trade which has taken place has 
not been as mutually advantageous as it would have been had trade been governed 
purely by economic coiisideiations 

Postwai conditions in Europe and Asia thus sei ved to accentuate the balance of 
payments problem of other countries with respect to the United States Rela- 
tively greater need for dollars, in propoition to the dollars available, existed than 
before the war The United States has for many years exported more than it 
has imported In the prewar period the difference was made up in part by excess 
payments from the United States to other coiintiies for shipping services, tourist 
expenditures, remittances, and so on, while prior to the great depression of the 
thirties there had been a considerable flow of capital from the United States to 
other countries During the war the shortage of many types of goods entering 
international trade and the existence of lend-lease obscured some of the underlying 
balaiice-of-payments difficulties which became more apparent after the war In 
1946 foreign countries received IS 3 billion dollais m goods and sei vices from the 
United States, while they earned only 7 1 billion dollars from the sale of goods and 
services to this country In 1947 our surplus on curieiit international account 
reached 113 bilhon dollars, with total exports of goods and services amounting to 
19 6 bilhon dollars 

The postwar current account deficit of foreign countries was in part covered by 
the retfuction of their dollar balances and the sale of gold to the Unitftl States, 
to the amount of "i 3 billion dollais between Tunc 30, 1945, and December 31, 1947 
The lemamdei of the deficit was oovcicd by loans ind ci edits extended by United 
States agencK s. United States oontiibutioiis to UNRRA the provision of supphes 
by United btates age noies in occupied areas and elsew here, liquidation of foreign 
investments m the United States, pnvalo investments abroad, lemittances, and, 
to some extent, by the opeiations of the Fund and Bank Of the total loans, 
credits, and grants extended by the Umted Slates, foreign oountiies utilized 14 6 
billion dollars during this period, and on December 31, 1947, the unutilized 
balances amounted to 3 6 billion dollais 

In terms of the dollar aid extended to foreign toiintrics, tho operations of the 
Internal lonal Bank and the International Monetary Fund appear relatively small 
The total purchases of dollais from the Fund amounted to $600,000,000 (as of 
April 30, 1948), aud llie loans extended by the Intel national Bank, to $513,000,000 
The importance of these institutions, however, is not to be measured m terms of 
the dollars made available but rather in their significance as oiganizations for 
international cooperation The International Moiietar 3 '^ Fund, as shown in the 
thud chapter, has contributed significantly to the formulation and adoption of 
desirable exchange policies while the Bank has begun lending operations which 
it IS hoped will assume far greater importance for the development of the world 
economy in futuie years 

The people and the Congress of the United States have fully recognized tho 
need for American assistance to foreign countries at this time In addition to 
the grants loans and credits previously authorized, tho Congress has authorized 
additional expenditure of 5 3 billion dollars for the recoveiy of Euiope This aid 
will be given paitly in the form of grants and paitlv in the form of loans, depend- 
ing upon the estimated ability of the recipient countries to repay in the future 
Congress has also \oted aid to China and made additional appropriations foi 
roecial aid puigrains in Greece, Turkey and Trieste and the occupied areas 
Ihe President has also requested Congress to increase the lending capacity of 
the Export-Import Bank of Washington by $500,000 000 This would enable 
the Export-Import Bank to give grcatei as'-istance in the development of Latm- 
American countries These measures of special United States assistance are not 
intended to supersede the activities of the Intel national Monetary Fund and the 
International Bank, which will continue to operate along the lines originally laid 
down 

CUAPTEB TI INlLBNATIOXAIi BANK POE RECOXS TBUr PION AND DUVEIiOPMENT 

The International Bank for Reconstruction and Development is an institution 
designed to promote mutual assistance among the member countries in the re- 
oonstruotioa and development of their territories, the long-range growth of 
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international trade, and the maintenance of equilibrium in the balances of pay- 
ments of members, by making loans and encouraging private foreign investment 
The Bank and the International Monetaiy Fund at present have 46 member 
countries, of which 40 participated in the Bretton Woods Conference Four 
countries represented at Bretton Woods (Haiti, Libena, New Zealand, and 
the Soviet Union) have not become meiubers of the Fund and the Bank 

I Capitalization 

The subscribed capital of the Bank was '58,263,100,000 as of Apnl 30, 1948, 
of which tte United States share is $3,176,000,000 or 38 4 percent Subscribed 
capital IS divided into three parts (1) 2 percent, or $165,262,000, paid in gold or 
dollars (of this amount, the payment of $4,915,000 fay formerly enemy-occupied 
countnes was postponed until 1951, in accordance with the Articles of Agreement) , 
(2) 18 percent, or $1,487,358,000, paid in the local currency of the member coun- 
try, and (3) 80 percent, or $6,610,480,^000, not paid in, and not available for use 
in the lending operations of the Bank, but in the nature of a guaranty fund, 
subject to call and use only if reqiiired to meet the Bank’s obligations Of the 
$1,647,705,000 paid-in capital, $731,847,000 represents gold or United States 
dollars, $685,000,000 piovided by the United States, and the remainder by means 
of the 2 percent capital subscriptions of other members 

Under the Articles of Agreement, the Bank’s operations may be financed in 
three ways 

(а) PROM THE bank’s OWN PUNDS 

The Bank may make direct loans out of the receipts of the 20 percent capital 
stock subscribed for this purpose This has been the principal source of its 
loanable funds to date Of the 20 percent, the original 2 percent paid in gold or 
dollars by all members may be freely used by the Bank for any purpose 'The 
remaining 18 percent, however, may not bo loaned or exchanged for other cur- 
rencies without the consent of the member whose currency is used Under the 
Bretton Woods ACTeements Act, the National Advisory Council has the duty of 
determining whether to give or witliliold such consent on behalf of the United 
States, and on April 10, 1947, the Council agreed to permit the Bank to utilize 
this 18 percent of the Umted States capital subscription Through April 30, 
1948, Belgium is the only other member which has consented to loan or cxoliange 
its currency, and such consent is limited to the equivalent of $2,000,000 of Belgian 
francs There have not been any requests for loans in other currencies 

(б) LOANS PBOM BOBROWnn FUNDS 

Although the Bank's paid-in capital is tlie equivalont of over a biliion and one- 
half dollars, more than half of this amount consists of currencies other than the 
doUar Dunng the past two yeais the onlv sicpificant demand has been for 
loans m dollars, and, for this reason, Uie Bank has entered the United States 
private investment market to secure additional loanable dollars Furthermore, 
there are few countries o&er iian the Umted States that are at present in a 
position to export capital, i e , export their products without having to obtain 
other goods in exchange to meet their current needs In most of the European 
nations, the physical disruption caused by World War II was enormous, and 
adequate recovery will require the full use and retention of all available produc- 
tion for a number of years Under such circumstances, few of these countnes 
are expected soon to be in a position to produce and eimort larger amounts of 
goods and services than they themselves require for domestic reconstruction 
and development At least for the present, therefore, the United States will 
remain the prmcipal source of funds for capital export, including capital exports 
snanced by the Bank 

(o) GUARANTEED LOANS 

In addition to its power to make loans from subscribed capital or from borrowed 
funds, the Bank is mso authonzed, under the Articles of Agreement, to guarantee 
foreign loans made by private myestors The Bank’s mternational character and 
financial strength place it m a position where it may assume tlus role of guarantor 
of a part of new foreign private investment Through April 30, 1948, no loans 
had been guaranteed by the Bank 
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II The Bank’s loan policy 

According to its charter, the Bank’s loans may not be granted for relief or for 
pohtical purposes, they must be for either reconstruction or development and 
must show reasonable prospects of repayment The project or program to be 
financed must be recommended, after study of the proposal, by a competent 
committee appointed by the Bank, and the borrower must be unable to obtain 
the loan elsewhere under conditions considered by the Bank to be reasonable 
When a loan made or guaranteed by the Bank is not made directly to a member 

f overnment, it must be fully guaranteed either by the member government or 
y its central bank, or some comparable agency of the member government which 
IS acceptable to the Bank 

The Bank’s first emphasis has been on reconstruction, because in that field 
not only is there great urgenej^ but also great oppoitunity for rapid improvement 
in productivity, and, with it, improvement in world trade among all the members 
of the Bank Except in the case of Chile, all loans to date have been for recon- 
struction of countries suffering direct damage from World War II The Chilean 
loan IS a developmental loan, and was made specifically to provide foreign exchange 
for the purchase of equipment and supplies vnioh are lequired for the development 
of electric power, water faoihties, and agricultural resources 

Through April 30, 1948, the Bank had made five loans amounting to 
$513,000,000, against which disbursements to March 31, 1048, totaled $402,813,713 


Status of loans as of Mar SI, 1948 


[rxpressod m United States dollars] 


• 

Borrower 

Loan eommii 
nient 

DIsbursomont 

UniisDdbal&Qoe 

ofoommilmoQti 

Credit National (Franco) 

EiuEdom ot tbo Notheclands 

Elngdoni of Denmark 

RepuWlo of Chile 

Oiand Duchy of Luzemboati, 

$250 000 DOO 
195 COOOOO 
40 000 OOO 
16 000 COO 
12 DOO OOO 

SOW 000 000 
13S 459 002 
7,322 104 

7 033 617 

$56 540,003 
32 077 son 

1 16 000 000 
4 907 483 

Total 

513 000 000 

402 813 713 

no 186,287 


All of the Bank’s loans have been made since 9, 1047, and all have been 
in dollars, with the exception of $2,000,000 worth of Belgian francs made available 
out of its subscribed capital by Belgium to cover the purchase of railroad equip- 
ment by Luxembourg „ , , , . ^ 

The Council, as directed by the Bretton Woods Agreements Act, has kept 
closely in contact with all of the poboy activities of the Bank Prior to the grant- 
ing of each loan, the Council was consulted by the United States Executive 
Director on the policy to be followed Careful consideration was given to the 
amount of the loan, with particular regard to its appropriateness for achievmg 
the desired purposes The Council also considered the borrower’s prospects for 
economic recovery and development and the projects of the loan's contributing 
to a broader revival of world productivity and trade, os well as possible alternative 
sources of financing and the potential requests of other member countries 

The United States Executive Director has consulted the Council about the 
Bank’s policies on interest and commission charges The interest rate charged 
by the Bank has been such as to enable the Bank to meet the cost of borrowing 
and still leave a sufficient maigin to cover opeiatmg expenses and to build up 
appropriate reserves A commitment fee has been charged from the date on 
T^oh the Bank undertakes a firm commitment up to the time of disbursement 
The Articles of Agreement stipulate that during the first 10 years of the Bank's 
operations the commission rates on loans made from borrowed funds shall not be 
less than 1 percent and not greater than m percent per annum This commission, 
which has been fixed at 1 percent, is to be set aside in a special reserve to meet the 
obligations of the Bank in the event of default on its loans 
■Ihe Council beheves that the Bank has adhered to the terms of its charter in 
pairing loans to date The statement of purposes prescribes that the Bank shall— 

"arrange the loans made or guaranteed by it in relation to international loans 
through other channels so that the more useful and urgent projects, large and 
small ahke, will be dealt wilh first ” 
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Through Apiil 30, 1948, the laige^t pait of the Bank’s loans has been for recon- 
struction rather than development pui poses However, much gi eater emphasis 
IS expected on the developmental phase of its operations in the coming months 

Coordination of lending policy between the Evport-Import Bank and the United 
States representatives on the International Bank will continue through the Coun- 
cil, and will be guided by the paiticulai on cumstances in each case Frequent 
consultations between officials of the two Banks will continue as in the past In 
general, long-term development piojeots me loteirod to the Intel national Bank 
in the first instance The Export-Import Bank makes loans which have a special 
and important United States interest, for example, because the pio 3 eot is designed 
to open up ail additional supply of easontiil impoits into the United States, or 
because it requires United States equipment and services of kinds which it is 
especially desirable to export Such interest may also exist because the project 
IS being sponsored and financed in part by private United States interests, or 
because it covers a field m which the Export-Irnpoit Bank alreadj has paiticipated 
financially, or beoauso the applicant country is not yet a member of the Interna- 
tional Bank 

THB BANK AND THD EUROPEAN RECOVERY PROGRAM 

The Bank has a definite role m the European Recovery Program, but it can be 
expected to carry only a small part of the total burden Conservative estimates of 
the requirements of the ivar-torn nations now indicate that their needs will aggie- 
gate many billions of dollais, far exceeding the total that the Bank is m a position 
to borrow in the American private capital market The Bank max be expected to 
finance sofiie of the dollar capital requirements of the European oountnes, partic- 
ularly wlieie they reqmie permanent additions to their equipment It does not 
seem likely, however, that it will bo in a position to nssumo tlio risks involved for 
more than a small portion of that part of the progiam which will be placed on a 
loan basis To the extent that the program satisfies the needs of the participating 
oountnes for foreign exchange with which to pin chase foods, fecdstuffs, clothing, 
fuel, and raw materials, it will improve their balance of payments positions and 
make it easier for the Bank to negotiate loiig-toim loans wilh such oountnes, which, 
in turn, will assist in the successful outcome of the European Recovery Program 

III Flotation of Bank seouiities 

As previously noted, the Bank’s primary somoc of loanable fuiidb is to be the 
private investment market In this respect, the Bank has been termed "a budge” 
between govenunent and pnvato financing ni the international banking field 
During the winter of 1940-47, the United States Executive Direclor on the Bank 
discussed with the Council various problems connected with the fiotation of the 
Bank’s securities in the United States The Council advised the United States 
Executive Director that this Government approved the Bank’s selling an initial 
issue of securities m this market and subsequently gave its formal consent to the 
sale of these securities in accordance with article TV, section 1, of the Bank’s char- 
ter, and section 4 (b) (4) of the Bretton Woods Agreements Act Accordingly, 
the first public offeimg of International Bank bonds appeared on July 15, 1947 
It consisted of $100,090,000 10-year 2)4 percent bonds due July 16, 1957, and 
$150,000,000 26-year 3 percent bonds due July 15, 1972 Both issues were favor- 
ably received 

Since the long-term success of the Bank is contingent upon its ability to obtain 
private loanable funds, the Council has assisted the Bank m its efioits to secure 
the widest possible distribution of its securities In this connection, the Comp- 
troller of the Currenoy issued a statement that International Bank debentures 
were qualified for purchase by national banks up to the legal limit of 10 percent 
of their capital and surplus Although the Council has given its consent to the 
Bank’s buying and reselling its own bonds in the United States for market stabili- 
zation purposes, to date the Bank lias not supported the market price of its secu- 
rities 

As the economies of the war-torn nations tend to revive, the nsk factor on loans 
to many potential bonowers will decline Under such conditions, the Bank would 
be m a better position than at the present time to expand its loan portfolio As 
stated in the Articles of ^gieement. investors in the Bank’s seouiities have, as a 
guaranty, in addition to the assets in the Bank’s portfolio, the obligations of the 
member governments on the 80-peroent uncalled portion of their capital subscrip- 
tions, of which $2,540,000,000 is a commitment of the United States Government 
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As of April 30, 1948, the Bank’s obhgations aggregated only $260,000,000 As 
me investing coiumuuity becomes more familiar with the Bank’s scounties, the 
Council believes that the Bank viull be in a position to borrow larger amounts m 
the United States market and thus to make further loans of such sizes and types 
as pnvate investors are unable or unwilling to undertake 

IV Biscal operations 

As of March 31, 1948, the Bank had an accumulated net profit of $1,200,000 
from operations in addition to having $2,000,000 m its special reserve (as pro- 
vided in the Articles of Agreement) to meet possible losses At the end of Septem- 
ber 1947, the organizational expenses of the Bank, plus those entailed in the flota- 
tion of its securities, had resulted m a deficit of about $2,000,000 Since thattlme 
the income from the Bank’s loans and other investments has been more than 
sufficient to wipe out this deficit 

V Conclusion and recommendations 

In the drafting of the Bretton Woods Agreements almost foui yeais ago, it was 
impossible to foretell with anv degree of accuracy the extent to which the economies 
of the nations of the world would be disrupted at the conclusion of World War II 
and in the immediate postwar period The unfavoiablc postwar situation abroad, 
both politically and economically, has made the problem of finding suitable 
investments very difficult and has done much to curtail the Bank’s activities 
Severe war destruction, followed by postwar inflation, has made it imperative 
that most nations of the worltl use all of their available resources for reconstruction 
and development at home Few countries, other than the United States, are in 
any position to export capital to satisfy the needs of the rest of the world As a 
consequence, the Bank must look to the United States as the prime supplier of 
loanable funds 

Since the Bank’s resources are limited in relation to the demands made upon it, 
first consideration to date has been given to the most urgent needs, such as the 
elimination of bottlenecks and the restoration and expansion of productive facili- 
ties that will contribute most effectively to the healthy revival of the world econ- 
omy As economic conditions in foreign nations are raised from their wartime 
and postwar levels, the Bank may be expected to assume a greater role in inter- 
national finance When the most urgent needs of foreign countries have been 
met, and sound currency and fiscal policies adopted, many requests for loans for 
the development of economic resources may be expected Throughout the world 
much of the wartime destruction and deterioration has yet to be made good 
After completion of reconstruction, large sums will be requiied for capital improve- 
ments and expansion, pnncipally m industry, agriculture, transportation, mining, 
hydroelectric, and harbor projects The gradual revival of commorce and world 
trade should do much to alleviate the present hesitancy of American investors to 
engage materially in large-scale overeeas enterprises and should also permit the 
Bank to borrow loanable funds in other markets 

The Council does not, at this time, propose anj changes in the Bank’s capital 
structure or amendments to the Articles of Agreement It has recommended the 
amendment of the Securities Act of 1933 and the Securities Exchange Act of 1934 
so as to exempt International Bank securities from those acts, and the amendment 
of section 6136 of the Revised Statutes to permit dealing in those securities by 
member banks of the Federal Reserve System (subject to existing limitations on 
the total amount of securities of any one obligor that a member bank may hold 
at any one time) The Council has also recommended that the Congress enact 
legislation which would permit msuranee companies organized in the District of 
Columbia to invest m the Bank's secunties This would follow legislation already 
enacted by many State legislatures with respect to insurance companies and 
savings institutions The Council behoves that these measures are justified, m 
view of the nature of the Bank, and the need for broadening the market for its 
s@ou!nii@s 

Future activities of the Bank mil deiiend, to a considerable extent, on economic 
and political developments throughout the world, as well as on the speed with 
which reconstruction can be carried out and economic stability estabhshed in the 
wai-tom countries With a general improvement m economic conditions abroad, 
it IS to be hoped that trade baiTiers will decline and that a freer flow of interna- 
tional capital will occur into the most economic markets The Bank, in the 
opinion of the Council, will have an increasingly important role m this future 
development and expansion of the international capital markets 
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CHAPTER III THE HfTPEWAPIONAL MONETARY PUN» 

The International Monetary Fund was established by international agreement 
to promote monetary cooperation and to facilitate the expansion of world trade 
by the promotion of exchange stabibty and the inaintouancc of orderly exchange 
arrangements The Fund provides a continuing organization for consultation 
with and among the members on the problems of international payments and 
related questions of foreign exchange practices and policies As a specialized 
agenov concerned piimarily with biances of payments, foieign exchange ques- 
tions, and the monetary poheies of its members, the Fund cooperates with the 
International Bank for Keeonsti notion and Development and othei international 
organizations in the economic field m matteis of mutual interest It shares with 
these other oiganizations the common ob]eotive of the improvement of economic 
conditions throughout the world, particularly through the attainment of a high 
level of international trade and investment 

The Fund's resources are available to assist members in carrying out policies 
in conformity with the Fund's objectives, i e , to provide financial assistance to 
overcome temporal y disequihbria in their balances of payments and so to help 
them to avoici policies restrictive of trade or dotiimental to the welfare of the 
international economy as a whole The Fund's currency operations are limited 
m geneial by the Articles of Agreement — 

“to transactions for the purpose of supplying a membei, on the initiative of such 
member, with the currency of another member in exchange for gold or for the 
currency of the member desiring to make the purchase " 

These cufVency transactions are for the purpose of giving temporary assistance 
in financing balance-of-payments deficits on current account foi monetary stabil- 
ization operations The Fund is not designed to make long-term loans Cur- 
rencies acquired by the Fund fiom member countiies are to be repurchased by 
them with convertible currencies or gold, within a reasonable period of time 

I Par values and exchange stability 

(a) PROVISIONS OP HIP 1 UND AKTICIES 

One of the primary objectives of the Fund is “to promote exchange stability, 
to maintain ordeily exchange airangeiucnts among members, and to avoid com- 
petitive exchange dopieciation " Exchange stability implies that the market 
prices of foreign exchange do not fluctuate except within a naiTow range Accord- 
ingly, the Fund Agreement provides that each member currency shall have a par 
epi eased in terms of gold or United States dollais of the weight and fineness in 
efmet on July Ij 1944, and that the minimum or maximum rates of exchange 
between currencies may not differ more than 1 percent above or below the par 
value in the ease of spot transactions A larger margin may be established bi the 
Fund fra other exchange transactions The members agree to collaborate with 
the Fund in promoting exchange stability, to maintain orderly exchange arrange- 
ments with other members and to avoid competitive exchange alterations A 
member country, such as the United States, whose monetary authorities in fact 
freely buy and sell gold for the settlement of international transactions within 
the hmits presenbed by the Fund is deemed to be fulfilling its obligations with 
remect to the maintenance of exchange stability 

The Fund Articles recognize that par values once established need not be perma- 
nent and so provide a meohamsm for orderly change in the pai values by agreement 
with the Fund Proposals to change par values must be initiated by the member 
and may be made only after consultation with the Fund The Fund may not 
raise an objection to a jproposed change m par value if the change, when taken in 
conjunction with previous alterations, does not exceed 10 percent of the initial 
par value agreed with the Fund If a member proposes a change which does not 
exceed 20 percent of the initial par, the Fund may concur or object but is required 
to gn^e its decision within 72 hours, if the member so requests For larger changes 
the Fund may accept or reject the pioposal but is entitled to have a longer period 
for consideration These provisions do not apply in case the Pund proposes a 
uniform change in the pai values of all currencies Moreover, the Fund is required 
to concur m a proposed change "if it is satisfied that the change is neeessarv to 
corrwt a fundamental disequilibrium ” If a member, despite the objection of 
the Fund, changep its par yalue, 4 becomes ineligible to use the resources of the 
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Fund unless the Fund determines otherwise, and if, after a reasonable period, the 
Fund and the member cannot agree on the par value, the member may be required 
to withdraw from the Fund 

(6) THb DBTBBMINATION OS' INITIAL PAR VALUES 

In accordance with the Articles, the Fund on September 12, 1946, announced 
that it would "shortly be in a position to begin exchange transactions" and 
requested each member to communicate the par value of its currency based on 
the rates of exchange prevailing on October 28, 1945, i e , the sixtieth day before 
the entry into foioe of the agreement The par values communicated were to 
be accepted for the purposes of the Fund, unless the member notified the Fund 
that it regarded the par as unsatisfactory or unless the Fund notified the member 
that m its opinion the par value could not be maintained without "recourse to 
the Fund on the part of that member or others on a scale prejudicial to the Fund 
and to members^’ Acceptance by the Fund of a par value is a condition for 
making the member eligible to draw upon the Fund’s resources In the case of 
countries winch had been occupied by the enemy, the member could postpone the 
declaration of a par value 

Most of the members communicated their current par values under this clause 
and requested the Fund to agree to them for the purposes of the Fund Agreement 
Canada and France, however, had changed them par values in the period between 
October 28, 1946, and September 12, 1946, and accordingly requested acceptance 
of their new par values 

The Fund on December 18, 1946, accepted the panties proposed by 32gnembers 
and announced that exchange transactions woula begin on March 1, 1947 The 
determination of par values was postponed in nine oases, Brazil, China, Domini- 
can Republic, Greece, Poland, Uruguay, Yugoslavia, Prance m remect of French 
Indochina, and the Netherlands in respect of the Netherlands Indies Subse- 
quently par values were agreed for the Dominican Republic, and for Venezuela, 
Turkey, Syria, Lebanon, and Australia, which were not yet members at the time 
the initial panties were established Par values have not yet been agreed with 
the Fund fas of May L 1948) for Brazil, China, Finland, Greece, Italy, Poland, 
Uruguay, Yugoslavia, French Indochina, and the Netherlands Indies 

It was recognized by both the Fund and the member countries that the accept- 
ance of par values was tentative and that some of the rates would need modifica- 
tion in time The Executive Directors in their first annual report issued in 
September 1946 had stated that— 

“In some oases the imtial par values that are to be established may later be 
found incompatible with the maintenance of a balanced international^ayments 
position at a high level of domestic economic activity * ♦ * When this 
occurs, the Fund will be faced with new problems of adjustment and will have to 
recogmze the unusual circumstances under which the initial par values were 
determined It is just at such times that the Fund can be most useful m seeing 
that necessary exchange adjustments are made m an orderly manner and com- 
petitive exchange depreciation is avoided ” 

The Fund realized that the rates of exchange prevailmg at the close of 1946 
were in some mstanoes out of line with relative wage and pnoe levels in the vanous 
member countries Limited production m the postwar penod, and the great 
need for imports which the member countries could not finance without external 
would make it almost impossible to bnng about equilibrium in the 
balance or payments of the members by mere changes in the panties of their 
currencies Moreover, devaluation of currencies at that time might have ac- 
centuated exlstmg inflationary forces and so tended to add to the mstabihty of 
the situation Accordingly, the Fund properly felt that — 

“the major significance of the present step is not in the particular rates of exchange 
which are announced, but m the fact feat the participating nations have now 
fully estabhshed a regime wherein they are pledged to promote exchange stability, 
to tnnira no chauges in the par value of their currencies except in accordance with 
the Fund Agreement, and to assist each other m attainmg the general objectives 
of the Fund ’’ 

The National Advisory Council had given careful attention to the problem 
of the initial panties before the Fund’s action was taken The Council was m 
agreement with the position taken by the Fund, since it too reopgmzed that any 
Action tflilfftn At tli6 tinio could be only teBtative, Aud thAt the time was not npe 
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for bringing about soino of the adjustments in the exchange rates which would 
ultimatSy be required If the member countries were to carry on their international 
trade without considerable external assistance 

The Council has the exchange rata policy of the Fund and the inenibers under 
continual study, and it believes that some adjustments in exchange lates may 
have to be made in the near future Any action in Europe must, houovci, be 
related to the provision of American assistance under the Euiopeaii Recover j 
Program and in all instances must also be related to the steps taken towaid the 
internal stabilization of the economic and financial situations of the member 
countries Ihe adjustment of exchange rates cannot be made simultaneously for 
all countries, siiioe they will attain the requisite degree of internal stability at 
different periods and their balances of payments will more closely approach 
equilibrium at varying times, deponding upon the cirouinstanoes affecting the 
trade of the various countries with the rest of the world Ihe Council is of the 
opinion that the Fund provides a most satisfactory means of dealing with this 
problem in conjunction with the Emopean Recovery Program, and it has outhued 
to the Congress a proposal for utilizing the Fund’s mechanism for this purpose 
Under this proposal, whenevei the Council believes that a countiy’s exchange rate 
IS imposing an unjustifiable burden on its balance of payments, the Umted States 
Government would, aftei discussion with the Government of the country con- 
cerned, require that country (if a membei of the Fund) to raise the problem with 
the Fund and to use the Fund’s procedures for making an orderly adjustment 

(c) MonmcATioNS op exchange bates 

Difflcfflt pioblems have arisen in conueotion with the exchange rates of several 
member oomitriea At the time that Italy was admitted to the Fund (March 
1947), Italy had a system of multiple fluctuating exchange rates whereby ex- 
Ijortors to certain areas were icqiiirea to sell half of thoir foreign exchange receipte 
at an ofiicial rate and might sell the othei half on the open maiket Importers of 
some goods puichased their exchange at the free market rates, which were con- 
siderably liighci than the olhcial rat^ and importers of othei goods puichased 
then exchange at the official late Oonsidcring the Italian economic situation, 
the Fund improved the request of Italy to dcfei agreement on a par value for the 
lira In November 1947 Italy proposed a modification of its exchange system 
which 1 educed the number of effective rates, almost eliminated the spread between 
import and export rates, and brought many cross rates into line with the official 
rates The Fund believed that this now system eliminated some of the objection- 
able featuies of the Italian system and was a step in the right direction Although 
the E\ind recognized as a general pruioiple that any systom of fluctuating exchange 
rates is not m accord with the long-run objectives of the Fund, it also recognized 
that extraordinary measures might be required to meet temporary situations 
The Fund accepted the Itahan Government’s assurance that it would work m the 
direction of fixed and stable exchange rates and that the fluctuating rate system 
was merely a temporary expedient to be used until such time as the internal 
situation of Italy and its balance o^ayments would make possible tbe establish- 
ment of a rate consonant with the Fund’s objectives 

In January 1948 the French Government proposed to modify its exchange 
system to include multiple rates and to change the par value of the franc, which 
had been agreed with the Fund The official par was to be changed from approxi- 
mately 119 to 214 francs to the dollar The exchange lates for currencies other 
than the dollar and other convertible currencies were to be based on tho official 
cross rate with the dollar, although dollar transactions would take place largely 
at a “free market” rate French exporters receivmg dollars or other convertible 
ourrcnoies would be permitted to sell half of the proceeds on a “free market,” 
while the other half would be sold at the official rate The free market would 
also receive the exchange from invisible transactions While oertam commodities 
could be imported at the official rate of exchange, partioulaily certain prime neces- 
sities, other items could be imported only by securing exchange on the free market 
Purchase of exchange, however, was restricted to licensed transactions, so that 
the Flench authorities still retamed considerable control over the operations in 
the free market 

The French Government presented its proposal to the Fund and engaged in 
full consultation with it The Fund fully agreed that a change in the rate of the 
fr^no was desirable and was prepared to concur m a devaluation of the franc to a 
realistic rate which would be applicable to all member currencies It decided, 
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however, that it could not accept the exchange system proposed by France 
While the Fund recognized the special difficulties of France, it was unable to 
agree to a system which involved the inclusion in a market — 

"with fluctuating rates of any part of the proceeds of exports, as in its judgment 
this entailed the risk of serious adverse effects on other members of the Fund, 
without being necessary to achieve the trade objectives sought by the French 
authorities 

“The Fund felt that there would be scope for competitive depreciation m the 
apphcation by one country of a fluctuating rate on expoits to one area while other 
rates remained stable and other countries maintained the panties agreed by the 
Fund Such a system, operating in an important trading country, would encourage 
trade distortions and might cast unwarranted doubt on the real strength of manv 
currencies through the apparent discount applied to them in the French system ” 

The Fund also believed that the adoption of a system as proposed by France 
might lead to the adoption of similar systems by other countnes so that there 
would be uncertainty and instability in the exchange rates of a large part of the 
world This disorderly exchange situation would have adverse effects upon all 
the members of the Fund Despite the Fund’s objections, France put this system 
into effect on January 25, 1948 While this action disqualified France from using 
the Fund’s resources, it did not require France’s withdrawal fiom membership 
The French Government and the Fund have continued discussions subsequently 
in the hope of bringing about a modification of the French exchange system which 
would meet the special requirements of France, while at the same time not en- 
dangenng exchange stability or operating to the economic disadvantage of other 
members of the Fund France, in agreement with the Fund, has subsSquently 
unified the effective import and export rates applicable to many of the transactions 
with convertible currency countries, thus reducing the number of multiple rates 
to this extent The French Government has indicated that its present system 
IS a temporary device and that it is its intention to return to a unitary rate system 
when circumstances permit 

The Council has kept the Italian and French exchange systems under close and 
extensive study, and through the Umted States Executive Director actively sup- 
ported the positions taken by the Fund The Council and the Fund share the 
desire to have stable exchange rates established without discrimmatoiy features 
as soon as this is practicable The Council strong^ favors the adoption b> all 
member countries of policies consistent with the Fund’s objectives While it 
recognizes that some concessions must be made to meet the requirements of 
particular countries, it behoves that temporary action to meet immediate situations 
should not be such as to prejudice the attainment of exchange stability 

IT Exchange restrictions and multiple currency practices 

One of the ultimate objectives of the Fund is the establishment of a multilateral 
system of payunents for international transactions and the elimination of exchange 
restrictions on current transactions Members accepting the obligations of article 
VIII, section 2, of the Agreement agree not to impose restrictions on payments 
and transfers for current international transactions without the prior approval of 
the Fund Similarly, under article VIII, section 3, the members may not engage 
in discriminatory currency arrangements or multiple currency practices unless 
authorized by the Agreement or approved by the Fund Since many discriminatory 
exchange practices were in existence at the time the Fund Articles came into effect, 
the members a^eed to consult with the Fund as to their progressive removal The 
Articles recognized, however, that in the postwar transitional period the retention 
of exchange restrictions would be essential to the economies of many member coun- 
tries and so, under article XIV, gave the members gieat latitude in retaining and 
adapti^ these arrangements to changing circumstances without prior approval 
of the Fund Moreover, countries which had been occupied by the enemy were 
permitted to introduce restrictions which had not been m effect previously 
After three yeais of the Fund’s existence the members must report on such restric- 
tions as are still in force under the Articles, and after five years the members ipiay 
retain such restrictions only with the consent of the Fund At that time the 
Fund will consult with the member and give it an opportunity to state its position 
If the member persists in retaining these restrictions despite the Fund’s objection, 
the member may be compelled to withdraw from the Fund 
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The foreign exchange systems of the member countries have a great variety of 
controls over current transactions, and many of the systems provide for multiple 
rates and, in some case^ fluctuating rates The arrangements vary greatly from 
country to country They sometimes are relatively now devices introduced in 
the years preceding the outbreak of the war, or later, for the specific purpose of 
protecting the exchange resources of the members under war conditions In other 
countries the multiple currency practices and exchange controls have become 
deeply imbedded in the financial institutions of the country and are used as a 
matter of trade policy, as well as a means of providing the government with special 
revenues through exchange taxes or discriminatory exchange rates Business 
practices as well as the pattern of trade in these countries, particularly in Latin 
America, have been adjusted to the system of controls so that it would be scarcely 
feasible to eliminate them rapidly 

The Fund has undertaken a study of the exchange restrictions and multiple 
currency practices now in force m all of the member countries, and it has, on 
request of governments, sent missions to discuss with the members ways and 
means of bnnmng their exchange policies m closer conformity with the Fund 
objectives While oountnes must be dealt with separately because of the com- 
plexities of their systems, the Fund has nevertheless stated its position with 
regard to the principal types of disonininatory exchange arrangements The 
Fund has held that even dunng the transitional period its jurisdiction extends 
to the introduction or modification of exchange arrangements, when these involve 
changes mi exchange rates Moreover, members by the agreement undertake 
to coUaboiate with the Fund to promote exchange stability and orderly exchange 
arrangements, and the Fund believes that members must pay due regard to this 
obhgatien m their administration of multiple currency practices Under article 
XI V, section 4, the Fund is empowered to make repiesentations to a member 
that conditions are favorable for the withdrawal of particular restrictions This 
power may be exercised “m exceptional oiroumstanoes” during the transitional 
period so that the Fund is given oonsiderable discretion in dealing with this 
question In practice, it has approached the problem realistically and has recog- 
nized that abrupt changes in the foreign exchange policies of the members might 
have undesiiable consequences for their economies and might have further reper- 
cussions on the economic well-being of other countnos In its advice to the 
member countries it has consistently attempted to eliminate as many of the 
restrictions as practicable and has tried to induce them to woik toward 
uniform exchange rates 

In aeoordanoe with article XIV, section 3, each member, before it becomes 
eligible to purchase currencies fiom the Fund, must notify the Fund as to whether 
it intends to avail itself of the transitional arrangements or whether it is pre- 
pared to accept the obligations of article VIII, sections 2, 3, and 4, which prohibit 
the member from imposing restiiotions on current payments without the agree- 
ment of the Fund and which require the member to eliminsite discriminatory 
currency arrangements or multiple currenoy practices These sections also require 
a member to convert its currency into other currencies at the reqiiest of other 
members Thus a member accepting the obligation of article VlII, section 4, 
agrees, with certain exceptions, to buy balances of its currenoy held by another 
member ejther with gold or with the other member’s currency, provided that 
these balances have arisen as the result of recent current transactions or that 
the conversion of the balance is necessary for making payments for current 
transactions 

On November 8, 1946, the Fund requested the members to inform it whether 
they intended to avail themselves of the transitional arrangements or whether 
they were willing to accept the obligations of article VIII, sections 2, 3, and 4 
The United States Government, acting through the Council, notified the Fund on 
December 10, 1946, that it was ready to assume the obhgations of article VIII, 
sections 2, 3, and 4 The only other oountnes which are now ao/'ftpting these 
obhgations are El Salvador, Guatemala, Mexico, and Panama All other mem- 
bers availed themselves of the privileges of the transitional period, either because 
thej had exchange restnetions in effect at the time which would be contrary to 
article VIII, sections 2 and 3, or because they were unable in their present position 
to assure the convertibility of their own currency into other member currencies, 
or into gold it requested by the other members 

The Fund discussions with members regarding their exchange practices and 
related financial policies are carried on for the most part on an imormal confi- 
dential basis, smee these discussions may result m important legislative or ad- 



EXEUBITS 


235 


mmistrative acts on the part of the country concerned In a few mstanoes, how- 
ever, the Fund and the member concerned have made public announcement of 
the steps taken Thus Ecuador requested the Fund’s advice about means of 
conserving its foreign exchange resources and suggested a new system of allocation 
of its foreign exchange receipts Ecuadoi was induced to modifj its system of 
exchange, and the Fund withdrew objections to the proposed Ecuadorian system, 
despite its introduction of new multiple cunency practices The system was 
accepted only as a temporaiy device for two years under the transitional period 
provisions By that time it w as believed that Ecuador could bring about a suffi- 
cient degree of equilibrium m its balance of payments and an adjustment of prices 
and costs, as well as other domestic monetary and credit reforms, which would 
ultimately enable it to make foreign exchange available for all current transactions 
at a single uniform rate 

In January 1948 the Fund agreed with Chile on a program for the progressive 
simplihoation of its multiple exchange rate system m the course of 1948 As a 
first step, the compensation system, whereby Chilean importers and exporters 
directly matched imports and exports, was to be eliminated and exchange trans- 
actions were to be mected through normal banking channels Chile also took 
steps toward financial stability Discussions with the Fund are contmumg, and it 
IS expected that m 1949 the bulk of Chile’s foreign exchange transactions will take 
place within a revised system with a new rate of exchange to be established at a 
more realistic level than the prevailing rates 

The National Advisory Council is aware of the difficulties which the Fund faces 
in trying to bnng about the rapid adoption of unified stable exchange rate systems 
A series of steps must be taken by the various member countries to simplify their 
exchange rates and to eliminate the diacnmmatory features now existing The 
Council 18 of the opinion that the Fund’s pohcy with regard to exchange restrictions 
IS directed toward the purposes for which the Fund was created and believes that 
the Fund has made some significant advances in the ri^t direction The Council 
believes that ^eater efifoits must be made by the Fund and by the member 
countries to eliminate multiple currency practices, so that at the end of the 
transitional period as many countries as possible will be able to undertake the obli- 
gations of convertibility of their currencies and the avoidance of restrictions, 
which have in practice operated to the detriment of world trade In this connec- 
tion the Council notes with satisfaction the provisions of the International Trade 
Organization Charter completed on March 25, 1948, which assign an important 
role to the Fund in the determination of the circumstances under which it is 
permissible for a country to impose import restrictions for the puipose of main- 
taming its external financial position and equilibrium m its balance of payments 
It IS the hope of the Council that the combined activities of the ITO and the Fund 
will eventually bring about the freedom of exchange and trade which is desirable 
m the mterests of expanding world trade and tlie development of the economies of 
the member countries 

III Gold policy 

The gold purchase and sales policies of member countnes are closely allied to 
the maintenance of exchange stamlity For some time the United States Govern- 
ment and the Fund have been greatly concerned over the existence of markets for 
gold in some of the member countries, in which gold was sold in international 
transactions at prices considerably in excess of the gold values of the currencies of 
the members as determined by their par values accepted by the Fund Some of 
this gold moved into pnvate hoards and some was used to make international 
payments in contravention of the relevant exchange regulations Trading in gold 
also sometimes involved doUar payments and to a degree may have affected 
exchange operations m the dollar Such transactions have a tendency to under- 
mme confidence in officially established panties 

Article IV, section 2, of the Fund Agreement authorizes the Fund to presonbe a 
margm above and below par value for transactions in gold by members and pro- 
hibits membeis from buying gold at a pnoe above the par valu^plus the margin, 
or sellmg gold at a pnoe bmow par value, mmus the margin To implement the 
provisions, the Fund on June 10, 1947, adopted a regulation which prescnbed the 
permissible margm as one-fourth of 1 percent, exclusive of the cost of converting 
the gold into good delivery bars, or the cost of transporting the gold to the place 
where it is sold, or to the countiy whose currency is used in the purchase of the 
gold, and other mcidental charges necessary for making the transfer The Umted 
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States Treasury Departiuoiit's piaetico m gold sales and puichasos is fully in 
accord with this rule, since the Treasury buys gold delivered to the mints or assay 
offices at f35 per fine ounce, less one-fourth of 1 percent and other mini charges, 
and sells gold at $36, plus one-fouith of 1 percent and other incidontal charges 

On June 18, 1<)47, the Fund Issued a statement to its members deprecating inter- 
national transactions in gold at premium prices — i e , at prices exceeding the 
prescribed margins — and requested the members to take the steps necessaiy to 
stop such transactions The text of the Fund’s statement is given in appendix A 
On June 24, 1947, the National Advisory Council published the Fund’s statement 
and announced to the press that it was in full agreement with it A month later 
the Secretary of the Tieasury and the Board of Governors of the Federal Reserve 
System issued a joint statement requesting American individuals and firms to 
refrain from engaging in premium gold transactions This statement is given m 
appendix B 

To implement these two statements of policy the Treasury Department an- 
nounced on July 31, 1947. that it was considering the amendment of the regulations 
under the Gold Reserve Act After a public hearing the regulations were amended 
by tile Secrotaiy, with tiie approval of the President, and became effective on 
November 24, 1947 The amended legulations provided that after their effective 
data hcenses would not be issued for the export of gold m bar form for industrial, 
artistic, or professional purposes and that gold pioduoed from imported gold- 
bearing materials could be exported only to the consignor or to his order, provided 
that the license request showed that the export from the countiy of oiigin and 
the import into the countn' of destination were m accoid with the regulations of 
the countries concerned United Slates nationals were prohibited from exporting 
gold obtained from imported gold-bearing inatoiials on their own account and 
were prohibited from engaging m the sale of such gold at premium prices for the 
account of others 

On November 17, 1947, the Canadian Government announced a pioject for a 
subsidy to gold production intended to prevent further decline m Canadian gold 
mining as a consequence of iiici eased operating cost and to luorease pioduotion 
so as to obtain dollar exchange The Canadian Government began consultations 
with the Fund and with Hie United States Government, which, as the piincipal 
buyer of gold, was greatly concerned about the matter The Fund took the 
position in the course of those discussions that a subsidy of a fixed amount per 
ounce of ^Id produced was in violation of article IV, section 2, of the Fund Agree- 
ment, which prohibits the members from buying gold at a price above par value, 
plus the agreed maigin In deference to the Fund’s objection, the Canadian 
Government revised its proposal so that the subsidy would be used to defray 
pai t of the increased cost of production and would vary with the costs of individual 
producers 

On December 11, 1947, the Fund Issued a poliw statement which emphasized 
the necessity of member consultation with the Fund in all matters relating to 
gold subsidies, since gold subsidies might threaten to undermine exchange stability 
or change the par values of currencies as expressed in gold The Fund also believed 
that such subsidies were objectionable, for example, “if subsidies weie to oast 
widespread doubt on the uniformity of the monetaiy value of gold in all member 
countries " The Fund stated that it would deal with each particular case as it 
arose, and it determined “that m the present circumstances’’ the proposed Cana- 
dian action was not inconsistent with the policies stated by the Fund On the 
following day the Sesretary of the Treasury, on behalf of the National Advisory 
Council, issued a statement approving of the position taken by the Fund The 
United States, as the principal gold-buying country, has a special Inteiest in ail 
matters of gold production The Secretory stated 

“In particular, the United States would view with disfavor any tendency for 
countries to become dependent on subsidized gold production as a solution to the 
problem of arriving at and maintaining equilibrium in then balances of interna- 
tional payments ” 

The Secretary also announced that the Council did not believe there was any 
reason for granting a subsidy to gold production in the Umted States 

IV Use of the Fund’s resources 

One of the major problems of pohoy confronting the Fund during its first year 
of operations was the formulation of appropriate pohciea relatmg to the use of 
the Fund’s resources by the member countries The United States, which con- 
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tnbuled $2,750,000,000 to the financial leaources of the Fund, had a particular 
interest m this matter, especially since the Fund’s exchange operations have been 
confined almost entirely to the sale of dollais 

The Articles of Agreement specify in general terms the conditions under which 
member countries may purchase currencies from the Fund The Fund’s resources 
are to be used to moot temporary foreign exchange deficits arising from current 
international transactions Article XI V, section 1, explicitly proiides that the 
Fund’s resources are not to be used for relief or reconstruction It was clearly 
the intent of the Agreement not to bar countries from using the Fund’s resources 
duiing the postwar roconstruction period, but these resources weie to be used 
only for the purposes of the Fund and not contrary to its Articles The Fund 
was anxious to make a contribution toward the reestablishment of mteinational 
trade and the maintenance of exchange stability in the postwar period It was 
faced, nevertheless, with the possibdity that under the abnormal conditions 
prevailing some requests for currency might mvolve such a substantial element of 
“relief” or “reconstruction” as to be contrary to the agreement Therefore the 
Fund, while aiding the war-torn countries by the sale of dollars to them, was 
required to exercise careful ]udgment, and its sales of currency have been made 
only aher caicful study of the econorme and financial conditions of the members 
applying 

There was a very leal danger that, if the Fund’s resources weie used in large 
part by countries m process of reconstruction, or by countries carrying on 
programs of economic development wluch might require foreign dollar exohanp 
to meet capital requirements, the long-range purposes of the Fund would be 
lost Bight of and that its resources would be quickly exhausted before,the date 
at which the Fund could become fully effective in maintaining exchange stabilitj 
and preventing discriminatory exchange practices The United States Executive 
Directoi, with the approval of the Council, has consistently opposed the view 
that the use of the Fund’s resources was automatic The Fund has tried to 
strike a balance between the extreme of conserving its resources ontiiely for the 
post-traiisitioiial period and the use of its resources to deal with the pressing 
exchange needs or the members at the present time 

To carry out section 13a of the Bretton Woods Agioements Act, the United 
States Governor and Executive Director of the Fund took steps at its inaugural 
meeting to obtain — 

"an official mterpietation by the Fund as to whether its authority to use its re- 
sources extends beyond current monetary stabilization operations to afford 
temporary assistance to members in connection with seasonal, cyclical, and 
emergency fluctuations m the balance of payments of any member for current 
transactions, and whether it has authority to use its resourtes to provide facilities 
for relief, reconstruction, or armaments, or to meet a large or sustained oiitfiow 
of capital on the part of any member ” 

On September 26, 1946, the Board of Executive Directors made an interpretation, 
which was accepted by the Board of Governors, to the effect that the use of the 
Fund’s resources was — 

“limited to use in accordance with its purposes to give teraporarv assistance in 
financing balance of payments deficits on current account foi monetary stabiliza- 
tion operations ” 

In the opinion of the Council, this interpretation is fully lesppnsive to the require- 
ments of the Bretton Woods Agreements Act, so that it believes that no amend- 
ment of the Fund’s Articles is necessary to satisfy the mandate of the Congress 
Moreover, tlus interpretation, requested by the United States, has become the 
basic criterion m the determination by the Fund whether individual requests 
to purchase currency from the Fund should be granted 

The United States representatives on the Fund have urged that the Fund 
must continually examine the economic and financial situation of the member 
countries to determine whether their use of the Fund’s resources would be con- 
sistent with the Fund Agreement This pohoy, fully supported by the Council, 
is mtended to conserve the Fund’s resources so that they may be used most 
effectively to achieve the objectives for which the Fund was created It is 
recognized that considerable flexibihty in the Fund’s operations is lequired be- 
cause of the changing circumstances of particular countries or of the general 
international economic situation In dealing with this question, the most desir- 
able procedure would clearly be for the member country and the Fund both to 
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underatand in advance the oonditions under which requests for currency would 
meet with the Fund’s approval Unanticipated rejections of requests would be 
disturbing to the member involved, while, on the other hand, an automatic use 
of the Fund’s resouioes would defeat its purposes Accordingly, on June 7, 1947, 
the Fund sent all members a memorandum on its policy regarding the use of its 
resources The Fund made it clear that it would consider carefully all requests 
for currency m the hght of exiatmg cmcumstanoes and that their requests for 
foreign exchange could be clialleaMd by the Fund in oases where it had reason 
to q^uestion the correctness of the declaration The Fund indicated that it would 
study the situation in the membei countiies before, rather than after, the request 
for the purchase of exchange, and that unless the member had been informed 
to the contrary it could promptly purchase exchange from the Fund in moderate 
amounts In this way the member would have access to the Fund’s resources 
as a second line of reserve On the other hand, the members were informed that 
wheie the Fund felt that members should have no access to the Fund’s resources, 
or only limited access the matter would usually be handled informally in advance 
so that the member could avoid submitting lequests which might be rejected 

A number of countries have been informally advised that the Fund id not 
regard it as desirable for them to use the Fund’s resources under prevailing 
circumstances, and these countries have refrained from making requests for 
exchange In certain instances after conditions in a given country have improved, 
the Fund has subsequently infoimed it that it might pm chase currencies from the 
Fund By these informal and conddeiK lal arrangements, possible misunder- 
standing has been avoided The United States respresentatives on the Fund, 
with thq,agi cement of the Council, have strongly urged this position in the Fmia 
Board, and the representatives of the the other countries have generally supported 
pohcies best suited to the long-iim interests of the fund os an institution for 
promoting exchange stability and the expansion of world trade In the opinion 
of the Council, this practice of continuous consultation m the Fund Board has 
helped to develop a wider appreciation among the member countries of the prob- 
lems of the other countries and has influenced the policy of many of the member 
countiies in the proper direction 

The exchange opeiatioiis of the Fund have been model ate despite the wide- 
spread and acute need foi dollars by most of the member countries during this 
period Approximately $500,000,000 of the Fund’s resources was used by mem- 
bers, largely the European countries, m the first year of operations But these 
countries have also, at the same tunc, used up large parts of their gold and dollar 
resouioes and the hnes of ciedit extended to them by agencies of the United 
States Government The European Recovery Program will have considerable 
effect on the course of the Fund’s operations during the life of the program The 
participatiug countiies will receive aid from the United States, designed to cover 
a large part of their dollar requirements which they are not able to finance from 
other resources hitherto available, and in estimatmg these resources no allowance 
has been made for drawings from the Fund The partioipatmg countries should 
have little occasion to require United States dollar assistance from the Fund 
except under unforeseen and exceptional circumstances Non-European coun- 
tries will a.lso benefit from the recovery program, since dollars will become avail- 
able to them for goods procured outside of the United States for the purposes of 
the program Consequently, aid under this pronam will make it easier to pre- 
serve the resources of the Fund for the post-transitional period, when they can be 
used more directly and effectively for the attainment of exchange stability and 
the elimmatiou of discriminatory currency practices 

y Conclusion and recommendations 

The National Advisory Council beheves that the Fund has made considerable 
progress toward achieving its objectives, despite the existence of serious obstacles 
to its success In the first two years of its operations the Fund has created a 
satisfactory mechanism for the estabhshment, mamtenance, and modification 
of exchange rates The member countries have submitted their exchange rates 
to the scrutiny of an international body and have consulted with it about the 
basic problems mvolved m the maintenance of exchange stability In the opmion 
of the Council, the Fund has given valuable advice to the member countries about 
their financial and exchange pohcies The Council believes that the existmg 
pattern of exchange rates is not by any means satisfactory for all countries, but 
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it IS fully cognizant of the difSoulties in establishing rates which can be main- 
tained by the member countries without undue recourse to the Fund under the 
circumstances prevailing in the woild today 

The postwar financial crisis has proved to be far more serious than was antici- 
pated at the time the Fund was established The disruption of the economies of 
the countries involved in the war, along with the unfavorable conditions affecting 
their crops and their industnal production, have increased their need for dollars 
Despite the large amount of aid and credit extended by the United States Govern- 
ment, the countries of the worldj particularly in Europe, have been unable to 
return to normal economic conditions within three years after the war The 
Congress has recognized the need for special assistance to the European countries 
and to China This aid should materially contribute to the restoration of levels 
of production and international trade which will make the realization of the Fund’s 
purposes more probable In the opinion of the Council, the exchange rates of 
some of the European countries will require adjustment during the life of the 
European Recovery Program It believes that the Fund provides a satisfactory 
means for critical evaluation of exchange pohcies, as well as orderly procedure 
for their modification 

The Council believes that the Fund can make a significant contribution to 
economic recovery by its advisory activities with regard to foreign exchange 
pioblems and related fiscal and monetary pohcies This advisory function wdl 
be a useful supplement to the consultative work of the Economic Cooperation 
Admmistration in the case of countries participating m the European Recovery 
Program The Fund’s advice should prove particularly valuable m matters of 
foreign exchange, monetary stabilization, or other matters related to its specialized 
interest 

Among the objectives of the Fund has been the progressive removal of exchange 
controls and the ehmination of multiple currency practices The great shortage 
of foreign exchange m most countries has prevented them from removing more 
or less rigid control over the foreign exchange transactions of their nationals 
The dangers of capital flight are considerable, while exchange resources might be 
dissipated m unessential purchases if there is not careful husbanding of exchange 
by public authorities Moreover, the multiplo currency practices of some of 
the countnes have been so firmly established m their economic and financial 
systems that time will be needed to secure their eventual removal in hne with 
the Fund’s policies Despite these handicaps, the Fund has succeeded in some 
cases in obtaining modifications of exchange systems in accordance with its pur- 
poses The Council believes that the Fund should be able to secure additional 
changes in the coming years 

The Council also beheves that the Fund has succeeded in steering the proper 
course m the use of its resources in the course of the last year The Fund has 
endeavored to reconcile the use of its assets for the purposes for which the Fund 
was created with the practical exigencies of this disordered period in world finance 

'The National Advisory CounoU is of the opinion that there has been entirely 
satisfactory coordination of the policies and operations of the United States 
representatives on the Fund with the activities and pohcies of the United States 
Government The United States Executive Director on the Fund and his alter- 
nate have regularly attended the Council’s meetings and have parti^ated in 
the work of its staff committee and special working pioups The Executive 
Director has submitted regular reports to the Council and has given special 
reports as needed 'The Council has been kept fully informed of actions taken 
and matters under consideration by the Fund The Council has also supplied 
the Umted States Executive Director with the information and studies available 
to the Umted States agencies represented in the Council 

The Council and the United States representatives on the Fund Executive 
Board have been m agreement with the policies pursued by the Fund The 
United States Executive Director and his alternate have been fuUy appnsed of 
Umted States pohcies affecting their work All important matters have been 
referred to the Council by the Executive Director, and the Council has given him 
advice and direction As the result of this pohey, the decisions taken by the 
Fund Board have been in harmony with the views of the Council 

■The Fund has made considerable forward strides, and it is the expectation 
of the Council that further progress will be made in the next few vears While 
it may be necessary in the future to suggest amendments to the Articles of Agree- 
ment, it IS the opinion of the Council that amendment of the Articles at this 
time would be unwise, since the eiqierienoe of the last two years indicates that the 
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objectives can be achieved by proper application of the existing agreement The 
Council also at this time does not lecommend any change in the amount of 
the United States subscription to the Fund 

The Council believes that the objectives of the Fund parallel those of the 
United States in tho field of international finance The maintenance of exchange 
stability, the oideily adjustment of exchange rates, and the progressive removal 
of oontiols over current exchange operations are accepted objectives of United 
States international policy now, ns they were m 1944, when this Government 
took the lead m the establishment of tho Fund The Council recognizes that the 
unusual conditions provaihng in the postwar peiiod have delated the realization 
of these objectives, but it Sso realizes that more rapid progress was scarcely 
possible under existing conditions It believes that the Fund can more fully 
achieve its pmposes in the futuie years and that it will have an especially impoitant 
function 111 conjunction with the European Recovery Program and other measures 
whicli the Congress may see fit to adopt to assist in the economic recovery of the 
world 

The existence of the Fund as an international consultative body is of great 
importance to the United States The Council believes that the international 
financial policies of the United States can be furthered moat effectively through 
continued participation in an mtei national body of this kind In the opinion of 
the Council, the Fund may be expected to make an increasingly important 
oontiibution toward maintammg conditions of international economic stability, 
wluch are vital to the well-being of the United States 

John W Snydbr, 

'Seerelaty of the Trea uiy, Chatunan of the National Adnsory 

Council on International Monetary and Financial Problems 

G C Maiishai I , 

Secretary of Stale 
CHABLrs Sawyer, 

Secretary of Commerce 
Thomas P McCabe, 

Chan man, Boaid of Oomnors of the Federal Reserve System 
Wm McC Martin, Jr , 

Chat) man, Board of Directors of the Export-Import Bank of Washington 

Favl G HorPMAN, 

Administrator for Economic Coopei ation 


Appendix A 

TBANBACTIONS IN GOLD AT PBEMIUM PRICES 

The following statement was communicated by the Fund to all members m a 
letter of June 18, 1947 

“The International Monetary Fund has given consideration to the international 
gold transactions at prices substantially above monetary panty which have been 
taking place in various areas of the world Because of the importance of this 
matter, the Fund has prepared this statement of its views 
“A pnmary purpose of the Fund is world exchange stability, and it is the oon- 
sidered opinion of the Fund that exchange stability may be undermined by con- 
tinued and Increasing external purchases and sales of ^old at prices which directly 
01 mdirectly produce exchange transactions at depreciated rates From informa- 
tion at its disposal, the Fund beheves that unless discouraged this practice is 
hkely to become extensive, which would fundamentally disturb the exchange 
lelationships among the members of the Fund Moreover, these transactions 
involve a loss to monetary reseivesj since much of the gold goes mto private 
hoards rather than mto central holdmgs For these reasons, the Fund strongly 
deprecates international transactions in gold at premium prices and recommends 
that all of its members take effective action to prevent such transactions in gold 
with other countries or with the nationals of other countries 
“It IS realized that sonje of these transactions are being conducted by or through 
non-member countries or their nationals The Fund reoommends that members 
make any representations which, m their judgment, are warranted by the circum- 
stances to the governments of non-member oountnes to join with them in elimi- 
natmg this source of exchange mstabihty 
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“The Fund has not overlooked the problems arising in connection with domestic 
transactions in gold at prices above parity The conclusion was reached that 
the Fund would not object at this time to such transactions unless they have the 
effect of establishing new rates of exchange or undermining existing rates of 
other members, or umess they result in a significant weakening of the international 
financial position of a member which might affect its utilization of the Fund’s 
resources 

“The Fund has requested its members to take action as promptly as possible to 
put mto effect the recommendations contained in this statement ” 


Affsndix B 

BTATjgMSNX BT THB SBCBBTABT OF THB TBEA8UST AND THD BOABD OF GOVIIBNOBS 

OF THB FBOBBAL BBSBBVB STSTBM ON OOU> TKANBACTI0N8 AT PBBM:IUM FBICHS, 

JULT 18, 1918 

It IS well known that active speculative markets in gold exist m vanous foreign 
countries For the most part, tnese markets are illegal, though in a few instances 
importation or sale of gold is legal or is tolerated Under present circumstances 
gom IS traded m many foreign centers, often agamst Umted States dollars, at 
prices above monetary panties The premiums differ from one center to another, 
so that speculators can make large profits by purchasing gold m one foreign market 
and s^ing it m another 

The International Monetary Fund recently issued a statement demecatmg 
mtemational dealmgs in gold at premium pnces, and requesting member coun- 
tnes to take such action as they can withm their jurisdictions to prevent such 
dealmgs The Fund emphasized that these transactions tend to undermine ex- 
change stability and cause gold to flow into private hoards rather than mto 
monetary reserves Furthermore, in countries where the gold is sold, payment is 
often made with dollars illegally acquired or hdd Moreover, foreign exchange 
which otherwise could be used for sorely needed imports is diverted to the purchase 
of gold for private hoards 

In view of these circumstances, and on general grounds of the nationaHiolicy, 
the Treasury Department and the Board of Governors of the Federal Eeserve 
System request Amencan individuala, banks, and business enterprises to refrain 
from encouragmg and facilitating this traffic and in particular to refrain from 
extending the use of their faciUties and funds for the carrying out of such 
transactions 


Exhibit 20 — ^Report of activities of the National Advisory Council on Interna- 
tional Monetary and Financial Problems, October 1, 1947, to March 31, 1948 

[House Documont No 737, SOth Coagross, 2d session) 


Lbtteb of Trahbmittai< 

To the Congress of the United States 
I transmit herewith a report of the National Advisoiy Council on 
International Monetary and Fmancial Problems, covermg its opera- 
tions from October 1, 194'^ to March 31, 1948, and destsribmg, in 
accordance with section 4 (b) (6) of the Bretton Woods Agreements 
Act, the ;^ticipation of the Umted States m the International 
Monetary Tund and the International Bank for Beconstmotion and 
Development for the above period 
Previous reports of the National Advisory Council were transmitted 
to the Congress on March 1, 1946, March 8, 1946, January 13, 1947, 
June 26, 1947, January 19, 1948, and May 17, 1948, respectively In 
addition to ^e First Special Rroort on the Operations and Pohcies 
of the International Monetary Fund and the Mtemational Bank for 


810292—49 ^17 
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Keoonstnactaoii and Development, submitted on May 17, 1948, pre- 
vious reports on the participation of the United States in the inters 
national Monetary Fund and the International Bank were included m 
the reports of January 13, 1947, June 26, 1947, and January 19, 1948, 
respectively 

Harry S Truman 

The White House, August S, 1948 


Report oe Activities op the National Advisory Council on International 
Monetary and Financial Phoblbsis, October 1, 1947, to March 81, 1948 

I ORGANIZATION OF THE COUNCIL 

Statutory basis 

The National Advisoiy Council on International Monetaiy and 
Financial Pioblems was estabhshed by the Congress m the Bratton 
Woods Agreements Act ^59 Stat 512, 22 U S 0 286b), approved 
July 33,, 1945 The statute directed the Council to coordinate the 
policies and operations of the representatives of the Umted States 
on the International Monetary Fund and the International Bank for 
Reconstruction and Development, the Export-Import Bank of 
Washmgton, and all other agencies of the Government “to the extent 
that they make oi paiticipate m the making of foieign loans or 
m foreign financial, exchange or monetary transactions ” The 
Council was also directed to advise and consult with the President 
and the Umted States lepresentatives on the Fund and the Bank on 
major problems ansmg in the administration of the Fund and the 
Bank, and to recommend to the President general pohey directives for 
the ^idance of the representatives of the United States on the Fimd 
and Bank The Bretton Woods Agreements Act was amended by 
section 106 of the Foieign Assistance Act of 1948 (62 Stat 169, 
22 U S C 286b (a)), approved April 3, 1948, to include the Admmis- 
trator for Economic Cooperation as a member of the Council for the 
duration of the program The Council was also given oertam addi- 
tional duties with regard to tlie economic assistance program The 
relevant portions of the Bretton Woods Agreements Act and of the 
Foreign Assistance Act of 1948 are presented m appendix A 

Reports 

Since its first meetmg on August 21, 1945, the Coimoil has submitted 
six formal reports which were transmitted by the President to the 
Congress on March 1, 1948 (H Doc No 489, 79th Cong , 2d sess , 
subsequently mcluded as appendix B to H Doc No 497, 79th Cong , 
2d sess), March ^ 1946 (H Doc No 497, 79th Cong, 2d sess), 
January 13, 1947 (H Doc No 53, 80th Cong , 1st sess ) , June 26, 1947 
(H Doc No 366, 80th Cong , 1st Sess ) , January 1^ 1948 (H, Doc 
No 601, 80th Cong , 2d sess ), and May 17, 1948 (H Doc No 656, 
80th Cong , 2d sess ) 

The present teport covers the activities of the Council from October 
1, 1947, to March 31, 1948 This leport supplements the report of 
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May 17, 1948, which was the fiist of the special biemual reports 
required by section 4 (b) (6) of the Bretton Woods Agreements Act 
on the activities and pohcies of the International Monetary Fund and 
the International Bank In the sections which follow, an effort will 
be made to descnbe, in broad outline, the financial assistance the 
Umted States Government has rendered to the various nations of the 
woild durmg the period of postwar reconstruction 

Membership 

The members of the Council, according to law, during the period 
under review, were the following 

The Secretary of the Treasury, John W, Snyder, Chairman, 

The Secretary of State, Geor^C Marshall, 

The Secretary of Commerce, W Averell Harriman 
The Chairman of the Board of Governors of the Federal Eeserve 
System, Marrmer S Bccles, 

The Chairman of the Board of Directors of the Eisport-Import 
Bank, WiUiam MoChesney Martin, Jr 

By agreement, the followmg served as alternates 
Frank A Southard, Jr , Director of the Ofidce of International 
Froance, Treasury Department 

Willard L Thorp, Assistant Secretary of State for Economic 
Affairs 

Thomas 0 Blaisdell, Jr , Assistant to the Secretary of Commerce 
J Burke Kiiapp, Assistant Director of Research and Statistics, 
Board of Governors of the Federal Reserve System 
Herbert E Gaston, Vice Chairman of the Board of Directors of 
the Export-Import Bank 

John W Gunter, Deputy Director of the Office of International 
Finance m the Treasmy Department, was the Secretary of the 
Council, 

The United States Executive Directors on the International Mone- 
tary Fund, Andrew N Overby, and on the International Bank for 
Beconstrnotion and Development, Eugene R, Black, or their alter- 
nates, regularly attended the meetings of the Conneil. 

Procedure 

The Council ordmanly meets each week and holds such special 
meetmgs as are required Joint meetmp with the President’s Com- 
mittee for Fmancmg Foreign Trade have also been held durmg the 
penod. 

The Council m discharging its functions makes use of the services 
of the existing personnel of its member agencies Its Staff Committee 
consists of techmcal representatives of member agencies and a repre- 
sentatave of the Securities and Exchange Commission The Alternate 
Umted States Executive Directors on the Ihtemational Monetary 
Fund and the International Bank generally attend meetmgs of the 
Staff Committee The Staff Committee collects an<i analyses informa- 
tion and prepares reports and recommendations for the Council. 
Ttos procedure has enabled the Council to mamtam the close mter- 
agenoy liaison essential for successful performance of its coordmatmg 
functions m the most efficient manner Secretariat functions are 
performed by personnd of the Treasury Department 
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II THE UNITED STATES FOREIGN ASSISTANCE PROGRAM 

The postwar problem of reconstruction 

By the middle of 1946 it became dear that many of the countnes of 
Europe and Asia would ui^ently need foreign assistance for the recon- 
struction of their economies There had been widespread physical 
damage m some areas so that mdustnal and transportation equipment 
would have to be replaced m order to brmg production up to prewar 
levels There was also a serious shortage of foodstuffs and raw mate- 
rials Even where the physical damage was ummportant, the war 
had produced senous economic dislocations The normal ehaimd s 
of trade had been disrupted, while the financing of current require- 
ments had become increasingly difficult m view of the insistence upon 
payment m dollars or other hard currencies on the part of those coun- 
tnes which were in a position to supply needed commodities 

Europe occupied a central position m the postwar problem as the 
principal supplier of manufactured goods to large areas and as the 
principal purchaser of basic raw materials European countries partic- 
ularly depended upon extensive mtemational trade so liiat iJie 
financial difficulties of carrying on normal trade relations assumed 
great importance Moreover, m the attempt to deal with the postwar 
problem, the European countries had made bilateral trade and pay- 
ments agreements which, though they permitted the resumption of a 
considerable part of the trade, tended nonetheless to restnct it to well- 
defined channels and to limit it m amount 

The postwar situation tended to mcrease the balanoe-of-pa;^ents 
difficulties of many countnes with the Umted States The IJmted 
States had had for many years a commodity export surplus with the 
rest of the world, and with Europe in particular, though the Umted 
States unported more from Asia than it exported The European 
countnes, on the other hand, purchased more from the Umted States 
than they sold to it, and obtained some of the dollars for meeting this 
deficit from their exports of goods and services to other parts of the 
world In part, the trade deficit with the Umted States had been met 
with surpluses on European earnings from the “mvisible items” m the 
balance of payments, e g , tounst expenditures, remittances, and pay- 
ments for services such as shippmg To some degree the deficit had 
been financed by Amencan mvestments abroad 

In the postwar period, however, the current account deficit of for- 
eign countries with the Umted States increased enormously Thus, 
m 1946, the Umted States supplied $15,300,000,000 in goods and serv- 
ices to other countnes while it received only $7,100,000,000 m goods 
and Services from them, resulting m a surplus of $8,200,000,000 In 
1947 our surplus on mtemational account reached $11,300,000,000, 
with total exports of goods and servioes reaching the high point of 
$19,600j000,000 This situation was the result of the favorable 
economic position m which the Umted States found iteelf at ilie 
termination of active hostihties, and the difficulties caused by the 
war m other areas Durmg the war our productive capacity had 
expanded while the contmuance of a high level of employment raised 
production and the national mcome of Qie Umted States to new hig h 
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levels While many of the European countries were able to increase 
their production m the immediate postwar period to levels com- 

E arable to their prewar output, this result was m part made possible 
y assistance given by the Umted States A large part of this pro- 
duction was for reconstruction purposes and was not available to 
consumers 

In the period between July 1, 1945^ and Decembei 31, 1947, foreign 
countries received $41,600,000,000 m goods and services from the 
Umted States As shown by chart I [omitted here], they paid for 
these goods by exports of goods and services to the United States 
amountmg to $19,200,000,000, and by the use of gold and dollar 
reserves paid to the United States amountmg to $5,300,000,000 
United States foreign-aid programs of various sorts provided 
$14,600,000,000, and the balance of $2,500,000,000 consisted mainly 
of changes m private American mvestmonts abroad, foreign mvest- 
ments m the Umted States, and private gifts and other unilateral 
transfers 


Declme m foreign gold and dollar resources 

• 

In them attempt to obtain needed supplies from the Umted States 
and other countries which expected payment m doUais, those coun- 
tries of the world which had gold and doUar resomces used a con- 
siderable portion to pay for their international deficits Thus 
foreign countries in 1946 had gold and short-term dollar assets amount- 
ing to $23,000,000,000, whereas at the end of 1947 these resources 
wore reduced to $17,800,000,000 The gold and dollar resources of 
the foreign countries at the end of 1945, 1946, and 1947 are given in 
the following table The Eur^ean countries participating m the 
Paris Committee for Econoimc Cooperation lost reserves durmg this 
peiiod amountmg to $2,800,000,000 (more than one-fomth of then 
total reserves), of which $1,800,000,000 was in gold 

Gold and short-term dollar resources of foreign countries, December lO/fB 
to December 194-7 


{In billions of dollsrs] 


Area 

Total 

Gold 

Dollar balances 

im 

1948 

1947 

1948 

1948 

1947 

1948 

1946 

1947 

Total all areas 




a 7 

m 


18 7 

13 0 

7 0 

60 

48 

Tot^ Europe . 



IgQ 

13 2 

m 

ID 6 

10 6 

'o i 

BQ 

2 . 7 " 

2.1 

EBP countries 



Id 3 

9 8 

7 8 

7 4 

7 1 

B 6 

2.9 

2.8 

1 9 

Other Europe ‘ 

- 


3 3 

3 8 

13 7 

IS 2 

>3 4 

3 8 

1 

2 

2 

Ijatin America 



38 

8 7 

219 

Z8 

2 8 

Ira 

1 0 

1 r 

‘T2 

OflQsdft 



1 3 

1 4 

7 

4 

5 


1 4 

9 

4 

other countries . 

- 

- 

3 8 

3 4 

3 0 

22 

2.1 

m 

1 6 

18 

1 1 


Norz —For details for Docember 1947, soe table A, appendix B 

1 Xnalodes estimates tor Union of Soviet Sodallst Bepnbllcs gold holdings Fimres also Inolnde gold 
to be distrlbttted by tUo Tripartite Oommisslon lor the Bestitntion of Monetary Bold to claimant ooun 
tries, inoluding EBP countries in ooeordsnoe with the Paris Boparatlons Agreement 
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The ccni^equence of this decline in gold and dollar balances was that 
most countries of the world m 1948 had inadequate resources m gold 
and foreign exchange to maintam working balances m foreign exchange 
and gold or foreign exchange reserves for their note issues In the 
appendix aie mcluded statements of the gold transactions of foreim 
countries with the United States, and estimates of the gold and dol&r 
resources of these countries as of December 31( 1947 

United States foreign assistance 

Confionted with the problems of postwar reconstruction throughout 
the world, the Umted States took measures designed to meet its new 
responsibmties In accordance with their statutory authority, agencies 
of the Umted States made loans, extended credits, or made available 
OTants and other financial assistance to vaiious foreign countries 
These ^encies mcluded the Treasury Department, the Export- 
Import Bank, the OflSce of Foreign Laqmdation Commissioner, the 
Maritime Commission, the War Assets Admmistiation, the Becon- 
stiuction Fmance Coipoiation, the Commodity Ciedit Corporation, 
the U 3 Commercial Company, and various branches of the rmlitary 
establishment 

Loans were made chiefly by the Eiport-Import Bank and by the 
Treasury Department In 1945 the Congress mcreased the lendmg 
authority of the Export-Import Bank from $700,000,000 to $3,500,- 
000,000 The Bank used a large part of this authonty to make 
rehabihtation loans, pimmpally to the western European countries 
These loans weie, as a general rule, made to finance the purchase of 
matenals or equipment available m the United States and to a small 
extent for the techmcal services of Amencan nationals To dekl 
with the special problems of the Umted Kmgdom m the transitional 
postwar period, the Congress authorized the Treasury Department to 
make a loan of $3,760,000,000 to assist that country m meetmg its 
postwar deficit on current account The loan was mtended also to 
assist the Umted Kingdom to make sterhng aocrumg on current 
transactions convertible mto doUara oi other currencies 

Various credit arrangements were entered mto by United States 
agencies charged with me responsibihty for disposing of property of 
the Government not needed for domestic purposes Thus agreements 
were made with foreign countries for finanomg over a long period goods 
which had been requested by the foreign governments on lend^ease 
account pnor to VJ-day but which had not yet been delivered to them 
The OflELce of Foreign Liquidation Commissioner at the end of hos- 
tflities had surplus materials which had an ongmal cost of some 
$10,000,000,000 It disposed of these matenals, which were located 
m foreign countries, to foreign governments, so that Ihe total unsold 
surplus remammg at the end of 1947 amounted (at cost) to about 
$1,200,000,000 The War Assets Admimstration was charged with 
the disposm of surplus property located m Ihe Umted States While 
the bulk of this property was sold to American^ a part was sold to 
foreign governments on (sredit The Mantune Comnussion sunilarly 
sold surplus shippmg to foreign governments m accordance with the 
authonzatiou of the Congress The Commodity Chedit Corporation 
and the U S Commercial Company supphed raw cotton and other 
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materials on credit to Germany and Japan In accordance with a 
special act of Congress, a loan to the Philippmes was made by the 
Reconstruction Fmance Corporation 

The Council has (ionstantly reviewed the foreign-aid programs con- 
sidered by it durmg the postwar period Pertment statistical mfor- 
mation prepared by the Clearmg Office for Foreign TVansactions of the 
Department of Commerce, for the Council, has been summarized m 
appendixes C and D and presented graphically m charts 2, 3, 4A, and 
4B [charts omitted here] The course of United States foreign aid 
in the 2K-year period between July 1, 1945, and December 31, 1947, 
IS presented m these charts and stotistical tables 

A net total of $18,200,000,000 of United States assistance was made 
available durmg the period July 1, 1945, through December 31, 1947. 
The average rate of expenditure of the $14,600,000,000 of United 
States aid utilized durmg the 2K-year penod was about $500,000,000 
per month With $3,600,000,000 unutilized as of December 31, 1947, 
a projection of this rate of expenditure for the early part of 1948, 
indicated a rapid exhaustion of the amount of funds available The 
unutihzed funds were unevenly distnbuted as of December 31, 1947, 
smee several of the particapatmg coimtries had by that dat» almost 
completely exhausted the aid extended to them These funds, there- 
fore, appeared barely sufficient to meet the existmg need for aid until 
the start of the proposed European Recovery Piogram 

Dunng the first phase of United States postwar aid extendmg from 
July 1, 1945, to June 30, 1946, the bulk of assistance utihzed was m the 
form of grants, mcludmg UWRRA and military-civihan supplies for 
“disease and unrest’’ programs In the second phase of United States 
postwar aid between July 1, 1946, and March 31, 1948, the bulk of 
assistance utilized was in the form of loans and pi operty credits, m- 
dudmg the loan to the United Kingdom, Export-Import Bank 
loans, and property credits extended by the Office of Foreign Liquida- 
tion Commissioner Up to December 31, 1947, slightly more than 
one-half of all aid was rendered m the form of loans and property 
credits, while the remamder was m the form of grants, mcludmg rehef 
to war-devastated areas 

Toward the end of the fiscal year 1947 it had become clearly appar- 
ent that contmued foreign assistance on a large scale by the United 
States would be necessary if tibere was not to be a serious setback m 
the recovery of European countries While they had been able to 
attam a high level of production, they were stiU dependent upon the 
United States economy for a largo part of their supphes and needed 
equipment The forei^ loans and credits which had previously 
been extended by the United States were largely exhausted The 
Export-Import Banlc had lent the bulk of the funds available to it, the 
Umted Kmgdom had used up a large part of its credit, while other 
countnes were clearly in need of assistance to meet then balance-of- 
payments deficits with the Western Hemisphere It was dear that 
only Ae United States could, in practice, provide assistance to the 
extent retired In a special message to the Congress m December 
1947, the ftesident recfuested authorization of a program of assistance 
to Europe and to Chma The European Recovery Pro-am for the 
penod Apnl 1, 1948, to June 30, 1952, was expected to requme 
$17,000,000,000. The President recommended an appropnation of 
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$6,800,000,000 for tho initial period of 16 months The Foreign 
Assistance Act, appioved Apiil 3, 1948, authorized appiopriations of 
$4,300,000,000 and debt transactions of $1,000,000,000 for the 
European Recovery Program for the 1-year peiiod following enactment 
of the act (The appropnation approved June 28, 1948, made avail- 
able until June 30, 1949, a total of $6,030,710,228 for foreign aid, 
mcludmg $4,000,000,000 for the European Recovery Propam The 
act gives the President authority on the advice of the Administrator 
for Economic Cooperation to eiqiend the funds for the European 
program m a 12-month penod if he deems it necessary ) 

To provide assistance m the penod before the expected passage of 
the act, the President lequested mterim aid for Eiance, Italy, and 
Austna, countnes whose immediate situation was most acute The 
Congress appropriated $522,000,000 for this mtenm aid pro^am In 
March 1948 the Congress also appropnated an additions sum of 
$55,000,000 for further mterim aid for the period until funds became 
available under the Economic Cooperation Act 

in ACTIVITIES OP THE COUNCII. PROM OCTOBER 1, 1947, TO MARCH 31, 1948 
(bTIIER THAN THOSE RELATING TO THE INTERNATIONAL 
MONETARY FUND AND THE INTERNATIONAL BANK) 

The Anglo-American Financial Agreement 

Previous repoits of tho National Advisory Council have traced 
developments under the Anglo-American Financial Agreement up to 
the suspension of the convertibility of sterling and cessation of notifi- 
cation of withdiawals under the Ime of ciedit, both effective August 20, 
1947 Up to the date of the temporary cessation of withdrawals 
against Jthe line of credit, tiie British Government had obtamed the 
fdlowing amounts 


1940 — Third quarter. $400, 000, 000 

Fourth quarter 200, 000, 000 

1947 — First quarter 500, 000, 000 

Second quarter 960, 000, 000 

Third quarter 1, 300, 000, 000 


Total through third quarter of 1947... ... 3,350,000,000 

Remaining hne of credit 400, 000, 000 


Total line of credit 3, 760, 000, 000 


Consultations between tlie two Governments continued and, in an 
exchange of letters with the Chancellor of the Exohoquei , the Secre- 
tary of tlie Treasmy, on Decemhei 5, 1947, agreed that it was appro- 
priate for the United Kingdom to resume withdrawals agamst the ime 
of credit In reviewing the events leading to this exchange of letters, 
the Secretary of the Treasury recalled that withdrawals agamst the 
credit were temporarily discontmucd m August on the basis of mutual 
agreement between tne two Governments The action had been 
taken simultaneously with the mstitution of emergency steps by the 
United Kingdom to stop the unanticipated and excessive drawing oit 
its resources following the gi anting of free convertibility of sterlmg m 
July 1947 In his statement to the press, the Secretary of the Treasury 
pomted out, however, that while process had been made toward 
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'working out a satlsfactoiy agieement dealing with the convertibility 
of sterling, serious economic conditions existing in the world would 
delay foi some time the restoration of full (xmvertibility In this con- 
nection, he noted that there were, m general, no restnctions on the 
convertibihty of sterhng held on cunent account by United States 
residents 

Drawmgs against the remainmg Ime of credit were as follo'ws 
Balance on hand at beginning of fourth quarter, 1947. WOO, 000, OOO 


Drawings 

Dec 8, 1947 100, 000, 000 

Jan 2, 1948 100, 000, 000 

Feb 4,1948 100,000,000 

Mar 1,1948 100,000 000 


Export-Import Bank credits 

Duijng the period undei review, the Council contmued to work 
closely with the Export-Import Banlc m order to cooidmate the Bank’s 
policies with those of other agencies concerned with foreign lendmg 
New credits authorized by the Bank dm mg this period totaled 
$372,500,000, mcludmg $300,000,000 to Canada and $50,000,000 to 
Bdgium 

In October 1947 the Canadian Government apphed to the Export- 
Import Bank for a credit of $300,000,000 for the purpose of assistmg 
Canada to contmue importmg essential equipment and mdustnal raw 
materials from the United States, with a view to maintammg a high 
level of production in Canada Canada m 1947 experienced a sub- 
stantial loss of gold and dollar reseives as a result of a deficit in its 
trade with the Umted States, while it had a surplus jn its trade with 
Euiopean countries Without credit assistance fiom the United 
States, the Canadian Government probably would have been obliged 
to impose drastic and possibly discrumnatory restrictions on imports 
from the United States m order to halt the loss of gold and dollai 
reserves With limited credit assistance it was possible to meet the 
situation with much less drastic and entnely nondiscrimmatory trade 
restrictions 

The Council noted that Canada has consistently supported the 
Umted States policy aimed at the reduction of trade bainers and the 
resumption of multilateral trade, that the extension of credits by 
Canada has helped to reduce the foreign financmg burden of the 
United States, and that Canada was likely to continue extending such 
credits and thus to aid the Umted States in financmg the European 
Recovery Program The Council also noted that Canada’s difficulty 
appeared to be temporary, and therefore approved consideration by 
the Export-Import Bank of a credit to Canada m an amount up to 
$300,000,000 

On November 12, 1947, the Export-Import Bank set aside for this 
purpose $300,000,000 of its uncommitted funds An agreement 
covermg a hne of credit of $300,000,000 to Canada was signed on 
January 8, 1948 The agreement provided that the credit would be 
availahle untif December 31, 1948, and that mterest at the rate of 
2K percent per n,Tipiim would be paid on amounts outstanding The 
Canadian Government agreed to pay one-half of 1 percent during the 
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life of tlie 01 edit on any poition not utilized The agreement also 
provided that if durmg the availability of the line of credit Canada 
borrowed funds for a term of 6 years oi less from the private capital 
market in the United States such funds would be applied to the reduc' 
tion of the line of medit 

The application of the Belgian Government foi a loan to the 
National Banlc of Belgium was based on the temporary need of that 
country for assistance in mamtaining purchases of essential raw 
materials and equipment m the United States, with a view to making 
wssible the continuance of a high level of mdustrial production The 
Belgian Govcinment anticipated that banks and other private 
mvestors m the United States might participate or take a portion of 
the credit requested The Council approved consideration by the 
Expoit-Import Bank of a loan to Belgium in an amount im to 
$60,000,000 On November 26, 1947, the Export-Import Bank 
announced that it was prraared to extend a credit of $60,000,000, this 
credit to be available until December 31, 1948, at a rate of interest to 
be detemmed m accordance with the policy of the Bank not to com- 
pete with private capital This was followed by the announcement 
of Margh 16, 1948, that the Export-Import Bank and seven Umted 
States commercial banks had made the sum of $50,000,000 available 
to Belgium through the purchase of promissory notes of the Govern- 
ment of Belgium unconditionally guaranteed by the Banque Nationale 
de Belgique The notes bear interest at the rate of 3K percent per 
annum and matuie semiannually over a period of 6 years The com- 
meicial banks purchased $18,000,000 of the $50,000,000, and the 
Eiroort-Impoi't Banlc purchased the remammg $32,000,000 

In die case of several other countries whidi had applied to the Ex- 
port-Import Bank for loans, the Council did not recommend con- 
sideration 

In February 1948 the Export-Import Bank asked the advice of 
the Council concerning a loan request of the Loclcheed Airciaft Coip 
for assistance m financmg the sale to the Bntish Overseas Airways 
Corp of aircraft and related equipment The Export-Import Banlc 
had been requested to participate m the amount of $22,500,000 repre- 
sentmg 75 percent of the purchase price of $30,000,000, and the 
Council approved consideration by the Bank of this request 

In March 1948 the Export-Import Bank and the State Department 
requested consideration by the Council of a primosal for an increase 
of $600,000,000 in the lendmg authonty of the Bank This mcrease 
was proposed primanly in me hght of the pressmg need of Latin 
America for financial assistance m carrying forward its economic 
development It was pointed out that although private capital and 
the International Bank could supply substantial amounts of such 
assistance, they might not be able to meet the entire need It was 
also pomted out that it would be m the national mterest of the Umted 
States to help to develop nearby sources of raw matenals which are 
regularly imported or are becoming moreasmgly scarce in our domestic 
economy However, the Bank could not consider Latin America to 
the exclusion of aU other areas, and prudent management required 
the mamtenanoe of a substantial uncommitted balance In utuizmg 
the proposed additional lending authority, the Banlc contemplated 
no departure from the entena generally applied in the consideration of 
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loan apphcatiOAB In view of these considerations the Council 
supported the proposal to increase the lending authority of the Bant 
by $600,000,000 

As of March 3 1 , 1948, the resources of the Export-Import Bant were 
distributed as follows' 


Total lending authority $3, 600, 000, 000 


Loans outstanding.,., 2, 098, 000, 000 

Undiehuraed commitments,, 870, 000, 000 

Unutilised lending authonty,, 632, 000, 000 


The following table shows the distribution of net credits authonzed 
by country and object of financing 

Net credtta authonzed hy the Export-Import Bank,^ July 1, 194S, to Mar SI, 1948 


[In mlUlons of dollars] 


Aron and country 

Total 

Lend lease 
requlsl 
tlons 

DeeoQStruc 

tlOD 

Develop 

ment 

Cotton 
purobases > 

Other 

Total, »B areas 

2,713 0 

688.0 

1,181 6 

722.3 

133 4 

. 208 

Total Europe 

3,004 0 

688 0 

1 044 7 

186 2 

100 4 

18 3 

trance 

1 200 0 

560 0 

5fi0 0 




Netherlands 

20$ 4 

50 0 

<162 2 

8 2 



Belgium 

132 0 

650 

46 0 

>32 0 



Italy -- .. 

^Inleiid 

131 9 
84 8 

- 

62.8 

101 6 

26.0 

12.0 

<8 0 
•10 0 

Norway 

fiO 0 





Poland 

40 0 


! 40 0 




Turkay 

30.1 



36 1 



Oreeoe 

28 0 


i 2u 0 




Czechcslavakla 

22.0 




20 0 

*2.0 

Denmark 

20 0 





Germany 

19 0 




•19 0 


Austria 

1A3 



13 0 


•13 

Unallotted cotton oredite 

24 4 



- 

24 4 

Total, North Amorloa 







Canada 

300 0 

- 


1 300 0 


- 

Total Asia and AMoa 

200 4 


136 8 

30 6 

33 0 


Netherlands Indies 

100 0 


100 0 




Ohma 

06 8 


33 8 


33 0 


Saudi Arabia 

28 0 



28 0 



llSSpla 

6 0 

3 0 


a 0 

6 6 



Total Latin Amerloa 

183 0 



183 0 



BrasU 

66 2 



06 2 



Mexico 

87 0 

_ 


87 0 



ObUe 

47 4 



47 4 



Colombia 

6 q 



6 0 



Ecuador 

8 8 



3 8 



Bolivia 

3 0 



3 0 



Venezuela 

6 



6 



ArgenUna 

2 



9 



Peru 

1 



1 



Total, mklaeellaneous 

26 0 



22 6 

- 

26 

1 


1 Cancellations and explratioits deducted Kumerous small exporter Importer loans extended by the 
Ban]c,I'ul7l,194S tbrou^Mar 31 1048 exoladod AIsoexaladedareMexiDiuiauthorUatlonsof$300u0 000 
and a Perui^ antboriaatlpn gl $400,000 approved prior to luna So, IW, recorded on Export Import Bank 
boi^ eubsequent to Tune SO, 1040 

I Credits extended by Expert-Import Bank under general approval of tbe Cornell Hungarian credit of 
$7,000,000 canceled Apr 2, m7 

I Excludes participation by private banks > 

« For financing tobacao putobaacs 
t Eor financing food puronases 

•Bevelvlng credila (ol $1,000,000 sbpwn for Austria, $$00,000 Js revolving] 
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United States Mantime Commission foreign credits 

Under the Merchant Ship Sales Act of 1946, the United States 
Maiitune Commission was authorized, with certain limitations, to 
sell war-built vessels to foreign purchasers on credit teims The 
authority of the Mantime Commission to sell war-built vessels to 
noncitizens, on credit tenns or otherwise, expired March 1, 1948 
In the 6 months between Septembei 30, 1947, and March 1, 1948, the 
Council considered now credits of $5,700,000 to Uruguay and $300,000 
to Peru These amounts were in addition to previous unused author- 
izations to these countries The Council mdicated that it had no 
objection to consideration by the Maritime Commission of these 
additional credits 

Merchant ship sales on a credit basts to foreign nationals and governments as of 

Mar SI, ms 


[in millions of dollars] 


* Area imd country 

Oredits 
mode avail 
able by 

U S Mar 
Itlmo Com 
mission 

Oredits 

utilized 

by 

purchasers 

Totcl, all countries 

Total, Europe 

Italy 

Franca 

Qrecce 

Norway . . 

Netherlands 

Turkey . . . 

Finland . . . 

Total, Asia . . - . 

- .... . 

FhUIpplnea . ..... 

Iran . . 

Total, Latin America . 

Brazil. . . , . 

Peru ... 

Urumiay . . 

Kexloc 

mo 

180.3 

218 8 

160 0 

66 6 
66 2 
a 7 
28.8 
>20 3 
00 

1 2 

66 8 
44 0 
41 3 
16 0 
2 6 
4 e 
8 

23 1 

7 d 

18 8 

S 1 

1 2 

7 0 

18 1 

10 3 

9 4 

6 2 

1 0 

1 6 

6 2 
4 1 


> The sisablo diflotence between tbe oredits approyed by the Commission end those utilized by the 
Netherlands Qovemment Is In part attributable to contract sottloments on a cash basis 


War Assets Admimstration foreign credits 

Durmg the penod under review the War Assets Administration 
entered mto credit agreements with Austria, the Netherlands, Norway, 
and Haiti The Ime of credit to Austria amounted to $10,000,000, 
to Norway $12,000,000, to the Netherlands $25,000,000, and to 
Haiti $266,000 In conformity with the recommendation of the 
Council, the agreements with Austna, Norway, and the Netherlands 
provided for senal payments over a 15-yeax penod, with, however, 
payment m full m 8 years on those items which are sub] ect to statutory 
lunitations The agreement with Haiti provided for senal payments 
over a 6-year period, with the some restrictions on statutory items 
Other credit requests received were from the Itahan Government 
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for a credit of $6,000,000, the Iranian Government for a credit of 
$10,000,000, and the Government of Pakistan for a credit of 
$10,000,000 The Council approved for the consideration of the War 
Assets Adnunistration the grantmg of these hues of credit, but as of 
March 31, 1948, negotiation of firm contracts had not been completed 
Several other countries have applied to the War Assets Admimstration 
for surplus-property credits In some mstances the Council did not 
approve the applications for consideration by the War Assets Admin- 
istration and m others action has been deferred or is stdl pendmg 

Economic assistance to China 

The Foreign Aid Act of 1047 authorized assistance to China Din- 
ing January 1948 the State Depaatment submitted for consideration 
of the Council a pioposal for authorization by Congress of an economic 
assistance promam for Chma The pmpose of tnis pro^am was to 
provide immediate aid urgently needed by the people of Chma m the 
form of supplies of raw matenals, foodstuffs, and eqmpment for which 
the Chmese Government’s dwmdlmg forei^-exchange reserves were 
inadequate In effect, the objective of the proposal would be to help 
Chma arrest the progress of deterioration m her economy an^ to pro- 
vide a respite duimg which the Chmese Government could initiate 
measures necessaiw to rebuild her economy 

It was contemplated that under the program a bilateral agreement 
between the United States and the Chmese Government would pro- 
vide for the most effective use of the aid possible under the circum- 
stances prevailmg m Chma Without this program China would be 
faced with complete exhaustion of her foreign-exchange assets dur- 
mg 1948 and would not be able to mamtam minimum import require- 
ments It was the opimon of the Council that while the program 
would not necessarily prevent a further deterioration m the Chinese 
economic situation, it would help to stave off economic disaster and 
give Chma the opportimity, under favorable circumstances, to under 
talce the needed measures of self-help In no sense was the Chma 
aid program to be considered as an economic recovery program com- 
parable to the European Kecoveiy Program 

The needs of Chma were considerea by the Congress m conjunc- 
tion with its consideration of the European Recovery Program, and 
the Foreign Assistance Act of 1948, as approved April 3, 1948, con- 
tamed authorizations for assistance to China to a maximiim amount 
of $463,000,000 

German financial questions 

Dutim October 1947 representatives of the Umted States and 
Umted fingdom Governments met to review the financial provisions 
of the bizonal fusion agreement of December 2, 1948 At these dis- 
cussions British representatives proposed that the United Emgdom 
be relieved of the Durden of providing doRars for German imports 
It was estimated that tMs burden would amount to $150,000,000 m 
the first 6 months of 1948, and to an additional $65,000,000 if the 
Umted Kmgdom did not provide any more dollars durmg the re- 
mamder of 1947 The Umted States delegates to this conference 
agreed that this question should be referred to the Council 
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Because of the critical mteinatioiiBl financial position of the United 
Kingdom, the Council a^eed that favorable consideration should be 
given to pioposals for rehevmg the Umted Kmgdom of the burden of 
dollar expenditures for civihan supplies for the bizonal area of Ger- 
many It was agreed, however, that if new circumstances and de- 
velopments arose, the finanoitd arrangement would be reconsidered 
During the fall of 1047 the Council considered the financial terms 
of a proposed sale of Umted States Army suiplus property located in 
Germany It was proposed to tiansfer to Germany (Bizonal Eco- 
nomic douncil), by means of a bulk sale, aU of theremaming surplus 
property of the Umted States Army located in Germany, whether 
already declared surplus or to be declared surplus in 1948, except 
certam property not permitted to the German economy such as air- 
craft, vessds, and nondemilitarized combat material 
Of the total $875,000,000 onginal cost of the property, it was pro- 
posed that Germany pay 21 percent, or approximately $184,000^000 
The surplus matenal includ^ general- and special-purpose vehicles, 
construction equipment and materials, and clothing 
The Department of the Army was of the opimon that the bulk of 
the rnispld surpluses m Germany could not be moved out of the country 
diuing the winter of 1947-48 because of inadequate transportation 
facilities Moreover, the reduced strength of the occupational forces 
had imposed serious difficulties with respect to the care and custody 
of surplus property, and sale to Germany would terminate large 
expenditures necessary for the care, custody, handlmg, packmg, and 
shippme of surplus property Finally, this surplus property, if 
mjected into the German economy, would reduce the amount of 
Umted States appropriations required for the purposes of occupation 
The Council tnerefore approved for the consideration by the Office 
of Foreign Liquidation Commissioner the financial terms in connection 
with this proposed built transfer of surplus property It was agreed 
that the conti^ct with the Bizonal Economic Council, amounting to 
$184,000,00^ woidd be a deferred charge repayable from the future 
proceeds of German exports and that the assumption of this obligation 
would be approved by the United States and Umted Kmgdom military 
governments 

Interun aid 

In October 1947 tiie State Department requested the Council to 
consider a prwosal for an appropriation by Congress for mterim 
assistance to France, Italy, and Austria This request was based 
upon analyses of data submitted by the French and Italian Govern- 
ments and by the Umted States imlitary authonties in Austria 
The necessity for mteton financial assistance prior to action by 
Congress on the European Becovery Program arose when it became 
apparent that the three countnes under consideration would not be 
able to finance theu' import requiTMuents needed to mamtoin recovery 
levels Without unduly depletmg their limited reserves of gold or dollars 
Various special factors had contributed to the depletion of their dollar 
resourees at a more rapid rate than had been previously anticipated 
The most significant factors had been the inability to convert sterling 
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into dollars or gold since August 1947, the inoiease in dollar pnces, 
and the senous crop failures in western Europe in 1947 

Interim aid was advocated not only on the basis of the immediate 
need of certain European countries for assistance, in preventir^ cold 
and hunger during die winter of 1947-48, but also of proventmg a 
further deterioration m the economy of eertam European countries 
in order to preserve the foundation on which a carefully considered 
recovery program could be based 

The Oouncil was of the opimon that the State Department’s 
request for the mterim European supply program for France, Italy, 
ana Austna was appropnate and justified in the light of the foreign 
financial pohcy of the Umted States Government The Foreign -^ud 
Act of 1947, approved December 17, 1947, authorized appropriations 
for assistance to these countries, and the Congress subsequently ap- 
propnated $540,000,000 — to Austna, France, and Italy $622,000,000, 
and to Chma $18,000,000 An additional sum of $55,000,000 was 
appropriated by the Congress m March 1948 for further interim aid 
for the penod until funds became available under the Economic 
Cooperation Act 

• 

Financial aspects of the European Recovery Program 

As pomted out by the National Advisory Council in its report of 
activities from April 1 to September 30, 1947, the financial and 
monetary problems raised by the European Recovery Program had 
been under contmmng study by the Coimcil and its constituent 
agencies smce the mception of the program The views and recom- 
mendations of the Council on these matters were summarized by its 
Chairman, the Secretary of the Treasury, m his statements before the 
Senate Committee on Foreign Relations on January 14, 1948, and 
the House Committee on Foreim Affairs on January 21, 1948 The 
text of the former statement (me content of which was substantially 
identical with the statement before the House committee) is given 
below [Statement omitted here, see exhibit 26 ] 

Mobilization of foreign private dollar assets 

The problem of tracing the pnvate dollar assets m the United 
States of nationals of countries receivmg aid under the European 
Recovery Program had been under review by the Council during the 
fall of 1947 and a program relatmg to this matter was presented by 
the Council to liie Congress m Februarv 1948 The Council believed 
&at all reasonable assistance should be given to the participatmg 
countries to enable them to locate dollar assets of their nationals m 
the Umted States so that, if the participatme goveimnents so decided, 
^ese assets or the income therefrom could be used to assist in the 
finanomg of European requirements 

In the public disoussipn of the program it had been also argued 
that the participatmg countries should pay for part of the program 
by utilizmg their gold and dollar assets m the United States and by 
hqmdatmg the American mvestments of their own citizens More- 
over, it had been asserted that American taxpayers were bemg called 
upon to make suhstantial contributions to European lecovery and 
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that lidiiidation of these assets would therefore constitute a means 
of reliei to the American taiqpayer The Council pointed out, how- 
ever, that it would bo unwise for the Umted States to force European 
countries to use their gold and dollar balances to the point where 
they would not have adequate funds to finance their mternational 
trade through ordmary commercial channels The dissipation of gold 
and dollar balances would also add a further element of mstabuity 
to the monetary systems of these countnes Moreover, investments 
m the United States earn an income which can be used to defray 
part of the cost of European requirements during the life of the pro- 
gram and in subsequent years To force the liquidation of invested 
assets would weaken the Dalance-of-pajrments positions of the partici- 
pating countries m the future Accordingly, the Council took the 
position that tW hquidation of dollar assets mould not be a condition 
precedent to aid under the European Recovery Program but that 
assistance should be given to the porticipatmg coimtries m obtaimng 
control of these assets 

The problem of locating private dollar assets of foreign nationals 
stemmed from the fact that some individuals had for many years 
concealed their assets in the Umted States from then governments, 
despite the fact that the foreign-exchange laws of the iccipient coun- 
tnes lequued that foieign-exchange assete be declared Some persons 
held property directly in their own names, while otheis held property 
indirectly through mtermediones in third countries, notably Switzer- 
land 

It IS essential to distmguish between the categories of blocked assets 
and free assets Blocked assets are those which were frozen in the 
United States under the Foreign Funds Control of the Treasury 
Department In October 1945 machinery was put mto effect to uti- 
hlock these assets if the government of the country where the bene- 
ficial owner of the funds resided cerUfiod to the private American 
custodian holding the assets tbat there was no enemy interest The 
procedure was designed to find concealed enemy property However, 
not all of the blocked assets of the nationals of these countnes were 
certified and, as a result, Foreign Funds still controlled a substantial 
amount of blocked assets Free assets include all of the dollar assets 
owned by the nationals of Great Bntaan, Turkey, and Ireland, pre- 
viously blocked assets which have been unblocked, and assets accruing 
to nationals of the recipient countries after December 1946 Free 
assets are for the most part known to the governments of the recipient 
countnes and aro not part of the particular problem mvolved m locat- 
ing^assets 

Precise figures on the amount of the blocked assets held directly in 
the names of citizens of recipient countnes and indirectly through 
Swiss accoimts were not available According to best estimates, there 
was approximately $700,000,000 of blocked assets m a form readily 
available for meeting the balance-of-payments deficits of recipient 
countnes Of this amount, it was estamated that about $400,000,000 
was held m the Umted States directly m the name of resident citizens, 
and the balance of about $300,000,006 was hdd mdirectly tltfough 
Switzerland 

The Council beheved that, in view of the extraordinary circum- 
stances prevailing, the Umted States should assist the recipient coun- 
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tries to obtain control of the dollar assets of then nationals The 
Council doubted that under ordinary circumstances this Government 
should assist m enforcing the foieign-exohange laws of other countries, 
but it recognized that European countries needed these funds and had 
requested the assistance of the United States in obtauung control 
The Council concluded ihat no action should be taken with respect to 
free assets, but that the following program should be adopted in the 
case of assets now blocked 

(1) Public notice would be given that at the end of 3 months, 
assets remaining blocked, including assets not certified by the 
appropriate foreign government as free from enemy tamt, would 
be transferred to the jurisdiction of the Office of Alien Property in 
the D^artment of Justice 

(2) In order to concentrate on areas where important results 
were likely to be obtamed, accounts contaimng small amounts of 
property of less than $5,000 would be unblocked without requiring 
certification or other formalities, except where a known former 
enemy mterest existed 

(3) A new census of the assets which remamed blocked as of the 
deadline date would be^taken and the information from tbia census 


would be made available to governments of recipient countries 
(4) Assets mdircotly held would be dealt with by a vesting 

S rogram Assets uncertified by the deadhne date, whether m 
wiss and Liechtenstein account or in accounts held through the 
nationals of recipient countries, would after receipt of the c^sus 
information be vested under law as enemy property by the Office 
of Alien Property- 

In implementation of the program outlmed to the Congress, the 
Secretary of the Treasury announced on February 27, 1948, that 
freezmg controls had been removed from blocked accounts up to 
$5,000 held for persons residing m am country except Germany, 
japan, Bulgana, and Bumama, and on March 1, 1948, he announced 
that effective June 1, 1948, the Treasury Department would cease to 
have jurisdiction of blocked foieign funds The details of the pro- 
gram were as previously outlmed The governments of the countries 
participating m the European Recovery Progiam were requested to 

f ive their residents pubhc notice of the action which would be taken 
y the United States on June 1, 1948 (On April 27, 1948, it was 
announced that countnes would; have until September 1, 1948, to 
complete action on applications filed for certification as of June 1, 
1948, and that the Treasury Department would, for admimstrative 
convenience, retain jurisdiction over blocked funds until September 
1, 1948 ) 


Other Council activities 


The Council, in -view of the Swedish foreign-exchange difficulties 
developing m the fet quarter of 1948, authorized the Stat^ Treasury, 
and Commerce Departments to negotiate suitable modifications of 
the existmg agreements with Sweden so as to recograze the necessity 
for Sweden temporarily to dday payments to United States nationals 
for cuiTent transactions 

In the spiing of 1948, the Coimoil considered a proposal of the State 
Department for an appropnation in the amount of $20,000,000 foi 

810202—40 18 
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the relief of the Umted States-United Kingdom zone of Trieste dunng 
the period from April 1 to June 30, 1948, through amendment of the 
Foreign Aid Act of 1947 The Council expressed the opmion that 
the State Department’s request was appiopriate and justified in the 
light of the foreign financial policy of the United States Government 
The Economic Cooperation Act of 1948, while contemplating that 
Trieste would qualify as a participatmg country, provided for the 
amendment of the Foreign Aid Act of 1947 to authorize not more than 
$20,000,000 of assistance until such, time as Tneste became eligible 
for assistance under the Economic Cooperation Act as a participatmg 
country 

The Council considered and made recommendations with respect 
to the draft basic agreement for mtemational economic cooperation 
which was referred to the Nmth International Convention of Ameri- 
can States, held at Bogota, Colombia The Council recommended 
that the United States delegation to the Bogota Conference not sup- 
port proposals to set up a new mter-American mtergovemmental 
financial institution since organizations already in existence would be 
capable of handlmg appropriate mtemational financing As pomted 
out m the section on the Import-Import Bank, the Council supported 
the proposal to increase the lending authority of the Export-Import 
Bank m order to place the Bank in a position to extend additional 
credits to Latm America 

The Council took negative action on vanous other matters relatmg 
to foreign finance referred to it by agencies of the Umted States Gov- 
ernment Where favorable consideration of the apphcations of 
foreign governments was lecommended by the Council its conclusions 
are reported here The Council has followed the practice generally 
of not pubhdy reporting actions recommending against the extension 
of loans, credits, or othei financial transactions with foreign ^vem- 
ments, since it is of the opmion that the best interests of the United 
States would not be served by public disclosure of adverse actions 
which may affect the fore^ rdations of the Umted States with other 
friendly oountnes 

Durmg the period under review, the National Advisory Council 
met with the President’s Committee for Fmancing Foreign Trade 
Particular attention was devoted to the European Recovery Program, 
and the Counol gave careful consideration to the views and recom- 
mendations of the President’s Committee for Fmancmg Foreign Trade 
on the administration and financial aspects of the program 

Dunng the penod the Council also submitted to the Senate Com- 
mittee on Finance a report on foreign assets and liabilities of the 
Umted States and its balance of international transactions The 
National Advisory Council had undertaken to submit this material 
when the committee had under consideration Senate Resolution No 
103, requesting information relative to loans and commitments to 
foreign governments and other financial statistics The report was 
published as a committee print (80t^ Cong , 1st sess ) by the Senate 
Committee on Finance 
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IV ACTIVITIES OF THE COUNCIL FROM OCTOBER 1, 1947, TO MARCH 81, 
1948, RELATING TO THE INTERNATIONAL MONETARY FUND AND 
THE INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT 

Pursuant to statutory authority, the National Advisory Council 
continued to coordinate the activities of the United States represent- 
atives of the Pund and the Bank with those of other agencies of the 
Government by furnishing advice and assistance to facditate the 
carrying out of then various functions The United States Execu- 
tive Directors of both the Fund and the Bank, or their alternates, 
have regularly attended the Council’s meetmgs, and have partici- 
pated contmuoudy m the work of its Staff Committee 

Membership changes in the Fund and Bank 

In the period under review, one new country, Finland, was ad- 
mitted to membership m the Fund and the Bank At the recom- 
mendation of their Boards of Directors, 'the Govemois of the two 
mstitutions, at the second annual meetings held m London in Sep- 
tember 1947, approved the admission of Finland to the Fund* with a 
quota of $38,000,000, contmgent upon a subscription foi an equal 
amount m the Bank Fmland formally became the forty-sixth mem- 
ber of both the Fund and the Bank on January 14, 1948 The Coun- 
cil on March 26, 1948, approved of the admission of Austna to the 
Fund and to the Bank The Boards of Governors by subsequent 
vote, without a meetmg, approved the Austnan membership appli- 
cation, providing for a quota m the Fund of $50,000,000, and a like 
amount as a subscription to the Bank Membership is open to 
Austria until August 31, 1948 The increase m Egypt's quota flora 
$45,000,000 to $60,000,000, which had been approved at the second 
annual meetings, became effective during the month of March 1948, 
when Egypt notified hei consent to the change and her application for 
a proportionate change in her subscription to the Bark A list of 
member oountnes, with their quotas and capital subscriptions as of 
March 31, 1948, is mcluded m appendix E 

Additional Executive Directors 

At the London meetings of the Boards of Governors of the Fund 
and Bank m 1947, it was decided to provide for the election of a 
fourteenth Executive Duectoi by those members who, as of December 
31, 1947, were not entitled to appoint a Director, and who had not 
voted m an dection for any Director This Director was to hold 
office until the next regular election in 1948 Pursuant to this, an 
election was held and, on Februa^ 5, 1948, announcement was made 
of the election of an Executive Director to both the Fund and the 
Bank representing Australia, Syna, and Lebanon 
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The Fund 

In the e-month peiiod under review the Council gave consideration 
to various policy questions, all of which have been discussed in the 
First Special Eepoit of the National Advisoiy Council on the Opera- 
tions and Policies of the International Monetary Fund and the 
International Bank for Eeconstruction and Development (H Doc 
No 656, 80th Cong , 2d sess , pp 10-17) 

EUND EXCHANGE TRANSACTIONS 

In the 6 months, Octobei 1, 1947, to March 31, 1948, the Fund 
sold a total of $391,100,000 m exchange for then own currencies to 
member countries The sales of exchange for the respective periods 
and the countries purchasing exchange are indicated in the table 
below 

Currently aalee of the Internalional Monetary Fund, Mar 1, 194'!', to Mar 31, 1948 


tin millions of dollars] 


Country 

Total 

Oot 1 1947, 
to Mar 31, 
1048 

Mar 1,1047 to Sept 30, 
1047 

United 

States 

dollars 

United 

StatSB 

dollars 

Dollar 
equivalent 
of pound 
sterling 

Total, all oountrlfls 

Total Europo 

Unltsd Kingdom 

Vranco 

Notherlsnds 

Bolgium 

Denmark 

Turkey . 

Norway 

Total, otbei countries 

India 

Mexico . ... 

Ohlle 

BOO 1 

301 1 

imii^9s 

6 0 

640 8 

366,8 

178 0 

60 

300 0 
126 0 
08 6 
33 0 
68 

6 0 
2.6 

240 0 
36 0 
44 6 
33 0 

0 8 

6 0 
2.6 

n 

60 

60 3 

64 8 

26 0 


28 0 
22 6 
88 

28 0 

6 S 

22 6 
2 6 



The Bank 


LOANS AND DISBURSEMENTS 

Dunng the period under review the Bank entered the field of devel- 
opment loans when the Board of Executive Directors approved two 
loans to Chfie, totaling $16,000,000, bringing the total of loans ap- 
proved as of March 31, 1948, to $613,000,000 
Disbursement on loans m the 6-mouth period amounted to $170,- 
000,000, bringing the total disbursed by the Bank as of March 31 
1948, to $403,000,000 France has withdrawn the entire amount o 
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her $260,000,000 loan, the Netherlands has utilized $138,000,000 of 
her $196,000,000 loan, Denmark $7,000,000 of her $40,000,000 loan, 
and Luxembourg $7,000,000 of her $12,000,000 loan 

The loans to Chile consisted of $13,600,000 for hydroelectno devel- 
opment and $2,600,000 for the purchase of agricultural machineiy 
Both loans are guaranteed by the Chilean Government The $13,500,- 
000 loan, at an mterest rate of 3H percent, is for a term of 20 years, 
with amortization payments beginmng in the sixth year calculated 
to retire the full amount by matunty The $2,500,000 loan, at an 
interest rate of 2 percent^ is for a term of 6}i years, with amortiza- 
tion payments begmnmg m the third year calculated to retire the 
full amount by matunty In accordance with its Articles of Agree- 
ment, the Bank will also charge a commission of 1 percent annu ally 
to be set aside m the Bank’s special reserve fund 

In accordance with previous loan agreements made by the Bank, 
the contiacts with Chile provide that the Bank shall be furnished with 
full information showmg that the funds to be disbursed wdl be used 
for the purposes specified in the agreements, and that representatives 
of the Banlc shall have full opportumty to check the end use to which 
all purchases are put 

LEGISLATION 

In this period the bonds of the Bank have become legal investments 
for life msurance companies in Massachusetts, Kentucky, and Vir- 
ginia by action of the legislatures of these States The action m 
Massacnusetts was particularly important first, because Massa- 
chusetts is often accepted as a pattern or guide by other States, and, 
second, because Massachusetts was the most important remaining 
State m the msurance field m which the Bank’s bonds were not legd 
investments for msurance company assets The great bulk of mvest- 
ment fimds represented by the assets of insurance compames, banks, 
and trusts is now eligible to buy the bonds of the Banlc 

FISCAL OPBBATIONS 

During the 6-month period the Bank reported a net mcome in 
excess of $3,000,000 exclusive of $1,600,000 paid mto its special 
reserve As of March 31, 1948, the entire deficit incurred m the 
Bank's organizational period had been written oflf, and the Banlc re- 
ported an accumulated net profit of $1,200,000 from operations, plus 
$2,000,000 m its special reserve 

FUTUBB LENDING 

The Bank is expected to continue financing part of the European 
reconstruction effort As economic recovery of the war-devastated 
countries proceeds, accelerated through the stimulus of Umted States 
direct aid, it is felt that the Bank wul be afforded an cmportimity to 
finance a number of projeci®, particularly those calling mr permanent 
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additions to capital equipment The BanJc, aa indicated by its 
recent loan to Ohjle, will concurrently consider developmental projects 
m Latin Ameiica and other areas which it now has under study 

John W Snyder, 

Secretary of the Treasury, 

Chatnmn of the National Advisory CounoU 
on Inlemaiional Monetae and Financial Problems 
G C Marshall, 

Secretary of State 

Charles Sawyer, 

Secretary of Qomtneree 
Thomas B McCabe, 

Chairman of the Board of Governors 

of the Federal Reserve System 
Wm MoC Martin, Jr , 
Chairman of the Board of Directors 
of the Export-Import Bank of Washington 
Paul G Hoffman, 
Administrator for Economic Cooperation 


Apiwpix a 

SnCTiaKS OF TUB BRBTTON WOODS AORBBUBIf'TS ACT BBLAriNO TO THB NATIONAL 

APVISOBY council 

(liaSt«ti,Q12,»U 8 0 iiSPb} 

[For peotfoRB 4 and 14 of the act, omitted here, see the full text of the act m the 
Annual Report of the Secretary of the TreaBupy for 1945, beginning on pagp 
399 ] 

SncTTONB or the Foubior Apsibtanciii Act of 1948 RuLATiNa to the National 

Advibort Council 

(62 Stat 169, 22 U 8 C 286b (a), 1609, 1813) 

Sec, 106 SBQtipD 4 (a) of the Bratton Woods AppreementB Act (69 Stat 812, 
813) Ib hereby amended to read as follows, 

<<S|)c 4, (a) In order to coordinate the policies and operations of the reprC" 
aentatlves of the United States on the Fund and the BanK and of all agenoies of 
the Government which make or participate w making; foreign loans or wlueb 
engage in foreign financial, exchai^e or monetary transaotlonBi there ip hereby 
estaDlished the National Advisory Counoil on International Monetary and Fman- 
oial Problems (hereinafter referred to as the ‘Gounoil’), consisting of the Secretary 
of the Treasury, as Chairman, the Secretary of State, the Secretary of Commerce, 
the Ohairman of the Board of Governors of the Federal Reserve ^stem, the 
Chairman of the Board of pireotors of the Export-Ipaport Bank of Wasbin^on. 
and dunng swth period as the Boonomte Cooperation Adwumstration shall 
continue to exist, the Adroimstrator for EJeonomm Cooperation ” 

Sec 111 (o) (1) The Administrator may provide assistance for any partici- 
pating country, m the form and under the procedures authorised in subseotiona 
(a) and (b), respectively of this section, through grants or upon payment in 
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cash, or on credit terms, or on such othei* terms of TOyment as he may find 
appropriate, moludmg payment by the transfer to the United States (under such 
terms and in such quantities as may be at^eed to between the Administrator and 
the participating country) of materials which are required by the "United States 
as a result of deficiencies or potential deficiencies in its own resources In deter- 
mining whether such assistance shall be through grants or upon terms of pay- 
ment, and m determming the terms of payment, he shall act in consultation with 
the National Advisory Council on International Monetary and Financial Prob- 
lemsj and the determination whether or not a participating country should be 
required to make payment for any assistance furnished to such country in further- 
ance of the purposes of this title, and the terms of such payment, if required, 
shall depend upon the character and purpose of the assistance and upon whether 
there is reasonable assurance of repayment considering the capacity of such 
country to make such payments without jeopardizing the acoompushment of the 
purposes of this title 

(2) When it is determined that assistance should be extended under the pro- 
visions of this title on credit terms, the Administrator shall allocate funds for the 
purpose to the Export-Import Bank of Washington, which shall, notwithstanding 
the provisions of the Export-Import Bank Act of 1945 (50 Stat 626), as amended, 
make and administer the credit on terms specified by the Administrator in con- 
sultation with the National Advisory Council on International Monetary and 
Fmancial Problems 

[Section 116 (b) provides for the establishment of bilateral and multilateral 
agreements between the United States and the various recipient countries Such 
agreements shall] provide for the adherence of such country to the pui^ioses of 
this title and shall, where applicable, make appropriate provision, among others, 
for— 

[Subsection] (5) placmg m a special account a deposit in the currency 
of such country, in commensurate amounts and under such terms and 
conditions as may be agreed to between such country and the Government 
of the United States, when any commodity or service la made available 
through any means authorized under this title, and is furnished to the 
participating country on a grant basis Such special account, together with 
the unencumbered portions of any deposits which may have been made by 
such country pursuant to section 6 of the jomt resolution providmg for 
relief assistance to the people of countnes devastated by war (Public Law 84, 
Eightieth Congress) and section 6 (b) of the Foreign Aid Act of 1947 (Public 
Law 389, Eightieth Congress), shall be held or used within such country 
for such purposes as may be a^eed to between such country and the Adminis- 
trator in consultation mth the National AdviebTy Council on International 
Monetary and Fhnanoial Problems, and the Pubho Advisory Board provided 
for in section 107 (a) for purposes of internal monetary and nnanoial stabiliza- 
tion, for the stimulation of productive activity and the exploration for and 
development of new sources of wealth, or for such other expenditures as 
may be consistent with the purposes of this title, including local currency 
admimstrative expenditures of the United States incident to operations 
under this title, and under agreement that any unencumbered balance remain- 
mg in such account on June 30, 1952, shall be disposed of within such country 
for such purposes as may, subject to approval by Act or joint resolution of 
the Congress, be agreed to between such country and the Government of the 
United States 
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Appendix B 

Table A — Bshmated gold and short-term dollar lesources of foieign countnea, as of 

Dee SI, im 

pa millions of dollars] 


Area and oountry 

Total 

Gold) 

Short-torm 

dollar 

bolauaes 

Total, all areas > . , . 

17 764 

12;0iS 

4,842 

Total, Europe (excluding sterlme area oouatrlesl 

8,733 

7,011 

1,722 

Total European Eeooverp Program participating countries (other 
than aterlmg area oountrles) 

6 064 

3 678 

1,491 

Austria 

Belgian monetary area (tneludlng Luxembourg and Belgian 
Congo) 

Oenmark 

Preneb monetary area 

[Dopo^doncles in International Monetary Fund and Fi onoh 
quota) 

Germany 

Greece 

Net^oilands and Netherlands West Indies 

Norwify 

Portugal and depondonolca 

Sweden 

Swltserland 

Turkey 

10 

788 

85 

770 

(718) 

(62) 

SO 

60 

206 

413 

131 

366 

164 

1 701 
207 

6 

614 

32 

670 

(660) 

(20) 

15 

00 

266 

76 

•316 

IDS 

1,866 

170 

6 

169 

63 

200 

<168) 

(32) 

SO 

36 
146 
167 
60 
66 
69 

435 

37 

Total, other Europe 

3 600 

3,488 

231 

Bulwla 

OzeSioslOTakla 

Finland 

Hungaiy - - 

Poland 

Rumania 

Spain and dependenolcs 

Union of Soviet Soclellat Repabllcs 

YugoSlevla 

Other Europe » 

26 

46 

31 

43 

02 

274 

123 

2,674 

02 

270 

26 

10 

«34 

60 

206 

111 

2,000 

80 

•263 

1 

36 

31 

8 

32 

0 

12 

74 

12 

17 

Total, British Oommonwealth (InelOdlng other sterling area coon 
trios) 

4,466 

3,470 

086 

Sterling area oountrles in European Reoovory Program . 

2,461 

2,037 

424 

Iceland . ... 

Ireland . . . . 

United Kingdom 

Dependenides in the International Monetary Fund Uiuted 
Edngdom quota 

6 

32 

2,361 

73 

1 

11 

2,026 

4 

21 

326 

73 

Other sterling area . 

1,208 

1 148 

150 

Australia 

India, Pakistan, Burma, and Ceylon 

Iraq 

New Zealand 

Transiordan .. 

Union of South Africa 

120 

336 

3 

20 

2 

808 

00 

274 

23 

761 

80 

62 

3 

6 

2 

47 

Canada and Newfoundland 

706 

294 

412 


Pootnotos at and of table. 
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Tabit a — Hsttmoicd gold and shoririQrm dollav tcsoutcps of foTotan countfteSt as of 

Dec Slf 1947 — Continued 


[Tu millions of dollaral 


Area and country 


aotal 

aoid‘ 

Short-term 

dollar 





balances 

Total, Africa • . 


88 

54 

34 

Egypt and Anglo-Bgyptlan Sudan 

Btnlopia 

Tongfir 


78 

58 

26 


3 

7 

1 

2 

7 

Total, Asia' 


1 582 

695 

887 

Afcbanlatan 

China and Manahuria . 


30 

327 

33 

07 

fi 

230 

I'rendh Ihdodblna 


6 

6 

Iran 


163 

142 

11 

lanan 


237 

’206 

31 

Netherlands East Indies 


240 

180 

60 

Philippine Islands 

Saudi Arabia . 

- 

480 

11 

1 

488 

11 

Siam 


47 

33 

14 

^rla and Lebanon 
unldentlfidd 


IG 

8 

3 

13 

8 

rotal, Latin America < 


2 877 

1 683 

« 1,194 

Argentina 


556 

310 

236 

Bolivia 


41 

23 

18 

Biaill 


458 

364 

104 

Chile 


01 

46 

46 

Colombia 


129 

83 

46 

Oesta BIca 


0 

2 

7 

Cuba 


614 

279 

236 

Somlnican Bepabllc 


40 

2 

38 

Ecuador 


29 

2D 

9 

Guatemala . . . 


61 

27 

24 

Haiti . 



2 

18 

Henduras 



(*) 

4 

Morloo 



lOD 

139 

Nicaragua . 



8 

4 

Panama 



{•) 

70 

Paraguay 



(*) 

6 

Pern . . 



20 

42 

Salvador 



16 

8 

TJraguay 



176 

S3 

Veneiuma 



214 

78 

TTnldentlllad 


36 


35 

Other, unidentified 

-- 

19 

. — 

19 


Hotss —Oold Dataroproaont total holdings of govornmonts and central batiks without remrd to location 
ShoTtrterm bakmeea Composed prliiclpally of deposits In Aznerioanbanlcs and holdings 01 U S Corem 
ment Treasury bills ond certificates Where Deoember figures were not aveilable, short-term dollar 
balances as of Sept 80 1947, were used 


Source— Treasury Department and Board of Govomors of the Federal Reserve System 

I Offlofal gold holdings For countrlos whose holdings have not been published, ovdlablo estimates have 
been used, or the figures as of June 30, 1047, shown in the previous report have been carried forward, 

s Exclaues holdings of the International Monetary Fund, the International Bonk for Beconstmotien and 
Development, and other international organizations Total gold and short-term balances of international 
organizations on this date were $3,740,000,000, consisting of $1 ,391 000,000, in gold and $2,849 000,000 in short 
term dollar balmices 

> B ased upon estimate of $800 000 000 for June 80 1047, adi usted for subseiiuent sales of gold to the united 
States 

< Less than $600,000 

< Includes gold to be distributed by the Tripartite Commission for the Restitution of Monetary Gold to 
olalmmt countries, includhig European Recovery Program countries, in accordance with the FaruBepara 
tiona Agreement 

• Excluding sterling area countries and dwondenr^es of Buropemopuntries , 

f Includes approximately $82,000,000 In gold wh^oh otber countries claim Japan held on eannark for them 
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Table B — Gold irartsaciions between the Umted States and other countrtes from 

tdJfi through 1947 

[In mllUong of dollars at $3S per fioo tror oiincel 


U S Ooveminent 



Net purohasea or sales 

Purchases 


Sales 


Area and country 











Net 

total 

1047 

1946 

1946 

1947 

1916 

1946 

1947 

1946 

1946 


3 years 










Total, all areas 

3,132 8 

2 864.4 

721 3 

-462 9 

2,961 0 

901 0 

896 3 

m 

179 7 

849 2 

Total, Europe 

1 724 7 

1,476 6 

81 6 

167 6 

1,478 4 

147 8 

m 


06.2 

146 91 

Belgium 

208 1 

222.8 

1A2 

31 1 

222.8 

14.2 

31 1 


M 


CieohosloTakia. 

-2.1 

(‘1 

-2.1 


p) 




Ku 


Denmark 

3 0 





3 0 


■ii 


France 

643 1 

264 6 

P) 

27&6 

2616 

P) 

278.6 


■■ 


Greece 

-4 3 

1 

-44 


2.0 


1 9 



Netherlands 

Km 

KEm 



Km 






Norway 


3 6 

17 1 


3 6 

17 1 





Poland 

27 4 

27 4 



27 4 



_ 



Portugal 

68 1 

116 0 

-10 0 

-47 9 

116.0 




io 0 

47 9 

Sweden 

318 2 

KVl'lil 

80 2 


238 0 

80 2 




Swltigrland 


Tifil 

SO 

-86 8 


p) 



29 9 

86 8 

TurlE67 

United Klnsdom 

30 2 
406.7 

66.2 
406 6 

-7 0 
- 2 

-10 0 
(■) 

Km 

6 

P) 


n 

10 0 

Union of Soviet Social 









1st Senubllcs 

38 8 


36 8 



86 8 





Vatican Olty 

-14 S 

- 6 

-12.1 

-2.2 




6 

12 1 

2 2 

Other Europe 

1 6 

- 2 


18 

1 


1 8 

8 



Total, Latin America 

603 0 

8084 

1710 

-472 6 

901 9 

281 8 


132 

iSli 

"499 9 

Argentina 

666 8 

727 8 

163 2 

-224 0 

727 6 

191 1 



37 0 

224 0 

Brasil 

-34 8 

1 

aiiiii 

-24 9 

1 

P) 

1 


mo 

26 0 

Ohlle 

24.0 

8 7 

18.4 

-2.2 


KO 

3 0 

2 0 

2 2 

6 2 

Oolombla 

37 3 

60 0 

-6 2 

-17 6 



PJ 


6 2 

17 6 

Odba 

-180 0 

-66 0 

-30 0 

-86 0 

P} 

p5 

P> 

66 0 

30 0 

86 0 

Mexico 

68.6 

46 4 

36 9 

-28 B 

IS 4 

nm 

1 2 


25 0 

Uruguay 

-17 7 

281 

-4 9 

-37 9 

26 1 

6 1 


10 0 

37 0 

Venetuela 

-86 0 

-3 7 

-0 2 

-78 1 

^HTiWii 

8 

1 9 

28 7 

10 0 

75 0 

Other Latin America 

48 0 

mm 

21 8 

16 8 

13 1 

27 3 

21 2 

2.8 

6 6 

4 4 

Total, Asia and Oceania 

-178 8 

1 1 

13 7 

-188 8 

2.3 

16 3 

14 1 

1 2 


202.4 

Ag^tan _ . _ _ 

-18 0 
-186.8 

- 7 

-2 0 
- 5 

-16 0 
-188.8 

■ 



7 

%Q 

6 

16. 0 
186 3 

Other Asia and 









Oceania . 


1 8 

16 2 


■g 

16 3 

14.1 

6 

1 

1 1 

Total, North America 










■ 

Oanada , 

686 9 

8U a 

337 9 

86 8 

311 2 

837 9 

86 8 




Total, Afrloa Union of 







Bi 


i. i. , 

-W- — 

South Africa 

8698 

266 0 

94 3 

wm 

266 0 

94 8 

B 




Total, International Bank 


Hi 

mm 

B 

IHH 


B 




Total, unallaoated 

20 0 

1A4 

9.8 

8 7 

10 4 

6.8 

8 7 





Sonroo —Treasury Uepsrtnient 

Nom —Minus figures Indicate a net sales by the United States tb the foreign country wltbln the period 
Figures erill not necessarily add to totids because of rounding 

■Iiess than $60,000 
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Asfsnoix C 

Statistical Summary Tables on United States Government Foreign Loans, 

Credits, and Grants 

EXPLANATORY NOTES ‘ 

The statistical tables piesented In this appendix relate to grants and credits 
extended during the postwar period by tiie United States Gowmment to foreign 
countnes, both to governmental and to private entities They also include 
roecial programs of advances to the military governments for Gtermany and 
Japan of raw materials, principally cOtton Because the data are readily available 
only On a quarterly bains, and there were some credits of a peacetime character 
between June 30, 1046, and VJ-day, a beginning date of June 30, 1945, has been 
adopted for the postwar period The tables presented in tins appendix and 
appendix D were prepared by the Clearing Office for Foreign Transactions, Office 
of Business Economics, of the Department of Commerce, on the basis of the latest 
information currently available covering the period July 1, 1946, through Decem- 
ber 31, 1947 Items which are necessarily based on estimates, particularly some 
lend-lease and surplus-property credits, have been adjusted on the baids of tdl 
information received to the date of preparation of these tables, and are subject 
to future adpstments 

Foreign aid has in some instances been extended subject to future settlement 
which may ultimately result In repayments m one form or another Although 
aid rendered on this basis is included as grants in this appendix, the amounts 
involved are shown separately in table L of appendnc D " 

Short-term credits (less than 6 months with respect to the OflSce of the Foreign 
Liquidation Commissioner and War Assets Administration, 90 days or less with 
respect to all other agencies, and the revolving special exporter-importer credito 
of the Export-Import Bank) and advance payments on commodity-procurement 
contracts are excluded 

Sales of surplus property for foreign currencies, performance of Services, or 
transference of property are considered cash, not credit transactions when, at 
the time of sale, the ourrenoies have been paid to the account of the Umted 
States, the services have been performed, or title to the other property has been 
transferred On the other hand, sales for foreign currencies, services, or property, 
which are tg be paid, peiformed, or transferreciupon request of the United States 
Government, are considered credit transaotions to the extent that request has 
not been made and satisfied 

All tables include totals of amounts utilized or disbursed in the 30-month 
penod combined with amounts unutilized as of the end of the period Such totals, 
therefore, exclude credit commitments or grant authoiizations which have ex 
pired or been oancried ha the period Moreover, the amount of loans and property 
credits utilized does not take Into account repayments While the coverage of 
foreign loans and other credits of the United States Government is identical with 
that in earlier reports of the National Advisory Council, the data for grants in- 
cudes for the first tune all assistance m the form of grants by the United States 
Government m the postwar period Grants, and particularly lend-lease, are 
shown before the deduction of offsetting items included m war-account settle- 
ments, such as reciprocal aid in the form of reverse lend-lease The cumulative 
total of reverse lend-lease for both the war and postwar periods amoiinted to 
$7,800,000,000 This method of statement is deemed to be the beat measure of 
actual assistance rendered by the United States Government, but does not reflect 
aid rendered to the United States Government by foreign countnes in the penod 
covered This aid was substantial m the esse of the Umted Kingdom, France, 
B^gium, and the Netherlands 

Table C presents a summary of both credits and grants, whereas tables D and 
E contam more detailed data for credits and grants, respectively 


> All figures are to the nearest $1,000,000, therefore In certain Inatanoes components will not necessarUy 
add to totals because of rounding 
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QSFINIXIOITB 

Because of the wide vanety of transactions and differences in the accounting 
procedures of the lending agencies, it is not possible to prepare simple definitions 
apphcable to sdl cases, but the classifications used are as consistent in principle as 
possible i ■ - 

1 Loans — These represent cash loans anticipatingrepayment in cash of prm- 
cipal plus interest Commitments reported by the JBicport-Import Bank repre« 
sent authorizations resulting from approval of loans by the Board of Directors 
These included, as of December 31, 1947, certam loans which had not been formal- 
ized by credit agreements Included are direct loans by the Export-Import 
Bank and other (^vernment agencies and loans of agent banks fully guaranteed 
by the Export-Import Bank 

2 Property crodtls — These represent credits extended in connection with (a) 
disposal of surplus property, induing merchant ships and (b) settlement for 
lend-lease articles and services Collections of principal and interest may be in 
the form of IJmted States dollars or real estate and services and foreign currency 
Some of the amounts shown for the Office of Foreign Liquidation Commissioner 
and lend-lease credits are estimates subject to later adjustments 


csnniTs uciiiizED 

(a) Maritime Commission The principal amount of mortgages received 
from foreign purchasers of merchant ships 

Lend-lease fiscal operations (Treasury Department) Billings presented 
to foreign governments for goods dehvered 

(e) Office of Foreign lAmnaahon Commissioner (State Department) Credits 
arising as the result of bulk sales of surplus property have been considered 
utilized as of the dates agreements were signed 

Correspondmg utilization and commitment figures have been u^ed 
in the belief that ultimate deliveries under bulk-sale agreements will 
approximate the amount of the onginal commitments In all oases 
other than bulk sales, utihzation is based upon the full amount involved 
in sales contracts signed, regardless of the time of delivery of the property 

3 Commodity programs — These aye included with property credits and repre- 
sent credits resulting from commodity shipments by the United States Govern- 
ment to the military governments for western Germany and Japan Included 
are the following amounts Western Germany, credit utihzed $36,876,003, Japan, 
credit utihzed $185,624,908, and credit unutihzed $1,001,281 Haw materials 
have been shipped to these countries for manufacture into finished goods, a part 
of which is retamed by the occupied areas as a processing fee The remainder 
of the finished goods is exported m return for dollar proceeds, which are used to 
reimburse the United States Government for the cost of the raw material, the 
handling charges, and the administrative expenses incurred 

4 Lend-lease grants — These reflect the estimated v^ue of such aid furnished 
on a grant basis (often referred to as "lend-lease") This estimate is derived by 
reduction of the noss lend-lease aid totals by the amount of — 

(a) Lend-lease aid furnished on a credit basis, including the amount of 
credit retroactively determined m settlements, 

(5) The amount of cash received in lend-lease settlements, 

(c) Lend-lease aid originally furnished on a cash basis, and 
(a) The mihtary civilian supplies program for Italy 
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The grant totals include silver and ships and other goods to be returned to the 
United States Government Lend-lease eshm(Ues are broken down by requisi- 
tioning TOvemments and are shown only against the United Kingdom for the 
British Commonwealth, against France for all French areas, etc Henoe, the 
grant-data totals in tables 0 and E, and particularly the figures for individu^ 
countries, are arithmetic sums mcludmg an egtimate and must be inteipreted in 
the light of these qualifications 

5 Cwtlian supplies — These include principally supplies furnished by the 
United States Army for civilian use abroad} smes and issues of civilian supphes 
by the Navy Department on the Pacific islands, and supphes financed by lend- 
lease appropriations and furnished to the War Department for Italian relief 
program Unutilized balances for the Army Department are estimated 

6 Relief (other than civilian supplied — These include supplies, services, and 
funds furnished by the United States Government to international or national 
agencies for relief abroad or directly by the United States Government to a 
recipient area Kecords in the Umted States for United Nations Reh^ and 
Rehabilitation Administration shipments show only the immediate country of 
destination, for example, aid shown going to the United Kingdom, Switzerland, 
and Norway was in replacement for commodities shipped to third countries 
Relief utihzed includes — 

UNRRA tdd - $2, 624, 000, 000 

Post UNRRA - 230, 000, 000 

Interim aid 12, 000, 000 

American Red Cross aid from Government appropn- 

tions 10, 000, 000 

and in unallocable Europe, $4,000,000 transferred to the Intergovernmental 
Committee on Refugees, $15,000,000 transferred to International Children’s 
Emergency Fund from post United Nations Relief and Rehabihtation Adimnis- 
tration funds, and $15,000,000 in funds and $2,000^000 m goods transferred to the 
International Refugee Orgamzation Unutilized includes only unutilized wpro- 
priations, not unutuized authonzations, and excludes the portion of the United 
Nations Rehef and Rehabihtation Administration program not yet recorded as 
utihzed although already furnished The unallocable item includes administra- 
tive costs, unclassified shipments, and contributions m dollars given United Nations 
Rehef and Rehabihtation Adnunistration for use wherever needed 

7 Other grants These include — 

(a) Aid in cultural and economic promams for the American Repubhos, 

(b) Financial aid to China under Pubho Law 442, approved February 7, 
1942, 

(c) Aid under the first three titles of the Phihppine Rehabihtation Act of 
1946, and 

(d) Aid to Greece and Turkey under Public Law 75, approved May 22, 
1947 

The unutihzed amount of $147,000^000 shown for the Philippines moludes only 
the unutilized portion of mpropnations and surplus property available under the 
rehabilitation program It does not take into account additional authorizations 
which, under the act, may exceed $350,000,000 over a 4-year period 
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TabiiB 0 U S Oovernment loam, property eredtta, and grante to formgn oountnet 
vtthaed, July t, i946, through Deo SI, and unutrheed aa (4 Dee SI, 19^7, 

hy type and country ^ „„ , . „ , 

^ {In mlUions ot dollars] 



Tots) utilised and 
unutilized 

Amount utilised July 1, 
1048, to Dec 81, 1947 

Unutilised balance. 
Doc 81 1947 

Area and ooontry 

Total 

Loans 

and 

erty 

crodita* 

Relief 

and 

other 

grants* 

Total 

Loons 

and 

pr«) 

arty 

credits) 

Belief 

and 

other 

grants* 

Total 

Loans 
and 
prop- 
erty 
credits < 

Bellet 

and 

other 

grants* 

Total, all areas- 

18 180 

9,899 

8,281 

14,808 

8,184 

6,461 

3,888 

1,768 

1,820 

Total, Europe 

18,400 

8 217 

8,183 

11 167 

7,270^ 

3,887 

2.244 

047 

1,297 

Total European RecOTery 
Program partlolpatlng 
countries and western 
Germany 

11 820 

7 008 

3 827 

9 477 

6,868 

2,610 

2 043 

826 

1.217 

Austria . - 

Bdgluin and Luxem 
boutg 

Denmark 

Franco 

Qreece . 

Italy 

Netherlands 

Nonray . 

Sweden 

Switzerland. 

Trieste-. 

Tnrkey 

UnitM Kingdom 
Western Qermany 

341 

202 

80 

2L386 

742 

1,820 

842 

92 

1 

2 

22 

182 

4,732 

1,140 

34 

199 

SO 

1,990 

121 

309 

810 

91 

82 

4,438 

80 

307 

83 

840 

621 

960 

26 

1 

1 

2 

22 

100 

207 

1,000 

244 

212 

16 

1,966 

48S 

1,011 

800 

82 

1 

2 

12 

14 

4 307 
783 

6 

140 
16 
1,892 
07 
249 
278 
81 
■4 • 

13 

4,100 

41 

238 

68 

74 

301 

761 

26 

1 

1 

2 

12 

1 

297 

742 

07 

60 

14 

370 

264 

800 

42 

60 

10 

188 

336 

362 

29 

80 

14 

98 

24 

120 

42 

60 

39 

336 

14 

1 

Total, Europe, non Euro- 
pean Heeovery Program- 

1,882 

499 

1 083 

1,488 

403 

1,083 

07 

97 

. ■ 

Albania 

CzechoslovaklA 

Finland . 

Hungary 

Poland 

Union of Soviet Soolallst 
Bepnbllcs 

Yugoslavia . 

20 

211 

123 

19 

^83 

404 

292 

80 

121 

10 

90 

242 

20 

182 

2 

2 

808 

222 

292 

■ 

H 

so 

83 

16 

87 

216 

20 

162 

2 

2 

808 

222 

292 

83 

26 

S3 

26 

• 

Unallocable Europe ~ 

298 

24 

274 

108 

• 

198 

104 

24 

79 

Netherlands Indies 

Other dependencies of Euro- 
pean Recovery Program 
^^^patlng oountrlw 

American Republic 

Ohlna . 

Iran ... 
lapaa 

Korea (Bootbem) 

PblUpplnes . 

Saudi Arabia 

All other oountrles 
Unallocable 

1 

1 

■it 

4 

w 

80 

1,241 

SOS 

188 

806 

2 

32 

430 

68 

0 

248 

1,407 

18 

834 

108 

234 

14 

88 

423 

1 

4 

(«) 

22 

1,201 

888' 

93 

188 

2 

82 

423 

■ 

^BiEi 

1 

180 

'■soo 

246 

44 

26 

6 

10 

10 

16 

26 

2 

1 


< See table D tor aapporUng detail 
I See table S lor sapportlng detail 

tXaie than tnio 000 
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Tablb D — V S Govemmeni toiins and property eredtta to foreign countries utilized, 
July i, 1946, through Dec 81, 1947, ana unutilized as of Dec SI, 1947, hy type 
and country 

(In million!! of dollars] 



Total utilised and 

Amount utilised July 1 

Unutilized balance 


onutlilsed 

1846, to Deo 31 1947 

Deo 31 1947 

Area and country 

Total 


Prop 



Prop 



Prop 


Loans 

orty 

credita 

Total 

Loans 

erty 

credits 

Total 

Loans 

erty 

crodlta 

Total, all areas 

8,888 

0 SOS 

3,094 

8 134 

6 439 

2 686 

1 706 

1 366 

399 

Total, Burope 

8 217 

6,808 

2,403 

7 2m 


2,167 


700 

~ 2ii 











Total, European Recovery 










Program partielpatlng 
countries and western 










Germany 

7 693 

6 630 

2 067 

6 868 

4,089 

1 879 

326 

648 

178 

Austria 

Belgium and Luxem 


■ 

20 

6 


6 

29 

14 

56 

14 

boutg 


49 

149 

100 

49 

60 


DQumark 

30 


10 

16 

16 

1 

14 

5 

9 

Franco 

1 880 

HEiJ 

m 

1 892 

1 162 

730 

08 

33 

60 

Greece 

121 

26 

93 

97 

10 

88 

24 

16 

0 

Italy 

Netherlands 

368 

316 

138 

203 

238 

110 

273 

80 

206 

220 

08 

120 

42 

103 

(0 

18 

42 

Norway 

81 

5t) 

41 

31 

10 

21 

60 

401 

20 

Turkey , 

United Kingdom > 

52 

4 435 

36 

3 785 

la 

660 

13 

4 IDO 

2 

3 450 

11 

660 

39 

336 

34 

836 

5 

Western Oarmanj 

60 

19 

37 

41 

6 

47 

14 

14 


Total, Burope non Euro 










pnan Bocoyory Program 

489 

148 

362 

402 

114 

288 

07 

33 

04 

Cseohoslovakla 

30 

22 

8 

30 

22 

8 

(■) 

(’) 

W 

Plnland 

121 

86 

36 

83 

67 

10 

39 

ID 

» 

Hungary . 

16 


16 

16 


16 




Poland 

Union of Soviet Soolal 

90 

40 

60 

67 

26 

81 

33 

14 

19 

1st Republics 

242 


242 

216 


210 

25 

- 

26 

Unallocable Puropo • 

m' 

24 





24 

24 

. 

Netherlands Indies 

Other dmndencios of Euro 


100 

100 

64 


04 

136 

lOD 

36 

pean Recovery Program 
participating countries 

0) 


w 

W 

(•) 

(>) 

300 

300 


Oaneda 


300 





_ 

Amcrloan RepubUos 

471 

398 


226 

186 

40 


207 

30 

Obina 


99 

151 


m 

130 


23 

16 

Iran 

38 


38 

IS 





26 

Tapan 




106 





6 

Korea (southern) 

26 


25 

15 


■Bl' 



10 

Philippines 

Saudi Arabia 

80 

27 

78 

26 

■i 

76 

13 

■9 


16 

10 

All other countries 

81 

9 

72 

56 


66 


3 

17 

Unalloeablo 

3 

2 



■ 


Hi 

2 



1 Less tban $(I00 000 

> tJnutUla^ balance oTloans to United Kingdom at Dec 31, 1817, Includes SSfijOOO^WOof the cceditcatendcd 
by tbe Bcconstcactlon Klnance Corporation on a aallatcral loan In 1041 and ^00,000,000 o( the special $3,730, 
000,000 loan authorked by a joint resolution of Congress on July 15 1840 As ol Mar 1, 1848, the remain 
mg $300,000,000 of the special loan bad benb completely utilised, withdrawals of $100,000,000 each having 
been made on the following dates Oan 2|J'ob 4, and Mar 1,1848 

> Represents unallotted portion of the Export Import Bank special cotton credits for Furope 














































































272 BEPOBT OF THE SECBETAHY OP THE TEEAS0EY 


Table E — t/ S Government relief and other grants to foreign countries utilized, 
July 1, IHB, through Dec SI, 1947, and unutilized as of Dec SI, 1947, by type 


and country 


[In millions of dollars] 



Total utilised and unutilwed 

Aroa and country 

Total 

Civilian 

supplies 

Lend 

lease 

Roltef 

Other 

grants 

Total all areas 

8,281 

2,701 

1 283 

3,482 

814 

Total Europe 

S 183 

1 686 

475 

2 723 

400 

Total European Becovery Program particlpnttaB 

3 827 

1,427 


1 661 


oountrlos and veatem Germany 

439 

390 

Austria 

807 

93 

* 

214 


Belgium and Luxofflbourg 

Frauflo 

68 

346 


62 

67 

1 

280 


Greece 

621 

244 

6 

316 

299 

ttolT . 

Netnorlands 

060 

26 

24 

706 

2 


Norway 

1 



1 


Sweden 

1 





Swltserlnud 

2 



2 


Trieste 

22 

4 


18 

100 

Turkey 

United Kingdom 


1,086 

280 

8 

■Weateni Germany 

1 ODO 


4 


Total Europe, non European Becovery Program 

1 083 


36 

1,047 


Albania 

20 

■mm 

m 

20 


OeedboslovaUa 

182 


181 


Finland 

2 



2 


Hungary 

2 



2 


Poland 

363 


303 


Union of Soviet Soolallat BepubUcs 

222 


36 

186 


Tugoalavia 

203 



202 


Unalloeable Europe 

274 

16S 

— 

116 

1 

Netberlanda Bidles 

Other dependonoles of Buropean Booovery Program 

4 

0) 

4 


(') 


participating countries 




American Bepubllcs 

30 


2 


28 

Ohfitt . • 

1,241 


723 

300 

120 

Japan 

BBS 

8Q8 




Korea (aoutbem) 

166 

164 


(>) 


Philippines ... 

Saudi Arabia 

806 

23 


10 

266 

2 


2 



All other countries 

32 

30 


2 


TTnaliocable 

430 

- 

82 

348 

- 


Amount utlUied, July 1 1046, to Deo 31,1947 

Area and country 






Total 

Civilian 

Bupplles 

Lend 

ISBse 

Belief 

Other 

grants 

Total all areas. 

8 4B1 

2,031 

1,283 

2,813 

334 

Total, Europe 

3,887 

1 238 

476 

2 101 

74 

Total, EnroiMjan Becovery Program parUctpatlng 






countries and western Germany 

2,610 

1,079 

439 

1 018 

74 

Austria ... 

238 

93 


146 


Belgium and Luxembourg 

63 


62 

1 


France . 

74 


67 

17 


Greece . 

301 


0 

312 

73 

Italy - - 

Netherlands . . 

761 

26 

244 

'24 

617 

3 


Norway , . 

1 



1 


Sweden ... 

1 



1 


Bwlteerland . 

2 



2 


Trieste 

12 

4 


8 


Turkey _ 
united Kingdom 

1 

207 


289 

8 

1 

IVestom Germany 

743 

738 


4 


> Loss than $500,000 
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Table E — US Government teltef and other grants to Joreign countries utilized 
July 1, 1946, through Dec 31, 1947, and unutili-cd as of Dee 31, 1947, by type 
and country — Continued 

[In milllona of dollars] 


Area and country 

Amount utilized 

July 1, 1946 to Deo 31, 1947 

Total 

Civilian 

supplies 

Lend 

lOQBO 

Relief 

other 

grants 


Total, Europe, non European Beoorery Program 

1 083 

m 

36 

1 047 


Albania 

20 


■■■ 

20 


Gzeobosloyakia 

182 


w 

181 


Elnlond 

2 


2 


nungary 

2 



2 


Poland 

302 


(0 

303 


Union of Soviet Socialist Republics 

222 


^30 

180 


Yugoslavia 

292 

HH 


202 


Unallocable Europe . 

ID5 

158 


30 

(0 

N'ethcrlands Indies 

Other dopendenctes of European Recovery Program 

4 

0) 

4 




partlflipaUng countrloa 



(■) 


American Republics 

22 


2 


Oblna 

1 201 


723 

TiS 

120 

Japan 

688 

038 


Korea (southern) 

93 

02 


(0 


Philippines . 

Saudi Arabia 

108 

2 

28 

2 

ID 

no 

AS other countries 

32 

30 


2 


Unallocable 

423 


82 

341 


Area and country 

Unutiltzcd balance Deo 31 1047 

Total 

Civilian 

supplies 

Lend 

Icoso 

Relief 

other 

grants 


'total allaresa- . , 

1 820 

070 


GOO 

481 

Total, Europe . 

mmMa 

■Ksa 


632 

S2Q 

Total, European Recovery Program participating 




’ 


countries tmd 'vrestom Germany 

1 217 

348 


644 

12fi 

Austria 

Belgium and Luxembourg 

m 



bO 


France 




272 


Groooe 




4 

227 

Italy 

Netherlands 

Norway , 

Sweden 

Switzerland 

180 



189 


Trieste 

10 



10 


Turkey 

United Kingdom 

90 




00 

Western Germany 

348 





Total, Europe, non European Recovery Program. 

■i^Hi 





Albania 

Czechoslovakia 

Finland 

Hungary 

■ 

■ 


■ 


Poland 

Union of Soviet Socialist Republics 
\ugD8lavla . 

■ 

■ 

■ 

H 


Unalloeable Europe 

79 




1 

Netherlands Indies 

Other dependencies of European Recovery Program 
participating countries 

American Republics 

8 



■ 

s 

Chinn „ 




40 


Japon 


200 




Korea (southern) 

02 

62 




PhlUpplnes . . - 

Saudi Arabia 

147 




147 

All other countries 

Unallocable 

7 



7 



< Less than $300,000 


S11U‘)2 -40 —10 
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Appendix D 

Statistical Tables on United States Goveunment Foebiqn Loans, Ceediis, 

AND Grants 

EXPLANATORY NOTES ‘ 

Tables F through K present hy lending amney, a detailed bieak-down of loans 
and property credits summaiized in tables C and D of appendix G 

DEFINITIONS 

Total utilised and unutilized represents the unutilized balance of authorizations 
as of June 30, 194fi, plus new authorizations from Julv 1, 1046, through December 
31, 1947, less expirations or cancellations of authorizations from July 1, 1945, 
through December 31, 1947 

Unutilized halaneee aa of June SO, 1945, represent loans or credits authorized 
but not used, expired, or canceled pi lor to June 30, 1945 

Unutilized balances as of December SI, 1947, repiesent tlie unutilized balances 
as of June 30, 1946, plus new authorizations from July 1, 1946, through Deoembei 
31, 1947, less amounts utilized, expired or canceled fiom July 1, 1945, through 
Decembei 31, 1947 

Etpirahons or cancellations repiesent all equations and cancellations of 
authorizations occurring dunng the period from July 1, 1945, through December 
31, 1947, regardless of whether the loan or credit was authorized prior or subse- 
quent to July 1, 1945 

New auTkorizations repiesent the gross amount of all loans and ci edits author- 
ized or committed, as well as any increases m prioi authorizations or commitmenls, 
during the period from July 1, 1945, through December 31, 1047 This includes 
all loans and credits approved by the responsible olllcials of the lending agencies 
from available funds even if they had not been formalized by signed credit agree- 
ments Because the lack of formal agreement may become important m some 
instances, lie amounts m this category included m tables F and I have been shown 
by footnotes 

Utilized represents — ' 

(a) For loans The amounts disbursed under the terms of the agreements 
Included are direct loans by the Export-Import Bank and other Government 
agencies and agent banks disbursed loans fully guaranteed by the Export- 
Import Bank 

(o) For surplus-property credits by the OflSce of the Foreign Liquidation 
Commissioner The full amount of bulk-sale credit agreements plus the 
amounts involved in contracts signed under other credit agreements, regard- 
less of the time of dehvery of the property 

(c) For lend-lease credits The inventories of lend-lease goods in the hands 
of civilian agencies of recipient governments at VJ-day and/or biUings to 
foreign governments for post-VJ-day shipments under pipo-lme agreements, 
less, m some oases, offsets Expenditures reported by the Navy Department 
to the Treasury Department, are the basis for deternumug utilization under 
the Libenan agreement 

(d) For ship-sale credits by the Maritime Commission The principal of 
mortgages reeeivod by the ComEoission from foreign purchasers The Ship 
Sales Act of 1946 provided that vessels could be sold for 26 percent cash down 
payment and the balance on credit terms 

(e) For commodity programs for western Germany and Japan The value 
of the raw material shipped by the Commodity Credit Corporation and the 
U S Commercial Company, plus shipping and other costs 

Repayments represent payments on principal only They are exclusive of le- 
payments on debts arising out of World War I Piovisions governing tlie col- 
lection of principal vary and may call for payment in the form of different combina- 
tions of United States dollars, real property, services, commodities, and foreign 
currency Repayments repotted do not include all undertakings of the foreign 
governments and usually lag behind actual deliveries of real property and foreign 
currencies 

Outstanding indebtedness lepresents the net of utilized loss rmiayments The 
tota in table K necessarily mclude the results of transactions taking place before 
July 1, 1945, but exclude indebtedness ansing out of World War I 

to'totate^OMiso'oUotSidlng^^ tlOOiOOO, tberofore, in certain instances coinponents will not necessarily add 
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Table F — U S Qovernment loam and credtis available ‘ to foreign countries, 
July 1, 1945 , to Dec SI, 1947, by country and by lending agency 


[In millions of dollars] 





New authoilziitlons July 1 1946, to Dec 

31, 1947 

Fxplra 


Total 

Unutl 
lized 
balance ’ 
Juno 30 
1046 







tlons or 

Ares and country 

utl 

llzod 

and 

unutl 

llzed 

Total 

Export 

Import 

Bank 

Foreign 

Liqul 

datlon 

Com 

mission 

er 

Lend 

Loase 

. 

Marl 

time 

Com 

mission 

Other 

canal 
latlons,* 
July I, 
1046, hi 
Deo 31 
1947 

Total, all areas 

0 899 2 

4 6640 

9 738 8 


1 2329 

lii 

232 7 

4 140 8 

301 0 

Total, Europe 

8,218 7 

174 3 

8 292 7 

2,029 4 

010 8 


200 8 

3 861 8 

260 3 

Austria 

34 3 


34 3 

»14 3 

HE 



■fold 


Belgium . 

198 S 

>66 0 

198 6 


<48 S 





Ozeoho^OTakla 

29 7 


72 0 

22.0 

HiX 




•42.2 

Denmark 

30 0 


30 0 

20 Q 

BiX 




_ 

Finland 

121 S 

86 

120 3 

‘84 6 

26 0 


s 

Hjoin 

78 

France 

1,989 6 


2 024 6 

1.200 0 

360 0 

420 0 




Germany (wostom) 

56 0 


63 8 

10 0 




U4A6 

1079 

Greece. 

121 3 


121 3 

26 0 

65 0 

_ 

_ 

(>') 

Hungary 

18 8 


30 0 






<13 6 

Italy 

Netnerlands 

300 4 
316 6 

*68 0 

372 1 
288 6 

178 0 
30 0 



27 
32 0 

Norway 

91 3 




^■hWii 



■I3n 

Blii 

10 0 

Poland 



go 0 





(“) 

Turkey 

Union of Soviet Social 

62 1 


621 


10 0 




33 4 

iat Eopubllcs 

United lliugdom 

241 6 
4 435 0 

1335 0 



60 0 

276 0 
600 0 



Hnollottod 

24 4 


24 4 

>24 4 




- 


Total, Latin America 

471 4 

«33a 8 

250 5 

221 8 

12 0 

0 

13 6 

23 

116 0 

Argentina 

Bolivia 

2 

i&e 

16 6 

2 

8 0 

m 



94 


16 0 

Brazil 

104.2 

<28.4 

HE 


8 0 


>>2 0 

Bntlsb Honduras 

C) 


('■) 

47 4 




(«> (“) 


CbUo 

6Q 3 

13 2 

47 4 





3 

Colombia 

28 3 

234 

6 8 

‘5 0 

8 




1 0 

Ooata Blca 

1 

1 







(") 

Cuba 

17 8 

17 8 






(») (“) 

• 

Ecuador 

14 3 

HEiU 

6 0 

«4 6 

6 



1 0 

Halt! 

6 

6 

3 





• s 

1 

Honduras 

6 

1 8 

4 


4 




1 7 

Mexico 

132 1 

«40 3 

87 4 

*87 4 

1 




4 0 

Panama 



1 



• 


1 

Paraguay 

3 

a 





4.1 


- 

Peru 

80 

<26 0 

8 0 

4 

1 6 



26 0 

Salvador 

tlruguey 

0 
7 0 

8 

2u 0 

7 


7 



(“) C) 

2 

lao 

Vonezuma 

6 


a 

a 


19 9 



- 

Miscellaneous 

78 8 

I1U124 8 

28 

■u 




48.0 

Total, Asia 

858.7 

31 0 

|g2j| 

198 8 


67 4 

9 4 

280 7 

13 3 

Burma 

R 0 




6 0 


0 4 

m 


China 


31 0 

225 1 

‘68 8 


68 9 

7 2 

India 

■fCE 


10 (] 


■ZEE 

8 6 




Iran 

38 (1 


381 


20 5 




Iraq 

Japan. 



0 

2020 


0 

16 3 



1*180 7 

“ 

Korea (southern) 

26 0 


26 0 


26 0 



- 

- 

Lebanon 

6 0 


60 


6 0 





Netherlands Indies 









Pblllppiiie Bopublic 
Saudi Arabia 

88 0 
27 0 


88 0 
32 0 


6 0 
2 0 


" 

AO 

Slam 

10 0 








- 

Yemen 



10 


10 





Total, North America 




•306 7 

iPi 




6 7 

Canada . 


pi 

305 7 






Footnotes at end of table 
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EEPOET OP THE SECEBTAEY OP THE TEBASTJEY 


Table P — U S Government loans and credits available '>■ to foieign countries, 
July 1, 1045, to Dec SI, 1947, by country and by lending agency — Contmuod 


pa milUoos at dollars] 


Area and country 

Total 

utl 

Hzud 

and 

unntl 

llzod 

Dnnti 
lized 
balance,’ 
Juno 30 
1946 

New authorlzatiomi, July 1, 1946, to Dec 31 1947 

Explra 
tlons or 
cancel 
lations ’ 
lull 1 
1946 to 
Deo 31, 
1947 

Total 

Export 

Import 

Bank 

Foreign 

Liqul 

datlon 

Com 

mission 

er 

Lend 

Lease 

Man 

time 

Com 

mis^^lon 

Otber 

Total, Africa 

Angola 

British Dost Africa 
Egypt 

Ethiopia 

Liboria 

Union of Scutli Africa 

Total, Oceania 

Austiaiia 

New Zealand 

Total various oountnes 

37 3 

10 9 

27 8 

8 0 

12.4 

e 8 



1 4 

1 

14 0 
8 4 
17 5 
1 4 

2 

»10 7 

1 

14 D 
4 0 
6 8 
2 0 

6 6 
3 0 

1 

! 



2 

0 

6 

12 J3 


12 6 


12 0 





7 0 
6 fi 

- 

7 0 
fi 


6 6 
5 6 

5 



_ 

2 5 


76 

<7 6 





6 0 


1 Por Important Quallflcatlana aSeotlng this tabla and tor doflnitlons of terms see the explanatory notes 

> Relates to Fxport Import Bank balances unless indicated otherwise as a footnote 

> See table G for agency break down 

< Certain loans authorized by the Board of Directors of the Export-Import Bank whioli as of Inno 30 
1040 had not boon formallrcd by orodit agieements ore included, amounting to lotal ^16,800 000, Brazil 
$2 eoo 000 Ecuador $8 000 000, Mexico $30,800 OOO Peru $S0O 000, miscellaneous Latin America $26^000,000 
‘ Certain loons authonzod by tbo Board of Directors of the Export Import Bonk whioh, as of Deo 31 
1047 bad not been formalized by credit agreements ore included, amounting to Total, $033 000,000, China, 
$4,300 000 Netherlands Indies, $100 000 000 Saudi Arabia, $16 000 000. Turkey, $20,200,000 Austria 
$1 200 OOO Belgiuim $60 000,000 Finland $L700 000 Italy $0 OOIKOOO unallottad Europe (unallotted cotton 
"adits, $24 400 000 Argentina, $200 000, Brazil $18 000,000, Colombia $1600 000, Ecuador, $2 700000 
Mexico, $53 800 000, miscellaneous Latin America $26 000 OOO, Canada $300 000,000 various countries, 
$2,600 oOo 

• War Assets Administration Is the lending agency 
1 Lead lease contract 

B The exact amount of the Office of Foreign Limiidation Commissioner credit will depend on the pro 
coeds received from the resale of siuplus property by the foreign government The figures shown for an 
tburizations fond for credit utilized m table £[}, aro based upon the best estimates of these amounts our 
rently available 

• New sales under credit suspended Czechoslovakia, Sept 13 1040 Hungary, Tune 3, 1947 Both of 
these Office of Foreign Liquidation Commisiioner authorizations expired Deo 81 1947 in accordance with 
the onginal terms and the unutilized bolanoo is shown under 'Expirations and cancellations ’ 

« Includes Commodity Credit Corporation raw cotton shipped to Germany, in the amount of $34,200 000 
imd the operating expenses (indudmg freight and insurance costs), of the V S Commercial Oonmaiiy 
amounting to $1 800 000 incurred under an arrangement similar to that described in footnote 17 for Japan 
In addition there is moludcd $8,800,000 authorized to be expended by tbo U 8 Commercial Company 
under an sureommt between the U 8 Commercial Company and the Office of Military Government for 
Germany (United States Zone), for the procurement of raw materials needed to develop 6 specific export 
programs in tbo combined Anglo-Amencan Zone of occupation These programs bad expired as of Dec 
31, 1917 with only $800 000 of the credit utilized and the unutilized portion, in the amount of $7 900 000 
[s shown under “Fxplrattona and onnoellBtloiis " Bepayments aro being made to the D S Commercial 
Company from 60 percent of the proceeds of exports undm those 0 programs 
H Loss than $60,000 

u Reconstruction Finance Corporation is the lending ogenoy 
u 1 reasury Department E the agency administormg the loan 
1* Jhe Mstltuto of Inter American Aflairs (State Department) is the lending agency 
» Lmd lease mutual-aid agreements have been signed with all the Latin American republics except 
ArgenUna md Panama Date with respeot to them ere shown in Miscellaneous Latin America Un 
utdizM I atm American lend Imse as of June 30, 1946, was approximately $62 400 000 

• Bamd on a sale of surolus property by the Army Department amount estimated 

ninoludffi Oo^odlty Credit Corporation (Department of Anioulture) raw cotton being shipped in 
the amoimt te $176,000 OgO and the operating expenses (indudmgMght and Inmranco costs) of tee U S 
Commercial Company Woconstniotion Finance Corporation) amounting to $11,700,000, incurred under an 
arraiwemcntw tobythooottonlsbelngshippedto Japan by the U S Oommerclai Company and turned 
ovw to thejnilltorv authorities for manufacture into textiles Payments to the Oommodite Credit Oor^ 


ration for the raw cotton and to the U S 

from the proceeds realized from the sale of a portion of the fini 
being retained for use In Japan 


i, expenses have been mule 

led textiles the balance of the textiles are 
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Table G — Expiroiions or cancettahona ^ of U S Oovemmenl loan and credit 
aulhomationa to foreign countries, July 1, 19^5, to Bee SI, 1947, by country and 
by lending agency 

[In millions of doUsn] 


Area and country 

Total 

Export 

Import 

Bank 

Foreign 
Liqulda 
tion Com 
mission or 

Lend 

Lease 

Maritime 

Commis 

Sion 

Other 

Total bU areas 

301 0 

156 8 

88 4 

14B 8 

20 0 

70 

Total Europe 

250 3 

263 

65 7 

140 4 

mm 

7 9 

Belgium . 

85 0 



56 0 



Czechoslovakia 

42 2 


42 2 




Finland 

7 8 

7 6 



m 


France 

35 0 



86 0 

(0 


Germany (western) 

7 g 




(=) 

«7 9 

Greece 

(•) 





Hungary 

13 6 


13 6 


(*) 

11 4 


Italy 

NothoclaBds 

3.7 

32.9 


- 

*17 0 


Norway 

10 9 



_ 

9 4 


Turkey 

(«) 




(0 


Union of Soviet Socialist Republics 

33 4 

HH 


S3 4 



ratal, Latin America 

lid 0 

114 8 

6 

1 2 

(«) 


Brazil 

16 0 

16 0 





Chile . . 

8 

8 




Colombia 

1 0 

1 0 





Costa Rica 

m 






Ucuador 

1 0 

1 0 





Haiti 

1 

1 





Honduras 

1 7 

1 7 





Mexico 

4 0 

4 0 





Panama 

1 


1 




Peru 

25 0 

25 0 



(>) 


Salvador 

2 

2 




Uruguay 

18 0 

17 7 

3 



.. 

Mlscell^eotis 

48 9 

47 7 


1 2 



lotal Asia 

n 3 

5 1 

1 1 

7 2 

(») 


China 

7 2 

1 


7 2 

(') 


Iran 

1 


1 



Saudi Arabia 

0 0 






Yemen 



1 0 




Total North America Canada 

6 7 

6 7 

mm 




Total Africa 

1 4 

2 

Si; 




Aimola . . 

Fthlopla. 

2 

0 

2 

6 

- 



Unlonof South Africa 

6 


6 


- 


Total, various countries - 

6 0 

5 0 

- 


- 

- 


■ For Important quallllcatlans affecting this table and (or deflnltlon of terms see the explanatory notes 
All oxplronons and canoollattons of authorliatlons occurring during the period are Included regardless of 
whether the credit was authorized prior or subsequent to July 1, 1045 

■ Less than $50,000 

>tf S OonunerolalCompany (lloconstruotlonrinancoCorporation),isthcIendlngsgoncy Scefootnolo 
10 to table F 

< $18 000,000 IS the net indebtedness established by the war account settlement agreement signed May 25 
1017 SOSOOOOOOwastheunutlllzedcradltroportedsaofJunoSD 1916 which reprosented credit extended for 
post VI day transfers, inolndlng pipe line shipments The dlffeicnce of $17 000 000 has boon shown ns a 
oancollatlon of authorized credit 
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Tablis H — U S Oovemmeni loans and credits utilized * hy foreign countries, July 
1, 1945 , to Dee 31, 1947, by country and by lending agency 


[In millions or dollars] 





Foreign 






Export 

Liquids- 

^nd 

Maritime 


Area and country 

Total 

Import 

tlon 

Commis 

Other 


Bank 

Commis 


sion 





slonor 




Total all areas 

g 133 9 

1 919 0 

982 2 

I 299 6 

163 6 

3 764 6 

Total Europe 

7 269 7 

1 662 7 

764 8 

1,214 0 

161 3 

3 486 9 

Austria 

n 


5 6 




Belgium 

143 8 

100 0 

>48 8 




Czechoslovakia 

29 7 

22 0 

7 8 




Denmark 

15 u 

15 0 

5 




Finland 

82 7 

66 6 

16 8 


8 


Franco 

1 891 6 

1 162 0 

327 6 

360 0 

42 2 


Qermany (western) 

41 4 

4 6 




>36 g 

Oteece 

07 5 

D 8 

46 4 


41 3 


Hungary 

16 6 


16 6 




It^y 

Kethorlands 

240 8 
273 2 

29 6 
206 3 

•ITS 0 
17 3 

• 48 0 

41 7 

2 6 


Norway 

31 6 

10 0 

3 8 


17 7 


Poland 

67 0 

26 0 

31 4 




Turkey 

13 a 

2.3 

6 1 


4 9 


Union of Soviet Socialist Republics 

218 1 



216 1 



United Kingdom 

4 100 0 


60 0 

690 0 


• 3 460 0 

Total Latin America 

225 6 

186 2 

10 9 

17 0 

10 3 

2.1 

Bolivia 

14 6 

14 6 




(') (•) 

Brazil 

68 0 

62 7 

8 0 


6 2 

72 0 

British Honduras 

(•) 


(0 (») 

Chile 

16 7 

16 7 




Colombia 

13 G 

12.8 

8 




Costa Rica 

1 

1 




Cuba 

ID 6 

10 6 





Ecuador 

3 0 

2.7 

4 



(>)(•) 

Haiti 

4 

4 




Honduras 

2 

1 

1 




Mexico 

65 4 

05 4 





Paraguay 

B 

8 





Peru 

6 D 

4 

1 3 


4 1 


Stivador 

6 

6 



Uruguay 

6 6 

6 3 

3 



(•) w 

Venezuela 

6 

6 




Miscellaneous 

18 7 

1 7 


w 17 0 



Total Asia 

G05 G 

80 6 

184 8 

68 3 

7 0 

276 6 

Burma 

6 0 


5 0 




Obina 

206 2 

70 4 

69 1 

49 7 

6 9 

1120 0 

India . 

10 0 


>10 0 

Iran . 

13 0 


4.5 

8 6 



Haq . 

9 


0 



Japan 

195 9 


10 3 



UI86 6 

Korea (southern) . 

16 2 


10 2 



Lebanon 

2.0 


2 0 




Netherlands Indies 

64 3 


04 3 




Pblhpplne Bepublle 

Saudi Arabia. 

76 0 
12.0 

10 0 

6 0 

2 0 



>70 0 

Slam . 

6 1 

6 1 





• Sw aflsctlng tblp table and for definition of terms see tbo explanatory notes 

• Commodity programa see footnote 10 to table F OonunodltyOrodlt Corporation Is the lending agenoy 
“tbo am^t of $34,200,000 and U S Oommerdal Company In the amount of $2,700,000 

j 11® ‘ySiOMiOOO Mown as utilized by Italy will be aiflustod downward duo to a substantial dofioionoy 
111 .BKrasniont, datodnsept 0, 1946 Eventual total credit utilized by 

H exceed $160,000,000 Italy Is ourrontly authorlrea to purchase additional surplus property 

on credit, which purchases are being used to holp offset the deficiency 

• Bee footnote 4 to table O 

• toasuty Department Is the agency administering the loan Sea also footnote 8 to table I 
’ Beeonstxuotion Finance Corporation Is the lending agency 

•Leas than $60 000 

• The Ii«tltuto of Inter^Amerlcan Affairs (State Department) Is tbo lending agency 

been signed with all the Latin American HepubUos except 
Arfigitlna and Panama Data wlt^eaped to them ere shown In Miscellaneous Latin America 

,.w. . ■„ . : estimated 

Corporation (Agriculture De 

ogmpjuy (Beeon 
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Tabld H — U S Govet nment loans and credtts utthzed^ by foreign countries, July 
1 , I94B, io Dec SI, 1947, by country and by lending agency — Continued 


lln millions of dollnrs] 


Area and country 

1 ntiil 


Foroli,n 

Liqiiida 

tion 

Commls 

sioner 

Lend 

Lease 

Maritime 

Coinmis 

slon 

other 

Total, Africa 

British East Africa 

Egypt 

Ethiopia 

Liberia 

Union of South Africa 

Total, Oceania 

Australia 

New Zealand 

21 0 

0 G 

11 3 

0 8 



■ 

0 

■ 

0 8 



11 4 

tm 

10 D 

fi 



70 

4 4 

■ 

6 5 

4 4 

■ 




Footnolcs on previous page 


Table I — Balances of U S Government foreign loans and credits unviiheed ‘ as 
of Dec 31 , 1947, by country and by lending agency 


[In millions of dallars] 





Foreign 






Export 

Llqulda 

Lend 

Lease 

Maritime 


Area and country 

TotiU 

Import 

tion 

Commls 

other 


Bank 

CoznmiB* 

Sion 





sioner 




Total all areas 



102 3 

95 3 

43 2 

403 3 

Total Europe 

947 I 

370 6 

00 2 

60 5 

37 0 

302 0 

Austria 

28 7 

>14 3 

4 4 



10 0 

Belgium 

50 0 

«50 0 





CzeohoslovaUa 

(U 

(‘) 





Denmark. 

14 5 


9 5 




rmland 

38 8 


9 7 



*10 0 

France 

98 0 


22 5 

25 0 

12 4 


Oermony (western) 

14 4 

14 4 




_ 

Oreooo 

23 8 

15 2 

8 0 




Italy 

120 1 


(9 


18.1 


Netherlands 

42 4 

1 

12 7 


4 6 

>26 0 

Norway 

60 8 


6 2 


1 6 

>12 0 

Poland 

3J 0 

u 4 



_ 

_ 

1 urkey 

88 8 

*33 7 

3 9 


1 1 


Union of Soviet Socialist Itepublloa. 

25 6 



26 6 



United Elngdom 

336 0 





‘335 0 

Unallotted 

24 4 

*24 4 





Total, Latin America 

246 8 

200 7 

6 

36 1 

3 1 

3 

Argentina 

2 

» 2 





Bolivia 

3 0 

3 0 





Brazil 

36 8 

*32 2 



3 1 


Chile 

43 0 

43 0 





Colombia 

14 7 

*14 7 

w 




Cuba 


7 3 





Ecuador 


*11 1 

1 



_ 

Haiti 






« 3 

Honduras 



3 




Mexico 


*007 





Peru 

1 


1 




Uruguay 

2 0 

2 0 


'36 1 


_ 

Miscellaneous 

60 1 

*25.0 




Total Asia 

263 1 

143 3 

94 3 

2 0 

2 6 

11 1 

China 

43 6 

>28 2 

10 9 

2.0 

2 5 


Iran 

25 0 


250 




Japan 

0 1 


6 0 



•It 

Korea (southem) 

9 8 


9 8 


__ 


Lebanon. 

3 0 


3 0 



• _ 

Netborbnds Indies 

185 7 

>100 0 

35 7 



>100 

Philippine Republic 

Saudi Arabia 

10 0 
16 0 

*15 0 



- 

Siam 

4 0 

- 

4 0 


- 

- 


VoDtuotes at and of table 
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TABLr I — Balances of U S Qovetnneni foreign loans and credits unutilized^ as 
of Dec SI, 1947, by country and by lending agency — Continued 


[In millions of dollars) 


Area and country 

Total 

r\p ^rt 
Import 
T3nnlc 

T on Iffii 
! I uiuidti 
tion Pom 
mis lonor 

I PnrI 

Muntime 

Comnils 

Sion 

other 

Total North America Canada 

Total, Africa 

Ft^pia 

Llberb 

Total, Oceania New Zealand 

Total, yarlous ceuntcles 


>300 0 





15 8 

8 0 


7 7 



m 

6 6 

2 4 

- 

7 7 



in 


1 1 




2.5 

32.5 

- - 

-- 




< For Important qualifications affecting this table and for definition of torms see the explanatory notca 

< See footnote 5 to table F 

) War Assets Administration Is the lendmg agency 

• Loss than ^0,000 

< Bee footnote 4 to table H 

• $31 00(1,000 on the loan of the Beeonstmetfon Finance Corporation and $300 000 000 on the loan adnifnfs 
tcred by the Treasury Department The $300,000,000 balance on the Treasury loan was entirely disbursed 
by Har 3, 1048 The disbursements made after Dec 31, 1047, were as follows $100,000 000 on Jan 2 
$100 OOOW on Feb 4 and $100 000 000 on Mar 1 1948 

1 Lend lease mutual aid agreements haye been signed with all the Latin American Republics except 
Argentina and Panama Data with respect te them are shown in Miscellaneous Latin America 

I Commodity programs of Commod ity Credit Corporation (Department of Agriculture) See footnote 17 
to table F and footnote 12 to table H 


Tabid J — Repayments ^ on XJ S Government foreign loans and credits, July 1 , 
I94B, to Dec 31 , 1947, by countiy and by lending agency 


Area and comitry 


Total, all areas 

Total Europe 

Austria 

Belgium 

Czeohosloyakla 

Finland 

Franco 

Germany (western) 
Greece 
Hungary 
Italy 


Norway 
Poland 
Turkey 

United Kingdom 
Total Latin America 


Bollyla 

Brazil 

British Honduras 
Chile . 

Colombia 
Costa Rica 
Cuba 

Dominican Republic 

Feuador 

Haiti 

Footnotes at end of table 


[In millions of dollars] 


Total 

Expoi t 
Impart 
Bonk 

Foreign 

I iQUidtt 
tion 

Commis- 

sioner 

Lend 

Loose 

Moiltlme 

Commls 

Sion 

Othpr 

437 8 

164 0 

14 2 

20 7 

4 2 

243 8 

170 0 

02 0 

0 3 

2 0 

4 2 

97 8 

4 


4 




3 6 

2 8 

7 




1 

1 





13 1 

12 6 

c 




23 6 

23 1 



4 


3 6 





>3 6 

3 0 




3 0 


1 


1 




11 8 

11 a 



2 


12 6 

12 5 





5 




5 


2 


2 




1 4 

2 

1 2 




102.0 


•6 0 

>2 a 


••94 3 

68 1 

52 2 

1 3 

11 4 


3 2 

1 1 





•«1 1 

12 4 

10 6 




•2 0 






(») (') 

„ 

11 3 

11 3 





4 8 

4 0 

2 




2 

2 





1 3 

1 3 





1 3 

1 3 





1 6 

0 




(') (•) 

2 2 

2 2 

























EXHIBITS 281 

Table J — liepaymenla ^ on U S Government foreign loans and credits, July 1, 
1946, to Dec SI, 1947, by country and by lending agency — Continued 


[In millions of dollars] 


Aica and country 


Hxport 

Foreign 

Llqiilda 

lamd 

Lease 

Maritime 


Import 

tion 

Commls- 

Other 



Bank 

Commls 

sfou 




slonor 



Latin America— Continued 

■R 






Honduras 







Mexico 

14 2 1 

141 




>0 1 

Nicaragua 

9 1 

9 





Paraguay 

0 ; 

0 





Peru 

9 

{') 

8 




Salvador 

2 

2 





Uruguay 

7 

3 



_ 

O 0 

Venezuela 

1 8 

1 8 




Miscellaneous 

13 1 

1 7 

ill 

>11 4 



Total, Asia 

101 5 

30 8 

IB 

9 7 


143,6 

Bahrein Islands 

16 1 





9 16 1 

China 

41 6 

30 8 

p) 

1 7 



Iran 

&2 


2 




Iraq 

4 


4 




lapon. 

116 3 





10 HO 8 

Lebanon 

8 


8 




Netherlands Indies 

6 






Philippine Republic - 

11 0 


1 0 



9 10 0 

Total North America Newfoundland 







and Labrador 

4 


- 



1 4 

Total Africa 

1 s 

Si 

1 0 




Angola 


(0 





S®p.a 

1 0 

2 

2 

1 0 





‘ For important gnaUllcatlons aSootlng this tabls and for definition of terms sco the explonatory notes 
Repayments reportod do not inolnde all undertaklnp of tlie foreign gOTonunent and usually lag bcliuid 
the actual dcllvorlos of real property, services commodities end foreign ourrencles 

> Commodity programs See footnote 10 to table F As of Boc 31 1047 repayments on principal totaled 
$3 uOO.OOO, of whloh $900,000 bad been paid or was ayallable tor payment to the Coinmonfty Credit Cor 
porntlon (Department of Agrloulture), and $2 000,000 bad been paid to tbo 17 S Commerolal Company 
(Boconstructfon Fmance Oorpaiatlon) 

9 As of Dec 31 1947 payments from the United Kingdom under tbo Joint war account settlement agno 
meat had been received by the Forolgu Llguldation Commissioner (State Department) in the aggregate 
amount of $8 000,000 (roal estate), and by Lend Lease Fiscal Operations (rroasury Department;, in the 
aggregate amount of $2,000,000 (foreign currenoy) However, the proper allDoatlon of the items between 
Omce of Foreign Liquidation Commissioner and Lend Lease Fiscal Operations bos not been determined 
Oonaeguontiy those collections are shown as reportod by OQics of Foreign Liquidation Oommlssionor and 
Lund Lease FIsoal Operations 

1 Bcconstriiotion Flnanoe Ooimoratlon Is the lending agoncy 

9 Does not include $6 900 000 hold in a slnlclng fund for payment of principal 

9 Dudades a portion of one loan by the U S Commercial Company (Reconstruction Finance Coriiora 
tlmU to an Individual in Bolivia, amounting to $888,987 written oB as uncollectible 

9 Loss than $30 000 

> The Institute of Inter American Affairs (State Department) is tbo lending agoncy 

• Lend Lease mutual old agreements have been sl^ed with oil the Latin Amirlcan Republics except 
Argentina and Panama Data with respect to thorn are shown in Misoollaiioous Latin America 

19 Commodity programs See footnote 17 to table F As of Dec 31 1947 repayments on principal totaled 
$116,300,000 of whicn $104,800 000 had been paid or was atnilable (or payment to the Commoruty Credit 
Corporation (Dopartment of Agriculture) and $11,700 000 had been paid to the U S CorarnLrcial Company 
(Reconstruction Finance Corporallon) 
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Table K — Ovialandtng indebtedness ‘ of foreign countries on loans and credits by 
the U S Government, as of June SO, 194S, and Dec SI, 194-7, by country and by 
lending agency 

[Tn millions of dollors] 




Outstanding, Dec 31 1847 

Area and country 

Total out 
standing 


export 

Import 

Bank 

Foreign 




Iuno30 

ig4s> 

Total 

Liqui 

datlon 

Oommis 

slonei 

Lpnd 

Lcaao 

time 

Com 

mission 

Other 

Total, all areas _ 

see s 

8 252 0 

1 877 7 

868 0 

1,324 2 

164 4 

8,818 3 

Total, Curope 

209 1 

7 302 1 

1 617 3 

785 6 

1,211 4 

147 1 

3 661 0 

Austria 


6 2 


6 2 




Belgium 


146 3 

07 2 

■ 48 1 




Osmosloralclo 


28 7 

21 8 

7 8 




Bezunarlc 


16 6 

15 0 

8 




Finland 

23 S 

83 6 

78 0 

14 6 


8 


France 


1,808 1 

1 138 8 

327 6 

360 0 

41 8 


Oermany (western) 


38 0 

4 6 




•33 4 

Oreeee 


84 5 

8 8 

46 4 


38 3 


Hungary 


16 3 

18 0 
182 8 

16 8 




Italy 

Netbdrlosdfi 


237 4 
280 7 

*178 0 
17 3 

• 48.0 

41 6 

2 a 


Norway 

Polana 

a 3 

31 0 
60 1 

10 0 
28.8 

3 8 
31 1 


17 2 


Turkey 

tTnlon of Soviet Socialist 


11 8 

2 1 

4 0 


4 8 


Bepubltcs 


216 1 



210 1 



TJnlt^ Kingdom 

•2n 9 

4,268 0 


•64 0 

•687 4 


1*3 627 6 

Total, Latin Amorlea 

183 3 

840 8 

270 1 

8 6 

40 2 

10 3 

1 6 

Bolivia 

•2 1 

16 a 

14 6 




7 * II 1 0 

Brasil 

use B 

113 0 

f «08 7 

8 0 


6 2 

(*») ro W 

Bnt^ Honduras 

1 B 

4 




»• 4 

Ohlle 

18 e 

19 0 

18 0 




Colombia 

10 i 

18 2 

18.6 

6 




Oosta Rlea 

6 8 

6 7 

0 7 





Cuba 

2 7 

11 9 

11 0 





Homlmcon Bopubllci 

2 8 

1 8 

1 3 





Bcuador 

»<fi 0 

7 4 

a 9 

4 



>• 1 

Haiti 

8.B 

5 7 

6 7 





Honduras 

B 

7 

6 

1 




A^exleo 

«H 2 

02 4 

62.3 




(«> ('•) 

NIceiagaa 

S 1 

2 2 

2.2 




Paraguay 

4 0 

4 8 

4 8 





Peru 


6 0 

4 

6 


4 1 


Salvador 

8 

1 2 

1 2 





Uruguay, 

7 1 

12 1 

»12;1 




C“) C“) 

Venesoela 

3 1 

1 0 

1 8 




btlacellaneous. 

Bl«43 B 

48 3 

1 


17 48 2 



Total, Asia 

BB 2 

478 6 

88 8 

181 8 

51 6 

7 0 

148 3 

Bahrein Islands 

Burma 

•16 1 

6 0 


5 0 




Ohma. 


213 8 

79 8 

60 1 

48 0 

A9 

>•20 0 

India 

48 1 

10 0 


>10 0 

Iran 


78 


4 3 

3 6 



Iraa 


6 


6 



lapan 


79 6 


10 3 



»G& 3 

Korea (eouCheioi) 


16 2 


16 2 



Lebanon 


1 T 


1 7 




Netherlands Indies 


63 7 


03 7 




1 hillppino Hepublle , 


05 0 


6 0 



>60 0 

Saudi Arabia 


12 0 

10 0 

== 

2 0 



Slam 


6 1 

5 1 





footnote at end of table. 
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TabiiB K — Outstanding indebtedness > of foreign countries an loans and credits by 
the U S Government, as of June SO, 1946, and Dec SI, 194'!', by country and by 
lending agency — Continued 

[In millions of dollars] 




Outstanding Dee 31 1947 


Total out 







Area and country 

standing 


Export- 

Import 

Bank 

Foreign 


Marl 

time 

Com 

mission 



lune so 
1946 4 

Total 

Liqul 

danon 

Commia 

sloner 

Lend 

Lease 

Other 

Total, North America 

6 7 


B 


mm 

- 

64 

Oanada 

Newfoundland and Labra 

• 6 0 




B 


■3 0 

dor 

417 






41 4 

Total, Africa 

■Ed 

22 4 

0 6 

10 2 

11 6 



Angola 

1 

0*) 

(“) 0 





British East Africa 


1 


1 




E^opla 

Llberu 

2 

83 

10 

6 

8 3 
4 




« 1 8 

11 6 



11 6 



union Of South Africa 


1 4 


1 4 




Total Oceania 


11 4 


20 0 

5 

• 


Australia 


70 


6 3 

6 



New Zealand 


4 4 

■ 

4 4 





I For Important (luallflcatlons affecting this table and tor doflnitlon of terms see the explanatory notes 

Frovlalona governing tho oolleotlon of principal and interest vary and may call for payment in the form of 

various eornblnatlons of United States dollars real property, services, commodities, and foreign cnrTonoy 

% The column ‘a otal Outstanding, June 30, 1043,” Is included to show readily the net change in Indebted 

ness that has taken place os a result of postwar transactions The items in this column which are not 
speoiffoBUy identified otherwise by footnotes relate to Export-Import Bank credits 

I Amount partly estimated See footnote 8 to table E 

4 Commodity programs See footnote 10 to table F Commodity Credit Corporation (Department of 
Agriculture) is the lending agency in the amount of $33,800 000 and the U S Oommeroial Company (Becon 
atruction Finance Corporation} in the amount of $100,000 
> See footnote 4 to table H 

• See footnote 4 to table O 

f Inclades loans delinquent 80 days or more as follows (o) Export-Import Bank $241 739 in the following 

countries— Angola, ^3 «1 Poland, $3,493 Brasil, $142 080 Uruguay $39 806 and (3) U 8 Commercial 

Company (Beconetructlon Finance Corporation), $1 311,208 in the following countries— Bolivia, $1,032,810, 
Brazu, $30,012, British Honduras, $443,901 and Ecuador $3,879 

■ Beconstruotion Finance Corporation is the lending agency 

• See footnote 3 to table 1 

>0 ^,460 OOO under tho loan admmiatered by the Treasury Department, and $177 600,000 under the loan 
by the Beoonstructlon Finance Corporation „ 

» Does not Include $888 987 of a loan to an Individual in Bolivia, written off os imoolleotlbleliy tho U S 
Commercial Company (Beconstruotion Finance Corporation) See footnote 6 to table 7 
i> Ihclados participation by another agency of $7,000 000 in loans of Export-Import Bank to Brazil 

II Less than $30,000 ^ . 

14 $94,164 under a loon by the Beconstraction rmance Corporation, and $4 870 228 under credits by the 
Export Import Banlr 

>4 $113,727 under a loan by the Institute of Inter American Affairs (State Department) and $11,035,478 
under credits by tho Expor>Import Bank 
>4 The Institute of Inter American Affairs (State Department) Is tbe lending agency 
ir Lend lease mutual aid agreements have been signed with all tbe Latin American Bcpublics except 
Argentina and Panama Data with respect to them are shown in MlscaUaneous I,atln America 

15 $43 369,862 under lend lease credits (see footnote 17) and $39 140 under credits o' tbe Export-Import Bank 
14 Based on a sals of surplus property by the War Department Amount estimated 

44 Commodity programs Bee footnote 17 to table F Commodity Credit Ooriioration (Department of 
Agriculture) Is tbe lending agenoy 
» Lend lease credit 
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Othbic Postwab United States Foebion Assistance 

EXPEANATOET NOTES ‘ 

Tables L, M, and N show infonnation on other postwar foreign assistance by the 
United States Government Table L is limited to assistance which was subject 
to settlement as of December 31, 1947, and is comparable with tables [of the 
same number] appearing in earher reports of the National Advisoiy Council 
Table M is a new table providiM data on assistance, the terms of which had been 
settled as of December 31, 1941^ or which was not at any time subject to settle- 
ment The data presented in tables L and M, when combined, are equivalent to 
information on utilized grants presented in tables C and E of appendix C Table 
7, appendix G, of the National Advisory CouncHl Report of September 30, 1947, 
has been discontinued, and data formerly appeariim in that table are now included 
under ‘‘Other assistance” in table M, appendix I) of this report, as well as in 
tables G and E of appendix G 

Table N presents information on assistance rendered through the Umted 
Nations Relief and Rehabilitation Admimstration Unhke all of the preceding 
tables, it IS based in part on non-United States Government data The first 
column was obtained largely from a report of the United Nations Relief and Re- 
habilitation Admimstration, whereas the second column is derived from State 
Department fiscal records The data obtained from the United Nations Relief 
and Rehabilitation Administration are based on the cost of the merchandise to 
be distributed The cost of shippmg. and field and administrative expenses can 
only be ^estimated The share of tne Umted States in the total program is 
approximatdy 70 percent Data from State Department fiscal records represent 
the cost of commodities and services purchased with funds supplied by the 
Government of the United States, adjusted to include the estimated shippmg 
cost distributed by country The contribution to administrative and other 
expenses and to free funds is shown separately The data in the second column 
of table N are also included in the column headed "Relief” of table M, to the 
extent that they apply to the postwar period 

Table L — Other postwar U 8 Government foreign assistance subject to settlement, 
July 1, 194S, through Dec SI, 1947, by country ana by type 


[In mlUIons ot dollars] 


Area and country 

Total 

Oivilian 
supplies > 

Lend 
loase > 

other 

Total, all areas 


2 738 8 

1 778 6 

767 1 

193 3 

Total Europe 


1 104 8 

689 1 

42 0 

73 7 

Austria 


82 7 

02 7 



Cxccboslovakia 


2 


2 


Germany (western) 






Greece . 


78 7 


a 0 

1 72 7 

Poland . 


1 


1 


Turkey 


9 



1 6 

Union of Soviet Socialist Bcpublics 


36 7 


36 7 


Unallocable 


168 8 

158 3 



Total, Asia 


1 629 7 

786 0 

726 1 

110 6 

Ohina 


842.5 


722 9 

<110 6 

Japan 


038 2 

638 2 



Japanese Pacific Islands 


26.2 

26.2 



Korcft (southera) 


02.3 

92 3 



Philippine Eepubllo 

Saudi Arabia 

- 

28 8 
2.2 

28 3 

2 2 


Total, Oeeanla Trust Territory of the Pacific 


Ml 

mm 


- 


> SuppUes dlstrltuted by the Army and Navy Departments In occuplid areas Settlement has been 
made lor an indeterminate part ol tbe auppllea ehovra as ' Emrope Unallocablo ptlnoipSjy witb norfliwest 
European conntrlea 

> Aid tendered during tbe period Sept 2 1048, tbrongb Sept 30,1047 

> Extended under Fubllo Law 75, approved May 22, 1047 

1 Eepresenta flnanolal assistance to China under Fubllo Law 442, approved Feb 7, 1042 


1 All figures are to the nearest 3100,000 therefore In certain instances components will not necessarily add 
to totals Decauae of rounding 
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TABiiB M — Olhei postwar U S Government foreign assiataiKe settled or not subject 
to settlement, July 1, 1946, through Dec SI, 194?, by country and by type 


[In millions of dollors] 


trea and country 

Total 

Clvlllnn 

supplies 

lend 

lca.se 

Rellofi 

Other 

Total, all areas 

8 722 2 

252 7 

516.8 

2,812 8 

149 4 

Total Europe 

2.78il 

248 6 

432 8 

2 100 6 

1 

Albania 

AnstrJa 

Bclginm and Luxembourg 

Czechoslovakia 

Fmland 

Franco 

Qormany (western) 

Greece 

Hunprary 

Italy 

Ketoerlands 

Norway 

Poland 

Sweden 

Switzerland 

Trieste 

Union of Soviet Soolsllst Republics 

United Rlngdom 

Yugoslavia 

Unallocable 

19 7 
145 7 
S3 2 
181 4 

I 9 
74 4 

3 8 
311 8 
2.4 
701 8 
20.4 

9 

3627 

e 

1 8 

II 8 
186.4 
297 4 
392 2 
3&4 

244 4 ^ 

4 2 

62 1 

67 3 

24 4 

280 0 

M 7 
145 7 

1 1 
181 4 

1 0 
17 1 

3 8 
311 8 
24 
516 0 
20 
g 

362.7 

0 

1 8 
76 
isa4 
84 
202 2 
36? 

1 

Total Latin America 

1 22.3 


1 0 

- 

268 

Total Asia 

492 7 

4 1 


360 1 

119 6 

China 

Korea (southern) 

Netherlands Indies 

Pbllipplno Repnbllo 

36S 4 

3 
41 
120 S 



358.4 

3 

164 

110 5 

Total, Africa 

1 a 

. 


1 0 


Algeria 

Egypt 

Ethiopia 

i 1 

i 0 

4 

- 


1 

1 0 

4 


Total, Oceania Australia . 

2 


i 

3 


Unallocable 

423 4 

- 

1 82 0 

i 

841 4 



I For furthor dstn concommi; the United Nations RsUel and BobabUltatlon Administration sob table N 
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Tablb N — Assisiowce to foreign countries through the United Nations Relief and 
Rekabditaiion Administration, shipments and disbursements through Mar 16, 
1948, and goods, services, and funds provided by V S Government through Dec SI, 

[In millions of dollars] 


Area and country 


Goods sorv 
ices, and funds 
provided 
UNRRA by 
U S Govern 
ment tlirougli 
Dec 31, 1947 > 

Tottd ossistance 


>3,700 0 

>2,659 8 

Shipping, mission, and administrative expenses 


4 800 0 

•324 9 

Total, ail areas 

- 

4 2 003 4 

2,334 9 

Total, Europe 


2 341 7 

1,844 8 

Albania 


20 3 

20 4 

Austria 


133 3 

72.7 

Byelorussian Soviet Soolallat Republic 


60 8 


Czechoslovakia 


261 3 

189 1 

Finland 


2 4 

1 8 

Oreece 


331 1 

282 0 

Hungary 


4 4 

2 4 

Italy 


418 2 

416 8 

Polands 


477 8 

374 1 

San Marino 


(0 


Ukrainian Soviet Socialist Republic 


188 2 

>186 4 

Yugoslavia 


413 6 

290 1 

Total, Asia 


328 7 

371 3 

China 


317 8 

363 1 

Korea 


1 0 

5 

Philippine Rcpubllo 


0 0 

77 

Total Africa Ethiopia 

• 

0 

4 

Special programs 

- 

•32 0 


Unclassified 

- 


» 118.4 


1 Based on State Department fiscal records A small part of this total was provided before July 1, IflU 
■ Estimated (see Ibotnote 41 

< The total available oontrlbntlons of the U S Qovemment amounted to $2,700 000,000, of which $40, 
200,000 was recorded as unutilized on the State Department fiscal records as ol Dec 31, 1047 It le estimated 
that approximately $23,000 000 of this amount will not bo utilized, and will revert to the U S Treasury 
4 Estimated at $800 OOO 000 on the basis of total United Nations Rolfot and Bebabllitatlon Administration 
resources chargeable to program of operations reported in the Twelfth Report to Congress on Operations of 
United Nations Relief and Rehabilitation Adrmnlstratlon, and exclusive of approximately ^00,000,000 
contributions received ttom private and other sources 
> Exclusive of shipping expmses whleh have been distributed by country 
4 Source United Nations Relief end Rehabilitation Admmlstratton, Final Operational Report 
f Less than $30,000 

I Includes Bydorusslan Soviet Socialist Republic 
' Includes special projects and displaced persons camps 

lemdudes countnes in which the United Nations Relief and Rehabilitation Administration special 
projects and displaced persons camps operated also, countries of initial destination from which goods may 
have been transshipped, with or without processing, or to which goods may have been delivered as repay 
ment for stocks prei^asly received by United Nations Relief and Rehabilitation Administration 
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Appdndix E 


Iable 0 — Memberahtp and quotas in the Iniernattmial Monetary Fund, and 
membership and subscriptions in the International Bank for Reconstruction and 
Development, as of March SI, 19/^8 

(In millions of dollsrs] 
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Exhibit 21 —Joint memorandum, January 22, 1948, by Secretary of the Treasury 
Snyder and Attorney General Clark, relating to the termination of the residual 
blocking operations of Foreign Funds Control 

Januaky 22, 1948 

The Departments of Justice and Tieasury have discussed the ways and means 
by wliioh the residual blocking operations of Foreign Funds Control could be 
terminated as rapidly as possible consistent with achieving this Government’s 
objectives of (1) discovering enemy assets concealed in blocked accounts and (2) 
assisting European governments which receive financial assistance under the 
European Recovery Program (referred to hereafter as recipient countries) to 
locate, control or otherwise obtain the benefit of the blocked assets m the United 
States of their resident eiti/ens To this end, the program set out below has been 
formulated by and has the approval of the two Departments 

Three-months public notice will shortly be given, after which assets then 
remaining blocked, including assets not certified by the appropriate foreign 
governments as free of enemy taint, will be transferred to the jurisdiction of the 
Office of Alien Property in the Department of Justice That Office will take a 
new census of the assets which remain blocked as of the deadline date In ordei 
effectively to help the recipient countnes, the Office of Alien Property will then 
promptly carry out the following policies 

(a) To deal with the directly held assets by making available to the govern- 
ments of such countnes the information from the new census of blocked assets of 
their citizens, including juridical peisons, lesidmg in their territories which 
remain ijpeertifled as of the pubhc deadline date referred to above Each country 
receiving such information will be required to investigate the beneficial ownership 
of property held in the names of their citizens for the purpose of discoveiing any 
enemy interest, so that enemy property will not escape this Government Pending 
a reasonable period for such investigations, such property will not be vested but 
will remain blocked under the jurisdiction of the (jffice of Alien Property If 
those investigations show that the assets are owned by residents of the country 
receiving the information, the assets will be released 

(b) lo deal with Indirectly held assets by a vesting program with respect to 
accounts which remain uncertified after the deadline date Piocessing of uncerti- 
fied assets in Swiss and Liechtenstem accounts for vesting under applicable law 
as enemy property will be staited immediately after the receipt of the census 
information by the Office of Alien Property The vesting program will also be 
applied to uncertified{(asaet3 held indirectly through recipient countnes where 
the program described in (a) above does not result in disclosure to the beneficial 
owner’s government In the absence of definite evidence of nonenemy owner- 
ship, full weight willjbe)fgiven toJ,the presumption of enemy ownership arising 
from the failure to obtain certification Evidence of nonenemy ownership or 
interest offered either before or after vesting would be checked in accordance with 
the usual investigative procedures of the Office of Alien Property These pro- 
cedures involve disclosure to the governments of the countnes of which persons 
claiming legal or beneficial interests ore residents Of course, any vested assets 
which are proved to be nonenemy may be returned under existing law applicable 
to the return of vested property 

To permit both ourselves and the recipient countries to concentrate on the 
areas where important results are likely to be obtained, accounts oontainmg small 
amounts of property, say up to $5,000, will bo unblocked m the near future with- 
out requiring certification or other formalities except where a known German, 
Japanese, Hungarian, Bulgarian, or Rumanian interest exists So far as private 
assets of recipient countries are concerned, it is estimated that thus action will 
eliminate about 50 percent of the accounts involved, but will release less than 5 
percent of the blocked assets which aie unknown to the recipient countries 
The President has authority under the Trading -with the Enemy Act to put 
the above promam into effect Because of the serious policy considerations 
involved, the Congress wfil be informed during the hearings on the European 
Recovery Program of our intention, unless the Congress objects, to carry out the 
information and vesting policies described above 

John W Snydeb, 
Secretary of the Treasury 
Tom C Clakk, 

Attorney General 
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Exhibit 22— Letter, February 2, 1948, to Senator Arthur H Vandenbere, 
Chairman of the Senate Foreign Relations Committee, from Secretary Snyder 
as Chairman of the National Advisory Council, relating to the termination of 
the blocking operations of the Treasury Department in relation to the European 
Recovery Program 

My Deab Senator You will recall that when I appeared before the Senate 
Foreign Relations Committee to discuss the financial aspects of the European 
Recovery Program I indicated that I would soon he ready to report the results 
of the National Advisory Council’s consideration of the extent to which this 
Government should assist oountiies likely to receive financial assistance under the 
European Recovery Program in locating the assets of their nationals concealed 
in the Umted States 

On that occasion I discussed the extent to which the dollar and gold holdings 
of the participating countries could be mtegrated with the European Eeobvery 
Program In that connection I stated 

“Some people have argued that the participating countries should pay for 
part of the program by using up their gold and dollar assets in the llnited States, 
and by liquidating the Amencan investments of their own citizens I need not 
labor the pomt that the Euiopean countries must have some gold and dollar re- 
serves to linanee their international trade if they are to return to normal operations 
after 1952 It should be kept in mind that the European Recovery 'Program is 
not intended to cover the entire import requirements of these countries It would 
be folly on our part to force the European countries to use up their gold and dollar 
balances to a point where they would not have adequate funds to operate through 
oidmary commercial and financial channels By msistmg that the participating 
countries exhaust their gold and dollar balances, we would merely add further 
instability to their monetary systems As a matter of fact, all of the partioipatmg 
countnes except Switzerland, Turkey, and Portugal have already reduced their 
dollai balauoea to or below the amount which would normally be regarded as safe 
"When we turn to the possibility of liquidating European investments in the 
Umted States, we must also look at the problem in terms of its long-run conse- 
quences 1 hese investments annually earn a dollar income, which wul be used to 
cover pait of the cost of the program, and which wdl be used in the future td meet 
part or the cost of impoi ts after the program ends Without these investments, 
the balance-of-payments situation of the paiticipatmg countries wiU be worse 
in the future I doubt very much that it would be wise policy foi the United 
States to force Eurc^aii countries as a general rule to hquidatc the property 
owned in the Umted States by their natiou^s as a condition for receiving aid from 
this Government 

“Some of the governments, however, will decide to liquidate eome or all of their 
holdmgs so as to pay for imports In practice this may bo an alternative to 
borrowing from the United States * *” 

I emphasize again that, in the ]u<igni.6nt of tke National Advisory Council, it 
would not be wise to force countries hkely to receive financial aid from the United 
States (referred to horeaftei as "recipient countnes") to liquidate the private 
holdings of their nationals as a condition to receiving such aid But the problem 
of assisting these countries m locating the private assets of then nationals is 
separate and distinct It is this problem wmeh the National Advisory Council 
and the Executive Departments concerned have been studying for some tune 
The problem stems fiom the fact that nationals of some recipient countries have 
for many yeais followed the practice of concealing their assets m the Umted 
Slates Some hold property directly in their own names, others hold mdireotlj 
tlnough intermediaries m tlurd countries, notably Switzerland These assets are 
concealed in this country despite the fact that the foreign exchange laws of the 
iccipient countries typically require that foreign exchange assets be declared, 
some also require the turning over of liquid dolfc holdmgs m exchange for local 
currency, practically all require that licenses be obtained foi the expenditure of 
foieign exchange assets , „ . , , j ^ 

It IS important to distinguish between two categories Of assets blocked assets 
and free assets 1^ blocked assets we mean those which are frozen in the United 
States under the Foreign Funds Control of the Treasury Dspartment It will 
be recalled that as a wartime measure the President, pursuant to section 6 (b) 
of the TYadmg with the Enemy Act, blocked, under control of the Treasury, the 
private and public holdings m the United States of all of the European countries 

810292—40 ^20 



290 BEPOBT OP THE BBCBETARY OF THE TREASURY 

except the United Kingdom, Eire, and Turkey Beginning m October 1946, 
macninery has been put m effect which provides for the unblocking of assets of 
persons m most of the formerly enemy-occupied and neutral countries if the gov- 
ernment of the country where the beneficial owner of funds resides certifies to 
the pnvate American custodian holding the assets that there is no enemy interest 
in such assets The primary purpose of this procedure is to find concealed enemy 
property The procedure is now applicable to all the recipient countries whose 
assets were blocked However, not all the nationals of these countries have 
availed themselves of this procedure, which has the incidental effect of disclosing 
to their respective governments the ownership of assets in the United States 
As a result the Treasury through Foreign Funds Control is still controlling a fairly 
substantial amount of blocked assets 

Free assets include all the dollar assets owned by nationals of Britain, Turkey, 
and Eire, for these assets, to repeat, were never blocked In addition, free assets 
have accrued in the United States on behalf of residents of the other recipient 
countries since December 1945 when controls were hfted from all current transac- 
tions between the Umted States and nationals of these countries 

It IS obviously impossible to ascertain accurately the amount of private dollar 
assets owned by resident citizens of recipient countnes which are unknown to their 
governments despite the reportmg requirements of such governments Moreover, 
we have no controls which require complete and continuous reporting of foreign- 
owned assets However, we have made certain estimates based on an analysis 
of the beat facts and figures available to this Government 

As far as the free assets are concerned, we have concluded, as a result of investi- 
gations gnd consultation with tho various governments, that they are for the most 
pait known to the governmente of the recipient countnes We have estimated 
that as of June 30, 1947, private persona including noncitizens, residing in the 
recipient eountnea had free assets m the United States approximating $4 3 billion 
Of this amount $2 3 bilhon represents holdings of nationals of the United King- 
dom, which has adequate information respecting these assets In addition, from 
Foreign Funds Control operations we know that about $1 3 bilhon represents 
assets of residents of recipient countries which have been certified for unblocking 
and hence are known to those governments The balance includes proceeds from 
the liquidation of secunties which has taken place in the United States with the 
knowledge of the appropriate governments, accruals from current transactions 
which are subject to control by the governments of the recipient countries, and 
assets of noncitizens resident in these countnes Some free assets may have 
accumulated here unknown to the respective governments, but we consider that 
the amounts are probably insignificant 

We come now to the question of the blocked assets held directly in the names of 
citizens of recipient countries and indirectly for their benefit through Swiss inter- 
medianes These assets are for the most part unknown to the respective gov- 
ernments, otherwise the appropriate unblockmg certifications would have ^ now 
been obtained and the identity of the respective owners disclosed Precise 
figures on the amount of these blocked assets are not available Under the 
existmg certification procedure, as has already been indicated, the certification 
is made directly by tne foreign government to the pnvate American custodian 
holdmg the assets and no report made to the Treasury other than general sum- 
manes which have been obtained from the countries concerned To have mam 
tamed current records on changes in blocked accounts would have subjected 
Amencan financial institutions and the Government to unjustifiable costs and 
difficulties 

Accordmg to our best estimates lesident citizens of recipient countries hold 
in the Umted States approximately $700 million of blocked assets which are in a 
form readily available for meeting the balance-of-payment problems of the recipi- 
ent countnes Of this amount, about $400 million are hmd here dueotly in the 
names of the resident citizens, the balance of about $300 milhon is held indirectly 
through Switzerland In addition, resident citizens of recipient countries hold 
blocked investments m controlled enterpnses, in estates and trusts, etc , which 
cannot readily be liquidated, although moat of them are valuable sources of cur- 
rent dollar income We estimate that they hold directly m this nonhquid form 
of mvestment about $4Q0 milhon and an additional small but unascertamable 
amount indirectly through Switzerland 

It appeam that so far as the recipient countnes are concerned the resident 
citizens of France have in the United States the largest amount of concealed 
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private blocked assets in a foim which could be used in meeting balance-of-pay- 
ment problems or to supplement official reserves We estimate that the amount 
of the directly held assets in this form of investment would run between $100 
million to SIsO million The French Ministry of Finance has estimated that 
these assets amount to about $1S0 milhon In addition, French resident citizens 
hold indirectly through Switzerland liquid assets of probably between $200 and 
$2S0 miUion 

The policy we should adopt with respect to assisting the recipient countries in 
obtaining contiol of the private dollar assets which are hidden in this country by 
their citizens has been a subject of much discussion in recent months Represen- 
tatives of financial mstitutions liave luged that it is fundamental to our free 
private enterprise system and, in particular to our capital market, to respect 
private property whether or not it is held by foreign nationals Some felt that 
the United States Government should not adopt the pohoy of cooperating with 
foreign countries m the enforcement of their ezohange control laws Finally, it 
was argued that to adopt measures having the effect of forcing the disclosure to 
foreign governments of private property held by their citizens in the United States 
would put this Government in the position of supporting partial confiscation of 
piivate property This last point relates to those cases where foreign countries 
require the surrender of dollar assets, against leunbursement m local currency at 
unrealistic rates of exchange 

The National Advisory Council gave serious consideration to these views The 
Council doubted that under ordinary conditions this Government should assist 
foreign governments in enforcing their foreign exchange laws However, these 
aie not ordmary times Some European countries are in dire need of Mlars to 
permit their survival as free nations American taxpayers are being caned upon 
to make substantial contributions to European recovery Moreover, most of 
the foreign governments have repeatedly asked our assistance in obtaining control 
of the holdmgs of their citizens, who have concealed them contrary to the laws 
and national interest of their countries It is these circumstances, I am sure, 
which have inspired marked pubhc mterest m the problem and have produced 
various legislative proposals for action, such as the Kunkel biU (H E 4676) and 
the Norblad resolution (H J Res 268) , , , , 

The Council studied in detail many alternative proposals for dealing with this 
problem m an effort to airlve at a solution which would assist recipient countries 
to obtain the use of concealed private assets in the United States without doing 
Violence to the traditional status of private property None of these alternatives 
promised at the same time actually to protect the private interests of foreign 
nationals, to assist the recipient countries to mobihze the concealed dollar assets of 
their resident citizens, and to prevent the escape of concealed enemy assets 

The Council concluded that no action should be taken regarding free assets 
because the amounts which are unknown to the governments of recipieirt coun 
tries are probably msignificant, and m any event serious practical diffloultie 
would be mvolved Effectively to search out and take control of these free psets 
would require exohange controls and other measures which would do m^imum 
violence to our position as a world financial center and to our pohoy of keeping 

the dollar substantially free of restrictions , _ ^ v u j. 

The Council also concluded, however, that this Government should assist the 
recipient countries to obtain control of the blocked assets in the United «tMes 
of their resident citizens Aooordingly, It was agreed ttot the program described 
below, which has been developed ny the Justice and TreMu^ Departments, 
should be put mto operation promptly In the opinion of the Couimu this pro- 
gram IS the most efifeotive way to accomplish the above objective and to prevent 

the escape of enemy assets „ 

The program provides that pubhc notice will shortly be given that at the end 
of three months assets remaamng blocked, moludmg assets not certified by the 
appropriate foreign government as free of enemy taint, will be trrasferred to the 
juristotion of the Office of Ahen Property m the Department of Justice To per- 
mit this Government and the foreign governments concerned to concentrate on 
the areas where important results are likely to be obtained, accounts oontMmng 
small amounts of proparty, say uP to_$5,Oo6, wiU be ^ in the new toure 


A&nPropaty will take a new census of the assets which remain] 

deadline &te In order effectively to help the recipient oountnes obtain control 
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of the blocked assets of theu resident oiti/ens, the Office of Alien Properl y will 
then promptly carry out the following pohcies 

(a) To deal with the direotlv held assets by making available to governments of 
recipient countries the Information from the now census of blocked assets of then 
eitizena including juridical persons, residing in their territories which remain 
iineertified as of the public deadline date referred to above Each country receiv- 
ing such information will be required to investigate the beneficial ownership of 
property held in the names of its citizens for the purpose of discovering any enemy 
interest Pending a reasonable period for such investigations, sueh property will 
not be vested but will remain blocked under the juiisdiotion of the Office of Alien 
Property If these investigations show that the assets are owned by lesidents of 
the country receiving the information the assets wiU be released 

(b) To deal with indirectly held assets by a vesting program with respect to 
accounts winch remain uncertified after the deadlme date Processing of uncer- 
tified assets in Swiss and Liechtenstein accounts for vesting under applicable law 
as enemy property will be started immediately after tho receipt of the census 
information by the Offloe of Alien Property The vesting program will also be 
applied to uncertified assets held indneotly through recipient oountries where the 
program described In (a) above does not result m disclosure fo the beneficial 
owner's government (e g , French assets held through the Netherlands) In tho 
absence of definite evidence of nonenemy ownership, full weight will be given to 
the presumption of enemy ownership arising from the failure to obtain certifica- 
tion Evidence of nonenemy ownership or interest offered either before or after 
vesting will be checked in accordance with the usual Investigative procedures of 
the Office of Alien Property These procedures involve disclosure to the govern- 
ments of the oountries of which persons claiming legal or beneficial interests arc 
residents Of course, any vested assets which are proved to be nonenemy may 
be returned under easting law applicable to the return of vested pioperty 
The AttorMy General has informed the Council that there is adequate authority 
undp the Trading with the Enemy Act, as amended, to cany out all aspects 
of the above program 

The vesting aspect of this program appears under the circumstances to be tho 
moat effeofave means of rendering help to oountues with regard to indirectly held 
Msets There is no satisfactory alternative to a procedure which will compel 
foreign nationals either to disclose their concealed dollar assets to their respective 
governments or to forfeit them to the United States To date the certification 
procedure, which applies to Swiss and Liechtenstein accounts, as well as to accounts 
of recipient country nationals, has not been utihzed by many citizens of recipient 
oountries to obtain the unblocking of accounts m the United States This is so 
with regard to assets held through Switzerland for resident citizens of recipient 
countries because the owners of these assets know that Switzerland cannot, under 
the emstuig procedure certify their assets without securing a cross-certification 
from the government of the country where they reside thus disclosing their identity 
*^i,*?u**^ government Actually, however, there is no effective way to ascertain 
Whether property held in Swiss accounts is Swiss-owned, enemy-owned, or owned 
by resident citizens of recipient countries, except to rely on the Swiss and other 
interested governments 

It must be recognized that resident citizens of recipient countries who hold 
their assets through third ooimtnes and who have not revealed such assets to 
their own government may choose not to declare their assets to their own govern- 
ments for oertifioatoon, notwithstanding the announced program to vest these 
assets and even nothwithstandmg any amnesty which countries may offer Those 
persons would, in effect, choose to forfeit them indirectly hold assets to the United 
states rather than to disclose them to their governments If this proves to bo 
the case, oonsideraton could be given at a later date to the allocation by appro- 
priate oongresBional aobon of the vested assets among the recipient countries 

^ youT atteu^ou to the fact that this program also 

Treasury’s blocking operifaoM This 
fhs f to specifying the treatment to be accorded 

“ recipfent country accounts and Swiss and Liechtenstein 
transfer to the junsdioUon of the Office of 
TW remaining blocked as of the pubho deadhne date 

aesets will be transferred and vested Hungarian, 
transferred and wiR remam bilked 
n I , of irar oImiub ivith these countries is made Finnish Polish 

and Czechoslovakian blocked assets, which do not exceed $5 milhon, will be trans- 
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ferred and remain blocked for the Ume being Yugoslavian, Estonian Latvian 
and Lithuanian blocked assets will also be tiansferred to the Office of Alien 
Property and remain blocked until various current problems have been resolved 
Spanish and Portuguese assets are still blocked pending the completion of the 
current negotiations with Spam and Portugal covering looted golcf and German 
assets If these negotiations are successfully completed before the public dead- 
line date, arrangements can promptly be made for the unblocking of these assets on 
the other hand, if the negotiations are not completed by that date, these assets 
would hkewise be covered in the transfer to the Office of Alien Property and 
would reinam blocked pending the conclusion of the negotiations 
It IS the intention of the Treasury and Justice Departments to proceed promptly 
to carry out the above program 
Sincerely yours, 

J OHN W SuTDra, 

Chairman, National Advisory Council on 
Iniernaitonal Monetary and Financial Problems 

Honorable Arthur H Vandenberg, 

Chau man, Senate Foreign Relations Committee, 

United States Senate, Washington, D C 


Exhibit 23 — Joint announcement, March 1 , 1948, of Secretary of the Treasury 
Snyder and Attorney General Clark, relating to the transfer of jurisdiction of 
blocked foreign funds to the Office of Alien Property in the Department of 
Justice 

Secretary of the Treasury Snyder today azmounced that effective June 1, 1948, 
the Treasury Department will cease to have junsdiotion of blocked foreign funds 
On that date, the junsdiotion over the remammg blocked assets will be transferred 
from Foreign Funds Control in the Treasury Department to the Office of Ahen 
Property in the Department of Justioe Attorney General Clark joined Secretary 
Snyder m urging that persons whose assets may be unblocked under the certifica* 
taon procedure provided by Treasury’s General License No 96 avail themselveB 
of tms procedure before June 1, 1948 After that date, outstanding licenses 
authonzing withdrawals or changes in the assets will become inoperative 
The Attorney General stated that immediately upon transfer he will take a 
census of all assets lemainmg blocked In hne with this Government's decision 
to assist countries which receive hnancial aid under the European Recovery 
Piogram in locating assets of their resident nationals held in the Umted States, 
the information concerning the names and assets of such nationals as disclosed 
by the new census will be given to the governments of the appropriate countries 
In addition, the Attorney General stated that in order to prevent the escape 
of enemy assets from this Government’s control and to implement further this 
Government’s objective to assist countnes whieh receive financial aid under the 
European Recovery Program, the Office of Alien Property, immediately after 
receipt of the census information, will begin to process for vesting the assets 
remaimng blocked and held in Swiss and Liechtenstein accounts The vesting 
program will also be applied to uncertified assets held indirectly through recipient 
countnes where the census information does not disclose the beneficial owner 
Assets, either before or after vesting, may be released upon a showing of nonenemy 
interest In such cases, the Office of Alien Property will consult with the govern- 
ment of the country of which the alleged beneficial owner is a resident It was 
pointed out that claims for the return of property vested in the Attorney General 
must be filed ivitlun two years after the date of vesting 
Secretary Snyder added that Treasury, Justice, and State Department repre- 
sentatives are currently engaged in discussions with representatives of the Swiss 
Government concerning certain aspects of the program It was pointed out that 
Switzerland Is not a country which is to receive financial assistance under the 
European Recovery Program 

The governments of the European Recovery Program countries included m 
General License No 96 are being requested to give their residents public notice 
of the action which will be taken by the United States on June I, 1948, and to 
urge their residents to apply to them immediately for the certification of their 
assets held in the Umted States if the assets qualify for certification Secretary 
Snyder suggested that persons in the United States holding blocked assets of 



294 


REPORT OP THE BECBETARY OP THE TREASURY 


foreign nationals immediately inform such nationals of today’s announcement 
Treasury officials stated thal this announcement in no way affects its control 
over impoitatioii of securities specified on the list attached as a part of General 
Itulmg No 5 


Exhibit 24 —Announcement, August 20, 1947, of Secretary of the Treasury 
Snyder and Acting Secretary of State Lovett, concerning the emergency action 
taken by the United Kingdom Government to stop the excessive drains on its 
dollar reserves 

Secretary of the Treasury Snyder and Acting Secretary of State Lovett an- 
nounced today that consultations which have taken place between the Govern- 
ments of the United States and the United Kingdom have resulted in an under- 
standing between the two Governments concerning emergency action being taken 
by the United Kingdom Government to stop the excessive drams to which its 
dollar resources have been subjected in recent weeks This understanding is 
embodied in the attached letters exchanged by the Rt Hon Hugh Dalton, 
Chancellor of the Exchequer, and Secretary of the Treasury John W Snyder 


Trbasurt Chambers, 

Great George St , London, S W 1, August HO, 1947 
Dear Mb Secretary H M Government have to inform the United States 
Government that they have found it necessary to take immediate stringent 
measures to counter the recent excessive dram on their dollar resources Unless 
this drain is checked at once H M Government will be unable to pursue the 
objectives of the international monetary and economic policy of which the Anglo- 
American Financial Agreement is a signal expression Accordingly the system of 
transferable accounts will be modified at the close of business today, August 20, so 
as to make it possible effectively to control dollar outpayments 

This action is of an emergency and temporary nature which H M Government 
consider to be withm the intentions and purposes of the Financial Agreement 
and which they hope Will enable them to take appropriate action to assure that 
the limited dollar resources of the United Kingdom are available for the purposes 
contemplated by the Financial Agreement and are not diverted to other ends 
E M Government wish to indicate, however, that developing circumstances 
wiU probably make necessary consultations between the two Governments eon- 
cermng the apphcation of section 8 (u) of the Financial Agreement m certain 
cases in winch exceptional features exist 
By these means E M Government believe that it will be possible to woik out 
in consultation with the Umted States Government and within the framework of 
the Financial Agreement and of the International Monetary Fund agreement 
a constructive pohey which will bo best smted to changes in the situation as they 
appear and which will lead towards the objectives lard down m both those agree- 
ments 

The restrictions now contenmlated should not be interpreted as m any degree 
indicating a modification of H M Government’s oft-expressed view as to the 
desirability of malntaimng fuU and free oonvertibihty of sterling As a long-run 
objective, such oonvertibihty is an indispensable element in British financial 
pohoy The steps presently being taken are to be regarded as purely emergency 
in character 

H M Government also wish to state that payments between the United 
Kingdom and the United States will not be affected by the action which is bemg 
taken 

H M Government appreciate that in the circumstances which have ansen, 
provision is made in section 8 (u) (b) of the Financial A»eement for consultation 
pnor to agreement if the Governments of the United Kingdom and the United 
States are to continue to invoke the provisions of article XIV section 2 of the 
Articles of Agreement of the International Monetary Fund H M Government 
would not propose to notify any further withdrawals, beyond those already 
notified, from, the line of credit, until the consultation contemplated as above has 
been earned out 


Yours sincerely, 

Hokobablb John W Snyder, 

Secretary of the Treasury, Washington, D C 


Hugh Dalton. 
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AtrausT 20, 1947 

My Dlah Chancllloh The Uiuced States Government acknowledges the 
United Kingdom Government’s letter of August 20 and takes sympathetic note 
of the grave drams to wliioh its dollar resources are eurrentlv being subjected 
These drains have run at a rate greatly in excess of the normal flow of current 
transactions with consequent peril to the re creation of the multilateral payments 
system which is a major objective of the Anglo-American financial Agreement 
It IS appreciated that the action describe m the first paragraph of your letter 
IS of an emergency and temporary nature, and is deemed by vou essential to afford 
the Umted Kingdom Government an opportumty for instituting measures to 
protect the system of convertibility from abuses which endanger its survival 
The United States Government notes with satisfaction the assurance of the 
United Kingdom Government that it will be possible to work out the proposed 
action within the framewoik of the Finanoii Agreement It also notes with 
satisfaction the intention of the United Kmgdom Government to consult with 
this Government rejecting any action which it may propose m accordance with 
section 8 &i) of the Financial Agreement 
The United States Government notes the statement m the final paragraph of 


your letter 

Sincerely yours, 


John W Snyder, 
Secretaty of the Treasury 


Right Honobabde Hugh Dalton, 

Chancellor of the Exchequer, Treasury Chambers, London, England ^ 


Exhibit 25 — Letters exchanged between Secretary of the Treasury Siyjder and 
Sir Stafford Cripps, Chancellor of the Exchequer of the United Kingdom, 
relative to the resumption of withdrawals by the United Kingdom against the 
credit established by the Anglo-American Financial Agreement (release Decern 
her 6, 1947) 

Secretary Snyder today released an exchange of letters between himself and 
Sir Stafford Cripps, the Chancellor of the Exchequer of the United Kmgdom 
whereby it is agreed that it is now appropriate for the Umted mngdom to resume 
withdrawals against the Ime of credit established by the Anglo-American Financial 
Agreement of December 6, 1946 . , , , n ^ a 

In reviewing the events le&ding to this exchange of letters, Swretary onyaer 
recalled that wthdrawals against the credit were temporarily discontinued in 
August on the basis of a mutual agreement between the two Governmeius iUe 
action was taken simultaneously with the instituting of emergency steps by the 
United Kingdom to stop an unanticipated and excessive dram on her resources 

which foUowed the granting of free convertibility of sterling m July 

Secretary Snyder cautioned however that while progrew bad been made 
toward the working out of a satisfactory program dealing with the convertibility 
of sterling, the serious econoimo conditions existing m the world would delay for 
some time the restoration of fuU oonvertibihty In be^ 

that there are, however, no restrictions on the convertibility of steniiig neiQ in 

current accounts of United States residents . , . tvin iinn nf 

Seoietarv Snvder stated that the resumption of drawings against the line ot 
credit at t?is tjme would permit tho United Kmgdom to continue the pu^rohases 
in the United States necessary to maintain its present austerity program and 
hence would not add to inflationary pressure in this country chnni-plinr 

Attached are the texts of letteis exchanged by Secretary Snjder and Chancellor 

Gripps 

Treasury Cuambcrs, 

Great George Stre<,t, London, S W 

My Dear Mb Secretary I refer to the of ktters of M 

1947, between our two Governments and to the 

whereby it was agreed that for a temporary H s MajestVs Governi^^^^ 

would not notify any further wlthtowals against the « polrnm^ated that 
under the Anglo-American Financial Agreement, and it was contemplam 
consultation would be undertaken with respect to a constructive program wmeu 
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would be host calculated to achieve the objectives of the Agreement and at the 
same time to conserve British dollar resources in this critical period 

As you know, representatives of our two Treasuries have been in frequent 
consultation and coiisideiablo pi ogress has been made toward these ends Ac- 
cordingly it now appears to me appropriate for His Majesty s Government to 

resume drawings against the Ime of credit -tt 

I should like to take this opportimity to reaffirm the intention of His Majesty’s 
Government to adhere as closely as possible to the objectives of the Agreement 
at all times and to implement these objectives fully at the earliest possible time 
Y’ours sincerely, „ „ 

Stafford Ckipps, 
Chancelloi of the Exchequer 

Honorabld John W Snyder, 

Seci etary of the Treasury, Washington 85, D C 


Dbcembfb 5, 1947 

Mr Dear Chancelpob I have your lettei of December 4, 1947, advising 
me of the desire of His Majesty’s Government to resume withdrawals against 
the line of credit established under the Anglo-American Agreement of December 
6, 1045 The frequent consultations between the representatives of our two 
Treasuries lead me to confirm yoim understanding that, as contemplated in the 
August 20 exchange of letters between our two Governments and the discussions 
pertaining tWeto, it is now appropriate for your Government to resume drawings 
agamst 2he Ime of credit 

I am pleased to receive your reaffirmation of the intention of your Government 
to implement fully at the earhest possible time the principles embodied in the 
Anglo-American Agreement and to adhere to them as closely as possible at all 
times 

Sincerely yours, 

John W Bnydbb, 
Secretary of the Treasury 

Right Honobabi-ii Sir Stafford Obipps P 0 , M P , 

Chancellor of the Exchequer, Treasury Chambers, London England 


Exhibit 26 — Statement, January 14, 1948, of Secretary of the Treasury Snyder 
before the Senate Foreign Relations Commltteo, on financing the European 
Recovery Program 

The President in his message, has laid before you the administration’s proposal 
for a European Recovery Program and in greater detail the Secretary of State has 
described the need for assistance to Europe and the manner in which, and extent 
to which, it IS recommended that American assistance be given The financial 
aspects of the program have been carefully considered by the National Advisory 
Council on International Monetary and Financial Problems This is a program 
for the eoonormc recovery of Europe, it is not merely a relief program The 
Council throughout has appioaohed the foreign financial policy issues involved 
to determine what specific lines of action would most effectively contiibute to 
this basic objective of economic recovery As Chairman of the Council, I welcome 

this opportunity to set forth the conclusions reached by the CouilBil and then to 
comment on the financing of the program 
First, I shall review the principal financial aspects of the piogram, then say 
something about the measures which we shall expect the European countries 
themselves to take, and finally comment briefly on the financing of the aid 
program 

LOANS VnRSUB GRANTS 

The first matter which I wish to take up is the question of the form in which 
aid should be extended to Europe This assistance should be provided as a com- 
bination of mants-m-aid and loans The criterion for selecting one or the other 
form should be the capacity of the participating countries to earn, in theyears to 
come, the dollars which would be needed to pay interest and principal We must 
keep m mind that these oouUtnes have already incurred an obligation for large 
annual payments of interest and amortization arising from the dollar loans 
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extended to them over a period of years by the United States Government or the 
United States private capital market We should take care not to insist that 
these countries contract additional dollar debts which will absoib so much of then 
dollar earnings as to operate to the disadvantage of future trade and private 
investment If the entire aid foi European countries were to bo on a loan basis, 
it would be practioally impossible for them to meet the additional annual charges 
from their earnings of dollars, even after trade and investment return to normal 
The proportion of total aid which can prudently be provided on a loan basis must 
depend on the estimate of the borrowing country’s capacity to repay in dollars 
and also on the degree of flexibility which can be introduced into the terms of 
remyment 

The International Bank may be expected to finance part of tho capital require- 
ments of the European countries, particularly where they require the financing 
of permanent additions to their equipment It does not seem likely, however, 
that the Bank will be able to carry the whole, or even the major, part of the 
program which properly ought to be put on a loan basis We propose, therefore 
that when the Administrator for Economic Cooperation decides, mter consulting 
the National Advisory Council, that it is desirable to extend aid on a credit basis, 
he will allocate the funds to the Export-Import Bank of Wadimgton, winch will 
then make the loan as directed and on terms specified by the Administrator in 
consultation with the National Advisory Council This procedure will enable 
the Administrator to draw upon the broad experience of the Export-Import 
Bank in the making of foreign loans Incidentally, this is one example of the 
manner in which the National Advisory Council would perform its customary 
role of coordination of United States foreign financial policy I shall be glad to 
describe this role m greater detail if the members of the committee wi8h me to 
do so 

GUARANTIHS 

It is also important that the American business enterprises be given opportunity 
to participate in the recovery program by makmg new investments abroad, or 
by expanding existing facilities where the program calls for additional capital 
equipment In this way they will oontnbuto to the restoration of Europe, while 
at the same time they will be carrying out Idieir own programs for expansion 
abroad But we must recognize that new investments would be made at a time 
of great uncertainty and that investors may anticipate enoountenng difficulty in 
converting their earnings or their onginal principal into dollars To facilitate 
private investment, therefore, it will probably be necessary for the Government 
to guaiantee the convertibility into dollars of local currency earned by the invest- 
ment or available for the repatriation of the onginal investment While we may 
expect that the participating countries will try to moke dollais available, it is 
possible that they will not have adequate dollars to permit conversion The 
Eoonomio Cooperation Administration should not be expected to guaiantee 
American companies malang these investments against normal risks, but merely 
to give them a transfer guaranty We propose that not more than 6 percent of 
the funds appropriated by Congress for the program should be obligated for 
these guaranties, and that the guaranties themselves should net exceed the 
amount of the origmal investment and should not be extended moie than 10 
years from the termination of the 4r-year program 

LIQUIDATION OV rOBSION ASSUTS 

Some people have argued that the participating countries should pay for part 
of the program by using up their gold and dollar assets in the United States, and 
by hqmdating the Amerioan investments Of their own citizens I need not labor 
the point that the European countries must have some gold and dollar reserves 
to finance their international trade if they are to return to normal raerations after 
1052 It should be kept in mind that the Economic Recovery Program is not 
intended to cover the entire import requirements of these countries It would 
bo folly on our part to force the European countries to use up their gold and 
dollar balances to a point where they would not have adequate funds to operate 
smoothly through ordinary commercial and financial channels By insisting 
that the participating countries exhaust their gold and dollar balances, we would 
merely add further instability to their monetary systems As a matter of fact, 
all of the participating countries, except Switzerland, Turkey, and Portugal, have 
already reduced their dollai balances to or below tho ainouii t which would normally 
be regarded as safe 
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When we turn to the possibility of liquidating European investments in the 
United States, we must also look at the problem in terms of its long-run conse- 
quences These investments annually earn a dollar moome, which will be used 
to cover pait of the cost of the program, and which will be used in the future to 
meet part of the cost of imports after the program ends Without these invest- 
ments, the balanoe-of-payments situation of the partioinatmg countries will be 
worse in the future I doubt very much that it would be wise policy for the 
United States to require European countries as a general rule to liquidate the 
property owned in the United States by their nationals as a condition for receiving 
aid from this Government 

Even if these oountnes could liquidate all of the property owned by their 
citisens in the United States, they could not pay for more than a small part of 
the program We estimate that as of last June 30, the dollar assets held by per- 
sons in the recipient countries amounted to about $4,800,000,000 Of this 
amount $1,500,000,000 consisted of direct investments, and a considerable part 
of the remainder also consists of holdings which would be difficult to liquidate 
Some of these assets are already pledged for loans, while for many of the countries 
involved the amounts held here are negligible 

Some of the governments, however, will decide to hqmdate some or all of their 
holdings so as to p^ for imports In practice this may be an alternative to 
borrowing from the United States We certainly will not object to the govern- 
ments using these funds The question of policy for us to decide is the extent 
to which we can help these countries in obtaining control of these assets In 
the case of unblocked assets, the only way the European governments con get 
control of them under present oiroumstances is through the compliance of their 
citizens With local laws In fact, a considerable poition of the assets formerly 
blocked in the United States had been unfrozen as a result of such action While 
wo do not have exact data on unblocked assets, we believe the amount is com- 
paratively small 

A large part of the blocked assets are still blocked because their owners have not 
obtained from their own governments the certification that there is no enemy 
interest in their assets, which is required by the United States Treasury before the 
assets are unblocked The National Advisory Council and the executive depart- 
ments concerned with this matter are giving very careful study to this problem 
We hime to reach a final view as to the most satisfactory solution of this problem 
very shortly, and I should like at that time to appear before you again to outhn 
our program 

OFFSHOBB PBOCUSBMlllNT 

It Will not be possible to obtain all the goods needed for the recovery program in 
the Umted States, nor would it be desirable to attempt to do so Some commodi- 
ties are in short supply here, and purchasing abroad would leave more available 
for our owi^opulation and would in many mstances reduce the net cost of the 
program The needed amounts of food cannot be obtained m the Umted States 
A large percentage of the requirements of grain, fats and oils, meat, and other 
^ncultural products can bo procured only in other countries of the Western 
Hemisphere In this manner we can make it possible for countries in the Western 
Hemisphere to supply larger amounts of foods and materials to Europe and at the 
same time maintmn essential imports from the United States 

It IS the opmion, therefore, of the National Advisory Council that the Economic 
Cooperation Administrator should be authorized to expend funds for the procure- 
ment of supplies for the recovery program outside of the United States This 
would relieve pressure upon goods and services in short supply in the United 
StftteSf Eiid would In Bome inst&noos have the further effect of assisting third 
countries in maintaining needed imports from the United States We definitely 
would not permit the use of dollars to buy goods abroad where the supplies 
available in the United States at reasonable prices are adequate for our needs as 
well as for the requirements of foreign countries In any case, all purchases would 
be made according to an agreed program, and the administermg agency would 
conteol the use ^ the funds appropriated by Congress In addition to purchases 

the Western Hemisphere, there are special instances where it may be in our 
mterest to procure certain essential products in one participating country for 
delivery to another, making payment in dollars For exampla we irught buy steel 
or coal in one partioipatmg country for dehvery to another The dollars which are 
WCMved would then be used by the supplying country to pay for imports from the 
United States, thus reducing the need for direct expenditures by the United States 
for aid to the supplying country 
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MONETARY STABILIZATION 

If the recovery piogram is to be successful, adequate measuies for monetary 
stabilization must be taken promptly and with vigor by the European countries 
At the Paris meeting the 16 participating countries undertook '^‘to apply any 
necessary measures leading to the rapid achievement of mternal financial mone- 
tary and economic stability while maintaining in each country a high level of 
employment ” They have recognized that recovery is not possible as long as 
inflation continues, and unless production is increased The measures which 
should be taken must vary somewhat from country to country, but the general 
outline IS clear Budgets should be brought mto balance rapidly, so that the 
necessary expenses of government can be met without increasing the public debt 
and without increasing direct inflationary pressures In most oountnes modifica- 
tions in tax structures and control of expenditures will bo needed As determined 
steps are taken, the trend toward budgetary balances, increased production, and 
steadying prices will all interact upon one another to facilitate stabihzation 

BILATHBAL AQBEEMBNTS 

The administration proposes that each country receiving aid from the United 
States shall enter into a separate agreement with this Government, which will 
cover the terms on which aid will be given The European signatories wiU under- 
take to adopt the financial and monetary measures which are necessary to stabilize 
their currencies and to maintain and ostabhsh proper rates of exchange These 
agreements will also cover such matters as cooperation with other oountnes, the 

n er use of the goods supplied, and the establishment of a separate account for 
ocal currency eqmvalent to the aid supplied in the form of grants Moreover, 
each country would agree to supply the United States Government Vith full 
information about any pertinent aspect of the recovery program and to give a 
repoit on the program to its own people On the basis of the information which 
the cooperating countries will give us, and also from the reports of our own mis- 
sions in these countries, we can be informed about the situation and so be m a 
position to discuss with the country the measures which it has taken, or ought to 
take, to contribute to the recovery of Europe and its own stability 

LOCAL CURRENCY BqUIVALBNT OB CHANTS 

We have a direct interest in assuring that the aid we provide to Europe makes 
a maximum contribution to the reduction of mfiationary pressures and the restora- 
tion of stability To this end we propose that each participating country will 
deposit in a special account the local currency eqmvment at an agreed rate of 
exchange to the dollar cost to this Government of the goods supplied through 
grants-m-aid These accounts should be drawn upon only for constructive, 
stabilizing purposes In many mstances it will probably be best either to let 
the accounts remam idle or to authorize the use of this local currency to effect 
a net reduction m the government's debt There may be instances, however, m 
which it might also be used for reconstruction or development, or other purposes 
which would contribute to the increase of production in the country In the view 
of the National Advisory Council, such expenditure should be undertaken only in 
agreement with this Government 

I wish to make it clear that the National Advisory Council, in oonsidermg the 
financial measures which the European oountnes should take, had very much m 
mind the necessity of preserving the spirit of free and friendly cooperation between 
this Government and the European governments I am sure this country does 
not wish to dictate to these friendly countries either the particular measures they 
should take, or the exact manner m which they should be taken 

nXCHANGB RATES 

The adjustment of some exchange rates may be expected in the course of 
European recovery Inflation in Europe m certain instances has given rise to 
exchange rates which result in an overvaluation of the currencies m relation to 
the dollar This state of affairs has tended to hinder the exports of suoh countries 
and, at the same tune, to make imports relativelv cheap in terms of local currency 
In some cases countries have resorted to export subsidies, by means of special 
exchange rates or have used other measures m conflict with our own long-range 
international economic program 

The determination of an appropriate exchange rate is a very complex matter, 
involving the widest range considerations relating to prices, costs, and balances 
of payments The dififloulties in setting exchange rates under present conditions 
are such that, although the rates of some of the participating oountnes will 
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certainly have to bo adjusted, the tinung of these adjustments will vary from 
country to country Accordingly, It would not be good policy for us to insist 
upon an across-the-board modification of exchange rates before we extend aid 
The revision of rates of individual countries should instead be considered as a 
part of a developing program of internal and external stabilization in conjunction 
with United States assistance To insure that these revisions will be undertaken 
where necessary, the recipient countries will be asked to agree that when, in the 
opinion of the United States Government, their exchange rates are imposing an 
unjustifiable burden on their balances of payments, they will consult with the 
International Monetary Fund about revision Countries which are not members 
of the E^nd would be expected to consult directly with the Umted States Gov- 
ernment The National Advisory Council is makmg continual studies of the 
exchange rate problem and is the agency directed by Congress to coordinate 
policy in this matter 

STABILIZATION LOANS 

After progress has been made toward internal stabilization in the European 
countries by balancing budgets, increasing production, and expanding trade, the 
time will arrive when it may bo appropriate to make stabilization loans which 
would give greater assiuance to the people of the participatmg oountrios that the 
stabihzation will be permanent There is greater confidence in the stability of 
money if theie is gold oi dollars in the hands of the central bank At the appro- 
priate point in the program it would be well worth while to give countries this 
additional assurance by extending a loan to provide monetary reserves If the 
loan IS given prematurely, the reserves might be dissipated through balance-of- 
payineitts deficits A stabilization loan to be effective should come when there 
is reasonable assurance that the internal situation of the country concerned is 
satisfactory, and that it will be able to maintain its exchange rate at a stable level 
for a considerable period of time It is not hkely that this situation will be reached 
immediately, but it is possible that m the course of 1048, and probably in 1040, 
some countries will be in a position to use stabihzation loans effectively At the 
appropriate time Congress may then be requested to appropriate additional 
funds to be used by the Umted States Stabilization Fund to make these loans 

iriNANOUL BBqUUUSUNNTS 

Before I conclude my remarks on this phase of the European Eecovery Program, 
I should hke to comment bnefly on the amount needed to carry it out The 
President has recommended that £6,800,000,000 be impropriated to support the 
piogram duiing the 15 months ending June 30, 1049 The National Advisory 
Council has carefully reviewed the procedures which have been used by the 
interdepartmental committees of experts m amvmg at this figure These pro- 
cedures involved a critical exammation of European needs and of availabilities 
in the Umted States and in other major supplymg areas, and careful estimates 
of European dollar income and resources The National Advisory Council be- 
lieves that this approach is sound and has concluded that the recommended 
amount is needed to achieve the objectives of the program 

Finally, I should hke to make a brirf comment concerning the financing of the 
program It would serve no good purpose to ask the European countries to put 
their own houses m order if we, ourselves, adopted methods which might accen- 
tuate inflation in the United States or upset our own economic stability It is 
my firm opinion that we should finance the European Recovery Program within 
a balanced budget I am confident that, so long as we pursue a sound fiscal 
policy, we shall be able to cover the cost of the Eufopean Recovery Program out 
of current revenues 


TAXATION DEVELOPMENTS 

ExMblt 27 — Statement of Secretary of the Treasury Snyder before the House 
Ways and Means Committee, January IG, 1948, on H B 4790, a bill to reduce 
individual income tax payments 

I am ^ad to have this opportumty to appear before the Ways and Means 
Committee to discuss the issues raised by H E. 4790 
I am sure that this committee'fully appreciates tlie great responsibilities I have 
as Secretary of the Treasury m pursuing a sound fiscal pohoy The fitianniftl 
integrity of our Government must always bo my first consideration Its founds- 
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tion must rest upon a revenue system that will provide the cost of ma.int«i.inm p; 
Government and financing its necessary functions, with provision for funds to 
manage, service, and reduce the national debt 
I can make no other approach to our tat problems than through a realistic 
appraisal of the hard facts of the current situation It is not a question of what 
we would like to have at the moment, but what in the long run is in the national 
interest Nor is it a matter of what would be desirable and proper under different 
circumstances but what is the proper action to take under the conditions which 
now prevail 

The cold facts are that present economic conditions, budgetary consideiations, 
inflationary pressures, and debt management problems require the maintenance 
of Government revenues at present level 
It IS from these viewpoints that I wish to discuss the issues raised by H H 4790 
This bill would reduce individual income tax habihties by $6 2 billion for a 
full year of operation In addition, estate and gift tax liabilities under the pro- 
visions at present in the bill would be reduced by $60 million If this bill were 
to be enacted, effective for calendar year 1948 incomes and withholdings at the 
lower rates were to start April 1, the surplus of $7 5 bilhon estimated in the 
President’s budget for the fiscal yeai 1948 would be leduoed by $1 1 billion But 
in the fisoid year 1949 receipts would decrease $6 6 billion and refunds would in- 
crease $0 4 billion The estimated surplus of $4 8 billion in flsc^ 1949 would 
be converted into a deficit of $2 1 bdlioii, thereby increasing the public debt 
Under current conditions, it is my firm conviction that a tax reduction of the 
magnitude involved in H R 4790 would constitute a major threat to the Nation’s 
financial Integrity and economic stability I cannot conceive of any considera- 
tions under existing conditions that would justify a tax policy or program that 
would fail to balance the budget in the fiscal year 1949 and also make provision 
for the adequate retirement of the public debt 
Our progress in debt retirement since the peak of $279 8 billion, which was 
reached on February 28, 1946, to the present level of $267 billion has been ^ected 
largely by drawing dowh the large Treasury cash balances from a wartime to a 
peacetime level Only In this last fiscal year of 1947 were wo able to make a 
substantial reduction from surplus tax revenues We have now reached a position 
where the anticipated surplus for fiscal year 1948 will make possible a substantial 
debt reduction which provides one of the most effective anti-inflatiouary weapons 
possessed by the Government 

Treasury debt retirement and debt management policies have been continuously 
directed against the inflationary monetary pressures Not only are we able to 
follow the sound principle of reduemg the pubho debt during a period of pios- 
peiity in order to mamtain financial integrity, but at the same time we are able 
to maintain a wholesome pressure against inflation 
The gross public debt has been reduced bv over $23 billion since its peak was 
reached in February 1946 Not onlv has this entiie amount been taken out of 
the debt held by the banks, commercial banlcs and the Federal Reserve Banks, 
but through the sale of Government securities to nonbank holders, including 
individuals and trusts, an additional $2 billion has been moved out of the banking 
system 

The effect of the reduction of oommeroial-bank-held Government seountlos is 
to reduce bank deposits and the money supply I need not point out to this 
committee the importance to our economy to continue this effective program 
It IS clear that the present inflationary pressures m our economy require that 
the revenue loss resulwg from any tax adjustments should be offset by upward 
revisions in other taxes There must be no reduction in aggr^ate revenue In 
view of mv responsibilities for the sound management of the Federal finances, I 
cannot endorse a bill which would reduce revenues when income and employment 
are at peak levels and which would result in a deficit m fiscal year 1949 j 

ECONOMIC CONBinONS 

Last spring, when your committee was considering H R 1, a biU which would 
have reduced our tax revenues very substantially, it was urged that such a reduc- 
tion was necessary to forestall a decline in production and business activity 
Subsequent developments have shown that this apprehension was not weU- 
tounded 

Smee the President's veto of H R 1 , national income, production, and employ- 
ment have all made new record peacetime highs Inflationary pressures have also 
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oontmuod strong Production has continued virtua,lly at capacity levels, and there 
IS every reason to believe that if a tax reduction bill had been enacted over the 
Ihresident’s veto, the result would have been, not more production, but even 
higher prices 

The same considerations which impelled the President to veto II R 1 — and also 
to veto its successor bill, H R 3960— are controlling today As the President 
said in his veto message on H R 1 

“Ample evidence points to the continuation of inflationary pressures Tax 
reduction now would increase them ” 

This has proved to be a sound conclusion 


THE NEED XOR A TAX ADJUSTMENT 

From June 1946 to November 1947, consumer food prices rose 39 percent, all 
eonsumei pnoes rose 24 percent (See table B, p 814, in statement submitted 
to Senate Committee on Finance ) 

The high cost of hvmg has brought real haidship to many families with low 
incomes Price increases have made Federal taxes unduly burdensome for these 
taxpayers It is for this reason that the President has recommended a cost-of- 
livlng adjustment m the individual income tax 

The President’s suggested adjustment is in the form of a tax credit of $40 per 
capita Its effect is to increase the exemptions from $500 to a little over $700 per 
capita at the bottom of the income scale and by amounts which gradually decrease 
for taxpayers in the higher brackets, where there is less pressmg need for a cost- 
of-livin^adjustment It is estimated that this would drop 10 3 milhon taxpayers 
with the lowest mcomes from the mcome tax rolls It would cost $3 2 billion of 
revenue in a full year Nmety-three percent of this rehef would go to taxpayers 
with net incomes under $5,000 (See table J, p 319 ) 

As the President recommended, the revenue loss resulting from the cost-of- 
Imng adjustment should be made up by increasing the tax on corporate profits 
Taxes on corporations have been considerably reduced since the war years The 
corporation excess profits tax was repealed, as was the declared-value capital stock 
tax The corporation income tax was reduced Since that time and under the 
inflationary conditions winch have persisted, many corporations now realize 
profits greatly in excess of those ever realized in a stabilized peacetime economy 
Under existing conditions, the fairest way of levymg a tax on corporate profits 
which the President recommended would be to reenact tho excess profits tax, with 
a few modifications The small corporations should be exempted by providing a 
specific exemption of $60,000 of excess profits for all corporations The rate 
should be reduced from the 85 5 percent m effect for 1946 to 75 percent and the 
standards for normal profits — both the average earnings and invested capital 
credits — should be raised by 35 percent With these modifications the tax would 
still yield the $3 2 biUion needed to offset the revenue loss resulting from the 
individual income tax cost-of-hvmg adjustment The tax would apply only to 
22,000 corporations with the largest excess profits, out of a total of 360,000 taxable 
corporations The imposition of a corporate excess profits tax to compensate in 
revenue for the cost-of-hvmg tax adjustment is the most equitable way of main- 
taining the Federal revenues at their present strength and with the least adveise 
effect on our economy 

Under the President’s proposal, we will maintain a balanced budget, including 
provision for the Marshall plan, and make substantial payments on our pubhc 
debt His proposal makes only a temporary change m our tax system leaving 
basic structural changes to a more appropriate time when our entire tax struc- 
ture can be revised on an equitable basis 


COMMENTS ON B n 4790 

I turn now to specific comments on H R 4790 I have appended to my 
statement a number of statistical tables to aid the committee in its consideration 
of the bill (Tables omitted See tables in statement submitted to Senate 
Committee on Finance, pp 814 to 325 ) 

H R 4790 includes the following tax reduomg provisions An increase m the 
per capita exemption from $600 to $600, resulting m a revenue loss of $1,744 7 
milhon, a special additional exemption of $600 to all persons 65 years of age and 
over, resulting in a revenue loss of $268 2 milhon, a special exemption of $600 foi 
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the blind to replace the present deduction of $600, resulting in a revenue loss of 
$300,000, the equal division of incomes of husbands and wives for tax purposes 
resulting in a revenue loss of $803 6 million, an increase m the standard deduc- 
tion for single persons and marned couples filing joint returns with adjusted 
gross incomes of over $6,000, resulting m a revenue loss of $93 8 million, a reduc- 
tion in tall rates ranging from 30 percent for taxpayers with net incomes after 
exemptions of $1,000 or less to 10 percent foi amounts of net income after exemp- 
tions in excess of $4,000, resulting in a revenue loss of $3,334 4 million, and lepeaJ 
of the 1942 amendments relating to the estate and gift taxes as they apply in 
community-property States, resulting in a revenue loss of $60 million The 
total revenue loss from the reduction of both income and estate tax would be 
$6j305 million in a full year 

The revenue loss from all the individual income tax provisions amounts to 
$6 2 billion foi a full yeai The estimates of revenue loss from each of the indi- 
vidual income tax changes are given by net moome tax classes in table L, p 321 

Under present law there would be 521 million income taxpayers in 1948 
The bill would remove 6 3 million from the tax rolls Of the total number 
dropped, the $100 increase in the per capita exemption accounts for 5 3 million 
and the special exemptions for the aged and the blind for 1 million 


INCBEASE IN EXEMPTIONS 

The individual moome tax exemptions were loweied several times duiing the 
period after 1939 to Increase the Federal revenues in support of the defense and 
war effoit Millions of individuals were added to the tax rolls, the number of 
taxable returns moreasing from 4 million in 1939 to almost 43 million jn 1945 
(See table R, p 325 ) 

The first postwar change m exemptions was made effective in 1946 by the 
Revenue Act of 1945 The normal tax exemption of $500 was revised to take 
into account marital and dependency status This waa done by making the 
$500 per capita system which since 1944 was applicable only to the surtax also 
apphcable to the normal tax 

The present oxemptions which had their ongin in the wartime emergency 
would be too low under peacetime oonditionB even if there had been no price 
increases However, consumer pnees increased 31 percent from 1944 to Novem- 
ber 1947 alone 

For these reasons the President on several occasions has stated that the millions 
of taxpayers with low incomes should have high pnonty for rehef from their 
wartame tax burdens It is for these reasons that he has recommended in his 
State of the Umon Message the tax credit of $40 per capita as a oost-of-liviDg 
adjustment Although the economic and budgetary situation does not permit 
a reduction in total taxes, the Federal tax system should, nonetheless, be adjusted 
in a manner winch would bnng rehef to the millions of hard;^ressod taxpayers 
with the lowest incomes This can best be done under the President’s recom- 
mended taxpayer credit which would completely relieve 10 3 milhon low-income 
taxpayers from income tax this year 

11 R 4790 would increase the exemptions from $600 to $500 per capita This 
increase is inadequate in the light of the very substantial Increase in the cost 
of living 


INCOME STEITTINO 

The bill contains a provision which would permit married couples filing joint 
returns to divide theii combined incomes equally betweeu them m computing then 
income taxes TTus is designed to elimmate a long-standing tax discrimination 
against married couples residing in noncommiinity-property States I do not 
question the importance of the problem to which this provision is addressed bo 
cause several common-law States have, m recent years, adopted communitv 
property laws designed primarily to give their residents the tax advantages 
previously enjoyed only in the original community-property States The subject 
IS one which should be given a high pnonty among the structural olianras in the 
lederal tax system I believe, however, that it would be unwise to male this or 
Miy other major structural change m the current situation which would i esult in a 
substantial levenue loss As previously indicated, splitting the incomes of hus- 
bands and wives would result in a loss of $808 6 mUhom 97 5 percent of w hleli 
would go to individuals with net incomes in excess of $5,000 
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BATE REDUCTIONS 

H R 4790 would make a aubsLantial reduction m individual income tax rates 
It would reduce the normal tax and surtax rates by 30 percent for taxpayers whose 
net incomes after personal exemptions are ‘61,000 or less, and by percentages 
ranging from 30 to 20 in the notch area between $1,000 and $1,400 For net in- 
comes after exemptions between $1,400 and $4,000, the reduction would be 20 
percent For amounts of income m excess of $4,000, the reduction would be 10 
percent The effect of these rate changes on the combined normal tax and surtax 
bracket rates is shown in table M, p 322 

Under this bill 23 7 million taxpayers would get a 30 percent rate reduction, 7 9 
million would get a rate reduction ranging from 30 to 20 pel cent, 12 5 million tax- 
payers would get a 20 percent reduction The remaining 1 7 million would get 
reductions ranging from 20 percent down to approximately 10 percent (See 
table N, p 322 ) 

As I have already stated, any tax adjustment at this time should be concen- 
trated at the bottom of the income scale The most efiOoient way of doing this is 
through the oost-ot-hvmg tax adjustment credit recommended by the President 
1 cannot endorse any general reductions m tax rates under present circumstances 
As soon as the inflationary forces have been checked, as I have previously said, it 
will be proper to fit rate reductions into a well-balanced tax revision program 
designed to maintain incentives and broad consumer markets 

EXEMPTIONS FOR HIE AOED AND THE BLIND 

The b,(Il provides an additional $600 exemption for persons over 66 years of age 
It also provides a similar exemption for the blind The exemption for the blind is 
not a new feature of the tax law It merely makes a technical revision of the 
present allowance and increases the amount by $100 These os well as other low- 
mcome groups and disabled persons have been hard-pressed by rising pi ices and the 
high coat of living It is my view that the oost-of-living adjustment recommended 
by the President is the most eqmtable way of providing tax relief for the aged, the 
disabled, and low-moome taxpayers generally 

INCREASE IN THE STANDARD DEDUOTION 

H E 4790 would increase the standard deduction for single persons and maiiied 
couples filing joint returns if they have incomes above $5,000 The increase m the 
deduction is from $500 to 10 percent of adjusted gross income for those with m- 
comes between $5,000 and $10,000 and $600 to $1,000 for those with incomes of 
$10,000 or more 

The increase in the standard deduction for married taxpayers is apparently 
intended as a necessary part of tlie split-income provision It is designed to 
equalize the standaid deduction allowed to residents of common-law States 
with that now allowed to residents of community-property States The mcreasc 
m the standard deduction for smgle persons is not, however, related in any way 
to the split-income provision It would reduce the taxes of single persons with 
incomes in excess of $5,000 if they elected to use the standard deduction I can 
see no justification for this provision 

REFBAL OF 1043 ESTATE AND GIFT TAX AMENDMENTS 

The 1942 estate and gift tax amendments were in general designed to equalize 
the tax treatment of ^ts and transfers of property at death in community- 
property and common law States The amendments have been tested in the 
Supreme Court and held to bo constitutional H R 4790 would rweal these 
amendments and again give the residents of community-property States the 
benefits of splitting property for gift and estate tax puiTJOses Moreover, it is 
my understanding that it is contemplated that the bill in later form will include 
a provision which would exempt transfers between husband and wife under tlie 
gift tax to the extent of 50 percent and completely exempt such transfers iindei 
the estate tax up to 50 percent of the net estate 

It all married couples took full advantage of this provision, the combination 
of such estate and gift tax changes would involve a loss m levenue amounting 
to $246 million, or 30 percent of the yield of these taxes As I have already stated, 
this IS not the proper time to make such major structmal changes m the tax 
system involving a sigmficant loss of revenue 
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THJB PBBSIDENT’s PBOQBAM COMPARED WITH H B 4780 

The benefits to individuals aie distributed more equitably under the President's 
cost-of-bving adjustment than under H R 4790 H R 4790 removes 6 3 million 
from the tax rolls The President’s program removes 10 3 million In addition, 
taxes would be lower under the President’s program for single persons with net 
incomes — before personal exemptions — up to $968, or gross incomes up to $1,050, 
for married persons with no dependents up to $1,037, or gross incomes up to $2,126, 
for married persons with two deMudents up to $3,874, or gross mooines up to 
$4,300, et cetera Altogether, the President’s program provides greatei relief to 13 
million taxpayeis with the lowest incomes 'These are the taimayers who are in 
the most urgent need of rehef from the burdens of the present nigh cost of living 
Under the President’s individual income tax adjustment, of $3 2 billion, 93 
percent would go to individuals with net incomes under $6,000 This compares 
with 66 3 percent under H R 4790 

It is also true that H R 4790 reduces the taxes of individuals with net incomes 
in excess of $5,000 by $2 1 billion as against $0 2 billion under the President's 
recommendaiuon It is clear that H R 4790 goes far beyond the reqmrements of 
a oost-of-hving adjustment especially with respect to the $2 1 billion relief given 
to individuals with mcomes in excess of S5,00() 

CONOnUSlON 

In the light of all the facts, the conclusion is inescapable I must oppose H R 
4790 because it is neither in the interest of sound fiscal management of the Gov- 
ernment nor in the public interest It is unbehevablc that any tax proposal 
would be serioudy promoted that would produce a budget deficit and an increase 
in the publio debt of $2 1 billion in the fiscal year of 1S49 
I must repeat, that in the present circumstances, there should be no general 
tax reduction As the President has recommended, any revenue loss from tax 
adjustments to reheve taxpayers from the impact of high cost of hving should 
be recouped by increasing the taxes on corporate profits 
The tax system is being called upon to play a major role in this country’s 
struggle against infiation We have preserved our financial strength Let us 
not undermine it at the critical time when it can serve us best 
In his State of the Union Message, the President said 

"When the present danger of inflation has passed we should consider tax reduc- 
tion based upon a revision of our entire tax structure 
“When we have conquered mfiation, we shall be in a position to move forward 
toward our chosen goals ’’ 

On my appearance before this committee last year I indicated what I conceive 
to be our chosen goal in taxation It is the revision of the tax system on the 
basis of fundamental principles In that revision, we should seek to correct 
existing inequities I quote fiom my statement of last May 
“I believe that a sound tax system should meet the following essential tests 
The tax system should produce adequate revenue It should be equitable in its 
treatment of different groups It rfiould interfere as little as possible with in- 
centives to work and to invest It should help mamtam the broad consumer 
markets that are essential for high-level production and employment Taxes 
should be as simple to administer and as easy to comply with as possible While 
the tax system should bo flexible and change ivith changing economic conditions, 
It should be possible to achieve this flexibihty without frequent revisions of the 
basic tax structure A stable tax structure, with necessary flexibihty confined 
large^ to changes in tax rates and exemptions, will make it easier for business 
and Government to plan for lie future " 

I have a firm conviction that pursuing these principles we can together build 
a peacetime system of taxation that will play an important role m keeping this 
country prosperous 


Exhibit 28 —Statement of Secretary of the Treasury Snyder submitted to the 
Senate Committee on Finance, March 1, 1948, on H R 4790, a bill to reduce 
individual income tax payments 

I am glad to have an opportunity to present to this comraitteo my views on 
the House bill, H R 4790 I shall confine my remarks to the more important 
issues raibed by tho lull 
81020J- 10 21 
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The committee fully appreciates, I am sure, the oompellmg considerations 
which require me, as Secretary of the Treasury, to place the protection of the 
financial integrity of our Government above all other objectives A sound finan- 
cial structure is the essential cornerstone of the Nation’s economy Wise man- 
agement of the Government’s fiscal affairs will insure a continued contribution 
to lasting prosperity, to fuither industrial growth and expansion, and to higher 
standards of living This requires that in considering tax reduction and tax 
revision ve never lose sight of the paramount importance of preserving the 
strength of the revenue system at a level adequate to finance necessary Govern- 
ment services and to provide funds for servicing and reducing the national debt 
1 Want to stress the importance of gearing any tax bill to the needs of the 
Government’s basic financial policy 1 he Federal tax system must produce large 
amounts of revenue if essential domestic governmental services are to be main- 
tained, the public debt reduced, our foreign commitments fulfilled Premature 
weakening of our revenue system wiU involve serious consequences both for our 
domestic prosperity and for the peace of the world 
I recognize that postponement of tax reduction requires an unusual measure 
of self-demal Each of us would welcome relief from the high taxes necessitated 
by the cost of the war However, the financial consequences of the war are still 
vith us In addition to the normal expenses of running the Government there 
are heavy demands on the budget for national defense, the caie of veteians, the 
servicing of the war debt and the rehabilitation of war-torn countries 

THE BDDGBTABY SITUATION 

The present tax system^ in combination with high levels of employment and 
national income, resulted in a surplus of ^764 million during the fiscal year end- 
ing June 80, 1947 In the current fiscal year the surplus will for the first time 
reach substantial proportions This affords an opportunity to make a significant 
reduction in our large public debt In his Budget Message, the President esti- 
mated that In fiscal year 1948 it will be possible to apply $7Ji bilhon to debt 
reduction During the past 4 months, which included, of course, some of our best 
tax collection periods, we have used more than $4 billion of the surplus to applj 
to debt reduction This debt reduction would have been impossible had tax 
reduction proposed in H R 1 become ^eotive last year 
For the fiscal vear 1949, the anticipated decline in nontax receipts, coupled 
with the moreased expenditures projected in the President's budget will reduce 
the surplus available for debt reduction in that year to $4 8 billion (Table A, 
p 814 ) I believe that this amount of debt reduction is desirable under present 
conditions of full employment and general prosperity We must ever bear in 
mind the fact that the public debt of this country is in excess of $250 billion If wo 

continue to make the very best use of our opportunities, it will still take many 
years to make an appreciable dent m the size of the public debt We must make 
sizable payments on the debt in good years for we know that there may be years m 
the future when no payments can be made 

A COST-OF-UYlNG TAX ADJUSTMENT 

Tinder current economic conditions it is essential to maintain the present level 
of Government receipts This, however, does not preclude some readjustment 
m the distribution of the tax load On the contrary, the persistence of high 
prices makes some readjustment imperative During the second half of 1947 
wholesale pnees rose at an annual rate of 21 percent and consumers’ prices, 13 
percent By the first of this year, wholesale prices were 45 percent and con- 
sumers’ prices 26 percent higher than m June 1946 (Table B, p 314 ) 
Although the Nation is operating at peak levels and the country is enjoying 
hi^er standards of livmg than ever before, some groups in the popifiation are 
svAermg real hardship These include not only families wdth rmatiydy small 
fixed incomes but also others whose incomes have not kept pace with the morease 
in the cost of living The problem, of course, is most serious for those m the 
lower-mcome groups who have no appreciable savings to fall back on as a cushion 
against high pnees 

Estimates of what people spend m relation to their incomes graphically Ulus 
trate the hardship suffered by low-income groups It has been estimated that m 
1946 about a third of the families with incomes below $3,000 spent more than 
their income (Table G, p 315 ) They financed consumption by dissipating 
accumulated savings and by going into debt Under present conditions the taxes 
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paid by lowest-income groups reduce the already inadequate inoomes avail- 
able for minimum livmg standards Tax reduction alone cannot provide adequate 
rebef to this noup But the right kmd of tax adjustment can nmke some con- 
tribution to the rehef of the plight of low-income people Since ^cal and eco- 
nomic considerations preclude any reduction in the over-all strength of our tax 
system, rehef to this group should be provided by appropriate increases m other 
taxes 

The President recognized that inflation has brought real hardship to millions 
of families with low incomes and recommended a cost-of-hving adjustment m 
the form of a tax credit of $40 per capita He recommended also that the rev- 
enue loss resulting from this adjustment should be made up by increasing the 
tax on corporate proflts As I indicated in my statement before the Ways and 
Means Committee 

“Under existing conditions, the fairest way of levying a tax on corporate prof- 
its which the President recommended would be to reenact the excess profits tax 
with a few modifications The small corporations should be exempted by pro- 
viding a specific exemption of $50,000 of excess proflts for all corporations The 
rate should be reduced from the 85 5 percent in effect for 1045 to 76 percent 
and the standards for normal profits, both the average earnings and invested 
capital credits, should be raised by 36 percent With these modifications the tax 
would still yield the $3 2 billion needed to offset the revenue loss resulting from 
the mdividual moome tax cost-of-living adjustment The tax would apply only 
to 22,000 corporations with the largest excess profits, out of a total of 360,000 
taxable corporations The imposition of a corporate excess proflts tax to com- 
pensate in revenue for the cost-of-hving tax adjustment is the most qquitable 
way of maintaining the Fedeial revenues at their present strength and with tlie 
least adverse effect on our economy ’’ 

We cannot escape the obhgation to find a source of replacement revenue to 
compensate for that lost by providing tax relief to low-moome groups The 
President’s program accomplishes this through the excess proflts tax In view 
of the record earmngs of some corporations, this appears to be a sound solution 
both on equity and economic grounds I do not know of any other course of 
replacement revenue that measures up to the required tests 

COUMSNT OK a B 4790 

I now turn to an examination of the principal provisions of H R 4790 These 
provisions can be briefly stated 

The bill would increase personal exemptions from $500 to $600, would permit 
husbands and wives to divide their incomes equally for tax purposes, and would 
reduce tax rates by percentages ranging from 30 percent for taxpayers vnth 
small inoomes to 10 percent for those with large incomes In addition, the bill 
would grant a special $600 exemption, and would morease the standard deduc- 
tion for smgle persons and married couples fihng joint returns with adjusted 
gross moomes of over $5,000 The bill also would reduce estate and gift taxes 
For residents of community-property States the reduction would be achieved 
by restormg the law ui effect prior to 1642 For residents of common-law States 
eomparable reductions are achieved by permitting deductions for transfers of 
property between husbands and ivives 

To assist the members of the committee in their consideration of the bill, I 
have appended to my statement some statistical materials bearing on its 
provisions (Pp 314 to 325 ) 

E B 4790 BBSULTB IK UXCESSlVU BBDUCnOHS AKD A nBVICIT FOB FISCAIi TEAS 
1949 

The bill would reduce individual mcome tax liabilities by an estimated $6 2 
biUion m a full year of operation, or by almost 30 percent of the $21 2 billion total 
individual income tax liabihty under present law (Tables K and L pp 320 
and 321 ) In addition, estate and gift tax liabilities would be reduced by $260 
milhon, which is also about 30 percent of the estimated $320 milhon estate and 
gift tax liabihties under present law 

If H R 4790 were enacted the suiplus of $7 5 bilhon estimated m the Presi- 
dent’s budget for tiie fisoal year 1948 would be reduced by $1 1 biUiou In the 
fiscal year 1949 rec^ts would be decreased by $6 6 billion and refunds increased 
by $400 million This would convert the estimated surplus of $4 8 billion in 
fiscal year 1949 into a deficit of $2 2 billion, necessitating an increase in the 
public debt (Table A, p 314 ) 
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None of the developments which have occurred since the transmission of the 
President’s Budget Message, either those in the field of domestic prices or those 
m the field of mternational affairs, or otherwise, warrant changing the Presi- 
dent’s estimates of either receipts or expenditures to show a more favorable 
budget picture No one can say with certainty what any future level of mcome 
will be With relatively full employment and with our present production 
facilities runmng at virtual capacity, it would not seem prudent to predicate 
estimates of receipts on a level of personal income higher than the $200 billion 
level of personal income utihzed m preparing the estimates contained in the 
Presidents Budget Message The level of personal mcome in calendar year 
1947 was $197 billion 

Members of this committee will undoubtedly agree that there can be no justi- 
fication for a tax program which would prevent adequate raovision for a substan- 
tial retirement of the public debt m fiscal year 1949 This alone is sufficient 
reason for rejecting H R 4790 

H B 4790 WOULD NOT INCHHASB CUBEENT PEODUCTION 

The proponents of H R 4790 claim that it would, by providing substantial 
individual mcome tax reduction, overcome capital shortages and improve business 
incentives I would be the first to recommend tax incentives if there were a 
present need to accelerate capital expansion The fact is, however, that capital 
formation is at a high level and the number of businesses is increasing In 1947, 
gross private domestic Investment accounted for $27 8 bilhon or 12 1 percent of 
the gross national product This rate of investment compares with an average 
of 11 5 percent for the interwar period from 1919 to 1941 Outlays for producers’ 
durable equipment accounted for almost 8 percent of the gross national product 
m 1947, a record rate, even includn^ the 1920’s (Tables D and E, pp 316 and 
316 ) Moreover, the number of businesses has continued to increase since the 
low point reached during the war By the end of 1947 they totaled almost 

3.900.000 compared with the prewar peak of 3,400,000 and the wartime low of 

2.800.000 (Table F, p 310 ) These figures suggest that under current conditions 
there is no lack of business incentives 

There are times when tax incentives can play an important role in stimulating 
production This fact should be recognized m the revision of the tax system for 
peacetime needs Its potentialities should not be dissipated by pool timmg 
Today tax reduction is almost certain to raise pnees by increasing consumer and 
investor competition for the hmited supphos, it holds little promise of increasing 
production above the 1948 goals set in tne President’s Economic Report 

E B 4790 GIVES INADEQUATE TAX BELIE7 FOB THE LOWEBT-INCOME TAXFAYEBS 
THE BELIEF IS INEQUITABLY DISTBIBUTED 

Another argument advanced m support of H R 4790 is that it gives adequate 
and conectly distributed relief Under this bill, personal exemptions are mcreased 
by $100 to compensate for a calculated $100 dechne in the purchasing power of 
the average income after taxes dunng the past 2 years 
These calculations do not provide an adequate measure of the need for tax 
rehef in the lower-income groups Under the stress of war needs, personal exemp- 
tions were reduced to emergency levels It was then recogmzed that the $600 
per capita exemption system would endanger the health and livhig standards of 
large segments of the population if retained for many years Fiscal and economic 
considerations do not yet permit exemptions to be raised to a level compatible 
with long-term Imng standards, just as they preclude general tax reduction at 
this time The national interest nonetheless requires sufficient immediate relief 
for those m greatest need to help tide them over this difficult period In this 
respect H R 4790 stands in sharp contrast with the President’s oost-of-hvmg 
adjratment plan (Tables (k H, and I, pp 317 and 318 ) 

H R 4790 would exempt 0 3 million from income taxation m comparison with 
the 10 3 nulhon exempted under the President’s program Moreover 13 milhon 
additional taxpayers with the lowest income would receive more tax reduction 
under the President's program than under H R 4790 These are the groups 
most urgently in need of rmief from the high cost of living 
Under the President’s program, 93 percent of the income tax reduction would 
go to individuals with net mcomes under $6,000 This compares with 66 3 
percent under H R 4790 (Tables J ,K, and L, pp 319 to 321 ) 

The pending bill would reduce the taxes of those with net incomes in excess 
of $6,000 by $2 1 bilhon as agamst $226 nulhon under the President’s plan It 
is my belief that we cannot go beyond a cost-of-hving adjustment at this time 
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The $2 1 bilhou tax reduction provided high-incouie taxpayers under H R 
4790 goes far beyond this requirement 

The pending bill would also provide additional rehef to the aged and the blind 
In the form of special exemptions These and other low-inoome groups and 
disabled persons are hard-pressed by high piioes The oost-of-hving adjustment 
recommended by the President is the most eqmtable way of providmg tax relief 
to all these groups 

H E 4700 nqUALIZIiS INCOME TAXES IN OOMMUNITT-PBOPBBTT AND OOMMON-LAW 

STATES AT THE GOST OP SUBBTANTIAli REVENUE BUT DOES NOT EQUALIZE ESTATE 

AND GIFT TAXES 

The bill under consideration contains proposals designed to equalize inoomct 
estate, and ^t tax liabilities among taxpayers in commimity-property and 
common-law States 

With reference to the personal income tax, the bill contams a provision which 
would permit married couples filling joint returns to divide their combined incomes 
equally in computmg their income taxes This is designed to eliminate a long- 
standing tax disorimmation against married couples residmg m noncommunity- 
property States 

This provision is addressed to a problem which has acquired importance m 
recent years Several common-law States have adopted community-property 
laws designed primarily to give their residents tax advantages previously en 
joyed only in the original community-property States As you know, I believe 
that this subject should be given a high priority among the structural changes 
in the Federal tax system In the current situation, however, it would be unwise 
to make this or other major structural changes which would result in substantial 
revenue losses Sphttmg the incomes of husbands and wives would result in a 
loss of $803 6 million, 97 6 percent of which would go to individuals with net 
incomes in excess of $6,000 (Table L, p 321 ) 

With reference to the estate and gift taxes, the bill would repeal the 1042 estate 
and gift tax commumty-property amendments This would decrease the liabili- 
ties of roamed residents of those States by a relatively substantial amount How- 
ever, it IS also proposed to provide sizmlar relief for residents of common-law 
States, by amendments which it is hoped will produce relatively equal treatment 
with community-property States 

Pnor to 1942, residents of commumty-property States paid relatively less estate 
and gft taxes than residents of other States The 1042 act, m recogmtion of 
fundamental similanties m the family ownership of property in all the States, 
sought to correct this disonmmatmg situation by equalizing the effects of the 
law under the different concepts of property ownership It mcreosed the trans- 
fer tax liabilities of community-property residents to approximately the level 
paid by residents of other States and generally succeeded m equahzmg transfer 
tax habilitles among residents of aU States 

Tins bill would replace the plan adopted in 1942 with a system which is ap- 
parently intended to establish equality by reducing the transfer tax liabilities of 
all persons to the level paid by community-property residents before 1942 It is 
my view that there is no vahd basis for this change While some differences in 
the impact of transfer taxes on residents of different States remain, these do not 
appear to be of major significance However, they could be further narrowed 
^ relatively simple amendments within the framework of the present structure 
The proposal, on the other hand, would create new areas of mequality and ad- 
mmistrative problems that outweigh those remaining under present law 

The estate and gift tax provision, it has been said, is related to the split- 
mcome plan considered for purposes of mcome taxation Any such relationship, 
if it exists at all, is superficial The problems are not analogous or comparable 

In the mcome tax field, residents of community-property and common-law 
States are not treated equally The mcome-splittmg plan is designed to remedy 
this situation by providmg a smgle system of taxation applicable to all momed 
residents of every State without exception Moreover, it is also intended to 
go bwond removmg the discrimmation between community-property and common- 
law States by equalizmg the now unequal tax treatment of family mcome from 
earnings and investments in all States 

An entirely different situation prevails m the estate and gift tax field Present 
law already achieves substantial equality of treatment between common-law and 
commumty-property States 

This bill would reduce the revenue yield of the estate and gift taxes by as much 
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as $260 million Economic and fiscal requirements compel us to postpone urgently 
needed reductions in many sectors of our tax system It is also necessary to 
require a large segment of the population to bear tax burdens which impmgo 
upon their hvmg standards Under these conditions the transfer tax provisions 
of H R 4790 conflict with fairness and sound fiscal policy Any structural re- 
vision in the system to remove inequities should be accomplished in a way calcu- 
lated not to weaken or further complicate the transfer taxes 
In view of the technical compleaty of the estate and gift tax provision of 
H R 4790, 1 am submittmg for the use of the committee a memorandum dis- 
cuBsmg the problems mvolved in greater detail (Pp 310 to 313 ) 

H B 4700 WOULD PKBJUDICB MUCH NEEDED TAX BBVISION 

It is dear that many of the tax Tevisions required to modermze the American 
tax system will result in a reduction of revenue If the revenue system is prema- 
turely weakened, our mportumties to improve it would be dissipated 
In his State ot the Union Message, the President said 

“When the present danger of inflation has passed, we should consider tax reduc- 
tion based upon a revision of our entire tax structure " 

On several occasions I have outhned the basic principles of taxation as follows 
“1 believe that a sound tax system should meet the following essential tests 
The tax system should produce adequate revenue It should be equitable in its 
treatment of different groups It should interfere as little as possible with in- 
centives to work and to invest It should help maintain the broad consumer 
markets that are essential for high-level production and employment Taxes 
should be as simple to administer and as easy to comply with as possible While 
the tax system should be flexible and change with changing economic conditions, 
it should bo possible to achieve this flexibility without frequent revisions of the 
basic tax structure A stable tax structure, with necessary flexibility confined 
largely to changes in tax rates and exemptions, will make it easier for business 
and Government to plan for the future ” 

While we cannot safely undertake this year the basic structural changes that 
will ultimately be desirable due to the large losses m revenue that are entailed, 
we can adopt many technical revisions wluch would move in the direction of 
an improved tax system 1 urge upon the committee the desirability of under- 
taking the steps necessary to make such administrative and technical revisions 
as will clarify present tax laws and correct some of the existing inequities without 
any substantial loss of revenue This can and should be done at an early date 
Specific proposals along these lines have already been submitted by the Treasury 
Department to the House Committee on Ways and Means 

CONCLUSION 

I am confident that sound tax pohey can contribute in an important measure 
to the continued prospenty of this country I am also confident that your 
committee will give fuH consideration to the financial requirements and obliga- 
tions of this Government These considerations counsel against the adoption 
ofH R 4790 


ANALTSIS OF THE EBTATB AND GIFT TAX FBOVIBIONS OF H R 4790 

Enactment of the estate and gift tax provisions of H R 4790 would be unde- 
sirable Apart from causing un 3 ustified revenue losses (involving a large portion 
of the total revenues from these taxes), these provisions would not establish 
the equshty of transfer tax treatment of community property and noncom- 
munity property which Is said to justify the revenue loss, they would open the 
door to tax avoidance, they would create new administrative problems and 
complexities, and they would lead to disruption and distortion of well-established 
methods of property disposition m common-law States Moreover, these amend- 
ments are not required as the counterpart of the proposed mcome-sphtting pro- 
visions for husbands and wives under the income tax The follovnng discussion 
will amplify these objections 

DXSCBIMINATlON 

It is the prinicipal purpose of the estate and gift tax amendments in the bill 
to restore the pre-1942 treatment of community property under which each 
spouse is recogmzed as owning one-half of the oommuwy property regardless of 
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its source Since mere repeal of the 1942 amendments governing the estate 
and gift tax treatment of community property would revive the former dis- 
orimmation existing m favor of such property and against nonoommunity prop- 
erty, the highly complicated provisions of sections 361 and 372 of the bill have 
been added in an attempt to provide eauahty of treatment for both t^es of 
property, i e , it is intended to permit husbands and wives in common-law States 
to divide their property equally with equivalent estate and gift tax lesults To 
accomplish this, section 361 provides, m general, that there may be deducted 
from the gross estate of a deceased spouse the value of certam interests m prop- 
erty passmg to the surviving spouse, but not to exceed one-half of the gross estate 
reduced by claims and similar deductions Where, however, the estate of a 
spouse includes only his one-half mterest in community property, no marital de- 
duction would be allowed Section 372 of the bill provides what is intended 
to be comparable gift tax treatment 

An analysis of these sections of the bill reveals that they not only fail to bring 
about equahty of treatment, but in fa«t produce inequalities not present under 
existmg law Thus, where in a common-law State the estates of husband and 
wife are substantially equal and one dies leavmg his property to the survivor, an 
estate tax would, by reason of the raantal deauction, be payable on only one- 
quarter of the family wealth, i e , on one-half of the decedent’s half However, 
m the corresponding situation m which the family wealth consists of community 
property earned by both spouses, an estate tax would be payable on the death of 
the first spouse to die with respect to one-half of the fanuly wealth Under these 
circumstances, a similar discrimination would result as to gifts made by one 
spouse to the other by reason of the gift tax marital deduction This discrimina- 
tion under both the estate and gift taxes is inherent m the approach to equaliza- 
tion set forth in the biU 

To take another example, a husband in New York who has earned all the family 
wealth may give half to hia wife by gift, and, under the bill, pay gift tax on 
one-quarter At death, he may leave his remammg half to the wife and pay 
estate tax on one-quarter A husband m the same situation m Texas would pay 
no tax but would pay an estate tax on one-half at death The sura of the gift 
tax on one-quarter and the estate tax on one-quarter in the case of the New York 
husband would be less than the estate tax on one-half in the Texas case, because 
of the lower brackets, lower gift tax rates and two sets of exemptions Thus, m 
this type of situation, commimity projierty would be discriminated agamst, there 
would eontmue to be inequality of treatment On the other hand, where the New 
York husband gives one-naif the faimly property to his wife during life, and the 
remaining half to his children at death, he would pay a gift tax on one-quarter 
and an estate tax on one-halt of the property The total taxes paid by the New 
York husband would exceed the estate tax payable by the Texas husband who left 
his half of the community property to his children and who was not required to 
pay gift tax on the halt acquired by his wife by operation of law In this case, 
the (hsorimmation would rim m the opposite direction, i e , against common law 
property _ 

Disorimmation may also occur where the wife die? first If the wife in Texas 
leaves to her surviving husband her half mterest in community property earned 
solely by the husWud, she would pay an estate tax on such half and the husband, 
at hfe death, would pay estate tax on the entire property The New York wife 
would pay no tax at her death, an estate tax on the whole estate being payable 
upon the husband’s subsequent death In this situation, the total taxes paid by 
the spouses in Texas would be greater than the total taxes imposed with respect 
to the New York spouses’ property Conversely, the Texas family would have 
the advantage if the wife left her half of the community property to tlie children 
In that case, the total taxes payable by the spouses owning community property 
would be an estate tax on the wife’s half plus an estate tax on the husband s 
half, as compared with a tax, computed at nigher prowessive rates and with but 
a smgle exemption, on aU the property of the New York husband 

These examples serve to demonstrate that the estate and gift tax amendments 
m the bill will not produce equality m the transfer tax treatment of community 
and nonoommunity property Furthermore, a comparison of the tax cemse- 
quenoes under the bill wifii those of the present law shows that the bill will produce 
inequalities where they do not exist under the present law 
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CFFBCT ON ESTATB FIjANNINO 

The method by wluoh equalization is sought is inherently defective because 
the amount of the proposed marital deduction would depend on the amount 
of property going from the New York decedent or donor to his spouse Thus, 
if only one-third of his property goes to his spouse, the amount of the deduction 
would be equal to the value of such one third In the case of community prop- 
erty, however, each spouse acquires title to one-half by operation of law 
Equality, therefore, would be obtamed under the system of taxation proposed 
in the bifl only m the event the deceased or donor gives his ^ouse one-half of his 

g roperty Since it is a frequent practice in common law States for a wealthy 
usband to give his wife a life mterest m his estate with remainders to his 
children or otto beneficiaries, equality of treatment would be achieved only by 
interfering to a large extent with this long-established pattern of family disposi- 
tions No such criticism may properly be directed against the 1942 amendments 

ESTATE ANE GIFT TAX PBOVISIONS NOT NECBSSABT TO INCOME SPLITTING 

The estate and gift tax treatment of community and nonoommunity property 
provided in H R 4790 is not, as has been suggested, a proper adjunct of the 
income-splitting provisions of the bill The proposed system for income splitting 
by husbands and wives constitutes a single. Nation-wide plan for taxmg income 
from ail sources, whether derived from earnings or investments or from separate 
or community property Such a plan is not concerned with local rules of owner- 
ship of income Instead, it overndes such rules and sets forth a uniform concept 
for determining the tax on family moome The estate and gift tax provisions of 
the biil, however, do not create a single, over-all plan for taxmg transfers of 
family wealth On the contrary, the bill provides one method for taxing trans- 
fers of community property, baaed on the local rules of property ownership 

E eculiar to such property, and another method for taxing noncommunity property, 
ased on the local rules of property ownership peculiar to the latter property 
The biU disregards the fact that by according full recognition to the formal dis- 
tinctions between the two systems of property ownership, disparities of tax treat- 
ment necessarily arise It then attempts, as a means of obtaining equahty m 
the taxation of transfers of both types of property, to conform transfers of non- 
oommunity property to the pattern of transfers peculiar to the community- 
property system, through the use of a marital deduction Equality of taxation 
cannot bo successfully achieved through a hybrid tax system, such as that created 
by H R 4790, which Implements rather than disregards the formalities and 
technicalities of local rules of property ownership 

TEBMINABLE INTERESTS 

The hybrid plan for taxmg transfers contained in the bill is fundamentally 
defective in another important respect Sections 861 and 372 disallow a marital 
deduction with respect to certam terminable interests m property passmg to a 
surviving spouse, or transferred by gift Typical examples of terminable mterests 
which are not deductible are life estates oi annuities given to a spouse, where 
remamder interests pass to other beneficianes Thus, where a decedent leaves 
property in trust, providing for the payment of the income from the trust to his 
wife for Me with remamder to his children, no mantal deduction may be taken 
The apparent purpose of this rule is to msure that all the property of the family 
IS included in either the estate of the husband or of the wife 
The difiloulty is that the husband may easily avoid this rule ^ use of other 
types of terminable mterests which are deductible under the bill The bill permits 
the deduction of terminable mterest purchased by the donor or decedent or by the 
executor at the direction of the decedent This creates a wide avenue for avoid- 
ance of tax upon either spouse Thus a person who wishes to provide a Me 
mcome for his spouse with remamder to his children without losing the benefit of 
the marital deduction need only purchase, or direct his executor to purchase, a 
Me annuity for his spouse with part of his estate and to hold the balance in trusts 
for the children The value of such annuity would be a mantal deduction from 
the decedent’s &obb estate, and would not thereafter be includible m his spouse’s 

f ’oss estate The value of the annuity would thus completely escape taxation 
ax could similarly be avoided m the case of other purchased terminable mterests, 
such as leases and insurance proceeds payable m mstallments 
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On the othei hand, if the maiital deduction were not allowed as to any teiini- 
nable interest, so that there would be deductible only such property transferred 
to a spouse as would be subject to transfer tax in her estate, a further large area 
of inequality of treatment as between common-law and oommunitj-propeity 
States would be created, in view of the fact that terminable interests may be hold 
as community property This dilemma appears to be inherent in the ‘^quahza- 
tion” plan of the bill The 1942 amendments piesent no such problem 

TRACING or PBOPEETT 

One of the chief arguments advanced by proponents of the repeal of the 1942 
amendments governmg community property is the supposed difficulty in some 
instances m tracing such property to its source While the existing problem does 
not m fact appear to be serious, this bill itself substitutes somo new tracing 
reqmrements 

Sections 361 and 372 of the bill properly provide that no marital deduction may 
be taken as to separate property which was at any time acquired in exchange for 
or through partition of community property It is appai ent that, under these pro- 
visions, it will frequently be necessary to trace separate property passing between 
spouses back to its original source Accordingly, to the extent that the criticisms 
of the 1942 amendments based on tracmg difficulties may be valid, H E 4790 is 
open to the same type of ontioism 

BASIS 

In addition to the difficulties m the estate and gift tax treatment of spouses, the 
plan Incorporated m the bill also gives rise to income tax problems involving 
basis for gam or loss Under existing law the basis of property acquired by a 
survivmg wife by bequests, devise, or inheritance from her deceased husband 
would be its value at time of his death The bill makes no change in the rule, 
even though the marital deduction taken by the husband results in exclusion of 
the property from his taxable estate In the case of community property, how- 
ever, the surviving wife’s basis for her half of the community property would be 
its cost to the community, since such half was not acquired by bequest, devise, or 
mhentance Where the property has appreciated m value this operates disad- 
vantageously to community property 

In determming the appropriate pohey respecting basis, consideration must be 
given to the relaflonship between nonoommunity propertv qualifying for a marital 
deduction and the survivmg spouse’s Interest in community property The plan 
of estate taxation embodied in H R 4790 treats property passing to a surviving 
spouse and qualifymg for a marital deduction as the equivalent of a surviving 
spouse’s Interest in community property Aocordmgly, it may be presumed that 
similar basis treatment should be given to both types of property Similar treat- 
ment, however, cannot be achieved if the estate tax plan of H R 4790 is not 
accompanied by a change in the present provisions of law governing basis The 
bill fails to deal with this question 

If, in spite of their fundamental and seiious defects, the estate and gift tax 
provisions of this bill should be enacted, it would appear that a satisfactory basis 
for determinmg gain or loss could only be established by eliminating ontiri ly the 
provisions of existing law which permit the basis of inherited property to bo 
determined by reference to the value of the property at the time of death This 
type of treatment would provide equality foi moome tax purposes of both com- 
munity and noncommunity property 

OTHER TECHNICAL DEFECTS 

The bill in its present form does not deal with a number of tioublesome 
technical problems which must be resolved and presumably will bo by amend- 
ment These mvolve matters relating to proper allowance of credit for gift 
tax in the case of property subject to the marital deduction, cases of disclaimers 
of legacies and other matters However, even assuming that those problems are 
satisfactorily disposed of, it must be recognired that their solution will unques- 
tionably lengthen and further complicate the estate and gift tax provisions of 
the bill which already are far more lengtliy and complex than can be justified 
by the tax results they achieve 
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1 ABLE A — Estimated effect of House Ml (IJ R Jj790) on budget receipts, expendi- 
tures, and surplus, jfiscoZ years 1948 and 1049 

[In billion ol dollars] 



Receipts 

Rgpend! 

tures 

Surplus or 
deficit (—1 

Fiscal year 1948 

45 2 

37 7 

7 6 

Present law ■ 

House bill (H B 4799) 

44.1 

87 7 

6 4 

■Decrease Tinder Honse hill (H H 4790) 

1 1 


1 1 

Fiscal year 1949 

44 5 

39 7 

4 8 

Present lew ' 

House hill (H E 4799) 

37 0 

40 1 

-2 2 

Deei case under House bill (H R 4799) 

6 6 

3 4 

7 0 


Source — EsHmatea under present law are from the Budget of the United States GoTemment foi the fiscal 
year ending June 30 1949 

< Internal Revenue Code, as amended by the Revenue Act of 1948 

> Bepiesonts increase resulting from larger Indivldnal mcome tax refunds under H R 4790 


Table B — Wholesale, retail, and consumers’ price indexes, 1939 to date 


r 

Year or montli 

■Wholesale 

prices 

(1920=100) 

Retail 

prices 

Oansumers’ prices (1636-39—100) > 

(1036-89= 

100) 

All items 

Food 

Clothing 

Monthly overage 

1939 

77 1 

09 0 

09 4 

05 2 

100 6 

1940 

788 



06 6 


1941 

87 3 

108 3 


105 8 


1942 

98 3 

124 0 

116 8 

123 9 

124 2 

1943 


134 0 

123 B 

138 0 

120 7 

1944 

104 0 

137 8 

126 6 

186 1 

138 8 

1045 

105 a 

141 4 

128 4 

ISO 1 

148 9 

1040 

121 1 

155 0 

139 3 

159 6 


1M7 

181 7 

w 

159 2 

193 8 

186,8 

1940— January 

107 1 

14? 1 

T29 0 

141 9 


February 

107 7 

142 9 

129 6 

130 6 


March 


143 7 


1491 

153 1 

April 

May 

110 2 

144 8 

131 1 

U1 7 

164 6 

111 0 

145 7 

131 7 

142 6 

166 7 

Juno 

112 0 

147 7 

133 3 

146 6 

167 2 

July 

124 7 

166 8 

HI 2 

106 7 

168.7 

August 


150 8 

144 1 

171 2 

161 2 

September 

124 0 

164 3 

146 9 

174 I 


October 

134 1 

167 2 

148 6 


168 1 

November 

139 7 

171 5 

162 2 



December 

140 0 

172 7 

163 3 


176 5 

1047— January 

141,6 

172 7 

153 3 


179 0 

February 

144.5 

172 7 

163 2 


181 6 

March 

140 6 

177 2 

160 3 


184 S 

April 

May 

, 147 7 

177 2 

156 2 


184 9 

147 1 

177 1 


187 6 

188 0 

Jime 

147 0 

178 7 

187 1 

190 6 

186 7 

July 


170 7 

158 4 

193 1 

184 7 

August 

153 6 

181 4 

160 3 

166 5 

186 9 

Boptembor . 

187 4 

184 0. 

163 8 

203 6 

187 6 

October 

168 8 

184 9 


201 6 

ISO 0 

November 

160 7 

186 9 

164 9 


100 2 

December 

103 2 




191 2 

lOtSh-January 

168 6 

» 

168 8 

200 7 

192 1 


SouBCE —Tllhalesale and consumers’ prlooSiU S Department of Labor, retail prices U S Department 
of Commerce 

* For moderate-income families Inlarge cities 
< Not available 
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Tabii® C — Percentage dnatnbutwn ofposthve and negative savers, by income groups of 

family units, 1946 


Inoomo groups > 

All family 
units 

Positive 
savors > 

Zero sav 
ers 

Negative 

savors* 

AU family units * 

100 

m 

7 

27 

Under $1,000 


30 

28 

3u 

$1 000 to $1,999 


67 

10 

Si 

$2000tO$2yQ9 

100 

C5 

i 

SI 

$3 000 to $3 999 

100 

76 

2 

M 

$4,000 to $4 999 

100 

78 

(«) 

22 

$6,000 to $7,499 

100 

81 

1 

18 

$7 600 and above . 

100 

88 

(«) 

12 


SouBOE — ‘'Survey of Oousumer Flnanoes, pt. Ill Consumer Savings in 104G and Ownership of Selected 
Nonllquld Assets,’ Federal Beaerve Bulletin August 1947 table 13 p 13 

1 Based on 1943 money income before taxes 
1 Family units with money Incomes In excess of expeudltmcs 

> Family units with expenditures In excess of money Incomes 
< Includes families of one or more persons 

> Boss than one-half of 1 percent 


Table D — Gross national product and gross private domestic investment, 1929-47 

da bllllana of dollma] 


Year or quarter 

Gross 

national 

product 

Gross private doiucstto luvostmont 

'lotal 

New con 
Btructlon 

ProduccTB 
durable 
equfpmi nt 

CliauRpa hi 
busmtss 
inventories 

1029 


16 8 

7 8 


1 fl 

1030 

99 9 


„ 3 


- 3 

1081 

76 9 

6 4 

3 0 


-I 4 

1932 

68 3 

0 

1 7 


-2 () 

1033 

55 8 

1 3 



-1 » 

1934 

G4 0 

2 8 



-1 1 

1035 

72 2 

» 1 



0 

lose 

82 5 

8 3 



1 0 

1937 


11 4 



2 i 

1988 

84 7 

l) 3 


1 0 

-1 0 

1930 




4 0 

4 

1940 

100 5 

12 0 


« 1 

•> 1 

1041 

126 3 

17 2 


7 7 

i 9 

1042 

169 6 

M i 


4 7 

1 < 

1043 

192 6 

4 6 


3 8 

-1 i 

1044 

210 0 

6 7 

2 2 

5 3 

-2 0 

1045 

212 1 


3 1 

7 1 

-1 2 

1040 


24 n 

8 6 

12 1 

2 7 

1947 . 

229 b 

27 8 

10 7 

17 0 

- ‘ 


SEASONALLY ADTUS FED ANNU 41 RAI18 


1046 

I 

191 7 

18 9 

7 2 

0 1 

2 1 

n 

107 0 

22 2 

8 7 

11 5 

20 

m 

207 5 

27 0 

8 0 

13 2 

4 9 

IV 

218 « 

10 4 

D 8 

16 7 

54 

1947 

I 

221 0 

28 2 

10 3 

1() 4 

1 A 

II 

229 9 

2(> 1 


17 0 

-1 4 

TTT 

320 4 

27 0 

10 4 1 

18 4 

-1 7 

IV 

240 9 

29 9 

12 4 

13 8 

-1 2 


Source — U S Department of Oommoreo 

Note —1 Igures ore rounded and w 111 not necessarily add to totals 
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Table E — Gross private domestic investment, total and major components as pe>- 
centages of gross national product, 1919-4-7 


Year or quarter 

Gross 

national 

product 

Cross private domestic Investment 

Total 

New con 
struotlon 

Producers 

durable 

equipment 

Changes In 
business 
Inventories 

1919 

100 0 

IS 3 

4 8 

6 4 

4 1 

1920 

100 0 

18 2 

6 6 

6 1 

6 6 

1921 

100 0 

10 6 

6 0 

4 6 


1022 

100 0 

12 9 

7 8 

4 4 

7 

1023 

100 0 

10 9 

8 4 

5 4 

3 1 

1024 

100 0 

13 1 

0 8 

6 1 

-1 3 

102*) 

100 0 

16 S 

0 6 

5 2 

1 7 

1020 

100 0 

10 7 

0 7 

5 5 

1 5 

1927 

100 0 

15 0 

9 6 


3 

1928 

100 0 

13 7 

8 7 

5 4 

- 4 

1020 

100 0 

16 1 

7 B 

6 1 

1 6 

1030 

100 0 

11 2 

0 1 

6 4 

- s 

1981 

100 0 

7 0 

4 7 

4 2 

-1 9 

1932 

100 0 

1 6 

2 9 

3 1 

-4 6 

1033 

100 0 

2 3 

2 0 

3 2 

—2 9 

1934 

100 0 

4 3 

2 2 

3 8 

-1 7 

103fi 

100 0 

3 6 

2 0 

4 7 

1 3 

1036 

100 0 

10 1 

8 4 

5 5 

1 2 

1937 

100 0 

12 6 

4 1 

6 0 

2 6 

1038 

100 0 

7 4 

3 6 

4 7 

-1 2 

1039 

100 0 


4 4 

5 1 

4 

1040 

100 0 

13 0 

4 0 


2 3 

1041 

100 0 

13 7 

4 6 

6 1 

3 1 

1042 

100 0 

S 8 

2 0 

2 9 

0 

1043 

100 0 

2 4 

1 0 

2 0 

- 6 

1944 

100 0 

2 7 

1 1 

2 S 

- D 

1040 

100 0 

4 3 

1 6 

S 4 

- 0 

1048 

100 0 

12 1 

4 2 

6 1 

1 8 

1047 

100 0 

12 1 

4 7 

7 3 

- 3 

Annual average 1919^1 

100 0 

11 S 

B 8 

B 1 

7 


SEASONALLY ADJUSTED ANNUAL RATES 


1940 






I 



3 3 

4 7 

1 2 

11 


11 3 

4 4 

B 8 

1 0 

III 

100 0 


4 3 

6 4 

2 4 

IV 


13 g 

4 3 

72 

2 6 

1947 






I 

^^^KnTjYiB 

12 8 

4 7 

74 

7 

11 


11 6 

4 2 

7 0 

- 6 

III 


11 8 

4 S 


— 7 

IV 


12 4 

5 1 

7 8 

- 5 


Source— U S Dopartuiont of Comuieroe 

Note —Figaros are rounded and 'will not necessarily add to totals 


Table P — Number of operating business firms, 1939-47 


Year or quarter t 

Number of 
operating 
firms 

Year or quarter ■ 

Number of 
operating 
firms 

1939 


194S— Continued 


1940 


m 

3 134 100 

1041 


IV 

3,224)100 

1042 

3 156 700 

1040 


1943 


I 

3 369,100 

m 

2 860 600 

n 

8 494 700 

IV . 

2,836 600 

m 

8 595,800 

1944 


IV 

3 66^800 

I 

2,848 TOO 

1947 


11 

2,870 900 

I 

3 781 400 

ni ^ 

2 923 600 

n* 

3 783,600 

IV _ 

2 864 800 

III 

P) 

194B 


IV* 

3,871,400 

I - _ - 

3,012, 900 



II 

3 06S 600 




Source- U S Department ol Commerce 


‘ A^ual figures are as ol Sept TO of the Indicated year, quarterly figures are os of the end ol the quarter 
•Preliminary ‘Not available ‘Estimated 
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Tabit H — Convpaitaon of amounts and effective rates of individual income tax 
undei present law * and under the $40 per capita tax credit 

MARRIED PERSON »-NO DFPBNDENTS 


Net Income before 
personal exemption 

Amounts of tax 

KflectlTO latcs 

Decrease 

in 

amounts 

often 

compared 

with 

present 

law 

Decrease 
in eflec 
tive rates 
compared 
with 
present 
law 

Taxde 
crease as 
a percent 
age of 
present 
tax 

liability 

Tax dc 
crease as 

8 percent 
age of net 
income 
after 
present 
tax 

liability 

Present 

law 

$40 per 
capita 
tax 
credit 


$40 per 
capita 
tax 
credit 





Percent 

Percent 


Percent 

Percent 

Percent 

400 


$7(1 


6 4 

0 

$70 

6 4 

100 0 

6 7 

$1 too 


OG 

$16 

6 S 

1 0 

80 

5.3 

84 2 

6 7 

^2,000 


ion 

110 

9 6 

6 6 

80 

4 0 

42 1 

4 4 

$2 600 


236 


11 4 

8 2 

80 

3 2 

28 1 

3 6 

$3 000 


380 

aoo 

12.7 

10 0 

80 

2 7 

21 1 

3 1 

$4 non 


5sq 

S09 

14 7 

12 7 

80 

2 0 

13 6 

2 3 

$6 000 



718 

16 0 

14 4 

80 

1 D 

10 0 

1 9 

to 000 

I 

m3 


17 4 

IB 1 

80 

1 3 

7 7 

1 6 

$3 000 

1 

G77 

1 407 

10 7 

18 7 

80 

1 0 

6 1 

1 2 

^10 ono 

2 

185 


21 0 

21 1 

80 

8 

8 7 

1 0 

$16 000 

4 

047 

^Kl^l 

27 0 

20 4 

80 

ft 

2 0 

7 

$20 000 

G 

ESS 

0 314 

32 0 

31 0 

80 

4 

1 3 

0 

$23 000 

n 



36 S 

30 0 

80 

3 

9 

6 

000 

24 

706 

24 716 

40 n 

40 4 

Kfl 

2 

3 

3 

%75 000 - 

4$ 

liliTl 

43 012 

67 6 

67 3 

80 

1 

2 

3 

$100 000 



■iiiiitta 

08 1 

03 0 

80 

1 

1 

2 


101 

340 

181 200 

70 6 

7ft •> 

80 



1 


277 

TOO 

277 710 

70 4 

79 3 

so 

p 

Q 

1 


Koa 

fri« 

407 336 

81 6 

81 6 

80 


* 

1 

$7C0 000 

023 


623 610 

83 1 

83 1 

80 

p 


1 


830 

71$ 

839 036 

84 0 

84 0 

80 

(> 

(*) 

w 


> Internal Revenue Code ns amended by the Revenue Act of 1046 

> Assntnes only 1 spouse baa Income 
» Less than 0 08 percent 

Table I — Comparison of amounts and effective rates of individual income tax 
under present law * and under the House bill {H R 4790) 

MARRIED PERSONS i-NO DEPENDENTS 



Amounts of tax 

Efloctlvs rates 

Decreai,o 

in 

omemnts 
of tax 
compared 
with 
present 
law 

Doorcase 

Tax de- 

Tax dc 
crease as 

Not income before 
personal exemption 

Present 

law 

House 
bm (H 

H 4790) » 

Present 

law 

House 
bill (H 

R 4790) » 

m effec- 
tive rotes 
compared 
with 
present 
law 

crease as 
a per 
contage 
cf pres- 
ent tex 
liability 

a per 
centage 
of net 
Income 
after pres 
(mt tax 
liability 


$88 

0 

Percent 

3 2 


$38 

Percent 

8 2 

Psrcenf 
100 0 

Percent 

3 3 


96 


6 3 

2 7 

66 

3 6 

68 0 

3 9 

$2 000 



9 6 

5 3 

84 

4 2 

44 0 

4 6 

$2 600 

286 

178 

11 4 

6 9 

112 

4 6 

39 3 

5 1 




12.7 

8 0 

141 

4 7 

37 0 

6 4 


689 

426 

14 7 

10 6 

163 

4 1 

27 7 

4 8 


798 

678 

16 0 

11 6 

320 

4 4 

27 6 

6 2 

$6 000 


742 

17 4 

12 4 


6 0 

29 0 

6 1 

$8 000 

1,577 

2,186 

1 076 

19 7 

13 6 

601 

6 2 

31 8 

7 8 


1 466 

21 9 

14 6 

730 

7 4 

33 4 

9 3 

i: t 


2 626 

27 0 

17 6 

1,419 

D 6 

35 1 

13 0 




32.0 


2 388 

12 0 

37 3 

17 6 



5 BSD 

36 3 

22 4 

3 403 

13 0 

38 6 

21 9 


24 795 


49 0 

33 2 


16 4 

83 1 

32 5 

Wi 

43,093 


67 6 



17 6 

30 4 

41 0 


63 128 


63 1 

46 0 

18.164 

18 1 

28 8 

49 3 




76 6 


39 248 

16 7 

20 6 

66.9 

$360000 



79 4 

65 3 


14 1 

17 7 

68.1 

$600,000 

407 466 

844 874 

81 6 

69 0 

62,601 

12.6 

16 4 

67 6 

■ i iili 1 


539 386 

83 1 

71 9 

84 203 

11 2 

18 6 

66 6 


839 ns 

733 890 

84 0 

73 4 

106 816 

10 6 

12 0 

66 0 


> Internal Revenue Code, as amended by the Revenue Aet of 1948 
* Assumea only 1 spouse has income 

< Assumes taxpayer Is not entitled to tbe special exemption for either the aged or the blind 
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Table J — EsUmated number of taxable income remptents and their total individual 
income tax under present law > and under $40 per capita tax credit, distributed bp 
net income classes, in calendar year 194$ (assuming personal income of $?00 
Mlion) 

[Number or incomo recipients In thoustuide money amounts m mlUlons] 



Number of Income recipients 

Total tax > 

Net Income class In thousands 
of dollars 

Taxable 

under 

Taxable 

under 

tbo$40 

Made 
nontax 
able by 
tbe $40 
per capl 
tatax 
credit 

Under 

present 

law 

Under 
the $40 
per capl 

Decrease under the 
$40 per capita tax 
credit 


present 

law 

peroapi 

tatax 

credit 

tatax 

credit 

Amount 

Pel cent 
ego (lls 
tributlon 

Under 1 . 
lto2 

2toS 

3to4 

4to6 

B 832 7 
20 683 1 
15 000 3 
6,750 1 

2 512 9 

3,090 2 
IS 700 7 
12,801 6 
6,893 0 
2,447 0 

2 742 0 

4 882 4 
2,294 8 
367 1 
65 0 

$262 1 

3 039 6 

4 182 0 

2 489 4 

1 601 0 

$70 7 

2 057 7 

3 100 8 

1 077 7 

1 311 6 

$172 B 
981 9 

1 072 2 
fill 7 
2uQ n 

6 4 
3Q 6 
33 8 
16 9 
78 

Under 6 

49 776 2 

39 432.5 

10,342.7 

11,524 8 

8 sad fi 

2 088 d 

03 0 

StolO . 

10 to 25 

26 to 50 . 

SO to 100 

100 to 250 

250 to 500 

500 to 1 000 

1,000 and oyer 

1 463 2 
608 1 
149 6 
61 4 
10 4 

1 3 

3 

1 

Bk!!SS 


1 626 6 

2 464 1 

2 14t 2 

1 878 0 

980 0 
421 8 
177 7 
124 g 

1 478 8 

2 405 0 

2 130 0 

1 874 4 

079 2 
321 7 
177 7 
124 0 

147 7 
B8 Ji 
IJ^ 
4^ 

8 

1 

(«) 

C“) 

4 7 

1 8 
4 

(0 

w 

5 end over 

2 284 1 

2 234 1 

- 

0 718 1 

9 403 1 

226 0 

7 0 

Qrand total . .. .. 

62 069 4 

41,71A6 

10,342 7 

21,242.9 

18 020 0 

3 213 2 

100 0 


Nots —Figures are rounded and will not necessarily add to totals 

> Internal Sorenue Code, as amended by tbe Reyenue Act of 1949 

* Includes normal tax, surtax and alternatlye tax on not long term capital gains 

> Less than tbousand 
I Less than 05 percent 
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Table K — Bsiimaied nimber of taxable tncome reaijnenis and their total in- 
dividual income tax under present law^ and under the House bill {H R 4790), 
distributed by net income clones, in calendar year J948 (assuming personal 
intome of $SOO billion) 


[Niunbci of Incotno loclpionts la tliousimds moooy amounts In millions] 



Number of mcomo redplonts 

Total tax a 

Not Income class 
(In thousauds of dollars) 

Taxable 

under 

Taxable 

under 

House 

Made 

nontax 

able 

under 

Under 

present 

low 

Under 

Rouse 

Beorease under 
Bouse bill (H B 
4790) 


present 

law 

bUl 
(H B 
4790) 

House 
blU 
(H B 
4790) 

(H B 
4700) 

Amount 

Percent- 
age dls 
tributioii 

■ 

• 

6 632 7 
20 683 1 
16 090 3 

6 760 1 

2 612 0 

3 930 0 
17 860 4 
13 762 8 

6 636 6 

2 496 9 

1 806 7 

2 922 7 

1 333 6 

114 6 
17 0 

$262 1 

3 030 6 

4 182.0 

2 480 4 

1 661 6 

$103 2 

1 770 1 
2,738 4 

1 607 8 

1 103 0 

$148 0 

1 209 6 
1,443 6 
821 0 
458 6 

2.4 
20 3 
23 1 
13 2 
73 

Under 

49 776 2 

43 400 8 

6 284 6 

11 624 8 

7 382.7 

4 142 1 

60 3 

6 to 10 . 

10 to 26 , 

26 to 60 

60 to 100 
lOO to 360 

260 to 600 

600 to 1,000 

1,000 and OTor 

1,403 2 
608 1 
149 6 
61 4 
10 3 
13 

3 

1 

1 468 2 
60S 1 
140 6 
51 4 
10 3 

1 3 

3 

1 


1 626 6 

2 464 1 

2 144 2 

1 878 9 
080 0 
321 8 
177 7 
124 0 

1 133 0 

1 826 4 

1 607 8 
1,664 2 
844 3 
286 6 
160 3 
US a 

493 6 
038 7 
446 4 
324 7 
136 7 
36 2 
17 4 
11 3 

7 0 
10 2 

7 1 

6 2 
2.2 
6 
8 
2 

8 and over 

2 284.1 

2 284 1 

- 

0,718 1 

7 616 2 

2 102.0 

33 7 

Orand total 

62,069 4 

46 774 9 

0 2» 6 

21,242 0 

14 997 9 

6 246 0 

100 0 


Note — Kgursa are rounded and will not nocosaarlly add to totals 

1 Internal Hovenue Code os amended by tho Hovenue Act of 1946 
I Includes normal tax, surtax and altematlTO tax tm net long term capita] gains 
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TabIiE M — Comparison of combined normal tax and surtax rates under present law • 
and under the House biU (H R 4790) 


Surtax net income 

CombEcd normE tax and surtax 
rates 

Forcen^ 

,agCrpomt 









Present law 

House bE 

or In 

crease (+) 





(H B 

m rates 

UxceedhiB— 

Not exceeding— 

Tentative 

Bates after 

4790) 

rates after 

compared 
with pres- 



rates 

reduotion 

reductlous 

ent law 



Percent 

Percent 

Percent 

Percent 

SO 

$1,000 

1 





$1E0> 

[ 20 





$2,000 

1 





$4 000 

22 

20 90 

16 720 

-4 180 

S4 0D0 

$5,000. 

26 

24 70 


-2 470 

30.000 

$8 000 

80 

28 50 


-2 860 


lioooo 

34 

32 30 




$12,000 

38 

3A10 

32.490 



$14 000 

43 



-4 086 


$16000 

47 

44 66 




$18,000 

50 


42 760 

-A 750 


$20 000 

63 


46 316 

-6 036 


$22 000 

fi6 


47 880 

-5 320 

$22 000 

$26,000 

59 

66 05 



$20 000 

$32,000 

62j 


63 OID 

~6 800 

$32,000 « 

$38 000 

65 

01 75 

56 676 

-0 178 

$38,000 

$44,000 

00 

06 66 

68.095 

-6 665 

$44,000 

$50,000 

72 

68 40 

61 660 

-6 840 

$60,000 

$60 000 

76 

71 26 

64 126 

-7 126 


$70,000 

78 


66 600 

-7 410 


$80,000 

81 

76 05 

09 266 

-7 695 


$90 000 

84 

79 80 


-7 980 


$100 000 

87 

82.66 


-8 266 

$100,000 

1 

80 

84 66 


-8 465 

$150 000 

$200 000 

00 

85 60 


-8 660 

$200 000 and over • 


91 

86 46 

77 806 

-8 646 


> Internal Bovenne Code as amended by tbe Bevenuo Act otl945 

> Deslfmates notoh area under the House bill Tbe exact upper limit of the notch area la $ 1^06 83 

> Tax Is subject to tbe following maximum elleotlTe rate limitations under present law, 83 6 percent 
under the House bill, 77 percent 


Tablh N — Estimated number of taxable income reeiments distributed by the various 
percentage reductions provided under the House hiU (,H R 4790) , m calendar year 
1948 (assuming personal income of $S00 biUion) 


Surtax net Ecome 

Tentative normal 
tax and surtax 

Beductlons of tenta- 
tive normE tax and 
Burtax 

Boductlons of aotuE 
present law tax > 

Number of 
taxable 
Income 
recipients 

0 to $ 1,000 
$1,000 to $1,308 88 
$1,306 83 to $4,000 
$4,000 and over 

ato$20Q 
$200 to $279 17 
$279 17 to $840 
$840 and over- 

88ApBiaent 

$67 

24 percent 

$201 GO plua 14 6 per 
cent of excess over 
$840 

30 percent 

30 to 20 percent 

20 percent 

$150 60 plus 10 percent 
of excess over $708 

23,706 000 
7 900,000 
12 500 OOO 
1 700 000 

Total 




45 800,000 


> Internal Hevenue Code as amended by the Bevenue Act of 1945 
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Table 0 — Estimated number of taxable and nontaxable income recipients, their 
income and individual income tax under present Zaui,‘ in calendar year 1948 
{assuming personal income of $800 billion) 


j 

1 

j 

Nnmber of 
income re- 
cipients 
(thousands) 

Amount of 
Income (mil 
lions) 

Total tax 
(millions) 

Total, ail income recipients 

Nontaxable Income recipients 

Taxable inoame recipients 

Subjeot to surtax 

SuNect to normal tax 

Subject to alternative tax . 

71,678 
10^610 
6% 050 
62,050 
>62,050 
23 

>$147,032 
>16,020 
>13% 012 
<80 108 
>86,086 
•373 

$21 243 

21,243 
18,003 
2 463 
187 


< Internal Bevenue Code as amended b? the Bovenue Act of I04S 
I Net Income before exemptions 

' The nnmber of persons paying normal tax is estimated to be less than 500 smaller than the number 
paying snrtsx 

< Surtax net income 

> Normal tax net Income 

I Net long term capital gains subject to alternative tax 


Table P — Estimated number of taxable income rempienis under present law,^ 
their surtax net income and combined normal tax and surtax, distributed by surtax 
net income brackets, in calendar year 1948 (assuming personal income of $800 
billion) * 

[Nnmber of Income recipients In thousands, money amounts in mDllons] 


Surtax not income 
brackets (In thou 
sands of dollars) 

Taxable Income redpl 
ents cumulated from 
highest bracket 

Surtax net income In 
breCkst 

Combmed normal tax and 
aurtax in bracket > 

Number 

Peroeut 

Amount 

Percent 

Amount 

Percent 

Under 2 

62 069 4 

100 00 

$58 440 4 

67 88 

$11,106 1 

52.72 

2to4 

11 190 6 

21 60 

10 499 6 

12.19 

2,194 3 

10 42 

4to0 

2 3623 

4.62 

3 176 1 


784 2 

3 72 

6to8 

1,269 3 

2.42 


2.38 

683.2 

2.77 

8 to 10 

926 9 

1 78 

1 692 1 

1 85 

614 2 

2 44 

10 to 12 

726 6 

1 39 

1,224 2 

1 42 

441 9 


12 to 14 

660 4 

1 00 

994.9 

1 16 



14 to 16 

462.6 

so 

822.2 

96 

367 1 


16 to 18 

386 S 

74 


80 

328 1 


18 to 20 

322.6 


6S3 5 

68 

293 8 


20 to 22 

276.3 

■B 

602.2 

68 

207 1 

1 27 

22 to 26 

237 8 

46 

825.9 

06 

462.0 

2.20 

26 to 82 

176 4 

34 



653 9 

2 63 

32to38 


23 

636 0 

77 


1 96 

88 to 44 

92.0 

18 


68 

829 6 

1 57 

44 to 60 

73 8 

14 

394.4 

46 

260 7 

1 28 

60 to 00 


12 

474 4 

55 

338.0 


60 to 70 


08 

3264 

38 

241 8 

1 in 

70 to 80 

27 7 

06 

227 2 


174 8 

83 

80 to 90 

19 8 

04 


10 

132.3 

63 

00 to 100 

14.3 

03 

1180 

14 

98.3 

47 

100 to 160 


02 

3427 


289 7 

1 38 

160 to 200 

4 2 

01 

142.8 

17 

122.1 

58 

Over 200 

2.2 


401 4 

47 

347 0 

1 06 

Qrand total 


■B 

<86 1D8.4 

100 00 

21,060.2 

100 00 


Note — Figures arc rounded and vrfll not necessarily add to totals. 

1 Ihtemal Bevenue Code as amended by the Bovenue Act of IMS 

» Normal tax and surtax were obtained separately by applying the appropriate rates to n<^al tax and 
surtax net income Since normal tax net mcome la somewhat less than surtax net Income, these amounts 
will differ slightly from the result obtidned by applying the combined rates to surtax not Income 
< Less than 0 005 percent 

* Excludes amounts subject to the alternative tax 
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TabIiIS Q — Estimated number of taxable income recipients under present law,^ 
their net income before exemptions, surtax net income and total tax, distributed 
by net income classes, in calendar year 1948 (assuming personal income of 
8900 billion) 

[Number of income radplents In ihonsands, money amounts In millions] 


Net income classes 
(In thousands of 
dollars) 

Taxable Inooma 
reolplonts 

Not Income before 
examptiona > 

Surtax net income 

Total tax > 

Number 

Percent- 
age dis 
trlbutlon 

Amount 

Percent- 
age dis 
tributlon 

Amount 

Percent 
age dis- 
tribution 

Amount 

Percent- 
age dis- 
tribution 

Under 1 

6,832.7 

■9 

$4 228 1 

3 2 

$1 327 2 

1 6 

$262.1 


lto2 

20 683 1 


31 060 8 

23 4 

16,998.3 

18 6 

3 039 6 


2to3 

16 090 3 


37,603 0 

28 1 

21 947 2 

26 6 

4 182.0 


3 to 4 

6 760 1 


19. 758. 2 

14 9 

12 849 6 

14.9 

2,489 4 


4to6 

2,612.0 

HI 

11 102.0 

8.4 

■(LUilJ 

9 2 

1 661 6 

Hu 

Under 5 

49 776 2 

96 6 

103 643 1 

78.0 

60 030 2 

69 7 

11 624 8 

64 3 

6 to 10 

1 463 2 

28 

9 457 3 

7 1 

7 009 0 

8 8 

mm 

7 7 

10 to 25 

603 1 

1 2 

9 036 6 

6 8 

8,290 8 

9 7 

2 464 1 

11 6 

26 to 50 

140 6 

3 

6 081 8 

3 8 

4,830 2 

6 6 

2,144 2 

10 1 

60 to 100 


1 

3.422 5 

2.6 

8 286 0 

8 8 

1 878 9 

&8 

100 to 260 . 



1 468 6 

1 1 

1,360 9 

1 6 


4 6 

260 to 600 

■Ei 

*> 

428 0 

3 

380 5 

4 

821 8 

1 5 

600 to 1,000 



226 8 

2 

199 6 

2 

177 7 

8 

1 000 anAover . 


h 

168 0 

1 

131 2 

2 

124 9 

0 

Over 6 

2,284 1 

wm 

20 268 6 

22 0 

20 078 2 

30 3 

9 718 1 

46 7 

Grand total 

62,069 4 

100 0 

132 9U 7 

100 0 

86 108 4 

100 0 

21,242 9 

100 0 


Note —Figures are rounded and will not necessarily add to totals 

• Internal Revenne Code, as amended by the Kevenuo Act of 1B46 
s Inoludos amounts subject to the altematlve tax 

s Includes normal tax, surtax, and altematlye tax on net long tann capital gains 
< Less than 0 06 percent 
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'Iabli! E — Number of taxable tndmdual and Mutuary returne, tax and net income, 
191S-46, and estimated for ldJfl-48 



Boorce.— Data (or 1S16-1S from Statlshos of Incomo 

> Not avallaUe The total number of taxable and nontaxablo retunis filed were as follows 1018 887, 898, 
1014, 367,818, and 1018, 336 662 

I Reoelpte (Including fines penalties additional assessments etc ) (or the fiscal year ended lune 30 Imme- 
dlotdy following as shown In atmual reports of the Oommissloner of Internal Revenue 

• Not available 

• Iholudes war excess profits taxes of $101,240,781 on Individuals and $103,387,084 on partnerships 

1 7 . Bx base for taxable returns with net incomes of $2,000 and over There were 1,601,618 taxable returns 
with net Inoomos of $2,000 and over, for which the tax amounted to $876,240,480 

> Amount after the 26 percent reduotlon provided by sec 1200 (a), Revenue Act of 1024 

'Excludes additions to liability under the Ourrent Tex Payment Act of 1043 amounting to $2,666,804,000 
I Obtained from colleators’ monthly report to Commissioner of returns filed 

• Estimated 
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Exhibit 29 — Message from the President, April 1, 1948, returning without 
approTai the bill (H R 4790) to reduce individual income tax payments, and 
for other purposes 

[House Document No S89, SOtb Oongross 2d Session] 

To the House of Representatwee 

I return herewith, without my approval, H R 4790, entitled “An act to reduce 
individual mcome tax payments, and for other purposes ” 

It IS a matter of deep regret to me that I am compelled to take this action If 
I could conscientiously approve tax reductions, I would gladly do so But I am 
convinced that to reduce the income of the Government by $5,000,000,000 at this 
time would eiiibll a reckless disregard for the soundness of our economy and the 
finances of our Government 

All of us are aware that the world situation is one of uncertainty and, indeed, of 
danger The United States, m common with other free nations, is taking positive 
action on many fronts to preserve conditions of peace with justice against the 
forces of dissension and chaos In this endeavor, as I stated in my address to the 
Congress on March 17, 1948, “the United States has a tremendous responsibility 
to act according to the measure of our power for good in the world " 

Under these conditions, the primary test which I must apply m considering this 
bill is whether or not it would contribute to the strength of the United States 
My fundamental objection to the biU is that it would not strengthen, but instead 
would weaken, the United States 
This is true for two reasons 

Pirsif the bill would reduce Government revenues to such an extent as to make 
likely a deficit m Government finances, at a time when responsible conduct of the 
financial afiairs of this Nation lequires a substantial surplus in order to reduce 
our large public debt and to be reasonably prepared against contingencies 
Second, the bill would greatly increase the danger of further inflation, by adding 
billions of dollars of purchasing powei at a time when demand already exceeds 
supply at many strategic points in the economy, and when Government expendi- 
tures are necessarily rising 

The estimates of Government expenditures for the fiscal year 1949 which I sub- 
mitted to the Congiess m January totaled 39 7 billion dollars Receipts were 
estimated at 44 6 billion dollars, leaving a surplus of 4 8 billion dollars for debt 
retirement and contingencies 

It has smee become apparent that despite the most stringent efforts toward 
economy, there will be several important increases in expenditures above the 
January estimates Legislation has been enacted increasing payments to veterans 
Larger amounts will be required for assistance to certain foreign countries Legis- 
lation to increase the salanes of Federal employees is being considered It has 
been necessary to recommend substantial additional appropriations to the Con- 
gress to bring our armed forces to a proper strength 
Altogether these increases, after taking due account of appropriation actions by 
the Congress to date and of the additional tax lefunds which would occur under 
this biU, mvolve additional expenditures for the fiscal year 1949 of at least 3 6 
billion dollars above the January estimates In the fiscal year 1950 these addi- 
tional programs would mciease expenditures by another 2 billion doUars, or by a 
total of 5 5 billion dollars It is clear that, if this bill which reduces taxes by 5 
billion dollars were to become law, there would in fact be a deficit in the fiscal 
year 1949 even under the ipore optimistic estimates of revenue used by the con- 
gressional committees 

The Congress proposes to extricate itself from this situation by charging 
$3,000,000,000 of the 1949 emenditures under the European Recovery Program 
agamst the 1948 revenues This might avoid a deficit m 1949 But the facts 
cannot be obscured by the fiscal sleight-of-hand by which a prospective deficit 
in 1949 IS made to appear as a surplus Actually the surplus available for debt 
retirement for the 2 years 1948 and 1949 would not be affected m the slightest 
by such a shift m accounting 

The pubho debt is $253,000,000,000 I repeat what I have so often said 
before — ^if we do not reduce the public debt by substantial amounts during a 
prosperous period such as the present, there is little prospect that it will ever be 
materially reduced 

I am aware that some hold the view that it would be proper to reduce taxes 
now, and that it will be time enough to restore adequate Federal revenues when 
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the full extent and cost of our commitmentB are more definitely determined 
I cannot subscribe to such an erratic and vacillating tax policy We already 
know enough about the Government’s financial outlook to demonstrate the serious 
effects of reducing revenues now by $5,000,000,000 The additional expendi- 
tures which are m prospect, although not exactly determined as to amount, are 
of sufficient size to make clear the shortsightedness of cutting taxes at the very 
time our obligations are increasing If I endorsed tax reduction now, knowing 
that to do so would in all likehhood mean increased taxes next year, I would not 
be dealing fairly with the American people 
This bill would undermine the soundness of our Government finances at a 
time when world peace depends upon the strength of the United States 
It would also gamble with the dangers of further inflation I have urged on 
many occasions l£at steps be taken to reheve the distressing effects of lugh prices 
Since these steps have not been taken, the most important force restraining 
inflation has been the Government surplus and the use of thus surplus to reduce 
the pubhc debt This bill would reduce or eliminate this important weapon 
against inflation 

It has been argued that tax leduction now would furnish incentives for more 
active investment and busmess enterpnse and, consequently, more production 
The plain facts show that neither funds noi profit incentives are lacking for 
investment and business enterprise at present tax rates 
Industrial expendittires for new plant and equipment reached the record level 
of more than $16,000,000,000 m 1947, contrasted with $12,000,000,000 in 1946 
and $8,000,000,000 in 1941 Preliminary estimates indicate that industrial 
expenditures for new plant and equipment during the first quarter of 1948 ran 
much higher than the average for 1947 " 

Corporate profits were at extraordinary levels dunng 1947, reaching 17 3 
billion dollars after taxes, contrasted with a previous peak of 12 5 bilhon dollars 
in 1946 Preliminary estimates indicate that corporate profits during the first 
quarter of 1948 have substantially maintained the very high level of 1947 
The national mcome is at a record level Employment is at a record level 
Production is at a record peacetime level The resources and labor force of this 
country are fully employed Under these circumstances, tax reduction could 
oii\y result m higher prices— not m liigher production 
From the viewpoint of the average family which spends most of its income to 
buy the necessities of life, the kind of tax reduction which this bill provides 
would be an evil in disguise Inflation is still here and the cost of living has not 
descended to reasonable levels The consumers’ puce index, which was 159 for 
1947 as a whole, was 167 5 m February 1948, and preliminary figures indicate 
that It was even higher in March A large tax reduction at this time would help 
to drive the cost of living still higher 

With wise and careful planning the Amencan tax system can make an important 
contnbution to economic progress But if we dissipate the strength of our revenue 
system by ill-timed tax reduction, we shall sacrifice for many years our opportuni- 
ties to lay a sohd foundation for a more effective tax system Major reforms are 
needed in all important areas of the Federal tax system — excise taxes, corporate 
taxes, individual income taxes, and estate and gift taxes The enactment of 
H R 4790 would, by prematurely weakening the tax system, not only aggravate 
our immediate problems but also constitute a serious obstacle m the path of 
realizing many urgently needed fundaments tax reforms 

The tax reduction provided by this bili is inequitable as well as untimely 
In the case of the income tax, nearly 40 percent of tlie reduction would go to 
individuals v ith net incomes m excess of $6,000, who constitute less than 5 per- 
cent of all taxpayers 

In the case of the estate and gift taxes, nearly all of the $250,000,000 annual 
reduction would go to onlv about 12,000 of the most wealth v families The 
discovery that it is possible to make very substantial savings in the gift and 
estate taxes by dividing a family’s wealth between husband and wife has brought 
forth much ingenious argument to the effect that the provisions in this bill are 
needed to equalize the apphcation of these taxes m community-property and 
common-law States In fact, this eimahzation was in all essential respects 
achieved by legislation enacted by the Congress in 1942 
For the reasons I have set forth, H R 4790 is not compatible with the require- 
ments of the critical internationm situation It is not compatible with sound 
domestic economic and debt management policies If enacted, it vould ma- 
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terially weaken this Nation’s efforts to maintain peace abroad and prosperity at 
home 

It IS bad policy to reduce taxes in a manner which would encourage inflation 
and bring greater hardship, not relief, to our people It is bad policy to en- 
danger the soundness of our national finances at a time when our responsibihties 
are great in an unsettled world 

I am confident that the men and women of our country prefer the maintenance 
of our national stiength to a reduction in taxes under the present circumstances 

I consider it my clear duty, therefoie, to return H II 4790 without my approval 

Habby S Tbuman 

Thb White House, April 1, 1948 


Exhibit 30 — Message from the President, June 14, 1948, returmng without 
approval the joint lesolution (H J Res 296) to maintain the status quo in 
respect of certain employment taxes and social security benefits 

[Houao Doctmient No 711, Both Congress 2d session] 

To the House of RepreserUaHves 

I return herewith, without my approval. House Joint Resolution 296, to 
maintain the status quo m respect of certain employment taxes and social security 
benefits pending action by Congress on extended social security coverage 
Despite representations to the contrary, sections 1 and 2 of this resolution 
would) exclude from the coverage of the old-age and survivors insurance and un- 
employment insurance systems up to 750,000 employees, consisting of a substan- 
tial portion of the persons working as commission salesmen, life insurance sales- 
men, pieceworkers, truck drivers, t^icab dnvers, miners, journeymen tailors, and 
others In June 1947 the Supreme Court held that these employees have been 
justly and legally entitled to social security protection since the beginnmg of the 
program in 1935 I cannot approve legislation which would deprive many 
hundreds of thousands of employees, as woU as tlieir families, of social security 
benefits when the need for expanding our social insurance system is so great 
Furthermore, if enacted into law, this resolution would overturn the present 
sound principle that employment relationships under the social security laws 
should be determined in the ligdit of lealities rather than on the basis of technical 
legal forms In so doing, it b ould make the social security rights of the employees 
directly excluded, and many thousands of additional employees depend almost 
entirely upon the manner in which their employeis might choose to oast their 
employment arrangements Employers desiring to avoid the payment of taxes 
which would be the basis for social security benefits for their employees could do 
BO by the establisliment of artificial legal arrangements governing their relation- 
ship with their employees I cannot approve legislation which would permit 
such employers at their own discretion to avoid the payment of social security 
taxes and to deny social security protection to employees and their families 
It has been represented that the issue involved in this resolution is whether or 
not the ledslative branch of the Government shall determine what mdividuals 
are entitled to social security protection This is not the issue at aU The real 
issue IS whether the social security coverage of many himdreds of thousands of 
individuals should be left largely to the discretion of their employers On this 
issue the pioper course is obvious 

The expressed purpose of the sponsors of this resolution is to exclude from the 
coverage of the Social Security Act persons who have the status of mdependeut 
contractors, rather than that of employees But no legislation is needed to 
accomphsh this objective Under present law, as mterpreted by the Supreme 
Court, only persons who are bona fide employees are covered by our social security 
system 

When all of the considerations legarding sections 1 and 2 of the resolution are 
sifted, two basic facts remain unrefuted Hundreds of large employers are assured 
of an exemption from social secunty taxes, while hundreds of thousands of employ- 
ees and their families are equally assuredly prevented from receiving the social 
secunty protection which the Supreme Court in June of last jear oleaify indicated 
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was justly theirs These two facts were minimized by the sponsors of the resolu- 
tion, who would have us beheve, for example, that a traveling salesman who 
devotes full working time in the seivioe of one company and depends oomplotely 
upon that company for his livelihood is not an employee of that company but is 
an independent businessman and does not need social security protection 
Instead of clarifying the distinction between independent contractors and 
employees, which is a difficult legal issue in many cases, this resolution would 
revive the confusion which has plagued the administration of the Social Security 
Act for so many years Benefits which are now payable to thousands of persons 
would have to be withheld pending final determmation of the new and complex 
legal problems raised by this resolution 

Moreover, the resolution purports to preserve the past coverage of employees 
who have already made contributions under this system But in fact, under the 
terms of the Social Security Aot, such coverage would expire in a few years, 
and previous contnbutions would be made worthless 
It has been asserted that it would be difficult for employers to keep the neces- 
sary records and meet other requirements of the law with respect to the employees 
affected by this resolution This is reminiscent of the objections made in opposi- 
tion to the original Social Security Act m 1935 If such objections had prevailed 
in 1935, our social security program never would have been enacted To allow 
them to prevail now would threaten the very foundation of the system I 
cannot believe that the mere convenience of employers should be considered 
more important than the social secunty protection of employees and their families 
It has also been urged that without this resolution some persons would receive 
credit toward old-age and survivors benefits for 3 or 4 past years during ,;which 
contnbutions were not collected If the elimuiation of these credits had been 
the real purpose of the resolution, it could readily have been achieved vithout 
permanently excluding anyone from social insurance protection 
If our social seouri^ program Is to endure, it must be protected against these 
piecemeal attacks Coverage must be permanently expanded, and no employer 
or special group of employers should be permitted to reverse that trend by efforts 
to avoid a tax burden which miihons of other employers have earned without 
serious mconvemence or complaint 

Section 3 of this resolution oontams provisions — completely unrelated to sec- 
tions 1 and 2 — ^for additional public assistance of $5 per month to the needy aged 
and blind and $3 per month to dependent children 

These changes fall far short of the substantial improvements m our public 
assistance program which I have recommended many times Nevertheless, I 
am strongly m favor of increasing the amount of assistance payments Were it 
not for the fact that the Congress still has ample opportumtv to enact such legis- 
lation before adjournment, I would be mclined to approve the resolution in spite 
of my serious objections to sections 1 and 2 Speedy action on pubhe assistanoe 
legislation is clearly possible I note that section 3 of this resolution was adopted 
as an amendment on the floor of the Senate and passed by both Houses in a single 
afternoon Aocordmgly, I am placing this matter before the Congress in adequate 
time BO that the public assistance program will not suffer because of my dis- 
approval of this resolution 

At the same time, I urge again that the Congress should not be satisfied at 
this session merely to improve pubhe assistance benefits — urgent as that is 
There are other equally urgent extensions and improvements in our social security 
system which I have repeatedly recommended They are well understood and 
widely accepted and should be enacted without delay 
Because eectious 1 and 2 of this resolution would senously curtail and weaken 
our Booud security system, I am compelled to return it without my approval 

Harey vS Tr-omau 

The White Hoitbe, Jum 14, 1848 
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ExliibU 31 — Message from tlie President, April 5, 1948, returning without 
approval the biU (H It 50S2) to exclude certain vendors of newspapers or 
magazines from certain provisions of the Social Security Act and the Internal 
Revenue Code 


[House Dooumont No £9t SOtli Congress, 2d Session] 

To the House of Bepreaentatives 

I am returning herewith, without my approval, H B 6052, a bill to exclude 
certain vendors of newspapers or magazmes from oertam provisions of the Social 
Security Act and the internal Revenue Code 
This Dill IS identical with H R 3997, which I deolmed to approve m August 1947 
This legislation has far greater significance than appears on the surface It 
proposes to remove the pioteotion of the social security law from persons now 
entitled to its benefits Thus, it raises the fundamental question of whether or 
not we shall maintam the mtegnty of our social security system 
H R 5052 would remove social security protection from news vendors who make 
a full-time ]ob of selling papers and rmo are dependent on that job for their 
livelihood Many vendors of newspapers are excluded even at present from 
coverage under the Social Security Act because they are not employees of the 
publishers whose papers they sell But some vendors work under arrangements 
which make them bona fide employees of the pubhshers and, consequently, are 
entitled to the benefits of the Social Secunty Act 
If enacted into law, this bill would make the social security rights of these 
employees depend almost completely upon the form In which their employers 
mighVchoose to cast their employment contracts Employers desirmg to avoid 
the payment of taxes which would be the basis for social security benefits for their 
employees could do so by the establishment of artificial legal arrangements govern- 
mg their relationships with their employees It was this sort of manipulation 
which the Supreme Court effectively outlawed in June of 1947 when the Court 
unanimously declared that employment relationships under the social security 
laws should be determmed in the light of realities rather than on the basis of 
technical Iwal forma I cannot believe that this sound prmoiple announced by 
the Court should be disregarded as it would be by the present bill 
The principal consideration offered m support of the bill appears to be a concern 
for the administrative difficulties of certain employers in keeping the necessary 
records and in colleotmg the employee contributions required by the social security 
system In appraising these difficulties, it should be recognized that the employers 

have control over the form of the employment contracts and the methods by which 
their salesmen are compensated The salesmen are dependent upon the employers, 
and whatever remittances or reports are required for withholdmg and reporting 
purposes should be withm each employer’s reach Certainly, the dlmoulties 
involved are not so formidable as to warrant the exclusion of these employees from 
coverage m the social security system and the consequent destruction of their 
benefit nghts and those of their dependents 
It 18 said that the nows vendors affected by this bill could more appropriately 
be covered by the social security law as independent contractors, when and if 
coverage is extended to the self-employed Whether that is true or not, surely 
they should continue to receive the benefits to which they are now entitled until 
the broader coverage is provided It would be most ineqmtable to extinguish 
their present nghts pending a determination as to whether it is more appropriate 
for them to be covered on some other basis 

In withholdmg my approval from H R 3997 lost August, I expressed my 
concern that such a bill would open our social secunty structure to piecemeal 
attack and to Slow undermining That concern was well founded Tne House 
of Representatives has recently passed a joint resolution which would destroy the 
social security coverage of several hundred thousand additional employees As 
in the case of H R 5052, the joint resolution passed by toe House is directed 
toward upsetting the doctrme estabhshed by the Supreme Court last summer 
that employment relationships should bo determmed on the basis of realities 
The present bill must be appraised, therefore, as but one step in a larger process 
of the erosion of our social secunty structure 
The secunty and welfare of our Nation demand an expansion of social security 
to cover toe ^oups which are now excluded from the program Any step m the 
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opposite direction can only serve to undermine the program and destroy the 
confidence of our people in the permanence of its protection against the hazards 
of old age, premature death, and unemployment 
For these reasons, I am compelled to return H R 5052 without my approval 


The White House, AtpuI 6, 1948 


Haurt S TBUMAir 


Exhibit 32 — Statement of Under Secretary of the Treasury Wiggins before the 
House Ways and Means Committee, November 4, 1947, on the taxation of 
Ihrmers' cooperative associations 

I am glad to have the opportunity to appear before this committee to discuss 
a subject in taxation which has received considerable attention in recent years 
The taxation of farmers’ cooperative associations 
From the letter which I received from the chairman I am aware that your com- 
mittee desires to hear testimony on the much broader subject of the treatment of 
all tax-exempt organizations We have m proeess a study extending over the 
wide range of subjects encompassed by section 101 of the code To date, however, 
because of our limited and reduced staff, the Treasury Department has been able 
to complete only one segment of this study — that relating to farmers' marketing 
and purchasing co^eratives We released this part of the study on October 31, 
1947, and have madTe it available to each member of this committee, and wiiJi your 
permission I would like to offer this for the record 
I propose to confine my statement today to the one aspect of the general problem 
of tax-exempt organizations which we have been able to investigate up to this time 
However, some of the remarks which I shall make on farm cooperatives are also 
applicable m prmciple to other types of cooperatives, such as urban purchasing 
coojperatives, mutual insurance companies, mutual irngation cooperatives, coop- 
erative telephone companies, credit unions, and the like 
I should also state at the outset that I am not pi spared to make specific sug- 
gestion for the revision of the tax treatment of farm marketing and purchasing 
cooperatives pending completion of our study of other tax-exempt organizations 
But more important, I do not feel that it is wise to reach firm conclusions with re- 
spect to this part of the postwar tax structure before we have had an opportunity 
to review the entire tax system As this committee knows, the Treasury Depart- 
ment IS currently engaged in a comprehensive review of the Federal tax system 
When this study and review is completed we hope to have the opportunity to 
submit our full recommendations to this committee 
It is important that the tax treatment of the business income of tax-exempt 
organizations be artioulated with the general treatment of the business income 
of both incorporated and unincorporated businesses Since we have not yet 
formulated our views respecting business income which is now taxable, it would be 
premature to recommend a tax treatment for business income which is now exempt 
under the various subsections of section 101 relating to tax-exempt organizations 

THE IMPOKTANCE OE FARMBBS’ COOPBRATIVE ASSOCIATIONS 

There are at the present time about 10,160 farmers’ cooperative marketing and 
purchasing associations m active operation in the United States They are for 
the most part local associations confinmg their operations to a relatively small 
area and are controlled by the farmers whom they serve They are spread widely 
throughout the United States but their operations are of most importance in such 
States as Minnesota, Wisconsin, Iowa, Illinois, and California These coopera- 
tives have a long history, running back a hundred years or more They grew 
out of economic necessity Handicapped by their isolation, inadequate knowledge 
of market conditions, lack of capital and weak bargaining position, farmers sought 
thresh cooperative group action, aided by financial ana other assistance from 
the Federal Government, to improve their economic position Today, I out of 
every 3 farmers is said to be a member of at least one cooperative 
Although about 94 percent of the farmers’ marketing and purchasing co- 
operatives are small local orgamzations, there are a number of large-scale re^onal 
cooperatives, operating over a larger area than can be served by a local asso- 
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oiation There are, m addition, a number of federated cooperative aasociations 
which serve principally their constituent cooperative organizations 

In the 194A-45 marketing season, the ten-thousand-odd farm cooperatives did 
an aggregate business of over $5 6 bilhon, the bulk of which represented the 
marketing of farm products Only about 19 percent of their business involved 
the purchase of farm supplies At some stage in the marketing process these 
cooperatives handled 60 percent of the citrus fruits and cranberries, 50 percent 
of fund and dried skim milk, 40 percent of the creamery butter and 20 percent of 
the livestock moving through commercial markets These were then most 
important fields of operation, but they also handled vegetables, cotton, tobacco, 
and other products I have appended to my statement a table (table A, p 341), 
giving detailed information on the amount of business done by the marketing 
cooperatives in various agricultural commodities The purchasing activities of 
faim cooperatives are of greatest significance in connection with feed, fertilizer, 
and automotive fuels and lubricants 

A large proportion of the marketing is done by the large regional and federated 
cooperatives In 1942-43, over 40 percent of the cooperative markotin| was 
handled by 48 associations, each with a business volume of more than $10 milhon 
There was a similar concentration m purchasing activities Ten cocmeratives, 
each with an annual business volume of over $10 million, accounted for 35 percent 
of the cooperative purchasing volume in 1942-43 

These facts tend to be substantiated by the Treasury Department’s tabulation 
of information returns ffled by tax-exempt farmers’ cooperative marketing and 
purchasing associations for the calendar year 1943 and for fiscal years beginning 
m 194R To complete the factual information at your disposal, I have appended 
to thu statement tables (tables B and Cl p 342) showing the distribution of 
these returns by size of gross income and receipts and by size of total assets 
Subject to the reservations noted in the teohmcal descnption of these tables, 
they indicate that although the great majority of tax-exempt farm cooperatives 
are comparatively small organizations, a large portion of the business done by 
tax-exempt cooperatives and of the assets held by such orgamzations is in the 
hands of a relatively few large orgamzations A similar situation exists m the case 
of ordinary corporations 

The large-scale cooperatives frequently carry their marketing activities beyond 
the mitiai stages, sometimes estabhshing direct contact with the ultimate consumer 
To process the agricultural commodities produced by their members they operate 
creameries, cotton gms, canmng plants, flour imlls, wineries, and other types of 
processing establishments Purchasing cooperatives on the other hand sometimes 
extend their operations to the pomt of manufaoturmg the products reqmred by 
their members and operate feed and fertilizer plants, sawmills, oil refineries, and 
paint factories In 1943, marketing cooperatives operated nearly 2,800 plants, 
about two-thirds of which were engaged in processmg milk and milk products 
Cotton gins and canning factories are the other principal types of plants owned 
by the marketing cooperatives (Table D, p 343 ) Deroite the wartime growth 
in cooperative canmng operations, their economic significance is still smidl In 
the canmng of such important products as peas, tomatoes, and com, they account 
for 1 to 3 percent of the total pack Only in citrus frmt jmces, cherries, pears, 
and bemes do they handle as much as 10 percent of the total pack 

The purchasing cooperatives operated about IjTOO plants m 1943 The three 
largest groups of plants, aggregatmg nearly 1,500, were grain elevators grinding 
feed, oil wells, and machine repair diops The remaining plants were devoted to 
a variety of purposes, as listed in table E (p 343), attached to this statement 

Much of the criticism of the tax treatment of cooperatives apparently stems 
from a behef that the operations of cooperative associations have grown at a 
rapid rate in recent years relative to those of other types of orgamzations And 
the conclusion frequently reached is that during these years, when income tax 
rates have been high, the tax exemption of cooperatives has given them an impor- 
tant advantage over taxable enterprises and is responsible for the difference in 
OTOwth I consider this aspect of the problem in later portions of my statement, 
but m passing I want to caution against any sweeping conclusions 

In some of the industries where plants operated by cooperatives are of substan- 
tial importance, the greatest growth took place before tax rates reached current 
levels In the processing of milk into butter and cheese, the productive capacity 
of cooperatives is of long standing Only dry skim milk fatilities are of recent 
origin Most of the expansion in cotton ginmng took place during the depression 
years 1930 to 1940 The greatest relative advance in fertilizer production was 
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made in 1938-39 and 1940-41 Most of tliyiresent feed facilities were constructed 
or acquired before the high tax penod Expansion into petroleum reflmng, on 
the other hand, is a new development I have had prepared a table which com- 
pares over the years the changes in the volume of marketing operations conducted 
by cooperatives, with the change in total farm marketing (table F, p 344) These 
data show that the value of cooperative farm marketing has indeed grown since 
the prewar years, but it has grown no faster than the total value of all farm market- 
ing In other words, farmers’ marketing cooperabves have ]ust about held their 
own compared with the other types of enterprise marketing agricultural commodi- 
ties If the entire period since 1930 is taken Into account, it appears that market- 
ing cooperatives have been losing some ground to other organizations I am also 
submitting a similar table covering the operations of cooperative purchasing 
organizations (table G, p 346) In this area, the share of business done by coop- 
eratives, though small in the aggregate, appears to have increased more or less 
steadily smce 1930, but the greatest relative growth took place during the early 
part of the period 

HOW FARM COOPHBATIVHB OPHBATB 

Farm cooperatives exist for the pnroary purpose of enlarging their membens’ 
profits by increasing receipts from the sale of farm products and by lowering 
the cost of producing farm products They function in diverse ways They 
lower the cost of farm supphes by purchasing in bulk and taking advantage of 
trade discounts They protect members against infeiior merchandise and assist 
in the selection of those supplies which are best suited to the needs of particular 
farms They time their purchases to take advantage of favorable marke]:s and 
exercise a wider choice in the selection of sources of supply 

Marketing cooperatives may increase receipts from the sale of farm products 
by provuhng members with more efficient and economical sales services Products 
may be stored, ^aded, and further processed to increase them salability Com- 
petition among farmers in a particular area may be reduced and their bargaining 
posiUon in the principal markets for their products improved, trade-marks or 
trade names may be established and advertised and the quality of products may 
be improved 

The mdlndual member is ordinarily both an investor in and a patron of the 
cooperative association As an investor in the association, he is promised a 
limited return on his equity m the association As a patron, he is promised his 
proportionate share in the savings made possible by his contribution to the 
pooUng of purchases or sales and in any mcome which the association may derive 
from its activities However, his share as patron in the success of the cooperative 
association may or may not be reflected in the size of his patronage dividend at 
the close of the year The size of the patronage dividend is determined not 
only by the association's eflioienoy in buying and selling but by its pricing methods 
as well 

There appear to be three distinct traes of pricing policies One is the so-caUed 
Rochdale type of priomg policy, under which the cooperative sells to the farmer 
at gomg market prices Patronage dividend payments in this case may be said 
to represent the difference between such prices and the necessary expenses of the 
association A second type covers situations where, due perhaps to a lack of 
competition, there may be no clearly estabhshed market price, and the prices paid 
by a marketing association may be more or leas arbitrary Final payments to 
patrons in such cases are an ad]Ustment which does not accurately measure the 
gam from cooperative buying and selling A third policy is reflected in those cases 
where a purchasing association sells at cost plus estimated expenses or where a 
marketing association pays a price based on sales value minus estimated cost of 
operation Under this pohoy patronage dividends will be paid infrequently if at 
afi Whatever benefits the patron derives from the association will be reflected 
currently m the higher prices ne receives for his product or the lower prices he pays 
for his supphes 

In practice, it appears that a large proportion of cooperatives return the benefits 
of cooperation to their members without the use of patronage dividends The 
prevailing-pnce-patronage-dmdend teohmque onmnated among the purohasmg 
coweratives and has not been universally adopted by marketing associations 

typical markebng; cooperative operates under a marketing contract in 
which the association undertakes to pay the farmer the entire proceeds from the 
sale of his product less certain deductions for handling expenses and for capital 
contributions In some oases, the farmer receives the full gomg price upon de- 
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livery to the cooperative, but more often he gets only a down payment, the balance 
to be paid in successive installments as the crop is sold Ihe size of the down 
payment is determined by custom or by the financial condition of the association 
and does not represent what the faimer could have received had he sold his product 
outright to private buyers The sum of the installments represents the net or 
adjusted price of the product after all or most of the cooperative’s expenses have 
been deducted 

The most recent information we have on the extent to which the different price 
policies are utihzed by farm cooperatives is from a study in 1936 About 32 per- 
cent of the maxietmg associations and 54 percent of the purchasing associations 
in that year reported patronage dividends These figures which are not weighted 
to the volume of business are not conclusive, however, because they do not give 
sufficient weight to the large associations 

PBBSENT TAX TBnATMBNT 

The present tax treatment of farm cooperatives has been in effect since the early 
years of the Federal income tax Express statutory exemption from Income tax 
was granted, under certain conditions, to marketing associations in 1916 and to 
purchasing associations in 1921 In the Revenue Act of 1926, Congress incorpo- 
rated various administrative rulings which had previously been promulgated into 
statutory law and at the same time established clear-cut tests of eligibility for the 
exemption These statutory provisions have remained virtually intact to the 
present day 

Although there is no express statutory provision for the exclusion of patronage 
dividejgids fiom the income of the cooperatives, the Treasury and the courts have 
interpreted the law as permitting cooperatives to exclude or deduct from their 
taxable income patronage dividends or refunds paid in accordance with a con- 
tractual or other definite obligation 

I would like now to turn to a more detailed consideration of the two aspects 
of the present tax treatment accorded farm cooperatives exemption of Income 
and exclusion of patronage dividends 

TAX bxumption 

The eligibility of farmers’ cooperative associations for income tax exemption 
is conditioned on their being organized and operated on a cooperative basis 
It IS further restricted to those wbch either (a) market the products of members 
or other producers and return to them the proceeds of sales less necessary market- 
ing expense on the basis of the quantity or value of the products furnished, or (6) 
purchase supplies and equipment for their members or others at cost plus necessary 
expenses 

The statutes and regulations require, m the case of both marketing and pur- 
chasing associations, that there shw be no discrimination between members and 
nonmembers in the refund of net proceeds In other words, the members of 
exempt cooperatives are not allowed to make a profit out of the business done 
with nonmembers Moreover, the statute speomoally provides that the exemp- 
tion shall be lost if less than half of the association’s markebng or purchasing is 
for the account of its members Purchasing associations lose their exemption 
if more than 16 percent of their purchases are for persons who are neither members 
nor producers 

The methods of finanomg open to exempt cooperatives are also prescnbed 
If capital IS raised by the s^e of stock, substantially all the stock must be held 
by farmers Moreover, dividend rates must be limited to no more than 8 percent 
or the legal rate of interest in the State of moorporation, whichever is greater 
In other words, m order to enjoy tax exemption, cooperative associations must 
be controlled by their farmer patrons and must do most of their busmess with 
them 

If the exemption were repealed, exempt cooperatives would lose certain benefits 
They would become subject to tax on income used to pay dividends on capital 
stock, on mcome retained in certain reserves, and on their nonoperating income 

The best information that we have mdicates that most cooperatives were 
or^ized with capital stock, but there appears to be a tendency toward the non- 
stock type of association Although the exemption statute permits cooperatives 
to pS'y S' higher rate of interest, the rate actually paid on the average today is 
probably between 3 and 6 percent In the absence of the exemption, that portion 
of the net earnings which cooperatives distribute to their stoekholdera as dividends 
on stock would be taxable as mcome of the association 
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Cooperatives aeoumulate reserves two ways (1) by retaining part oi all 
of their net cash proceeds and issuing, in fulfillment of their obligations, noncash 
patronage dividends, and (2) by retaining a part of their annual net proceeds as 
reserves before computing the amounts which must be returned as patronage 
dividends Under a recent court decision, exempt cooperatives are required to 
allocate on their books to current-year patrons pro rata shares in such reseives, 
so that melnber patrons will not ^in at the expense of nonmember patrons upon 
dissolution of the association However, the mere fact of allocation docs not 
make such reserves equivalent to noncash patronage dividends, and the Bureau 
of Internal Be venue has continued to distmgmsh between allocated reserves and 
noncash patronage dividends 

Noncash patronage dividends are not taxable to either exempt or nonexetnpt 
cooperatives However, the patronage dividends, whether in cash or not, do 
enter into the taxable incomes of patrons Under the exemption, ehgible coop- 
eratives pay no tax on income retained as allocated reserves, and, in the absence 
of the exemption, such income would be taxable to the cooperative With or 
without the exemption. Income retained as reserves would not be taxable to 
patrons 

Beserves are set up for a variety of purposes Section 101 (12) expressly 
permits exempt cooperatives to accumulate the general contingent reserves 
which cooperatives are required to build up by provisions of most State laws 
Additions to such reserves are sometimes limited by the State statutes to a per- 
centage of the net margin for the year, and usually the total reserve which must 
be accumulated is hmited to- a percentage of total capitalisation 

In addition to the mandatory general reserves, cooperatives are also allpwed 
to accumulate reserves for speeme purposes In practice, reasonable and neces- 
sa:^ nonmandatory reserves appear to do of two distinct types 

Fust There are apeciflo contingency reserves, that is, reserves for foreseeable 
losses or expenses which are properly cliargeable in whole or m part to the current 
accounting period 

Second There are "reasonable ana necessary” leserves for expansion purposes 
The regulations provide that — ^ ^ 

"the accumulation and maintenance of a reserve * * * to provide for the 
erection of bailings and facilities required in the busmess or for the purchase and 
insMment of machinery and equipment or to retue indebtedness incurred for 
such purposes will not destroy the exemption ” 

Consequently, it is possible under existing law for an exempt cooperative asso 
ciatlon to reinvest a substantial portion of its earnings and jilant and equipment 
without either the association or the patron being taxable thereon 

The exemption statute contains other advantages for cooperatives in admtion 
to allowing tax-free reserve accumulations and payments on capital stock Their 
nonoperating income, such as mterest on bank deposits or on investments, divi- 
dends, and capital gains, escapes taxation However, the amounts of such income 
are small Certain additional advantages grow out of special treatment accorded 
income derived from buymg or selling commodities on behalf of the United States 
Government and ffom the handling of nonfarm products marketed m small quan- 
tities where such items are essential to the efficient operation of the exempt coop- 
erative or the bn.nriling of products purchased for the purpose of fulfilling delivery 
contracts or for other emergency purposes 

I have indicated the advantages which tax exemption bestows on farm coop- 
eratives It should be noted, however, that the exemption involves oertwii 
disadvantages for cooperatives This may explain why only about Imlf of the 
farm cooperatives attempt to meet the statutory requirements One of the most 
important disadvantages is the requirement tl^t exempt assowatioM n^at not 
disenminate against nonmembers in paying patronage dividends Another ois*' 
advantage m the case of marketing cooperatives is the prolubition against dealing 
With nonprodueeis Similarly, the restriction of nonfarmer purchasing to lo 
percent of total purohasulg has beeh said to act as a limitation on the growth and 
expansion of some of the most successful cooperative units 

PATRONAGE DIVIDEND EXCLUSION 

Under present law, fann cooperative associations are authorized to exclude 
patronage dividends from gross income This, howevei, is iiot the exclusive 
privilege of cooperative associations The privilege is available to any corpora- 
tion which makes payments to its customers under the conditions prescribed by 
the Commissioner of Internal Revenue and the courts it should be noted, how - 
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ever, that m the ease of cooperatives, unlike the case of the typical ordinary 
corporation, patrons leceiving rebates are also the owners of the business 
The cond-itions under which cooperative associations are permitted to exclude 
from their gross mcome refunds made to their patrons can be briefly summarised 
First, there must have existed at the time of the transaction with the patrons a 
contractual or other definite obligation on the part of the cooperative to return 
any net proceeds to him in proportion to patronage without further corporate 
action Second, it only members of the association are eligible to receive patron- 
age dividends exclusion is not allowed on that portion of such distribution which 
represents profits from transactions with nonmembers It is immaterial whether 
refunds are distributed m the form of cash, stock, certificates of indebtedness, or 
credit notices All such forms of payment are regarded as the eqmvalent of cash 
distiibutions in the hands of patrons, the theory being that they are cash pay- 
ments automatically reinvested under provisions of the charter, bylaws, or other 
contracts previously agreed to by the patrons 
The benefits that farm cooperatives derive from the exclusion of patronage 
dividends fiom their taxable incomes depend on the nature of these payments 
1 0 the extent that patronage dividends represent the owner-patron’s share in 
the association’s net operating margin, the exclusion gives cooperatives the ad- 
vantages of the partnership treatment It frees them of the so-called double 
taxation imposed on the distributed income of ordinary corporations To the 
extent, however, that patronage dividends represent nonineome elements — items 
analogous to selling expenses of ordinary businesses or evidences of capital con- 
tributions of patrons — their exclusion from the taxable mcome of the cooperatives 
confers no special tax advantage In view of the problems involved m separating 
patronage dividends into their components, it is difficult to appraise in quanti- 
tative terms the benefit of this exclusion 

A.NAI1YSIB or fbbsbnt imgAPMBNT 

The piesent tax treatment of farm cooperatives has been criticised, particularly 
as It affects the competitive position of the coopeiatives The mam import of 
the criticism is that the complete or virtual exemption of farm cooperatives from 
income tax has given these associations an unfair competitive advantage over 
their corporate competitors It is contended that, as a result of their more 
favorable tax treatment, cooperatives have been able to pay larger refunds and 
so attract more patron^e than they could otherwise command, also that, by 
retaining a larger percentage of their earnmgs, they have been able to expand 
more rapidly than would be possible if their income were fuUy taxable 
The cooperatives deny that their favorable tax status has had any matenal 
effect upon their volume of busmess They contend that any advantages they 
enjoy over ordinary business firms, either as buyers of farm products or as sellers 
of farm supplies, fiow from the cooperative nature of their enterprise 
The role of tax exemption m the competitive position of cooperatives is difficult 
to appraise Cooperatives do not appear to have used their tax immunity as an 
mstrument of price warfare It would be difficult for them to do so, since the more 
they out pnees, the smaller is their economic income and, consequently, the 
•worth of their tax advantage Where both cooperatives and their corporate 
competitors sell at cost, the tax advantage entirely disappears Moreover, there 
are mdicationa that in many markets where cooperative associations compete 
most directly with ordinary corporations they make no attempt to outbid tWi 
competitors, as a general liile they charge the same pnees On the other hand. 
It IS undoubtedly true that the prospect of patronage dividends has been a signifi- 
cant factor in buildmg up the membership of farm cooperatives To the extent 
that the special tax etatus of cooperative associations has permitted payment of 
larger patronage dividends, it may have been a factor in the growth oI iffiem mem- 
bership In this connection, however, the cooperatives aigue that patronage 
di-vidends are used mainly as a matter of convenience and that the same results 
could be closely approximated by other methods of sharing benefits which do 
not depend on the exemption or exclusion 
The charge that, as a result of their favored tax status, farm cooperatives have 
been able to e^and more rapidly out of earmngs than their corporate competitors, 
and that they have been able to plow back earnings to finance acquisition of plant 
and equipment, has been strong^ pressed m recent years 
The cooperatives contend that noncash patronage dividends are not analogous 
to the retained eainings of ordmary corporations, that they represent the patrons’ 
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capital contnbution to the enterprise They also contend that any tax advantage 
■whush they may enjoy as the result of the exclusion of their retained net proceeds 
from gross income merely serves to offset their great disadvantages m obtammg 
equity capital Since dividends on their stock are limited, cooperative associations 
cannot issue any securities which compare with the common stock of an ordinary 
corporation Moreover, the market for the type of securities they can issue is 
small, composed largely of farmers who, at least prior to the war, had always been 
a poor source of equity capital 

In the current discussion of the tax advantage enjoyed by cooperatives, much 
emphasis is placed on the alleged rapid growth of these associations in recent years 
Data contained in the Treasury’s study, which I summarized m the early part of 
my statement, indicate that while the dollar volume of busmess done by farm 
cooperatives increased more than two and one-half times smce 1939, the coopera- 
tives as a whole do not appear to have expanded their relative share of the market 
at the farm level From 1930 to 1941 the trend was downward In 1941, 1942, 
and 1943, the share of cooperative marketmg was actually less than m the period 
1935-39, and did not reach the 1936-39 level until 1944 

rABMBBS’ COOFXRATlVlilS IN CANADA AND GBDAT BRITAIN 

By way of comparison with our treatment, the committee might be interested 
in the tax procedure adopted by Canada and Great Britain 

Farmers’ cooperatives in Canada are similar to those of the United States" in 
many significant respects, including their relative economic status The bulk 
of their business is in tno marketing sphere, farmer participation is roughly 
compsurable, and the cooperatives’ over-all share in the market is about the same 
in the two markets With the exception of large western gram and seed associa 
tions (western wheat pools), these cooperatives confonn in size and activity to 
those in the Umted States The marketing cooperatives are estimated to have 
handled about one-fourth of the principm farm products entermg into com- 
mercial trade channels 

Until last year, the Canadian tax treatment of farm cooperatives was more 
or less the same as ours As m the United States, considerable pubhc discussion 
developed as to the most desirable tax treatment of such cooperatives A royal 
commission was appointed late in 1944 to look into the problem and to make 
recommendations About a year later, a report was rendered, and m 1946 the 
Canadian Farhament revised the tax treatment of cooperatives 

The prmcipal recommendations of the commission were — 

(1) To allow all business enterprises a deduction from income for patronage 
dividends, paid m cash or its equivalent witiim a limited peiiod after the close 
of the year, provided patronage payments are made to members and nonmembers 
alike, and 

(2) To grant tstx exemption to newly organized cooperatives for the first 3 years 

The Canadian Government accepted uiese recommendations of the commis- 
sion, but felt that no company or association should be permitted through the 
payment of patronage dividends to reduce its taxable mcome to an amount 
below a reasonable return on the capital invested in the business Accordingly, 
the legislation provided that patronage dividends may not reduce taxable income 
below an amount equivalent to 3 percent of the total capital mvested in the 
enterprise inoludmg borrowed capital, less the interest paid on borrowed capital 
That, in essence, is the treatment accorded all associations, including farmers' 
coroeratives under Canadian law today 

The British cooperative movement has developed pnncipaily in urban centers 
in the form of purchasing associations Farmers’ cooperatives developed much 
later, and consistent with the relatuely minor importance of agriculture in the 
British economy, represented a small segment oi the cooperative movement 
It has been estimated that prior to the war farmers' cooperatives in Great Bntam 
served one farm in every four The activity of Bntish farm cooperatives is more 
or less evenly divided between purchasing and marketmg, both as to number 
and the volume of busmess 

The British treatment of cooperatives is m form sunilar to our tax treatment 
of nonexempt cooperatives That is to say, they are subject to tax in the same 
manner as ordinary corporations In computing taxable mcome, they are per- 
mitted to deduct any discounts, rebates, or dividends paid to members or other 
persons, provided such payments are based upon their transactions with the 
cooperative and not by reference to their share or interest in the capital of the 
810292—49 ^28 



338 


REPORT OF THE SBCRETART OF THE TREASURY 


company In other ■words patronaijo refunds are exempt from tax, ■while or 
dmary dividends on capital are taxed However, Jt should be noted that the 
tax on corporations in Great Britain is in the nature of a ■withholdinf; tax, so 
that the cooperative as such bears a tax burden onlv with respect to undis- 
tributed earnings 

STJOeBSTIONS WHICH HAVE BEEN MADE TOB TAX HHVISIOH 

In the course of the discussion of farm cooperatives, several possibilities for 
revismg the present tax treatment have been advanced However, among those 
who believe that farm cooperatives might be more heavily taxed, there is no agree- 
ment on how this should be accomplished 

Some would merely repeal the exemption Others would require the inclusion 
of all patronage dividends in the gross income of the association, others would 
continue the exclusion of patronage dividends but would require the inclusion of 
noncash patronage dividends Still others would subject those organizations to 
a special tax in heu of the income tax I shall now desonbo some of these alterna- 
tives and indicate how they might operate 

BBFEAL FBBSENT HXEUFTlON 

It has been suggested that there is no basis for the present exemption of farm 
cooperatives and that it should be terminated Those holding this view say that 
cooperatives perform the same economic function as ordinary companies, that 
they are organized as corporations with the same powers and obhgations as ordi- 
nary corporations, and that they are organized and operated for the purpose of 
ma&n^profit 

These antiexemption vietvs have to be balanced agamst the contention that 
cooperative associations operate m the pubhc interest, that they are not proflt- 
mahmg institutions, and that they are more nearly analogous to partnerships 
than to ordinaiy corporations 

Advocates of continued exemption maintain that the special tax treatment 
accorded farm cooperatives is a return for services rendered to the pubhc, that in 
improving the economic conditions of farmers and in raising the grade and quality 
of products for public consumption, farm cooperatives have made substantial 
contributions to the general welfare 

They contend further that farm cooperatives should be differentiated from 
ordinary corporations because it is both them intent and practice to do business 
at cost 

They add that, despite the fact that cooperative associations are in legal form 
corporations, they more nearly resemble partnerships than ordinary corporations 
The apphcation of the corpoiaUon income tax to cooperatives would result in an 
undesirable extension of the area of so-called double taxation of busmess income 
at a time when many believe that the existing double taxation of distributed 
profits of ordmary corporations should be reduced or eliminated 

Continued exemption of cooperatives has also been defended by the contention 
that the amount of revenue involved is not large enough to justify the trouble 
and expense of its collection So long as no at^tompt is made to tax patronage 
di'vidends, the Government would gain httle from repeal of the exemption Tms 
IS countered by pointm^ out that most tax-exempt organizations, including coop- 
eratives, are now required to file atmual information returns C^orm 890), and 
that the recent tabulation of these returns by the Bureau of Internal Revenue 
shows that, while the revenue mvolved may be small in relation to total Federal 
revenue, it is not negligible In this connection, I might add that our rough 
estimates indicate that for 1943 the 6,600 exempt cooperatives, in the absence of 
■the exemption, would have paid between $10 million and $20 mjllion in taxes on 
earnmgs devoted to dividends on stock and reserves 

In my view, the issue involved m the proposal to repeal the exemption hinges 
on the question whether farm cooperative associations perform Services of such 
great value to the public that they should be relieved of the tax burdens imposed 
on other corporate entities This is not an easy issue to resolve While farm 
cooperatives are operated pnmanly in the interest of their farmer patrons, they 
have undoubtedly conttibuted to the general welfare However, there are few 
businesses which could not make some claim to having served pubhc as well as 
private interest 
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I believe that the piesumption is always against any tax exemption and in 
favoi of uniform taxation An exemption can be justiSed only by a clear pre- 
ponderance of evidence in favor of the social desirability of the objective and the 
effectiveness of the exemption in promoting desirable ends without undesirable 
collateral effects In addition, in deciding whether the exemption should be 
repealed or retained, considerations of revenue and equity must be weighed 
agamst the advantages which it affords to the economy as a whole 

Short of full repeal, it has been suggested that the exemption should be confined 
to small local cooperatives This, however, would raise a difficult problem of 
fairly determining ehgibihty for the exemption The defimtion of a "small” 
cooperative is a matter of judgment, and any statutory or administrative definition 
would have to be essentially arbitrary Moreover, particular cooperatives might 
move in and out of the exempt area because of year-to-year fluctuations in 
business or membership Large cooperatives might spht into several small units 
to qualify for the exemption These are some of the considerations which argue 
agamst ctassifioation on the basis of size 

Another possible way of revising the present tax treatment of farmers' co- 
operatives would confine the exemption to local cooperatives dealing directly 
with individual farmers The exemption would be eliminated for federated oi 
centralized regional cooperatives that nave members other than individual farmers 
Such fanners’ cooperatives would be granted no special exemption 

TEBMINATE 7HB EXCLUSION OF ALL PATBONAOE DIVIDENDS 

It has also been suggested that the exclusion of patronage dividends from the 
groaB income be discononued This proposal has been criticized on several grounds 
first, that patronage dividends are price rebates and as such do not constitute 
income to tlm cooperative association within the meaning of the sixteenth^mend- 
ment, second, that cooperatives are acting merely as agents of patrons and have 
no Interest in the net proceeds of their operations, and third, that even if patronage 
dividends could be constitutionally taxed to the cooperatives, they should not 
be BO taxed because it is impossible to determine to what extent they represent 
distributions of moome 

I will not comment on the argument of constitutionahty beyond noting that 
it has been used by both sides and is not hkely to be finally decided unless Congress 
specifically presents it to the courts by discontinuing the exclusion 

A Buooessiully operated farm cooperative will ordinarily produce some economic 
moome over a period of years, especially if it uses any significant amount of 
capital and assumes any significant degree of risk It does not necessanly follow 
that this eoonomio moome should be taxed to the cooperative, as distinguished 
from its patrons and members 

For sundry reasons, it would be difficult to employ patronage dividends as the 
base for the assessment of income tax on cooperatives Patronage dividends do 
not measure the eoonomio Income produced by cooperatives Many cooperatives 
so conduct their business that no patronage dividends are needed to return bene- 
fits to patrons In other oases, patronage dividends overstate the income earned 
by cooperatives because they merely take the place of special services, such as 
free delivery and credit, which would give rise to allowable cost deductions in the 
case of ordinary businesses In still other coses, marketing cooperatives delib- 
erately set prices below those paid on the market, or purohasmg cooperatives sot 
prices charged above the market, in order to accumulate capital In these cases, 
patronage dividends are paid in noncash form as evidence of patrons' capital con- 
tributions and do not represent solely the economic income produced by the 
cooperative 

Moreover, the success of the cooperative association is not measured m terras 
of its own income, or of size of its patronage dividends Therefore, the in- 
clusion of patronage dividends In the gross income of the cooperatives might 
merely induce more of the associations to set their prices so as to minimize their 
patronage dividends These considerations make it impracticable to estimate 
the revenue effect of terminating the exclusion of patronage dividends from gross 
income 
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TAX NONOASH PATRONAGE DmDHNDS 

Some recommend that the exclusion of cash patronage dividends be continued 
but that cooperative associations be required to mclude in their gross income 
patronage dividends paid in scrip or other noncash forms Those Wno favor this 
approach argue that most patrons have little real choice as to the form in which 
they receive their patronage dividends, and that noncash patronage dividends 
cannot be readily converted into cash They conclude that these payments 
therefore cannot be regarded as true rebates but should be considered a part of 
the mcome of the cooperative Dissenters from this conclusion emphasize i^at 
membership in a cooperative is voluntary and that members actively participate 
in decisions with respect to payment of patronage dividends 

If noncash patronage dividends were included in the taxable income of co- 
operatives, while cash patronage dividends were excluded, most of the associa- 
tions might still be able to buila up substantial amounts of capital out of earmngs 
not taxed to the association This could be done by such devices as mving patrons 
the ophon to receive cash or stock, which would probably be held oy the courte 
to be equivalent to a cash distribution and hence excludable It would also be 
possible for many cooperatives to make wider use of direct assessments on patrons 
in proportion to cash patronage dividends received 

TREAT FARM COOPERATIVES LIKE PARTNERSHIPS 

Some have recommended that the present exemption for farmers’ cooperatives 
be eliminated and that the income of the cooperatives be made taxable to the 
individual patrons in the same way that the mcome of partnerships, whether or 
not distnbuted, is now taxable to the partners This would involve the allocation 
and taxction of the mcome retained as reserves to the patrons It would eliminate 
the favorable treatment which is not accorded farmers’ cooperatives by compari- 
son with partnerships by taxing as mcome to the patrons not merely the patrons’ 
dividends but also the income rctamed by the cooperative It has also been sug- 
gested that to make this treatment effective it would be necessary to require the 
cooperatives to file information returns indicating the amounts of income allocated 
to each of the patrons 

IMPOSITION OP SPECIAL TAXES IN LIEU OP INCOME TAX 

The difficulties that would be encountered in attempting to include patronage 
dividends of farm cooperatives m the corporation mcome tax base has led to the 
suggestion that it might be well to abandon the thought of taxing them under the 
mcome tax and to subject them to another type of tax instead 

One such alternative would be a tax based on gross receipts or sales The 
burden mmosed by a gross receipts tax would bear no necessary relationship to 
Income The amount of net mcome earned on a dollar of gross sales vanes widely 
among manufacturers, wholesalers, and retailers m different Imes and among firms 
m the same hne 

Another alternative would be to assess the tax on the basis of invested capital 
As in the case of a gross receipts tax, the selection of a rate that would approximate 
a tax on net income would be difficult, if not impossible Moreover, a tax on in- 
vested capital would bear more heavily on weak cooperatives than on strong and 
successful associations Also, as expenence under the excess profits tax has 
shown, the valuation of mvested capital is always a complex proluem difficult to 
solve imder the best circumstances 

This brief summary of some possible alternative ways of taxing farm coopera- 
tives mdicates, I think, that the choice is not an easy one to make The basic 
questions at issue are (1) whether the mcome of cooperatives should be taxed in a 
manner more nearly comparable with the taxation of the income of ordinary corpo- 
rations, or whether the mcome should be taxed mainly or exclusively at the mdi- 
vidual level, as m the case of partnership income, and (2) whether as a matter of 
public policy farmers’ cooperatives perform functions which should be encouraged 
by special tax treatment 



EXHIBITS 


341 


Tabid A — Farmers' marketing and Taurchaatng cooperative assoaattons ^ in the 
United States, 1944^43 marketing season > 



Number of associa- 
tions 

Estimated member 
ship • 

Estimated busi 
nessi 

Typo of association 

Number 

Feroent 

Number 
(In thou 
sands) 

Percent 

Value (in 
minions 
of dollars) 

Percent 

Marketing 

Cotton and products 

630 

8 2 

266 

5 0 

$178 

3 2 

Dairy products 

2 , 2 H 

21 8 

726 

10 1 

1 294 

22 0 

Fruits and vogotablos 

oia 

00 

162 

3 0 

784 

13 0 

Qroia dry beans, rlCG 

2 286 

22.6 

484 

10 8 

1 286 

22 8 

Livestock 

661 

06 

606 

16 4 

730 

12 0 

Nuts 

46 

6 

47 

1 0 

200 

3 5 

Poultry and eggs 

100 

1 6 

131 

2.0 

225 

4 0 

Tobacco 

12 

1 

122 

2 7 

27 

5 

Wool and mohair 

130 

1 s 

123 

2.7 

86 


Miscellaneous 

440 

44 

140 

3 1 

70 

1 1 

Total marketing 



2 896 

04 2 

> 4,836 

6 

Porebosing . . . 



1,010 

35 8 

'810 

1 144 

Total marketing and purchaslDg 

10 160 

100 0 

4 600 

100 0 

6 046 

100 0 


Souroo —IT S Department of Agriculture, I'ann Oredit Administration, Cooperative Bevemcb and 
Service Division, mimeograph 

I Includes independent looal aesoclationa federations large-scale centralized associations sales agencies. 
Independent sernce-ienderlog assodatlons, end subsidiaries whose businesses are distinct from those of the 
patent organizations 

> A marlretlnE season Includes the period during which the farm products of a speclded year are moved into 
channels of trade Marketing seasens overlap 

s Indudes members, contract members and shareholders, but does not include patrons not In these 
oat^orles 

< bndudes the value of oonimodltles for vhlOh associations render essential services, either In marketing 
or purchasing and the value of commodltlas sdd by assodatlaDS whether on a comnussion or a brokerage 
basis, and also some Intraasscdatlon transactions 

■ After making ndjoatment for the purchasing business of marketing associations and the marketing 
busing of purchasing associations, it Is estunated that the total purobasing business was approslmatoly 
$1,096 million and the total marketing, $4,560 million 

TABL19B B AND C DISTBIBUTION OF BBTDBNS OF TAX-EXEMPT FABMEHS’ COOPtB- 

ATIVE MABKETING AND POECHABING ASBOCIATIONB BT SIZE OP GBOBB INCOME 

AND BECBIPTB, AND BT BIZE OP TOTAL ASSETS, 194$ 

These tables show available information on the size distribution of tax exempt 
farmers’ cooperative marketing and purchasing associations They are based 
on tabulations of information from 4,397 returns of such organizations filed on 
Poftn 990 for the calendar year 1943 or for fiscal years beginnmg m 1943 These 
4,897 returns include all returns received in the Bureau of Intemal Revenue 
through December 31, 1944 They do not include the 1,198 returns of tax- 
exei^t farmers’ cooperative markeWg and purchasing associations received in 
the Bureau of Internal Revenue between December 31, 1944, and September 1, 
1945 Among these latter returns only those of organizations with total gross 
income and receipts in excess of $50,000 were tabulated by size groups, and they 
are not included m the tables Information drawn from the returns of tax 
exempt farmers’ cooperatives and other tax-exempt organizations was published 
by the Treasury Department, November 1, 1946, as a Supplement to Statistics 
of Income for 1943, Part 2 , , . 

In usmg the daw presented in tables B and C, it should be remembered that 
it IS impossible to say how complete their coverage is Although it is believed 
that most organizations required to file an information return did so, it is not 
possible at this time to determme how many cooperatives may have failed to 
file a return for 1943 Furthermore, it is not oertam how the distributions shown 
m tables B and C would have been affected if it had been possible to include 
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returns not received in the Bureau of Internal Eevenue until after December 31, 
1944 Finally, it is not known whether the size distribution of taxable farmers’ 
cooperatives differs significantly from that of the tax-exempt organizations It 
has not been possible to separate the tax returns of taxable farm cooperatives 
from those of ordmary corporations 


Table B — Diatrthution of returns of tax-exempt farmers' coopeiative marketing and 
purchasing associations by size of gross income and receipts, 1943 

[Botuma received in the Bureau of lutemal Revenue through Dec 31, 1941] 



Number of returns 

Qross income and receipts 

Qioss mcame and receipts classes 

Numbor 

Porcant- 

DgO 

Percent- 
age cu 
muiated 

Amount 

(thousands) 

Perconti- 

ago 

Poroont- 

ageou 

mutated 

Dnder $500 

209 

4 8 

4.8 

$43 



$600 to $1000 

90 

2 0 

6 8 

66 


W 

$1,000 to $2 600 

89 

2.0 

8 8 

146 


S') 

$2,600 to $6 000 

88 

2 0 

10 8 

817 


W 

$6,000 to $10 000 

110 

2 7 

13 6 

861 


0 1 

$10 000 to $16,000 

90 

2 0 

16 6 



1 

$16 000 to $26 000 

1S2 

3 0 

IS 6 

2 661 


2 

$26,000 to $60 000 

408 

D S 

27 8 


7 

0 

$60 000 to $100 000 

048 

14 7 

42 6 

48. 104 

2 2 

3 1 

$100 000 tf $260,000 

1 068 

24 1 

GO 0 

174 233 

7 8 


^0,000 to $600 OOO 
$600,000 to $1,000 000 

724 


83 1 

Mil 

11 8 

22 3 

420 

9 6 

92.7 

288 614 

12.0 

86 2 

$1 000 000 to $6,000,000 

200 

0 1 

08 8 

630 398 

24 2 


$6,000 000 and over 

63 

1 2 


907,173 

4a 6 


Total 

4 397 

100 0 


2,233,904 

100 0 



Souieo —Supplement to Statistics of Income for 1013, pt 2 
> Less than 0 08 percent 


Table 0 — Distribution of returns of tax-exempt farmers’ cooperative marketing and 
purchasing associations filing balance sheets, by asset classes, 1943 

[Returns received in the Bureau of Internal Revenue through Deo 31, 1044} 



Number of returns 

Totd assets 


Total assets olassea 

Number 

Percont* 

ago 

Porcont- 

BgOCU 

muiated 

Amount 

(thousands) 

Foroont- 

age 

Percent- 
age cu 
muiated 

iHv 

87 

2 3 

28 

$26 

(•) 

P) 


43 

66 

348 


01 

123 

4 3 


983 

2 

3 


160 

8 7 

16 6 


4 

7 


401 

18 8 



1 6 

2 A 

■wHiji <■ jjtyfrntrm 

811 

27 0 

88 2 


00 

8 4 

eoi 

2a7 

78 9 

41,834 

B 6 

16 9 

331 

13 1 

92 0 

68,294 

34,328 

11 9 

28 B 


103 

3 6 

96 6 

70 

36 0 

04 

22 

97 7 

48 633 

9 3 

48 2 

61 

1 8 

99 8 


21 4 

66 7 


9 

8 

90 8 


IS 8 

sai 


7 

2 


97 087 

19 0 

100 0 

Total . - . 

^909 

100 0 


489 044 

100 0 



Source —Supplement to Statistics of Inooiue for 1943, pt 2 
1 Less than 0 06 percent. 
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Table D — CooperaUve plants for processing farm produt^s, Dec 31, 1943 


Percent 
of total 


I ypo of plant 


Nniubor of 
plants 


1 Oreamerjes 
i Cheese iBotories 
9 Cotton gfns 

4 Canneries, dehydrating plants (fruits and yegetables) 
9 Dehydrating plants (milk) 

0 lilour and cereal mills 

7 Wineries 

8 Sugar mills and honey plants 

9 Nut processing and pamglng plants 

10 All other 

Total 



cooperative 

product 

processing 

plants 



Source —Trends m Parmer Cooperation Nows lor Parmer Cooperatives (U B Department of Agrlcul 
tiiro, Farm Credit Administration), February 1944 

Table E — Cooperative plants for farm supply lequirements Dee 1,1943 


Type of plant 


Number 
of plants 


1 Farmers’ elevators grinding feed 

2 Oilwella 

3 Machine repair shops. 

4 Feed mills 

9 FertUlssr plants 

6 Seed deaimig plants 

7 Chick batoherlos 

8 IiUbrlcstlng oil and grease compounding plants 

9 Befln^es — . . 

10 Sawmills 

11 Farm machinery plants 

12 Insectiolde plants - 
U Faint factories 

14 Serum laboratories 



Total 


1 070 



Source,— Trends in Parmer Cooperation, News tor Farmer Cooperatives (U S Department of Agricul 
ture, Farm Credit Administration), February 1044 p 4 

I Less than 0 6 percent 

TABLES F AND G RELATIVE GROWTH OF COOPERATIVE MARKETING AND FTIRCHABING 

ABSOCIATIONG, 1039-43 

SOEBGES or DATA AND THEIR LIMITATIONS 

The value of products marketed by cooperatives (valued at the farm level) is 
closely approiamated by the senes ou the dollar volume of business of cooperatives 
computed by the Farm Credit Administration I his, however, is not altogether 
true in the case of processed products, which mclude the value of the raw product 
to the producer, together with handling and processing expenses Limited amounts 
of service charges at terminal markets are included in some instances The Farm 
Credit Admmistration estimates are based on financial statements and otliei 
reports from associations Duphcations resulting from interorgamration turn- 
over are eliminated insofar as possible Inclusion of such handling and processing 
expenses, however, impairs the usefulness of the index only to the extent that there 
has been a sigmficant change m the relative importance of these expenses Total 
farm sale proceeds may be represented by the series on cash receipts from farm 
marketings, compiled by the Bureau of Agiicnltural Economics 
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There are, however, certain limitations of these data when used for the pur- 
poses of measuring relative growth of cooperatives In the first place, the results 
apply to cooperatives as a whole whereas ideally it would also be advisable to 
have data on the basis of individual commodities (and even on various regions 
so that any specific area of rapid growth or decline could be distinguished) In 
the second place, the two primary series arc not strictly comparable Tho cash 
marketing senes refieots the influence of a number of commodities, notably hay, 
not handled to any extent by cooperatives Moreovei, the bulk of cooperative 
marketing is concentrated m a relatively few commodities, some of which are less 
heavily weighted proportionately m the cash receipts index Nevertheless, for a 
study such as this one, where the interest is pnmanly in broad trends, it is believed 
that sufficiently reliable results can be obtained 

Another difficulty arises from the fact that the data compiled by the Farm 
Credit Administration are presented in terms of marketing seasons which spread 
over portions of 2 years, whereas the cash receipts totals are on a calendar year 
basis For purposes of these tables, the first year of a given marketing season 
has been taken as the link to the other series (i e , marketmg season 1943-44 
corresponds to calendar year 1943) > 

Measurement of the relative growth m cooperative purchasing at the farm 
level also involves certain difficulties There is no senes on the total volume of 
farm purchases It is known, however, that the principal products handled by 
cooperatives are feed, fertilizer, and gasoline, oil and other automotive supplies “ 
Annual totals of farm expenditures on these items are published by the Department 
of Agriculture 

While an index based on these totals is perhaps the best available, it obviously 
suffers ftom a very serious limitation, arising out of its implicit overweighting 
of feed and underweightmg of gasohne, oil, etc , as compared with the index of 
cooperative purchasing* Since changes in the value of feed expenditures by 
farmers were substantial, the effect may be to understate any uptrend m the 
adjusted index < 

Table F— Relative growth of coopeiaiive marketing, 1930~44 


(Base all indexes, lS36-eel 


Year 

Index of 
coopera- 
tive farm 
marketing 

(1) 

Index of 
total cash 
receipts 
from farm 
marketing 

(2) 

Index of 
rdatlvo 
growth of 
cooperative 
morkoting 
(column 
!••• 

column 3) 

(3) 

Year 

Index of 
coopera 
tlve farm 
marketing 

(1) 

Index of 
total cash 
receipts 
from farm 
marketing 

(2) 

Index of 
relative 
growth of 
cooperative 
marketing 
(cclumn 

1 + 

column 2) 

(3) 

1630 

imiiHi 

113 

113 

1038 

07 

66 

101 

1631 



225 


04 

66 

05 



66 

117 


106 


100 

1633 



104 

1041 

120 


02 

1634 


70 

67 

1643 

174 

102 

61 

1636 



66 

1648 

336 

243 

98 

193fl 


106 

103 

1044 

262 

348 

106 

1637 

113 

111 

102 






Bamoe—V S Pspartmont of Agriculture Farm Credit Administration and^Burean of Agricultural 
Economics, 


I There is loss error In this procedure than in the opposite approach since about 00 percent of the returns 
submitted to the FOA are on a calendar rather than usoal year basis 

> In 1036, these products accounted for about 60 percent of total purchasing by all cooperatives (Statistical 
Handbook of Farmers Cooperatives, p 04) A study of 16 large regional cooperatives in 1044 shoved tliat 
the proportion for these orgardzatlons was nearly 86 percent, but recent fignies reflect varthne shortages 
of many other Items customarily handled by cooperatives 

> Florecver, the date on expenditures for the operation of motor vehicles are not strictly comparable 
with cooperative purchase of motor-vehicle supplies The former InEudos such things as cost of reglstra 
Uon, Insurance eiqpenses, and labor tor repairs In addition, only 40 percent of the cost of operating automo 
biles is InClndsd 

< On the othei hand construction of an aggregate index for feed, gas, and oil, and fertiliser witli weights 
of 6, 3, and 1, respectively, and 4 2, and l, did not produce noticeably different results 
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Table G — Relative growth of coopertUtve purchasing, 19S0~44 
[Base all Indaxea, 1938-3!)] 


Year 

Index Of 
oooperabva 
farm pur 
cbaslng 

(1) 

Index of 
farmoxpen 
dltures on 
feed, feiti 
lizer, and 
operation 
vehicles ‘ 

(2) 

Index of 
relative 
growth of 
cooperative 
purchasing 
(column 1-t- 
column 2) 

(3) 

Year 

Index of 
cooperative 
farm pur 
chasing 

(1) 

Index of 
farm expen 
ditures on 
feed, fertl 
User and 
operation 
vebloles ‘ 

(2) 

Index of 
relative 
growth of 
cooperative 
purobsslng 
(column 1-^ 
column 2) 

(3) 

1930 

fi6 

114 

49 

1933 

108 

04 

116 

1931 . 

4L 

77 

61 


110 


106 

1932 

37 

62 

60 

1940 

117 

no 

98 

1933 

39 

67 

68 

194L 

165 

145 


193<l 

8S 


00 

1942 

194 

187 


1936 

82 

82 

100 

1943 

262 

241 

109 

1936 

SI 

102 

79 

1044 

284 

244 

no 

193T - 

114 

113 

101 






Source — U S Bopartrncnt o( AKrlcoltote Baim Credit Admlmstration end Bureau of AErlcultorol 
Boonomioa. 

> Operation of motor vehicles indudea expenditures for gasoline, oil, tires, and labor for repairing tractors, 
and gasoline, oil tiros, and replacement ports, labor for repairs, lepstratlon fees and Insurances for auto- 
mobflea and trucks Only do percent of the total operating costs of automobiles is Included us a production 
expense " 


Exldblt 33 — ^Letter of Under Secretary of the Treasury Wiggins, February 26, 
1948, transmitting, for consideration of the House Ways and Means Committee, 
a list of technical tax leglslatlre revisions 

Fbbbtjaby 26, 1948 

Mt Dear Mb Chaikman As you know, Secretary Snyder has urged in ap- 
pearances before your Committee the desirability of undertaking at the earliest 
possible opportunity the steps necessary to eliminate from the tax structure its 
inequities and administrative and other defects Under present conditions we 
cannot safely undertake this year some of the basic structural changes that will 
ultimately be desirable due to the large losses m revenues they might entail 
I am confident, however, that we can adopt many revisions which would move 
in the direction of a much improved postwar tax system 
To assist In accomplishing this purpose, there is transmitted herewith, for 
consideration of your Committee, a list of some of the items which this Depart- 
ment bdieves desirable to have enacted into law during the present session of 
the Congress 

There is now m course of preparation a further list which I hope to submit to 
you as soon, as it is completed These hsts by no means constitute a complete 
statement of de^rable amendments to the tax law They include items with 
respect to which out consideration and study have progressed suffloiontly to 
enable the Department to make specific and definite recommendations As to 
many of them, tentative legislative drafts have already been completed In 
this connection it should be understood that the bnef descriptive explanations 
of the Items m the attachment are intended only to present the gonerm outlines 
of the recommended revisions 

In the interest of expeditious legislative action, I am not now suggesting a 
number of controversial or complex matters which the Department believes need 
attention These items will require our joint study and consideration before 
they could be made ready for legislative action I am hopeful that by persistent 
cooperative work of the teohmeal staffs of the Joint Committee on Internal 
Revenue Taxation and this Department many of these more controversial and 
complex items can be disposed of as soon as agreement can be reached on their 
solution 

Sincerely yours, . t nr 

A L M WiGOlNS, 

Under Secretary of the Treasury 

Honorable Harold Knutson, 

Chairman, Committee on Ways and Means, 

House of Representatives, Washington, D C 
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Technical! AX LBO isiiATivnRsviBioNsRBCoMMBNDiiD fob Enactment in lois 

1 NET OPBEATINQ LOSS DEDUCTION 

It 13 recommended that the present system of a two-year oarry-baok and a 
two-year carry-over of net operating losses be revised so as to provide for a one- 
year oarry-baok and a five-year carry-over of such losses In connection with 
this revision, it is also recommended that the present rules with respect to the 
determination of the amount of the net operating loss and of the carry-over and 
carry-back be letained, that the rules for determinmg the applicable law in com- 
puting the amount of the loss to be carried over be clarified, and that certain 
teohnlcal errors m the present law be corrected 

2 STOCK options 

It is recommended, where an employer grants to an employee an option to 
purchase stock, that if the option price is substantially less than the fair market 
value of the stock at the time the option is granted, the amount of the difference 
be included in the income of the employee as compensation in the year in which 
the option is granted In the case of an exercise or the option to purchase stock, 
the excess of the fair market value at the time of the exercise over the option price 
(or the fair market value of the stock at the time the option was granted if that is 
substantially gi eater than the option price) would be treated as ordinary income 
to the employee in the year of exercise of the option, but the tax computed on 
such income would be payable only in the year of disposition (whether by sale, 
gift^ or bequest) of the stock by the employee Moreover, m any case where the 
option had been held for a penod of three years or longer, the tax would be de- 
terminld by spreading the amount of the income over the period during which 
the option was held The employer would be permitted in the year in which 
the option is exercised an expense deduction to the extent of the difference 
between the option price and the fair market value of the stock at such time, 
sub]eot to the usual rules apphcable to such deductions 

a TAX ON SMALL CORPOBATION8 

It IS recommended that there be explored the question of whether the tax rate 
structure with respect to corporations with incomes below $60,000 can be revised 
so as to substitute for the present notch rate of 68 percent on that portion of the 
corporate income between $26,000 and $50,000 a more desirable relationship 
between the lower rates on smallei incomes and the ordinary corporate rate of 
38 percent 

4 CAPITAL GAINS 

(a) It IB recommended that the existmg loopholes through which short term 
capital gams may be converted into long term capital gains, and through which 
fictitious losses are used to offset real gains, be closed by providing, m ^ect, for 
(1) nonreoogmtion of any gam or loss attributable to fluctuations ui the market 
price of securities and commodities which occur durmg a penod when the taxpayer 
holds both long and short positions in substantially similar commodities and securi- 
ties, and (2) exclusion of suoh penod from the “holding period” The statutory 
provisions should be made broad enough to apply to simultaneous long and short 
positions m different futures of the same commodity and different seounties of the 
same corporation Such a statute would ehminate most of the abuses ansmg 
under present law from the use of the short sale device However, experience 
thereunder may indicate that even broader treatment is necessary to provide 
adeemate protection for the revenue 

(b) It IS recommended that the provisions of section 117 (f) of the Code, treating 
amounts received upon retirement of certain securities as capital gams, be made 
inapplloable to securities which do not meet the requirements of the section at 
the time of their issuance 

(o) It 18 recommended that m computmg the holdmg period of a capital asset, 
there be disregarded the holdmg period of a noncapital asset which is exchanged 
for such capital asset 

5 INCOME OF ESTATES AND TBUSTS 

It IB recommet^ed that the present treatment of the income of estates and trusts 
under section 162 of the Code be revised Ihe principal purpose of this revision 
would be to eliminate the so-called “66-day rule” and “12-month rule” now used 
m measuring the portion of any distribution by a Uust or estate which is to be 
taxed m the year of distribution to the recipient Iludei the proposed revision, 
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distnbutions would, generally epeaJang, be taxed to the recipient to the extent of 
the current year’s income of the estate or trust It would also overrule certain 
Circuit Court decisions treating as income to a benehoiary certain distnbutions 
which do not constitute income to the estate or trust 

6 WAS LOSS BUSOOVBBIBS 

It IB recommended that the present income tax treatment of war loss recoveries 
be revised and that there be substituted a rule under which the tax upon recovery 
of property for which a deduction was taken should be equal to the tax saving 
that resulted from the related deduction In the interest of admimstrative sim- 
plicity, the recommended revision would also ehminate the present rule requiring 
all property recovered to be aggregated in determining the tax upon recovery 
and would provide that recovered property be t^en in either at its former ad- 
justed basis or the fair market value, at the election of the taxpayer 

7 INCOMIS FROM AKTNUITIDS 

It is recommended that the present rule, under which three percent of the cost 
to the taxpayer of an annuity is included in mcome each year until there has been 
a tax-free recovery of cost, be replaced by a system under which the taxpayer 
would be permitted an annual tax-free recovery of cost based upon a proration of 
the total cost over the expected period of the annuity 

8 mCOMB FROM PHOCBBDS OF LIFE DfSUBANCB PAID IN INSTALLMENTS 

It IS recommended that where the proceeds of life insuianoe paid by reason of 
the death of the msured are paid in the form of an annuity (whether for a fixed 
period or for life), the mterest element should be taxed annually upon the same 
basis as in the case of an annuity Under exiatmg law, the entire proceeds have 
been held by the courts to be exempt even though paid as an annuity 

9 FOWFBS OF APPOINTMENT 

It IS recommended that the present provisions with respect to the apphcatlon of 
the estate and gift tax to powers of appointment be revised in accordance with 
the provisions of H B. 3633 (80th Congress, 1st Session) To the extent possi- 
ble, It would be desirable to re-examine the provisions of this bill with a view to 
simplifying its terms Under tins revision, the time for tax-fiee release of powers 
should be extended to July 1, 1949 

10 INOOMB OF SURVIVING PARTNERS AND ESTATES OB BBNEFICUBIBB OF DE- 

CEASED PARTNERS 

It IS recommended that m cases where, under the terms of a partnership agree- 
ment, the surviving partners for a period of tune pay to the estate or beneficiary 
of a deceased partner a share in the partnership income, such payments shall not 
be included in the taxable income of the surviving partners and shall be included 
in the mcome of the estate or beneficiary, with a proper adjustment for the estate 
tax upon the value of the nght to such payments in the estate of the deceased 
partner This recommendation should be applied only to personal service part- 
nerships Under present law, the tax treatment of this type of case is not clear 

11 INCOME OF LIFE INSUBANCD COMPANIES 

It is recommended that the present method of computing the taxable income 
of hfe insurance companies under sections 201, 202 and 203 of the Code be levised 
BO as to more clearly and equitably reflect the taxable income of such companies 
A detailed proposal for carrying this recommendation into effect is now in couise 
of preparation 

12 TREATMENT OF INVOLUNTARY CONVERSIONS 

It IS recommended that the present provisions with respect to the tax treatment 
of involuntary conversions of property contained in section 112 (f) of the Code 
be amended to permit the same treatment to apply m the cose of acquisitions of 
property made In anticipation of involuntary conversion or the receipt of proceeds 
from such conversion At the present time, the provisions of section 112 (i) are, 
in general, confined to cases where the converted property or its proceeds can be 
traced into subsequently acquired property 

IS CERTAIN DISTBIBUTIONB OF CORPORATE ASSETS 

It is recommended that, m order to prevent inequity and tax avoidance upon 
distnbution and sale of corporate assefe, the appreciation in value of corporate 
assets distributed in kind to the stockholoers of the corporation be taxed as a gain 
to the corporation 
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14 mVIDBNDS BBCBIVED CBEDIT 

(a) It IS recommended, with respect to dividends of certam foreign coiporations, 
that the present dividends received credit be extended so as to apply to dividends 
received by domestic corporations from foreign corporations at least fifty percent 
of whose gross income is from sources within the United States, the credit would 
be limited to such portion of the dividends as the domestic income bears to the 
total corporate income 

(b) It IS recommended that a techmcal error in section 16 (a) of the Code, 
resulting from an amendment to that section by the Revenue Act of 1946, be 
corrected This error affects the computation of the dividends received credit 
where the receivmg corporation has partially tax-exempt interest 

16 PENSION TRUSTS 

(a) It is recommended that the period after the close of the taxable year, 
provided under section 23 (p) (1) (E) of the Code, m which a taxpayer on the accrual 
basis is deemed to have made a payment on the last day of the taxable year, be 
extended from 60 days to 75 days 

(b) It IS recommended, m lieu of the present provision m section 165 (b) of 
the Code treatmg certain lump sum distributions of pension trusts as long-term 
capital gains, that such distributions be treated as ordinary income for the yeai 
of payment, and accorded treatment similar to that now provided for compen- 
sation earned over a period of time by section 107 of the Cfode This treatment 
should also be extended to distnbutions from nontrusteed annuity plans 

(o) It IS recommended that the personal hability of a trustee for the estate 
tax of a deceased beneficiary be made inappheable in the case of trustees of pen- 
sion trusts 

16 POBBiaN TAX ORBOIT FOB BSTATB TAX PUBPOBBB 

It IS recommended that there be allowed against the estate tax a credit for 
foreign estate or mhentance taxes paid in respect of property included in the 
gross estate, which would be comparable to the foreign tax credit now allowed 
for income tax purposes 

17 PUERTO RIOAN ESTATES 

It IS recommended that in the case of the estate tax imposed upon the estates 
of citizens of the United States who were residents of Puerto Rico at the time of 
their deaths, a credit be allowed for the amount of the Puerto Rican estate tax 
It 13 also recommended that property located in the United States of citizens of 
Puerto Rioo be made subject to the Federal estate tax m the same manner as 
property of nonresident ahens 

18 INSTALLMENT OBLIQATIONS 

It IS recommended that where a decedent has elected to report moome from 
mstaUment obligations upon the installment basis provided in section 44 of the 
Code, a proper allowance for estate tax imposed upon the value of such obliga- 
tions be allowed to the estate or beneficiary of the decedent who elects to oontmue 
to report such income upon the installment basis 

19 DBDUOTlONB BT BELATED TAXPAYERS 

It IS recommended that section 24 (c) of the Code be amended to eliminate a 
techmcal error which results in certain oases m the loss of a corporate deduction 
for compensation or interest payable to the stockholders of the corporation, even 
though the recipient is reqmred to mclude such amounts in his taxable income 
within the limited period specified m this section 

20 DEDUCTIONS FOB WORK CLOTHES 

It IS recommended that the long-estabhshed adnumstrative practice of the 
Bureau of Internal Revenue, with respect to the allowance of deductions for the 
cost of work clothes, be confirmed by specific legislation disallowing such deduc- 
tions except as to work dothes which are especi^y adapted to a particular occu- 
pation, and which do not substitute for, or relieve the taxpayer from providing 
himself with, ordinary working or wearmg apparel 

21 CORPORATE BEOBeANIZATIONS 

It IS recommended that pendmg a complete study and review of the present 
law with respect to corporate reorganizations, and without prejudice to any 
recommendations that might result therefrom, the definition of reorganization 
under section 112 (g) be amended so as to include within such definition a trans- 
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fer of substantially all the assets of one corporation, to another corporation in 
exchange solely for voting stock of a corporation owning all of the voting stock 
of the acqumng corporation This type of reorganization does not appear to 
differ substantially from the type of reorganization now included in the deflm- 
tion in which the assets of the toansferor corporation are transferred in exchange 
for the stock of the acquirmg corporation The transaction also appears to be 
substantially similar to the case now wittan the reorganization definition where 
one corporation acquires all the stock of another corporation in exchange for 
part of its own stock 

22 MOBTOAGE VOBECLOSITBES 

It IS recommended that the present rulas with respect to the mcome tax treat- 
ment of mortgage foreclosures be revised to treat the foreclosure as a recovery 
of the amount of the indebtedness up to the fair market value of the property 
at the time of foreclosure, and to treat the final disposition of the property fore- 
closed as a completion of the transaction This, among other things, would 
eliminate the holdmg of the Midland Life Insurance case under which the bid 
pnce at the foreclosure is used as the measure of taxability Upon final disposi- 
tion, if the property is sold for less than its fair market value at the time of fore- 
closure, there would be a further bad debt deduction If sold for more, there 
would be a bad debt recovery, except that any amount received in excess of the 
indebtedness would be deemed a capital gam 

28 BUBTAX ON VEBSONAL HOLDING COMPANIES 

(a) It IS recommended that the present provisions apphcable to the liquidation 
of a personal holding company be amended so as to prevent the impoffltion of 
the personal holdmg company surtax m any case where all the assets of the 
personal holding company ^ve been distributed in liquidation 

(b) It IS recommended that the alternative capital gains tax bo made inapplica- 
ble as an alternative to the personal holding company surtax 

(o) It IS recommended that the deduction allowed for worthless stock of a 
subddiary under section 23 (g) (4) (B) be extended to include a deduction for 
worthless stock of an operatmg subsidiary with investment mcome, even though 
ten percent or more of its income may be from royalties, rents, dividends, etc 

21 FOBEIGN TAX CBEDIT 

(a) It is recommended that the present provision of section 131 (f) (1) of the 
Code be amended so as to permit a foreign tax credit to a domestic corporation 
with respect to taxes paid by a foreign subsidiary, even though the domestic 
corporation owns less than a majonty of the voting stock of the foreign corpora- 
tion, provided that it owns at least twenty percent of the stock of such corporation 
and provided also that the busmess of the foreign subsidiary is a direct and mtegral 
part of the domestic corporation 

(b) It IS recommended that a period of limitation of seven years (in heu of the 
present shorter period) be tdlowed to a taxpayer claiming a foreign tax credit, in 
which to claim on increased credit by reason of an increase m the amount of the 
foreign tax 

25 GOVEBNMENT FEBSONNEL IN IT S FOSSEBBIONB 

It IS recommended that the present exemption for earned mcome under section 
251 of the Code be revised so that it will not apply to the salaries of civilian or 
mditary personnel of the United States Government stationed m the possessions 

28 BECIFBOCAL EXEMPTION FOB INTBBNATIONAL AIBCBAPT 

It IS recommended that the income of foreign airlines operatmg partly within 
the United States be extended mcome tax exemption similar to that applicable 
in the case of foreign shipping corporations under section 231 (d) of the Code 
This exemption is provided on a reciprocal basis 

27 EXTENSION OF BUSINESS BAD DEBT DEDUCTION 

It IS recommended that a bad debt resulting from an obhgation which arose in 
the course of a taxpayer’s busmess be treated as a business bad debt even though 
the taxpayer has t^minated the busmess at the time the debt becomes worthless. 

28 STATUTE OF LIMITATIONS 

It 18 recommended that the following amendments be adopted with respect to 
the statute of limitations apphcable in certain oases 

(a) Estate tax — The period of hmitations under section 874 be extended to 
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five years where more than 25 percent of the gross estate has been omitted from 
the return The present penod is three years 

(b) Ckft tax — Section 1016 be amended to extend the period of limitations to 
five years where the donor has omitted more than 25 percent of the total gifts 
made m one year The present penod is three years 

(c) Waiver hy a transferee or fiduciary — fieotion 822 be amended to extend the 
period of limitations for refunds where a waiver of the statute of limitations has 
been executed by a transferee or fiduciary 

(d) &teimon for assessment of deficiencies — An amendment be made to give 
the Commissioner additional time in which to assess a deficiency where the 
ta^ayer has filed a claim for refund 

(e) Tran^eree liability — The additional time for assessment in the case of a 
transferee for Income tax purposes be hmited to cases where the transfer has 
taken place prior to the expiration of the statute of limitations in the case of the 
transferor 

(f) Valuation of gifts — The gift tax provisions be amended to provide that 
the value of property in respect of which a taxable gift tax return has been filed 
may not be revised, for the purposes of oomputmg the tax on subsequent gifts, 
after the expiration of the statute of limitations apphoable to a prior gift 

28 TECHKIOAL EBBOHS IN BSFBAL OF BXCESB FBOFITS TAX IN 1916 

(a) It is recommended that for the purposes of the apphoation of section 102 
of the Code to fiscal years beginnmg m 1946 and ending in 1946, the credit under 
section 26 (e) be properly adjusted 

(b) It IS recommended that the treatment of installment income from long- 
term contracts received after the repeal of the excess profits tax be amended to 
prevent the imposition of normal tax and surtax in addition to the excess profits 
tax 

80 bstatb'tax nnnuoTioN fob sotpobt op dbpbndbnts 

It IS recommended that the deduction for estate tax purposes foi payments 
made in support of dependents be repealed 

81 WITHHOLDING TAXES ON WAGES 

It is recommended that a civil penalty be imposed upon employers for failure 
to make a timely payment of withholding taxes collected from employees 

32 CHABITABLB OONTEIBDTIONS 

It IS recommended that the provisions under the estate, gift and income taxes 
with respect to gifts made to chanties be put upon a comparable basis 

83 WAGES TO DEPENDENTS 

It M recommended that amounts paid by a taxpayer as wages to a dependent 
mr whom he daims an exemption be made not deductible for income tax purposes 
Bec^se of the hmitation upon allowance of credits for dependents, tlM recom- 
mendation would only affect coses where the wages and other income of the 
dependents are less than $500 


34 DIVIDENDS ON PBBPEBBED STOCK OF PUBLIC UTIMTIEB 

It IS recommended that a toohmoal omission m the Revenue Act of 1943 be 
supplied to provide that the dividends received credit shall not be reduced in 
cases whwe the dividends on the preferred stock did not give rise to the dividends 
paid credit, under section 26 (h) of the Code 

36 EXEMPTION FBOM STAMP TAX FOB LOANS OF BONDS 
It 18 recommended that loans of corporate bonds be exempted from the transfer 
tMi mposed by section 3481 of the Code in the same manner t^t loans of corporate 
stocks are exempted 


36 STANDABD DEDUCTION 

that permission be granted to revoke the election with 
respGot to toe standard deduction at any tune within tlie statute of limitations 

37 sTAmsmfOAt. aafiFOftTs 

It IS recommended that the provisions of the Code be amended to the 

requimment t^t the Bureau of Internal JElevenue report to the Congress small 
mmds and the requu-ement that corporations report to the Bureau of Internal 
Revenue salaries m excess of $75,000 
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38 Si^-WBEE TBAB 

It IS recommended that permission be granted taxpayers in appropriate cases 
and subject to the CommisBloner’s regulations to compute their income on the 
basis of the so-e^led 52-week year 

33 NOTABIZATlON OF BETUBNB 

It IB recommended that authority be given to the Commissioner, with the 
approval of the Secretary, to eliminate the requirement of the oath from all 
returns 

40 WITHHOnniNO OF TAX ON NONBIDSIDBNT AUBNS 

It IB recommended that the date for the filing of returns under section 143 be 
adjusted to conform with the date for payment of the tax: 

41 dewnchjent gqvbbnmbnt bmplotbes 

It IS recommended that the Federal Government be authorized to withhold 
compensation from its employees who are delinquent in income taxes 

42 DIBTBAINT OB SALABIES 

It IS recommended that a continuing distraint on salaries be permitted for the 
purposes of coUeoting delinquent taxes 

43 FinnOIARY BETORNB 

It Is recommended that a fiduciary having custody of the property or the 
business of a corporation be required to include all income of such corporation 
m the return to be JUed by him 

44 COMFBOMISBS 

It IS recommended that the requirement of the Secretary’s appioval of com- 
promises relating to oases where tax liability is less than S600 be fiiminated, and 
authority be given to the Commissionei to delegate to his agents the right to 
compromise such cases 

43 nOBSOW BULB 

It 18 recommended that the rule of the Dobion case, giving a greater depee of 
finality to decisions of the Tax Court than to decisions of the District Courts, be 
eliminated 

46 ADMIWraTEATTVE FBOOBDUBB ACT 

It is recommended that the Tax Court be specifically excluded from the pro- 
visions of the Administrative Procedure Act 

47 TBOBNICAL AMENDMENTS WITH BBSPBOT TO TAX COURT PBOCBDUBES 

It IB recommended that certain minor technical amendments be made with 
respect to procedures governing the Tax Court of the United States 

46 u B COPBT FOB OHINA 

It IB recommended that the provisions in the Code relating to the U S Court 
for China be eliminated in view of the fact that such Court no longer exists 

40 TRAVEL AHOWANCBS FOB FIELD AGENTS 

It IB recommended that speciho authority be included in the Internal ^venue 
Code for travel in the case of revenue agents, as in the case of deputy collectors, 
under section 3600 


Exhibit 34 —Statement of Under Secretary of the Treasury Wiggins before the 
Senate Committee on Finance, May 17, 1948, on the Treasury Department s 
views on proposals to modify or repeal the oleomargarine taxes 

I am very glad to appear before your committee to present the Treasury 
Department's view on the tax aspects of the pending proposals which would 
modify or repeal the excise taxes and occupational taxes on the manufacture and 
distribution of oleomargarine 


LBGIBLATlVg mSTOBT 

At present oleomargarine la subject to tax of 10 cents per pound d it is yellow 
in color and to a rate of one-fourth cent per pound if It is uncolored Imported 
oleomargarine, whatever its color, is taxed at a rate of IS cents per pound In 
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addition, annual occupational taxes are imposed on the manufacturers and dis- 
tributors of oleomargarine The manufacturers’ occupational tax is $600 a year 
Wholesalers are subject to a tax of $480 if they distribute colored oleomargarine 
and $200 if they handle only the uncolored product At the retail level, the 
occupational tax is $48 for the distribution of yellow oleomargarine and $6 for 
the distribution of uncolored oleomarganne 
Although tlus schedule of tax rates has been in effect since 1902, the origin of 
the taxes goes back to 1886 


BEOTJUATOBT ASPJSOTS 

The legislative history of these taxes and the considerations advanced m then 
defense dunng their long history mdicate that their origin was associated with 
an effort to prevent the widespread, fraudulent sale of oleomargarine as butter 
Toward the close of the past century there was apparently need for using the 
Government's taxing power as a regulatory measure The taxmg power was also 
brought into use in connection with the regulation of the production or distribu- 
tion of a number of other commodities, such as narcotics and firearms The 
imposition of a tax on the production, sale, or importation of a commodity, the 
distribution of which the Government finds it necessary to regulate, enables the 
Government to establish rules, regulations, and reporting requirements with 
which manufacturers or distributors must comply Failure to confoim to such 
regulations constitutes a violation of the revenue laws and provides a vehicle for 
regulatory purposes 

The use of a taxing power for this purpose is justified in the public mterest 
when the regulatory ends cannot be achieved effectively in other ways However 
these ends require only the imposition of a token tax, sufiioient to establish liability 
for reporting and for a tax obligation imder the revenue laws but nothing more 
Originally the tax was 2 cents per pound on all domestic oleomargarine In 
1002 the rate was reduced to one-fourth cent mr pound on uncolored and raised 
to 10 cents on colored oleomargarine From the viewpoint of regulating the sale 
of oleomarganne, this schedule of tax rates goes far beyond such requirements 

A further consideration is tho fact that there appears to remain little, if any, 
need for the use of these taxes for regulatory purposes Since their enactment, 
the effectiveness of the Government’s administrative amncies as regulatory 
bodies has been substantially developed and improved With special reference 
to safeguarding the pubho health wWe affected by interstate commerce, the 
Congress has created the Pure Food and Drug Administration This organization 
IS daily engaged m the task of msurmg the maintenance of high food and medicinal 
standards and m safeguarding the consumer against fraudulent representation 
of commodities marketed m interstate commerce Moreover, the development 
of the Government's administrative agencies has been paralleled by a decline in 
the need for regulation as standards of business conduct and self-imposed business 
standards have improved 

This conclusion is borne out by the recent experience of the Bureau of Internal 
Revenue with this tax In 1947, almost 275,000 taxpayers paid the special 
taxes on manufacturers of and dealers in oleomarganne (table A, p 356) A search 
of the Bureau’s records indicates that during the decade smee 1938, it found it 
necessary to refer only four oases to the Department of Justice for prosecution 
for Violations of the labeling, marketing, and handhng provisions of the oleomar- 
garine tax laws This does not incluae a number or violations of a technical 
character which did not involve fraud or imsrepresentation 

The effective development of jmblic agencies charged specifically with regu- 
latory duties suggests that there is no longer any need for the Bureau of Internal 
Revenue continuing m the field of oleomargarine regulation Its facilities could 
be more usefully devoted to the discharge of its basic responaibihties in tax collec- 
tion However, if the Congress considers that there contmues to be need for the 
use of the Government’s tax-collecting agency for the regi^tion of the marketmg 
of oleomarganne, this objective could be served by the retention of only a nommm 
tax at the rate of, say, one-tenth or one-fourth of 1 cent per pound, and correspond- 
ingdy reduced occupational taxes 

I should hke to emphasize, however, that it is the Treasury’s view that as a 
general rule excise taxes should be used only for revenue purposes As revenue 
taxes, careful consideration should be given to the rates and the tax base to make 
sure that the producers affected are not bemg placed at an undue competitive 
disadvantage or that the tax does not unduly burden low-income consumers In 
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a few cases, it may be desirable to use exases to prevent fraud or the use of deleteri- 
ous products In such oases, however, we should be sure that there is a real need 
for such regulation and should be alert to changing conditions which might not 
only remove the need for regulation but might make regulation undesirable 

TAX COUEOTlONS 

The revenue produced by the taxes on oleomargarine is relatively little Col- 
lections m the current and the next fiscal year are estimated at W million each 
Throughout most of the thirties, annual collections ranged around S2 milhon 
In fiscal year 1947 they were less than $6 million and m 1946 about $6 milhon 
Until recently virtually all of the revenue was accounted for by uncolored oleo- 
margarine With the increased use of colored margarine m the postwar years, 
the share of the colored product in total collections has risen to about 40 percent 
(table B, p 3551 

TAX BURonir 

The oleomargarine taxes belong to that category of punitive consumption levies 
the burden of which increases as tax collections deciease The tax may be said 
to impose a maximum burden when it yields no revenue at all because in such cases 
it effectively prohibits consumption and diverts demand to substitute products 
The Federal oleomargarine taxes, in combination with State legislation, which I 
will describe later, approach this result The combined effect of these taxes is to 
place a burden on consumers vhich falls with particular n eight upon low-income 
groups 

For the majority of the population, the direct tax burden represented by the 
oleomargarine taxes is small because they consume only the uncolored product 
which IS subject to the nominal one-quarter cent per pound Ninety percent of 
margarine consumption falls in this category (table C, p 356) Those individuals 
who consume colored margarine bear a senous tax burden in paying a 10-cent-per- 
pound tax, but theit number is small The direct effect of the occupational taxes 
on consumers is also small In 1947 combined tax collections from Federal excise 
and occupational taxes equalled about 1 cent per pound of marganne sold 

The direct tax burden, however, is the lesser part of the cost of these taxes to 
consumers The more important cost results from the fact that the public Is de- 
terred from exercising its normal preferences Many consumers are m effect pre- 
vented from piircbasmg less expensive oleomargarine and are obliged to buy more 
expensive butter or to forego table fats altogether The public prefers yellow 
table spreads and has an aversion to the uncolored product The improved color- 
ing facilities supplied by manufacturers of uncolored marganne has not overcome 
consumers’ resistance to unoolored table fats The weight of the indirect burden 
resulting from the oleomargarine taxes cannot be calculated but might be illus- 
trated The reluctance of distributors to become involved with the machinery 
of oleomargarine tax enforcement, together with the impediments imposed by 
many State laws, frequently preclude consumers from effectively exercising a 
choice between competing products Where consumers with equal preference 
for the two products are unable to purchase 40 cent oleomargarine and are obliged 
to pay 90 cents for butter, the indirect burden of these taxes approximates the 50 
cents difference between the selling pnee of those items 

It should be noted that the indirect burdens imposed by these taxes on con- 
sumers have substantially increased with the widening of the differential between 
the price of oleomargarine and butter in recent years During the prewar period, 
when the price differential between yellow oleomargarine and butter was not 
more than 10 cents, the indirect burden was substantially less than it is today 
Unhappily, this is also a period of high living costs while the imposition of 
these burdens tlirough taxation is always undesirable, it is especially objectionable 
at times when high prices threaten the hving standards of large groups m the 
population 

effect on use of RUSOtTBCES 

I would hke to emphasize that the views of the Treasury Department are 
concerned only with the tax aspects of the lemslation before you It may be 
appropriate nonetheless to observe that the oleomargarine taxes may interfere 
with the optimum utilization of our resources It has been forcefully argued 
before this and other committees of Congress, for instance, that the national 
diet would be improved if more milk were consumed in fluid form and if the 

810292—49 ^24 
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table fat requirements of the Nation were obtained to a greater degree tiom 
oleomarganne The Treasury is not in a position to appraise the validity of 
this argument, but I mention it only because it illustrates the dangers involved 
in utilising the taxing power as a punitive instrument in channehng consumption 
in the direction for some products and away from others It suggests that we 
should exercise great restraint in the use of the tax system for such purposes, 
except wWe the objective is clearly in the piibho interest and cannot otherwise 
be secured 

STATU REGULATION 

In addition to the Federal taxes, lame segments of American consumers bear 
also the burden of State regulation Today the sale of colored oleomarganne fs 
prohibited m 22 States Three additional States impose a tax of 10 cents a pound 
on the colored product In 23 States the sale of colored oleomarganne is un- 
fettered by excises or State prohibitions 

Uncolored margarine is available without tax in all but 10 States Seven of 
the 10 States impose taxes ranging fiom 5 to 15 cents a pound In the other 
12 the exemption of oleomargarme made of domestic oils and fats or with a 
specific minimum of animal fats renders the tax ineffective As a result of this 
factor and the overlapping between States which tax colored and uncoloied oleo- 
marganne, approximately one-half of the States impose effective restrictions on 
the sale of oleomarganne 

License fees for the manufacture or sale of margarine are required in 14 States 
Annual fees for manufacturers and wholesalers vary from $1 to $1,000, and for 
retailers from 50 cents to $400 (table D, p 357) 

State*taxes have been more onerous In the past than they are now, and the 
trend toward less State regulation of oleomarganne continues both by legislative 
and judicial action Less than a month ago the State of New Jersey repealed its 
law which prohibited the manufacture and sale of colored oleomargarine m th at 
State A Dill to repeal a similar prohibition has recently passed both the House 
and the Senate in the Commonwealth of Massachusetts and is now m the hands 
of the conferees of the two ohainbers However, State taxes are still widespread 
and repeal of the Federal taxes would make some contribution to intergovern- 
mental tax integration by removing one of the all too many instances of over- 
lapping Federal and State taxes 


OONOLUBION 

In summary, it is the Treasury Depaitoent’s view that there is no longer need 
for the use of revenue laws to regulate the manufacture and distribution of oleo- 
margarine and that the Bureau of Internal Revenue might well be freed of this 
responsibility The oleomarganne taxes unneoessarily burden consumers far In 
excess of the amount paid in taxes and interfere with the optimum utihzation of 
national resources Revenue considerations are not involved 
^ate imposed taxes and prohibitions are so far reaokng that even in the absence 
of Federal taxes oleomargarine would continue to be unavailable to oonsumers 
m many parts of the country Nonetheless, it is the Treasury’s view that the 
Federal taxes should be repealed Such action would ehminate one instance of 
overlapping Federal and State taxation and would directly benefit consumers in 
the majority of the States In the event, however, that the Congress deems it 
to be necessary to continue the use of the tax instrument for regulating the 
production and distribution of oleomargarme, this end would be fully served if 
the present punitive tax rates were replaced by token tax requirements 
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TABiiB A — Numhet of taxpayers of special taxes on manufactwers of and dealers 
in oleomai yartne, fiscal years ISS4-47 


I'lsnilyear 

Manufse 

turora, 

*000 

Wholesale dealers 

Retail dealers 

Oolored, 

*480 

Uncolored, 

$200 

Colored, 

*48 

Unoolorad, 

$0 

1034 

mm 

4 

2 407 

79 

104 832 

1933 


4 

1,273 


155 416 

1930 

42 

4 

1,340 

73 

100 363 

1037 

41 

4 

1 471 

67 


lias 


2 


64 

184 214 

1030 


3 



173 727 

1040 


10 



102 720 

1941 


2 

1 4S0 

37 

102 038 

1042 


2 

1 422 

34 


1043 


14 

1 731 

133 

182 043 

1044 


47 


1 132 



47 

121 

1 073 

3 842 

218 880 

1040 

43 

123 

1 893 

3,081 

243 203 

1047 

47 

170 

2,204 

6 102 

260 084 


Sourco — Annual reports of iho aommlsslonar of Intomal Revenue 


Table B — Collections from oleomargarms taxes, fiscal years 19S4^4S 


[Thousands of dollars] 


Rlaeal year 

Col 
ored, 
10 cents 
per 
pound 

1 

Special taxes 

Total 

Mann 

too- 

turors, 

*600 

Wholesale 

dealers 

Belail dealers 

Ool 

ored, 

$480 

Uncol 

ored, 

$200 

Ool 

ored 

$48 

m 

1034 

$43 

$003 

$28 

$10 

$108 

$3 

$387 

$1 476 

1933 . 

83 

808 

27 

10 

200 

5 

814 

2,040 

1036 

30 

018 

25 

8 

249 

2 


2 204 

1037 


008 

27 

3 

272 

3 


2 348 

1038 

66 

1 033 

23 

2 

310 

4 


2 460 

1030 


822 

28 

4 

302 

2 


2 2in 

1040 

31 

730 

26 

6 

283 

1 


2,014 

1941 

60 

851 

23 

2 

284 

3 


2 122 

1942 

87 

880 

28 

1 

208 

2 

939 

2 244 

1043 

238 

1,088 

32 

4 

287 

7 


2,621 

1044 

1,081 

1 100 

28 


412 

34 

1 317 

4 084 

1046 

2 210 

1 830 

33 

40 

380 

131 


6 603 

1046 


1 101 

20 

34 

867 

104 

■Wiia 

4 032 

1047 


1 441 

34 

74 

864 

224 

mWmt 

3,874 

1048 (estimated) 

HIt&bI 





5 !) 

(■) 

»7 noo 

1940 (estimated) 

lil 

{') 

w 

W 

(') 

(0 

w 

>7 000 


SouTco —Annual reports of the Oemmlssloner of Internal Revenue and the Budget of the United Stales 
Government dseal year 1940 


• Not available 

s Inoludes colleellons from taxes on adulterated butter 
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Tabi b C — Production and withdrawals of colored and uncolored oleomargarine, 
fiscal years 1BS4--47, and first 8 months of fiscal year 1948 


[Thoasunds of pounds] 


Flso&I year 

Colored 

Unoolored 

Pro 

duced 

Tax paid 

Tax tree with 
drawals 

Pro 

duood 

Tax paid 
with 
drawals 

Tax free with 
drawals 

with 

drawals 

iorex 

port 

For use of 
United 
States 

Forex 

port 

For use of 
United 
States 

1034 

3 080 

463 

1 504 

632 

240 498 

240 410 

(0 


1036 

2 005 

808 

1,400 

081 

350 016 

360 114 

0) 


1036 

3 773 

627 

1 471 

781 

36ft 064 

30!t987 

(0 


1937 

1,007 

673 

584 

741 

387 207 

386,778 



1038 

1 040 

624 

200 

838 

413 765 

413 561 



1630 

1 381 

365 

166 

868 

331 502 

331,702 

(0 

3 

1940 

1,800 

302 

640 

806 

301,858 

301 SOD 

2 


1941 

4 4S0 

427 

1 865 

2 076 

330 446 

340^550 

1 

8 

1043 

14 828 

667 

2 030 

10,055 

363 077 

363 648 



1043 

110,070 

2,104 

1 568 

lia302 

431 408 

420 460 

10 

87 

1044 

136 003 

10 308 

B26 

145 002 

474 023 

473 442 


11^ 

1045 

72 086 

21 243 

2 023 

48 440 

540 313 

543 744 

7 174 

1 fUR 

1940 

06 410 

17 018 

8 222 

41 896 

484,702 

481 403 

3,285 

70ft 

1047 

65 000 

21 126 

8,080 

30 768 

676 446 

671,083 

673 

fiA7 

1047 > 

47 026 

18 378 

Q 

(•) 

808 787 

306 727 

(*) 


10481 

48,803 

27,065 


« 

633 642 

628 800 

« 

» 


Source —Annual reports of the Oommlssioner of Internal Hevonuo and Internal Revenue Bulletin 

> Less than 100 pounds 

* 8 months 

* Not available 
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Table D — State oleomarganne excises and license fees. May IB, 19A8 



Excise tax (conts per pound) 

Annual license foes 

state 



Contain 




Publio 

eating 

places 


Oolorod 

Un 

colored 

Ing 

foro^ 

materials' 

Manu 

facturors 

Whole- 

sslets 

Hetallors 

Oalifomla 

(>) 



$100 

$00 


$2 

Ooloiado 


10 

26 

26 



Oonneotlout 

(>) 


100 

50 

$0 00 

3 

Delaware 







Elorlda 



10 





Qoorgia 



10 





Idaho 

>10 

fi 



200 

60 00 


Illinois 








Iowa 

Kansas 

h 

6 

10 



- 


Louisiana 



12 





Mams 



10 





Maryland 

?9l 







Massachusetts - 

ft) 





so 


Mloblgon 

Minnesota 



'10 

1 

1 

1 00 


Montana 

W 




1,000 

400 00 


Nebraska 




100 

25 

1 00 


New Hampshire 








New York 

North Oarollna 

^) 


10 


76 

- 

- 

Nodh Dakota 

10 

10 


•10 

fiS 

12 DO 

* 

Ohio . 

?} 







Oregon . 

VI 



2 

. 

_ 


Pennsylvania 



ID 


2.00 


South Oarolina 







South Dakota . 

(•) 

10 

•10 

300 

^■3 



Tennessee 

10 


6 00 


Texss . 



10 





Utah 

10 

6 



26 



Vermont 


Ifi 

IS 



$2 00-100 00 


Wsehlngton . ... 

Wlsconnn. . 

• 

- 

1 000 

500 

25 00 


Wyoming 

m 


*10 



• 

- 


1 Maaufaoture or sale of oolored maiBarlne prohlbltod 

> Tax applies to oleomargarine (colored or nncolored) not made from oUs and fats (^ocUcally named by 
the statuf^ that are largely dorlvod horn domestic materials 

< Idaho also prohibits the manufacture or sale of oolored margarine 

I Mlimesota'a tax applies to oleomargarine not containing a minimum percentage (05 percent) of animal 
fats as well as that mode of forolgn materials Wyoming s tax applies only to vegetable oleomargarine 
(containing 20 peroent or loss of animal fats) 

i The license la for 2 years ^ ^ , 

• Tennessee’s tax applies to all colored margarine, regardless of mgrpdlcnts Tincolorod margsrlne is 
exempt if made from domestic oils and fats 


Exhibit 35 — ^Miscellaneous revenue legislation enacted during the fiscal year 1948 

Public Law 186, July 14, 1947, amended section 3179 (b) of the Internal Reve- 
nue Code to authorize a drawback upon the exportation of distilled spirits and 
wines packaged and bonded m the United States especially for export, and upon 
which tax has been paid 

Public Law 186, July 14, 1947, amended section 2801 (e) (4) of the Internal 
Revenue Code to permit a vermouth department to have interior oommunioation 
with other departments of bonded winery premises and permit the manufacture 
of other aperitif wmes in a bonded wmery m the same manner as vermouth Sec- 
tion 3043 (a) of the Internal Revenue Code was amended to permit the fermenta- 
tion of grape wine retsma with resm on bonded wmery premises Section 3044 
(b) of the internal Revenue Code was amended to permit the juice of grapes 
to be fermented m certain instances above 13 per centum of alcohol Section 
3046 of the Internal l^venue Code was amended to permit the amelioration of 
loganberry, currant, and gooseberry wmcs with up to 60 per centum sugar and 
water solution without so indicating on the label 
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Public Law 187, July 14, 1947, amended section 2801 (e) of the Internal Revenue 
Code to authorize fruit brandies distilled from the same kind of fruit at not more 
170 degrees of proof to be mixed or blended with each other, or with any 
such mixture or blend, by the distiller thereof in any internal revenue bonded 
warehouse operated by him exclusively for the storage of brandy or wme spirits 
Public Law 189, July 15, 1947, provided that the net operating losses and 
the unused excess profits credits of railroad corporations in bankruptcy or receiver- 
ship proceedmgs shall be available as carry-overs to an acquiring railroad corpora- 
tion organized or made use of to effectuate a plan of reorganization approved by 
the Court in such proceeding 

Public Law 226, July 24, 1947. amended section 16D2 of the Internal Revenue 
Code to provide tWt a State law may permit certain voluntary contributions to 
be used in the computation of reduced rates for the purposes of the Federal Unem- 
ployment Tax Act 

Public Law 310, August 1, 1947, amended section 261 of the Internal Revenue 
Code to provide tnat citizens taken as prisoners of war or interned while servmg 
m a possession of the United States and confined in a place not a possession shall 
be considered as being coi^ned m a possession, and compensation received m the 
United Stotes by such citizen attributable to the period of confinement shall be 
deemed to be compensation received outside of the United States 
Public Law 366, August 4, 1947, extended until December 31, 1948, the peiiod 
of time within which chums may be filed for credit or refund based upon an over- 
payment of tax as a result of the failure to take a deduction for a war loss relating 
to any taxable year begmning in 1941 or 1942 
Public Law 367, August 5, 1947, amended section 421 of the Internal Revenue 
Code t<f provide that, in the event of the death prior to January 1, 1948, of an 
indiindufd while serving as a member of the armed forces, the income tax shall 
not be imposed with respect to any taxable year ending on or after December 7, 
1941, durmg any part of which the decedent was a member of the armed forces, 
and if the tax has been collected, it shall be credited or refunded as an overpay- 


Publio Law 384, August 8, 1947, was concerned with the termination of wartime 
revenue and customs provisions Termination dates were provided for numerous 
such provisions which had been tied to the duration of the emergency The 
more important of these were January 1, 1949, was set as the termination date 
for the special income tax exclusions now allowed to members of the armed forces 
and it was provided that the pay of service personnel shall after that date be 
subject to withholdmg December 31, 1947, was set as the termination date for 
several provisions of law which permit, because of oircumstances connected with 
the war, postponement of the time for performing vanous acts m connection with 
Federal tax Uabihties The wartime provisions for special treatment under the 
admissions tax for members of the armed forces and for activities operated on 
War and Navy Department reservations were terminated as of December 31, 
1947, which date was also set for termination of the exemption from transporta- 
tion tax available to members of the armed forces and others travehng on fm- 
lough tickets March 31, 1948, was considered as the date of the termination of 
the war for the purposes of the proviso of section 511 (h) of the Merchant Manne 
Act of 1936 permittmg further extension by the Mantime Commission of the 
period for the performance of certain acts with respect to ship construction reserve 
funds The special relief accorded taxpayers using the last-m first-out inventory 
method for income tax reporting, whose mventories were depleted by involuntary 
liquidation because of circumstances rdated to the War, was made apphcable 
only where the involuntary hquidation occurred in a taxable year beginning prior 
to Januaiw 1, 1948, and the replacement occurred in a taxable year ending pnor to 
Januoiw 1, 1951 The warilme provision for percentage depletion for certain 
minerals was made permanent and extended to certain additional minerals 
Pubho Law 387, August 8, 1947, amended section 1802 (a) of the Internal 
Revenue Code so as to limit the stamp tax on Issues of capital stock and similar 
interests, m cases where new and additional capital is introduced to the capital 
stock account, to an amount calculated on the basis of the earned suiplus or other 
capital which for the first time is dedicated to capital Section 1802 (b) of the 
Internal Revenue Code was amended to hunt the stock transfer tax in cases of 
transfers of interests m a partnership owmng shares or cerbficates of stock to 
an amount equal to that percentage of a tax computed on the transfer of all suoh 
shares or certificates owned by the partnership as the interest transferred bears 
to the total interests m the partnership of ail the partners, and to exempt from 
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such lax mere loans of stock Section 3481 (a) of the Internal Revenue Code 
was amended to afford the same treatment in oases of transfers of interests in a 
partnership owning bonds as is afforded by the amendment of section 1802 (b) 
Pubho Law 489, March 11, 1948, provided in section 3 that for the purposes of 
the Federal income, estate, and gift taxes any gift, devise, or bequest to any of 
the Secretaries of the Armed Services or the Secretaiy of the Treasury for schools, 
hospitals, libraries and other institutions under the junsdiotion of such Secretaries 
shall be deemed a gift to or for the use of the United Stat^ 

Public Law 614 May 4 1948, amended sections 212 (b) and 231 (d) of the In- 
ternal Revenue Code, effective retroactively to taxable years beginning after 
December 31, 1946, so as to provide that earnings of nonresident alien individuals 
and foreign corporations derived from the operation of aircraft registered under 
the laws of a foreign country will be excluded iTom their gross income if such foreign 
country grants an equivalent exemption to citizens of the Umted States and oor- 
poiations organized in the United States 
Pubho Law 635, June 12, 1948, amended sections 403 (d) (3) and 452 (e) of 
the Revenue Act of 1942 to extend through June 30, 1949, the time within which 
certain poweis of appointment may be released without incurring estate or gift 
tax liability, and provides that for the purposes of these sections a power to appoint 
created by a will executed on or after October 21, 1942, shall be considered a power 
created on or before that date if the person executing the will dies before July 
1, 1949, without having republished the will, by codicil or otherwise, after October 
21, 1942 By an amendment to section 710 (a) (6) of the Internal Revenue Code 
(relating to deferment of excess profits tax payment m case of abnormality) the 
penod during which taxes deferred under that section may be assessed was ex- 
tended until one year after the final determination upon the application for relief 
under section 722 of the Internal Revenue Code 
Public Law 706, June 19, 1948, amended section 1700 (a) (1) of the Internal 
Revenue Code to exempt from the admissions tax hospitalized servicemen or 
veterans when they are admitted free of charge 
Pubho Law 744, June 23, 1948, provided by amendments to the Railroad Retire- 
ment Act and the Unemployment Insurance Act for a uniform 20 percent increase 
in all annuities and pensions under the Railroad Retirement Act (other than 
certain survivors annuities) , a guaranteed return was provided, with respect to 
lump sum death benefits, slighuy In excess of the contributions paid by the de- 
ceased employee, and a sliding scale of rates under the Railroad Unemployment 
Insurance Act was provided rangmg from one-half of 1 percent to 3 percent de- 
pen^ng upon the balance in the Railroad Unemployment Insurance Account as 
of September 30 of the preceding calendar year 
Public Law 773, June 26, 1948, in codifying Title 28 of the Umted States Code 
entitled “Judicial Code and Judiciary” amends section 1141 (a) of the Internal 
Revenue Code to permit the various Ciromt Courts of Appeals to review Tax 
Court decisions to the same extent as decisions of the District Courts in civil 
actions tried without a jury 

Public Law 828, June 29, 1948, extended until December 31, 1949, the period of 
time witlun which claims may be filed for credit or refund based upon an over- 
payment of tax as a result of the failure to take a deduction for a war loss relating 
to any taxable year beginning in 1941 or 1942 
Pubho Law 857, June 30, 1948, amended section 3150 (a) of the Internal Revenue 
Code so as to make imported fermented malt liquors subject to the same internal 
revenue tax as that imposed upon domestic fermented malt liquors 
Pubho Law 869, July 1, 1948, amended section 812 (e) (1) (G) of the Internal 
Revenue Code so that the proceeds of insurance upon the life of a decedent payable 
to his survivmg spouse wiU qualify for a mantal deduction for estate tax purposes 
irrespective of whether the proceeds are payable m installments or are held by 
iiie insured Bub 3 eot to an agreement to pay interest thereon or both, if the first 
payment is payable not later than thirteen months after the decedent’s death, if 
the survivmg spouse has the power to appoint the proceeds to herself or the powei 
to appoint to her estate all amounts payable after her death, and if, where a person 
other than the surviving spouse has a power to appoint the proceeds, such power 
IS exercisable only In favor of suoh spouse 
Public Law 899, July 3, 1948, amended section 3164 of the Internal Revenue 
Code to require the Commissioner to make refund or allow credit to a brewer fai 
the amount of the tax paid by such brewer on any fermented malt hquctf manu- 
factured by him which was lost in the bottlmg house through breakage or le^age 
or m the piocess of filhng, oappmg, pasteunzuig, or labeling, limiting the losses 
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allowable to 2J4 percent of the tax paid Section 3404 (d) of the Internal Revenue 
Code relating to manufacturers' excise tax on musical instruments was also 
amended to exempt from the tax imposed thereunder musical instruments sold 
for the use of any religious or nonprofit institution for exclusively rehgious or 
educational purposes 


Exhibit 36 — The Treasury Department’s tax studies released by July 19, 1948 

1 POSTWAR corporation TAX STRUCT URB 

Analyzes various proposals that have been made for the elimination or reduction 
of tho present so-called double taxation of dividend income (released December 
6, 1046) 1 

2 TAX TREATMENT OP FAMILY INCOME 

Deals with various methods of taxing family incomes, such as compulsory joint 
returns, elimination of community-property privileges, and sphtting of incomes 
equally between husbands and wives (releaseu June 18, 1947) > 

3 EXCISE TAXES ON COMMUNICATTONS 

Examines the excise taxes on long distance communications services, on local 
telephone services, and on wire and equipment services (released July 21, 1947) i 

4 PBDEHAIi-STATB TAX COORDINATION 

Describes Federal and State overlapping m the several categories of taxation 
and considers a near-term program for coordination (leleased August 4, 1047) i 

5 FEDERAL ESTATE AND GIFT TAXES 

Deals with the integiation of the estate and the gift tax and the correlation of 
these taxes with the Income tax (released September 10, 1047) > 

6 FEDERAL RETAIL EXCISE TAXES 

Deals with the Federal excise taxes on furs, jewelry, luggage, and toilet prepar 
rations (released October 6, 1947) * 

7 BUSINESS LOSS OFFSETS 

Deals with the adequacy of the present 2-year carry-back and 2-year carry- 
forward of net operating losses (released October 24, 1947) * 

8 TAXATION OF SMALL BUSINESS 

Examines the impact of the present tax laws on small mcoiporated and unin- 
corporated busmess and analyzes a variety of proposals that have been made for 
the special benefit of small business (released October 29, 1947) ‘ 

0 TAXATION OF FARMERS’ COOPERATIVE ASSOCIATIONS 

Analyzes (a) the present tax treatment of mcome from farmers’ cooperative 
associations in comparison with that of other forms of business organizations and 
(b) proposed changes in the present treatment (released October 31. 1947) ‘ (See 
exhibit 32 ) 

10 TAX treatment OF EARNED INCOME 

Analyzes the bases for an earned income credit from both the equity and 
incentive vievTOointB, and presents two methods of givmg earned income credits 
It gives the history of an earned income credit in this country and reviews the 
experience of certam foreign countries (released November 21, 1947) * 

11 EXTENSION OF OLn-AGE ANn SURVIVORS INSURANCU TO AORIOUI/TUHAL AND 

domestic service workers AND TO THE 8BLP-EMPLOYFD 
Explores the fembihty of extending old-age and survivors msurance to groups 
now excluded, with partioulaT regard to agricultural and domestic emplovees and 
self-employed mdmduaJs (released December 1, 1947) 

12 INCOME TAX TREATMENT OF PENSIONS AND ANNUITIES 

Examines the basis of the exclusion of certam pensions under present law and 
before House Committee on Woys end Meens 80tb Cong , let boss , on Revenue 
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analyzes the present and alternative methods of taxing annuities (released Decem- 
ber 3, 1947) ^ 

13 mDEBAli EXCISE lAXBS ON TSANSFOBTAnON 

Deals with the taxes on passenger and freight transportation (released Deoein- 
ber 19, 1947) 

11 INDIVIDUAL INCOME TAX EXEMPTIONS 

Examines the adequacy of the $S00 per capita exemption and the alignment of 
the allowances for smgle persons and for married couines wi^ different numbers 
of dependents (released December 22, 1947) ‘ 

11! CONSOLIDATED BETUBNS AND INTEBCOBFOBATE DIVIDENDS 

Considers the 2 percent additional tax on consolidated returns and the SI 
percent credit for mteroorporate dividends received (released January 9, 1948) 

16 PEDEBAL EXCIBl- TAXES ON TOBACCO 

Deals with the taxes on cigarettes, cigars, manufactured tobacco, and cigarette 
papers (released February 27, 1948) 

17 PEDEBAL EXCISE TAXES ON ALCOHOLIC BEVEBAGE8 

Deals with the taxes on distilled spirits, beer, and wine, and the rectification 
taxes (leleased July 19, 1948) 

STATEMENTS AND SPEECHES 

Exhibit 37 — Statement by Secretary of the Treasiiry Snyder before tlie con- 
gressional Joint Committee on the Economic Report, November 28, 1947, on 
Inflation control 

Mr Chairman and members of the Committee I appreciate your invitation 
to appear before this Committee to discuss certain phases of the program for con- 
trolling inflation outhned in the President’s Message of November 17 

As you know, I appeared before the House Banking and Currency Committee 
and discussed tms subject with them for several hours on Tuesday Only one 
business day has mtervened since my appearance before that Committee, and 
the statement that I wish to make before you today, therefore, consists mainlv 
of a restatement of the points that I made before the House Committee 
It IS of the utmost importance that we extend early aid to the Western Euro- 
pean countries m order to assure that people will not go hungry and cold this 
winter and to assure their continued participation as free nations in the world 
economy It is equally necessary that this aid be extended without subjectmg 
our economy to the strain of further inflation 
Both of these things are essential if we wish to maintain a national environment 
and a world environment in which peace and freedom can continue to develop 
If we fall short of our goal in foreign aid, our own freedom could be threatened by 
external forces, and, if we fall short of our goal in controlling inflation, we will bo 
threatened by the danger of economic collapse at home We must avoid both 
dangers 

I am directing my remarks this morning to one phase of the anti-inflation pro- 
gram Testimony in support of the emergency program for European assistance 
has been presented by representatives of the Departments of State, Commerce, 
and Agriculture 

The President outlined three types of measures for the control of inflation 
one, measures to relieve monetary pressures, two, measures to channel scarce 
goods into the most essential uses, and, three, measures to deal directly with 
specific high prices 

It IS to the first of these measures that I will give attention, as other repre- 
sentatives of the Administration have been invited to discuss items tvo and three 
Anti-inflationary measures which may be taken in the monetary field are of 
course but a segment of the whole program, and could not, by any means, solve 
the problem alone But such steps as can be taken when related to those in othei 
fields wiU of course be helpful in the over-all solution 

> Published In Sbwtnit before House Oommlttee on Ways end Means SOtb Cong , 1st sees , on Revenue 

^iPub&^ta Hmingt before Subcominittoe of Senate Committee on Post Office and Civil Service 80th 
Oong 2ad sees , Selerles of Federal Qovemment Employees 
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The President is gieatly disturbed m regard to price inflation, which threatens 
our whole economic structure, and he is convinced that the Congiess la equally 
concerned 

The President has laid special emphasis on voluntary actions on the part of 
businessmen, laboi leaders, farmers and consumers to hold prices down Intensi- 
fied efforts will be continued to obtain voluntary restraint Certain powers are 
necessary, however, to fortify the voluntary efforts 

The President has suggested that consideration be given to the following mone- 
tary measures one, that consumer credit controls should be restored and some 
restraint should be placed on Inflationary bank credit, two. legislation should be 
provided to prevent excessive speculation on the commodity exchanges, three, 
intensified activity in the sale of savings bonds 

The last item is the only one of those suggested which comes completely under 
the jurisdiction of the Treasury Department, and I shall devote my time princi- 
pally to a discussion of that particular item I shall touch but briefly upon the 
first two as they are primarily the concern of other Goveinment departments and 
aie being discussed by representatives of those departments as they appear and 
testify 

As to item one, restoration of consumer credit controls and restraint on infla^ 
tionary bank credit, these matters have been discussed by Federal Reserve ofiScials 
As to consumer credit controls, I am in favor of their restoration 

The most effective types of credit control are those which strike at the individual 
forms of credit extension which are contributing to inflationary pressures The 
most important single form of such credit extension at the present time is m con- 
sumer nredit 

Totm consumer credit outstanding at the end of Septembei reached an all- 
time peak of $11 4 billion At the end of 1945, it amounted to only $6 6 billion 
Prior to December 1946, total consumer loans outstanding at any one time had 
never reached the $10 0 billion level 

This increased use of consumer credit in the present period of inflationary pres- 
suies can only add to those pressures As we all know, the curtailment of the 

§ reduction of consumer goods dunng the war penod gave nse to a tremendous 
eferied demand for such goods As we all know, despite the fact that industnal 
production during 1947 has reached the highest level ever attained dunng peace- 
time, we have not yet been able to produce enough goods to satisfy this deferred 
demand There still exist many important shortages of goods But with produc- 
tion near capacity levels, purchasing power made available by consumer loans 
can be used only to bid up prices of consumers’ goods, not to purchase more goods 
It IS impeiative, therefore, that efforts be made to restram the demand for scarce 
goods until supply approaches demand 

Money market interest rates form a small part of the total cost of consumer 
credit, and changes in such rates are almost powerless to limit its extension It is 
necessary to cover specifically by regulation such matters as mimmum down pay- 
ments and the maximum penods over which payments may be spread on install- 
ment purohases of consumers' goods in order to restrain tins type of inflationary 
credit 

In reference to the second part of item one “Some restriction should be ]^aced on 
inflationary bank credit,” this is a matter under the jurisdiction of the Board of 
Governors of the Federal Reserve System which has the responsibihty for over-ail 
bank credit control Mr Eccles has disoussed this matter with you in consider- 
able detail He and I have discussed it together on a number of occasions and 
we are entirely in agreement that the objective is fundamental to the inflation 
control program I do not believe, however, that the specific proposal that he 
has made vidll accomplish the objective in question 

I would like to point out that 1 have a positive feeling that the major objective 
at this time IS to maintain the fiscal soundness of the Government and the con- 
tinued ponfldence of the pubho in Government obligations I feel that the attack 
on the problem can best be handled by the apphoabon of a substantial budget 
surplus to the reduction of the pubho debt in the manner which will extinguish 
an equivalent amount of bank-held Government securities Since the end of the 
war, the Treasury has conducted its program of debt management m such a way 
as to reduce inflationary pressures whenever possible by paying off bank-hdd 
securities 

The pubho debt reached its peak of $280 bilhon on February 28, 1946 During 
the following ten months, it was reduced over $20 billion, refleotmg the reduction 
in the cash balance in the Treasury from a wartime to a peacetime level Almost 
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all of the reduction in the debt during this peiiod took place in the holdings of 
Government securities by commercial and Federal Reserve Banks Since the 
end of 1946, the debt has remained substantially constant, reflecting the approxi- 
mate balance of the budget durirm this penod Holdmgs of Federal debt bv 
commercial and Federal Reserve Banks have nevertheless continued to be re- 
duced and fell by over $0 billion m the first ten months of the year, vrith holdings 
by nonbank investors increasing correspondingly 
The concentration of debt reduction during 1946 on securities held by banks 
and the transfer of over $6 bfllion of debt thus far in 1947 from bank to nonbank 
hands have been, m large part, the consequence of the public debt policies of the 
Treasury and of the restrictive credit policies of the Federal Reserve System 
These pohcies have contributed substantially to the fight against inflation, and 
vnll be continued as long as they are appropriate I should like to note m this 
connection that a sizable reduction in the public debt will be possible during the 
early months of 1948 — during which months will occur most of the excess of 
Government receipts over Government expenditures predicted for the entire 
fiscal year 

To minimize bank credit expansion, restrictive measures have been allied to 
the money market by the Federal Reserve System and the Treasury This has 
been reflected by a rise in interest rates and a better balance between short- and 
long-term rates 

The average rate on 90-day Treasury bills has increased from H 1 percent m 
early July to nearly 1 rarcent at the present time, while the rate on 1-year Treasury 
certificates of indebtedness has risen from % of 1 percent to 1)4 percent m the same 
penod During this time the yield on the longest-term Treasury bonds— those 
issued in the Victory Loan — has risen from a hltle over 2 30 percent to about 2 43 
percent 

The entire debt management policies of the Treasury since February 1946 have 
been of an anti-mflationary character First, there was the paying off of bank- 
held Government debt out of excess cash balances, second, there has been a 
payment on bank-held debt out of funds denved from (a) budget surplus, (b) trust 
funds, and (c) the sale of savings and investment bonds to the public, third, 
pressure on the money market with slightly higher interest rates Through the 
payment and calling of maturing bonds and refunding them into short-term 
issues, it has been possible to create an interest pressure on the money market 
without an increase m the net cost of the market debt to the Government 
In making our decisions with respect to public debt management, we must 
constantly weigh the restnotive effect of any proposed debt management action 
against its cost in added interest burden on the taxpayer An increase of )4 of 1 
percent in the average cost of carrying the public debt, for example, would mean 
an added burden of $1)4 bilhon a year on the taxpayer 
At the present time, os you know, the interest cost on our public debt amounts 
to more than $6 billion per annum This is a large figure and may mcrease in the 
future if a larger proportion of our debt is carried in longer-term secunties requiring 
higher coupon rates of Interest It is, therefore, imperative that dunng these 
times of great prospenty we should continue to collect adequate revenues over 
and above a balanced budget to provide for a systematic reduction of the debt 
total A reduction in the debt through a substantial budget surplus is the most 
anti-inflationory measure that can be taken m the fiscal field 
In the field of commercial bank loan credits, the Treasury Department, through 
the Comptroller of the Currency, has been very active in studying trends and 
l^ing steps to induce a restraint in inflationary bank loans 
A few weeks ago, we had the District Chief National Bank Examiners in for a 
conference, at wmch time the credit situation was discussed at some length The 
Cluef Examiners were instructed to have their examiners, during the course of 
examination of banks, counsel with and caution bankers against speculative 


lending policies 

More recently, the Board of Governors of the Federal Reserve System, the 
Comptroller of the Currency, the Federal Deposit Insurance Corporation, and the 
Executive Committee of the National Association of Supervisors of State Banks 
have collectively taken steps to urge the curtailment of all loans eitlier to indi- 
viduals or businesses for speculation in real estate, commodities, or secunties In 
a joint statement ‘ issued last Tuesday by these agencies all bankers are urged 


1 See exhibit 40 
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to confine the current extension of bank credit to the greatest extent possible under 
existing conditions to financing that will help production rather than increase 
consumer demand 

Item two Secretary of Agriculture Anderson has presented testimony to this 
Committee on legislation that should be provided to prevent excessive speculation 
on the commodity exchanges 

Item three makes recommendations for the mtensification of activity of savings 
bond sales as an anti-inflatlonary action 

As the President said in his message of November 17 

“Another eSective weapon against mflation is increased savings by the public 
Every dollar that is saved instead of spent is a dollar fighting against inflation 
In order to encourage additional savings, the Government should intensify its 
vigorous efforts to sell savings bonds ” 

Since the war, as an economy measure, the Treasury Department has curtailed 
enormously the organization of the Savings Bonds Division, and has resorted 
primarily to those programs for which the voluntary cooperation of individuals 
and businesses could & recruited While this piocedure has been eminently 
successful and has produced most satisfactory results in maintaimng bond sales 
in excess of bond redemptions, it still has its limitations 

Up to now the day-to-day efforts of the Treasury savings bond sales orgamzation 
have been to maintain the populanty of the payroll savings plan among Amencan 
workers and to sell to the Amencan people the idea of investing regi^ly for 
their own good This program has formed an important part in the Treasury’s 
fiscal policy 

During the wai, it was obvious to people why we needed the savings bond 
program Everyone could see that the Government needed dollars — over and 
above taxes — ^to buy munitions and pay wages and subsistence for our armed 
forces Each of us had someone — son, daughter, brother, sister, loved one — 
m service and therefore had a direct interest And, in addition, everyone could 
understand that savings bonds helped to absorb inflationary dollars which were 
accumulating at a rapid rate because incomes were growing while goods and 
services available for purchase were not increasing accordin^y due to the fact 
that war goods were usin^ up materials and labor 

But now that the war Is over many people do not understand the importance 
of the savings bond program today 

The savings bond program absorbs excessive purchasing power in the hands 
of individualB This cuts down spendmg pressures For this reason, emphasis 
IS being placed — and will continue to be placed — on the payroll savings plan 
for workers and on bond programs for individuals, and especially farmers The 
important funds to obtain are the small amounts invested regularly by millions 
and millions of people It is the money which is more likely to go on a spending 
spree that is the most important to get invested in savings The investor we 
want most is the individual — ^the worker with good moomo and the farmer whose 
income is at a high level 

Bond sales of this character are important from a fiscal point of view even if 
we have a balanced budget, for they widen the ownership of the debt and provide 
a sounder debt structure At the same time the Bale of these savings bonds 
makes an important contribution to the control of inflationary pressures 

It withdraws funds in the hands of the individual from the spending stream 
thus providing funds which enables the Treasury to retire bank-held debt This 
in turn results in a reduction of the money supply in the economy 

In order to increase the sale of United States samgs bon^, however, we have 
an intensive selling job to do 

The Treasury Department is ready to move right away on an enlarged savings 
bond sales activity But this increased sales activity \^1 require additional 
funds over those earmarked for this purpose in the budget for fiscal 1948 We 
are therefore asking the Congress to give approval to the use of additional funds 
for the savings bond proKsm over and above those approved in the budget 

The present greatly reduced staff in Washington and m the field can be ex- 
panded jmmediately With additional personnel and funds for promotion, the 
number of purchasers on payroll savmgs plans can be greatly increased and 
the sales of savings bonds materially miutiplied. 

Incidentally, I thmk that you would be mterested to know that total sales of 
savmgs bonds are continuing to exceed redemptions and the volume outstandmg 
has reached a new high — nearly $62 billion In E bonite alone there are $30,894 
million outstanding, this volume is today within one-quarter of 1 percent of the 
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peak volume of E bonds outstanding at the close of the Victory Loan nearly 
two years ago We have been able, in other words, to increase the savings 
bond total and to sustain the volume of E bonds outstanding throughout this 
period of postwar readjustment 

This has been a tremendous aocomphshment There were those, you remem- 
ber, who predicted that the termination of the war would be followed by whole- 
sale cashing of savings bonds and the liqradation of much of the effect of the 
wartime savings bond sales effort The truth is that this just didn’t happen 
The redemption record of United States savings bonds is a cause for considerable 
gratification for all of us It is a tribute to the people who sold the bonds during 
the war and to the people who purchased them 1 am confident that with the 
additional effort that will be provided by additional funds, good results can be 
obtained 

I have with me today representatives of the Treasury Savings Bonds Division 
who are prepared to present, with your approval, some interesting statistics in 
this field 


Exhibit 38 — Address by Under Secretary of the Treasury Wiggins before the 
Academy of Political Science, New York City, April 1, 1948, on fiscal policy 
and debt management 


My discussion tonight will be devoted primarily to debt management as a part 
of fiscal policy Over-all fiscal pohoy is concerned with the desirable amount 
and sources of Government revenue and the amount and uses of expenditures of 
the Federal Government, on the basis not only of financial but of economic con- 
siderations as well « 

However, in actual practice, the amount of receipts is often determined as much 
bv a consideration of what it is feasible to collect as it is by a broad consideration 
ot consumer and business incomes and the amount of goods available for purchase 
The total amount of the Federal Government’s expenditures is often determined 
by other than economic considerations Our huge war expenditures were made 
m order to wm the war and not because the economy needed them, and this is 
also true of the proposed expenditures for the European Recovery Program 
It was not deemed feasible nor desirable for total receipts during the war years 
to equal total expenditures On the other hand, when national income and pro- 
duction are high, employment full, and mflationary pressures strong, economic 
considerations should control^ so as to produce a budget surplus that may be 
applied toward economic stabihty and dAt reduction 

The determination of the total amounts and the balance of receipts and expendi- 
tures of the Federal Government that is most conducive to a healthy domestic 
economy should be the basic consideration of fiscal pohcy in peacetime 

The condition of the American economy since VJ-day mdioated a fiscal pohoy 
of seeking to keep expenditures as low as compatible with the discharge of our 
domestic and international obhgatlons and of seeking to keep receipts as high 
as is consistent with a vigorously functioning pnvate enterpnse economy andT a 
reasonable untaxed minimum standard of living for persons m the lower-moome 
brackets These objectives continue to call for the maintenance of the present 
aggregate level of Federal tax revenues 

We would be bhnd to the stern reahties of the hour if we failed to recognize 
that rapidly changing world events are generating new variables and new problems 
which will have a profound effect on our entire national economy and on fiscal 
policy However, the limits of my time do not permit a discussion of tax pohcy 
nor questions of expenditures as basic elements m the determination of fiscal 
policies I shall limit my discussion to the area of pubho debt management 
The number one constant m the equation of debt management is a present 
Federal debt in excess of $260 billion The importance of this debt is not merely 
its size but its proportion to the total of all debt, the impact of its management 
on all mterest rates, the cost of serviomg the debt, and proper provision for its 


In the I920’s, the public debt, both Federal and State and local, amounted to 
a little over $30 bilhon and was less than 20 percent of the total public and private 
debt Today, the total pubho debt, Federal and locaL is about $270 bilhon and 
constitutes some 60 percent of the total of all debt In the 1920’s, Government 
securities constituted about 12 percent of the total assets of member banks, 
while today they constitute about 60 percent of total assets In the 1020’s, the 
rate of mterest on the public debt was largely influenced by current financial and 
business conditions and the rate on private debt, whereas today, the size and the 
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proportion of the Federal debt to the total of all debt makes it the dominating 
factor in determining interest rates on private debt and the return on invest- 
ments In the 1920’a, the public debt was only about of a year’s gross national 
product, whereas, m 1947, the public debt exceeded the gross national product 
for the year 

These figures and comparisons are unmistakable evidence of the importance of 
pubho debt management and of the compelling necessity for such management to 
be directed not merely to the financial considerations of Government itself, as 
important as they may be, but to tlie effect of such management on our entire 
economy No matter how jealous we may be of the freedoms of private enter, 
prise, nor how abhorrent to our concept of such freedom that contiol and man- 
agement by central government may be, the hard facts are t^t the management 
of our large pubhc debt is such a dominant factor in the financial and economic 
life of the Nation that it is imperative that firm contiol of debt management be 
exercised by the Federal Government This must continue as long as the pubho 
debt continues at its present relative size and proportions However, financial 
and busmess leadership should be constantly alert and fuUy cooperative in seeing 
that the exercise of that power is, at all times, dirooted toward the broad objective 
of the national welfare 

In February 1946, at the hmhest point, the total Federal debt, direct and guar- 
anteed, was $280 failhon Cash balances of the Treasury amounted to $26 
billion The wartime interest pattern of the debt ranged from % of one poi- 
oent on 90-day Treasury bills to 2J4 percent on long-term Treasury bonds The 
distribution of the debt was $117 billion held by the commercial banking system 
$65 bifiion held by mdividuals, $28 billion held in Government trust accounts 
and $70 billion held by other mvestors For the remamiim months of that fiscal 
year, to June 30, 1946, there was a further deficit in the Federal budget of over 
$l^bllIion There was a growmg inflationary pressure In oui economy 

With these factors, the correct policy of debt management was clear It was to 
utilize the excess cash balance beyond budget needs for the retirement of the debt 
The proper place for such retirement was m the commercial banking field This 
policy was followed, with the result that by the end of December 1946, when cash 
balances had been brought down to a peacetime working level, the total debt had 
been reduced by over $20 billion, of wmoh $19 billion were taken out of the com- 
mercial banking system 

We then moved into the second phase of postwar debt management From 
Janupy 1, 1947, through June 30, 1947, there was a budget surplus of approximate- 
ly $}4 bilhon This represented the reduction of the public debt which it was pos- 
sible to achieve during this six-month period from an excess of reoMpts over ex- 
penditures However, during this same period, it was possible to reduce the hold- 
ings of the commercial banking system by $6 bilhon through the application of this 
Burolua, through the use of the proceeds from the sale of savings bonds to the public, 
and through the use of the excess of the cash operating surplus over the budget 
surplus The inflationary pressures had increased dunng this period and, there- 
fore, the economic objective of an anti-mflationaiy debt management policy was 
paramount 

30, 1948, there is an indicated budget surplus of 
$7 6 billion This surplus has beem and is being, used f oi debt retirement The 
weasury also will receive about $1 JC bilhon from the net sales of savings bonds and 
from othOT sources, making a total of approximately $9 billion which will be avail- 
able for the retuement of the marketable debt Durmg this period, mflationary 
presBurw have contmued high. Therefore, m the interest of stabihzing the econ- 
omy, the use of tiiese funds has been directed toward a reduction of bank-held 
debt, jnth particular emphasis on the retirement of debt held by the Federal Re- 
serve Banks 

Oftsettmg the impact of this program to a considerable extent has been the 
nraibank seUmg of Government securities to the Federal Reserve Banks and the 
i^ow of gold These factors have diminished the full anti-mflationary effect of 
the debt management policy this year However, this policy has been of sub- 
stantial effect on the credit structure, particularly on long-term interest rates of 
credits, and in encouraging a greater degree of caution in the 

The present budgetoy surplus as of the end of March is greater than the net 

However, an excess of expenditures in the 
*5® cuwent fiscal year above receipts will reduce tins amount to 
the $7 6 bilhon, indicated m the budget estimates, The deficit for this three- 
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month period can be more than offset, however, with withdrawals from the Gov 
ernment’s war loan deposits m commercial banks now appioximatmg $2 billion 
These withdrawals, together with cash receipts from the sale of savings bonds and 
net receipts from trust funds, will be available for debt management purposes 
and will be used to contmue the pressure on the money markets 

Throughout the current fiscal year, recognition has been given to the wartime 
artificiahty of the low rates on short-term Government securities The task was 
to remove the rigidities of these artificial wartime rates without serious disturb- 
ance to the money markets Through the cooperation of the Treasury and the 
Federal Eeserve System, the rates on 00-day bills were permitted to move up, 
beginning with the issue of July 10, 1947 Through the issue of % percent certifi- 
cates on August 1, 1947, for an eleven-month maturity, an adjustment of the 
certificate rate was begun These adjustments have continued until the 90 day 
bill rate is now approximately 1 percent and the one year certificate rate is 1 % 
percent The effect of these adjustments m rates has been consistent irith the 
over-all debt management policy of the past yeai 

I have indicated that the budget surplus has been the most potent weapon m 
debt management for the anti-mflationary objective This leads to a biief dis- 
cussion of the outlook for the fiscal year ending June 30, 1949 We start with the 
President’s budget estimate of a surplus for fiscal ’49 of $4 8 billion In view of 
world conditions, we would be unrealistic if we failed to recognize the possibility 
that this surplus may be considerably reduced through increased expenditures 
Furthermore, a tax bill has passed the Congress which, if it becomes law, will 
reduce the total revenues of the Federal Government by more than 10 percent 
Under this legislation, revenues during the fiscal year ending June 30, 1948, will 
be reduced by only about $600 million, but revenues for the fiscal year ending 
June 30, 1949, wiU be reduced by about $6 billion Adding to this $500 million, 
which will be paid out m additional tax refunds, the proposed tax reduction, 
based on present budget estimates, would convert the expected surplus of S4 8 
bilhon mto a deficit of $700 million 

Even on the earlier budget estimates, without consideration of i educed receipts 
that will result from the proposed tax reduction and without any consideration 
of increased eimonditures beyond original budget estimates for military and eco- 
nomic preparedness, there is indicated no further budget surplus between April 
1st and December 31, 1948 The next period of substantial surplus will be m 
the first quarter of calendar 1949 

Foi the full fiscal year 1949, with the currently proposed tax reduction and 
without any not increase in expenditures, there will be a rise in the public debt of 
$700 million, and the only funds available for debt management Will be the cash 
receipts from trust funds and the receipts from sales of savings bonds in excess 
of the budget deficit If, therefore, inflationary pressures continue through 
fiscal 1949, and if debt management policy is to be continued with an anti-mfia 
tionary objective, the ammunition will be severely limited It is, therefore, 
highly important in the year ahead that a maximum effort should be devoted to 
the sale of savings bonds to nonbank holders, so as to provide the greatest possible 
amount of funds to be used in maintaining reasonable pressure on the credit 
situation 

Recognizing the strategic value of the sale of savings bonds to individuals as a 
dual purpose weapon against inflation that will divert cash from the spending 
stream and, at the same time, provide funds which may be used m retiring bank 
reserves and deposits of commercial banks, the Treasury Department is institut- 
ing a new and accelerated Security Savings Bond CamxHugn, begmnmg April 15th 
Enthusiastic support for tho program by industnal concerns, labor organizations 
bankers, retailers, insurance compames, the entire advertising industry, and 
many others assures an all-out effort 

I have used the President’s budget estimates as the basis of all the figures I 
have given Here and there, questions have been raised as to whether these 
estimates, in some cases, may be too low or too high Tlie answei is that all 
estimates of the future are necessarily estimates, they cannot be proven facts 
They are as scientifically prepared as is possible, by as competent group of tech- 
nicians as can be assembled, and are based upon all known facts and the judgment 
of those in the best position to form a sound judgment m the financial field, in 
the business field, and in government What the national income will be, what 
the personal incomes for the Nation will total what the national gross product 
will be between July 1, 1948, and June 30, 1949, is not a slide rule determination 
on January 1, 1948 Yet a determination had to be niado at that time of a base 
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on which to estimate Government revenues for the period six to eighteen months 
in advance With a Government budget equal to about 20 percent of total 
personal incomes and with the Government revenues detemined largely by the 
total of such incomes, any variation m the base necessarily affects the actual 
revenue receipts With many new factors continuously arising that affect the 
base, the surprise is not in how much the difference is between actual receipts 
and estimates but how little 

Revenue estimates for the fiscal year 1949 are based on personal incomes of 
$200 billion for that period This is $3 bilhon more than the total for the calendar 
vear 1947 and is $11 bilhon less than the rate at which such income payments 
ran in the month of January 1948 I am fully convinced that the base of $200 
billion IS as realistic and as uncolored by desires or objectives as reasonable men, 
using all available material and the most scientific technique, can determine 

On the expenditure side, costs that are products of war and defense consti- 
tute 79 percent of the President’s budget There are few areas in this group where 
expenditures may be reduced, but, on the other hand, there appear to be poten- 
tials m which substantial increases may become the price of self preservation 
In the other areas of the cost of government, the American people have shown 
httlc disposition to deny themselves services that multiply the cost of govern- 
ment There are some areas m which economies may be, and are being, effected, 
but, so long as the American people demand of the Federal Government vast 
operations and services, subsidies and guaiantees, substantial reductions in the 
cost of government cannot be had 

It has been suggested that, m order to improve the budget picture for fiscal 
1949, the sum of $3 bilhon for the foreign recovery program be earmarked and 
charged against the 1948 budget and credited to the 1949 budget The result is 
merely a bookkeeping transaction that would not affect the time of receipt by the 
Government of a dollar of income nor the tune of payment of a dollar of expenditure 
Fiom the standpoint of debt management, there would be no effect at all 

In the field of mterest rates, there is but a limited area in which debt manage- 
ment pohey can operate Prraent rates on longterm Government bonds are 
practically at the coupon level of 2j4 percent Durmg the months of March, 
Apnl, and May, 1947, there was an incipient boom m the bond market with heavy 
pressures on the long-term rate It was recognized, in the interest of our national 
econoi^, that it was undesirable for long-term money to become worth less and 
less There was a demand for the issuance of new Government securities to 
meet mvestment demand In order to meet this situation, the Treasury Depart- 
ment, over a period of six months, sold long-term bonds from some of its invest- 
ment accounts to a net amount of $1 6 bilhon In September 1947, the Treasury 
Department offered a nonmarket G-type bond to institutional mvestors under a 
limited formula, resultmg m sales of approximately $1 bilhon The effect of 
these operations was to t^e the pressure off the market and create the conditions 
under which pnees declined and interest rates moved up Thus was averted 
the boom market in long-term secunties 

Following this period, the market pressures reversed themselves and there 
developed instead an mcroasing downward pressure on prices and upward pressure 
on rates The 2^ percent long-term rate was then stabilized through purchases 
m the market by the Treasury and the Federal Keserve Banks At present, 
there appears to be a relative equilibnum in the long-term market 

It should be well recognized that there is no question of the financial adequacy 
of the Federal Beserve System and the Treasury to maintam the market and the 
rate and to buy all of the secunties that may bo reqmred for that purpose The 
total amount of marketable Government bonds with a final matunty date of ten 
years or more presently outstandmg is only $64 billion out of the total debt of 
more than $250 billion 

There are several considerations that ar^ue for the maintenance of the long- 
term 2^ percent rate on Government securities 

Whether this rate is the correct one in terms of long-range worth of long-term 
money or not, it was the rate used in financmg the war That rate, and the mai- 
ket for securities based on that rate, and the liability of institutions that have 
aoqmred those assets based on that rate, have been mtegrated into the financial 
structure of both pubho and pnvate Institutions throughout the Nation Com- 
mercial bank holdinra of Government securities are about seven times their 
capital funds, the holdings of Government securities by mutual savings banks 
are about six times their reserves The holdings of Goveniment saourities by 
life insurance companies equal more than five times their capital funds The 
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average matuntj of Goveinraent secuiities held by commercial banks is four years, 
by mutual savings banks is thirteen year^ and by life insurance companies, 
fifteen years Any rise m interest rates of Government securities, with a conse- 
qiient decline in market value, would create a book loss against capital funds of 
these institutions, multiplied by the ratio of Government bonds to capital assets 
A small rise in the interest rate of long-teim Government securities would result 
in a market decline of all long-term securities that would create a book loss on 
assets held by many such institutions equal to the total of their capital and capital 
leserves While such book losses would not be actually sustained, the existence 
of such market valuation shrinkage in large proportions might thieaten the 
stability of many institutions 

An aggregate of $46 bilhon savings bonds are held by millions of individuals 
These seouiities bear an interest rate to maturity from 2}^ percent to 2 9 percent 
These bonds are payable upon presentation and demand A rise in interest 
lates would be a wholesale invitation foi cashing these bonds and would under- 
mine the confidence of the owners in their original investment 

Ihe interest cost to Government on the public debt is $6 2 billion per year, 
01 $100 million per week This item represents 14 peicent of the Federal budget 

for the fiscal yeai 1948 Unless there is a substantial reduction in the debt, the 

total interest cost w ill continue to rise There are two reasons for this One 
involves savings bonds The interest rate on E savings bonds, if held to matuiity, 
IS 2 9 percent, but the inteiest chaige on these bonds is earned in the budget on 
the basis of the actual accrual each year The bracket rates for accrual are 
graduated and they lun up to 4 76 percent This top rate will be reached on 
the largest blocks of savings bonds outstanding during the next two or three 
fiscal years Second, the continued accumulation of tnist funds is invested, 
under statutory requirements, at an interest cost to the Government up to 4 
percent To the extent that these funds are used to retire short-teim, low rate 
secuiities, the interest cost on the total debt will rise It is of considerable 
importance to the taxpayer that the interest cost of the debt be hold to a minimum 
With interest rates on the Government debt the dominant factor in influencing 
all interest rates, any rise in long-term rates on Government securities would 
disturb private business in its long-term planning 

No one can predict today what the financing needs of Government may be 
m the years ahead To destroy the integrity of the long-term rate with which 
World War II was financed would multiply the difficulties in any large scale 
financing that might be needed in the years ahead Nor should we overlook the 
fact that, with the present debt, more than $60 billion must be refunded each 
year 

It has been argued that long-term interest rates should bo allowed to seek their 
“natural” level What is sometimes meant by the natural level is the deteimina- 
tion made by the investment and money markets But this use of the term 
“natural" adds httle to the discussion, as the determinations made by the money 
market are, for the most part, merely reflections of the underlying uedit policies 
of the monetary aulhonties 

However, monetary authorities are not omnipotent In tlie long run, there 
IS a real natural late of interest, and a departure from tins rate will collect its 
own toll The natural rate of interest in this sense is that rate which is high 
enough to hold down the amount of capital formotion to tho currently accruing 
savings of the economy, yet low enough to permit the savings made at a high 
level of employment to be fully invested 

A too-low rate of interest will, in the long run, encourage moie capital forma- 
tion than can be financed by the current savmgs of the community The differ- 
ence wiU then be made up by an expansion of bank credit with a consequent 
upward pressure on prices sufficient to compress consumption enough to release 
the necessary resources , . , 

On the other hand, a too-high interest rate will not permit as much capital 
formation as the real savmra of the oommunitv would make possible As a con- 
sequence, the community rnll not secure the benefits of all the investments which 
it could otherwise have, and the labor and capital which would have gone into 
creating these mvestments w ill be unemployed 

It IS necessary, therefore, that the monetary authorities recognize the long-run 
economic limitations upon their powers , , , , 

It should be fairly recognized that if selling pressures by holders of long-term 
bonds are offset by no substantial demand except that provided by the Federal 
Reserve S 3 mtem and the Treasury, the maintenance of the 2}i percent long-term 

810202—49 ^20 
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rate will provide no flexibility for the use of long-taim rates as an important factor 
in credit control This brings us back to the big constant m the equation, the 
size of the public debt, the cost of carrying it, its widespread ownership among 
millions of individual owners, and its pieponderant proportion in the assets of 
commercial banks, savings banks, trust funds, insurance companies, and other 
institutions These considerations must continue to contiol the determinations 
of public debt management policy 

In the short-term mterest field, there is some greater latitude In that area, 
financial and economic considerations permit a reasonable adjustment of that 
rate up or down as the needs develop It is a delicate mechanism with vast 
potentials and should be used with great prudence and keen understanding of the 
effect of every move 

In conclusion, I revert to basic considerations of fiscal policy as they relate to 
receipts and expenditures Broad economic considerations should have first 
place It IS inconceivable that we would take the nsk of placing on top of the in- 
flationary pressures growmg out of the financing of the war new inflationary pres- 
sures that will grow out of deficit financing The dangers are too great The 
alternatives are clear We must either make up any difference between receipts 
and expenditures through furthei taxation or lesoit to the strait-jacket of rigid 
controls of our economy Even with such controls, sound fiscal policy dictates 
that any deficits be financed through mobiliriiig the savings of the country, and 
particularly of individuals, insofar as that is possible If resort must be had to 
the banks, the borrowing should be through short -term, low yield obhgations, 
such as bills and certificates, which would be appropriate both fiom the standpoint 
of the cost to the Government and their place m bank portfolios 

Theiitask ahead m the administration of a sound and effective fiscal policy is 
not an easy one To meet the current and the new situations that may develop, 
we shall need skill and wisdom More than that, we shall need restraint on the 
part of the business and banking community, on the part of labor, on the part of 
Government, and on the part of the consuming public And all of us will need 
and should seek divine guidance 

In our efforts to provide economic stability at home and abroad and to utilize 
our resources for the high purposes of promoting world peace and world pros- 
penty, a common saciifice lies ahead to protect this Nation from any weakening 
of its economy and to guarantee that our great strength, which is the hope of 
mankind, shall be preserved 


Exhibit 39 — Address by Secretary of the Treasury Snyder before the annual 

conference of the National Association of Mutual Savings Banks, Atlantic 

City, N J , May 24, 1948, on mutual savings banks and the public debt 

Our common obligation today is to encourage production and general business 
health Millions of people everywhere are lookmg to the United States to safe- 
guard the tangibles of decent, human livmg We are makmg every effort to 
reduce the extent of economic disorder and political disturbance wherever we 
can The next few months will be extremely significant ones They should 
determine the success of these efforts For this reason, we must not allow domes- 
tic partisanship and disagreement^ normal to an American election period, to 
endanger our greater aims For, u the American economy is to gam the neces- 
sary growth and advancement, we must have genmne cooperation between 
management, labor, farming, and government — and have it under the normal 
processes of our free enterprise system And the first requirement to such coopera- 
tion is a keenly mterested and alert citizenry, deeply conscious of the Nation’s 
need for economic sohdarity 

Some people msist that the government should keep completely aloof from 
the economic system of the Nation — that it should confine its role virtually to 
one of keeping the peace and carrying the mails This is not my idea of the 
role of government, nor of the relationship that ought to exist between govern- 
ment and busmess m our ever expandmg economic development Good govern- 
ment can and should provide what we can call “rules of the game”, and enforce 
such rules, it can encourage economic development, it can provide safeguards 
against depression and assist m recovery should depression nevertheless develop, 
and it can take the lead m mitigatmg the dread of personal insecurity in an indus- 
trial society 
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As a public official, I regard as especially important the close relationship of 
busmess to government, and the methods by which our mter-dependent opera- 
tions may achieve the most beneficial results As in the case of other govern- 
mental departments, the Treasury is constantly seeking the counsel and active 
assistance of various business organizations throughout the Nation A financial 
cross section of the country is represented in our advisory committees, which 
molude mdustnalists. Me insurance groups, Government security dealers, and 
bankers in the investment, commercial and savings fields And I want to say 
here, that I, personally, have had no more valuable counsel than that given me 
by members of consultmg committees on Government borrowing, in the course of 
their periodic visits to the Treasury My several meetings with your own com- 
mittee, functioning under the chairmanship of Mr Bruere, have been most 
beneficial Tho Treasury is fully aware of the extent of the assistance which has 
been rendered by your banka And we are assured, because of your long im- 
pressive history as owners of Federal securities as well as your interest in the 
financial welfare of your depositors, that we may count upon your continued 
active help 

There is one paiticular form of assistance offered the Treasury by banks m 
general which, because of its wide importance, I should like to mention here I 
refer to your cooperation in certain of our efforts to protect the integrity of the 
Federal revenues You of course know that the solvency of this Government 
depends upon the fair and proper collection of the internal revenue Evasion 
of the taxation laws, if permitted to go unchecked, could easily become disastrous 
For this realistic reason, the banks and other financial mstitutious were called 
upon to accept with the Treasury their equal responsibility m tax enforcement 

One specific request was for Treasury Currency Eeports to be supplied, iibrougb 
the Federal Reserve System, in the case of unusual currency transactions On 
the whole, the plan has accomplished worthwhile results For while it has not 
disturbed healthy and legitimate banker-customer relationships, it has resulted 
in the disclosure of a large number of tax fraud cases and the collection of extensive 
amounts of revenue which tax evaders sought to withhold It is very important 
that you bankers fuUy reahze the significance of these TOR reports to the Treasury, 
for our tax collection work m this division would be far more complioated if tto 
special mformation were not made available to us Two instances alone will 
give you the measure of the importance of these reports to the Treasury in track- 
ing down tax evaders In one instance, a noidwestern business man had converted 
his profit into large currency holdings which were detected through one of your 
reports, thus resulting in accumulating evidence that led to a quarter of a million 
dollars in tax assessments, plus recommendation for criminal prosecution An- 
other case was that of an operator of a large chain of restaurants in an eastern 
city who was reported to have been making large ourrenoy deposits This dis- 
closure led to evidence that resulted in the collection of $7 million in taxes, as 
wen as prison sentences for several persons Bo in asking that you continue 
your essential participation in this tax enforcement division, we are only protect- 
ing your own millions of depositors and assisting you to discharge your obligation 
to them 

The National Association of Mutual Savmgs Banks represents the custodians 
of $18 billion of savings by the Amentan public You, the custodians, are as- 
sembled here 132 years after the founding of the first mutual savings institution 
ever to open its doors in this country This occasion, then, is another milestone 
in your history — a lustory of long and successful guardiansliip over the financial 
affairs of the average citizen I am happy indeed to have the privilege of 
addressing a company with so distinguished a record of pubho service 

When mutual savings banks were first organized m the years following 1816, 
many of their charters provided that then investments coiud be only m Umted 
States Government seeunties and in the securities of the State in which they were 
organized But then, as now, the problem of securing an adequate return was 
paramount in portfolio management, and the banks soon found it necessary to ask 
that their charters be broadened to permit investment m mortgages and other 
securities As legendary as covered wagons and coonskm caps are some of the 
early techniques of savings banking — ^techniques that appear engagingly simple 
compared with those of the present It is improbable today that any of you would 
deem it advisable to restrict depositors to “widows, orphans, single women, and 
minors”, as one of the oldest institutions felt obliged to do at one time Likewise, 
it is doubtful that any of your trustees would emulate the savings bank of long 
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years ago that decided to attract customers by paying a one percent higher rate to 
depositors who were about to be married And it has been a good many years 
since a savings bank has offered to present now accounts with a one dollar free 
start 

Although the early problems of savings Institutions were different from today’s 
problems, they were nonetheless very real, and it was an earnest, conscientious lot 
of pioneers who grappled with them, and who laid the foundations of a mutual 
savings bank system winch has become one of the important factors behind our 
successful modern economy By the time of the Civil War, the mutual savings 
banks felt strong enough to offer substantial support to the Federal Government, 
as they have in all critical periods since We learn from the records of those years 
that officials of the New York savings banks met in 1861 to determine the amounts 
m new Federal issues for which they would subscribe In the words of their 
historian, the trustees of one large bank observed with cogent logic that “the 
public was looking to conservative savings banks for an expression of confidence 
in these Government securities ” This same bank, it might be noted, subsequently 
followed up its own hint and increased its holdings of Federal securities to nearly 
half of its total deposits at that time By 1890, a quarter of a century later, all 
savings banks, including stock savings banks, held approximately $140 million or 
20 percent of the total interest-bearing debt of the United States m their port- 
fohos And, in a number of other years for which data are available, they ac- 
counted for similarly large proportions of the total amount of Federal obligations 

Today, many of your banks have as much as three-fourths of their assets 
invested in Federal sacuritiea, while your combined ownership of $1 2 billion is four 
times as great as it was before the war Mutual savings banks now hold about 
6 peredht of the total public debt, wluch stands at $252 billion Consequently, 
factors which affect the field of Government securities and public debt manage- 
ment will sharply affect the situation of the banking institutions lepresented heie 
This IS, of course, likewise true of other financial institutions And, in a much 
broader sense, it is also true of individuals Individual citizens directly own more 
than $66 billion of Federal securities In addition, they have an indirect stake in 
a much larger portion of the public debt securities outstanding because of their 
savings and deposits m mutual savings banks, commercial banks, insurance com- 
panies, and other financial institutions which own Federal securities This wide- 
spread distribution of the pubho debt gives every person in the United States a 
vital Interest In the debt and in its proper management It gives every individual 
an immediate and personal incentive for seeing that the financial affairs of the 
Government are handled wisely And it places upon the Federal Government a 
grave responsiblhty for proper debt management and for the sound conduct of all 
of its financial affairs 

I should like to review the history of the management of the debt since the debt 
reached a peak of $280 billion in February 1046 The Victory Loan of two months 
earlier liad been our last great dnve for funds War costs had begun to taper off, 
and we no longer needed a Treasury cash balance of the pioportions for wmch the 
emergencies of the preceding years had called A debt pay-off program was 
therefore inaugurated It has brought the debt down to the current total of 
$262 billion This pay-off program which we have carried out fell into three 
periods From the end of February 1046 to the close of the year, the debt was 
reduced by $20 biUion through the application of cash funds received from the 
Victory Loan During the calendar year 1947, the next phase of the pay-off 
program, we were able to out the debt by $2 6 billion The cash left over from the 
Victory Loan had been expended by this time, so that debt reduction during 1947 
had to come from the budget surplus — and was, in fact, just about equal to that 
surplus The third phase of the debt pay-off program occurred during the first 
four months of this year In those few months, we reduced the debt by $4 7 
billion — almost twice the reduction for the entire calendar year 1947 The 
money for this program came from our budget surplus of $6 bilhon accumulated 
smee January 1, 1948 The rest of the surplus has been added temporarily to the 
cash balance Part of this remainder may eventually be used for debt reduction — 
although some of it will be needed to meet new requirements for national defense 
and international aid during the months to come 

As bankers, I am sure that all of you are familiar with the pohoy behmd the 
debt pay-off program as it has been conducted Increasing mfiationary pressures 
in the economy during the past two years have made it imperative that fiscal 
and monetary policy be directed to combating further increases in price The 
very fact that the Treasury was receiving more money m taxes than it was paying 
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out through Its expenditures was of major anti-inflationary importance Hand in 
hand with this development has been our Treasury policy, during the penod, of 
aiming at a reduction in the Federal seoority holdings of the commercial banking 
system In seeking to achieve this objective, we have found that our wartime 
program of fitting securities to the needs of the various investors has paid divi 
dends You will remember that during the war we issued a large volume of short 
term bills and certificates to the banking system As a result, our job of paying 
off the debt held by banks has been considerably simplified It is gratifying to us 
that, since the peak of the debt, nonbank holdings of Federal securities have gone 
up by about $3 bilhon, so that the reduction in holdings by commercial and 
Federal Reserve Ranks has actually been greater tlian the i eduction in total 
public debt On February 28, 1946, commercial and Federal Reserve Banks held 
$117 billion of Federal securities At the present tune, they hold $86 billion 
This decline of $31 billion represents a reduction of more than 26 percent in com- 
mercial and Federal Reserve Bank portfolios of Government securities in just a 
little over two years This is a substantial achievement We could hardly have 
laid out, and wo oeitainly would not have dared forecast, a program as successful 
as this when we stood at the threshold of debt pay-offs back in 1946 
Now, in May 1948 our debt has been reduced by nearly $28 billion How- 
ever, due to certain United States commitments and possible requirements of the 
near future, the outlook for debt reduction can not now be accurately estimated 
The European Recovery Program is just getting under way Large national 
defense expenditures will have to be undcrtalcen The success of these programs 
IS of paramount importance to all of us Undoubtedly, with a view to sound 
fiscal management, these expenses should have been financed within a balanced 
budget And certainly, if we are to continue to pay off portions of tli^ pubhc 
debt accumulated during the war, we must do it dumg a prosperous period such 
as prevails at the present time But unfortunately, the oombmation of tax re- 
duction and increased expenditure probably spells the end of debt reduction from 
budget surplus during the next year However, even if over-all debt reduction 
comes to a halt during the months ahead, it may still be possible for us to shave 
somewhat further the volume of the marketable debt As you know, only a 
portion of the $252 bilhon of Government indebtedness is in the form of market- 
able obligations The remainder is in the form of savings bonds, savings notes, 
roecial issues to Government trust funds, and other nonmarketable obligations 
This nonmarketable part of the debt may go up by something like $3 billion dur- 
ing the year ahead, thus permitting a leduction in the total of the marketable 
debt Tlus is due primarily to the intensity with which we aie pressing — and 
will continue to press — our savings bond campaign It is also because of the 
further accumulation of social security money and other Government trust fund 


receipts 

I should like now to touch briefly on your own position with respect to Gov- 
ernment securities During moat of 1947, it was the policy of the Treasury to 
liquidate some Government trust fund holdings of long-term securities in its pro- 
gram of monetary controls designed to prevent Government bond prices from 
nsmg too rapidly We sold a considerable number of long-term bonds to the 
various investor classes Mutual savings banl s, as a group, wore among the 
larger purchasers Since then, mutual savings banks have sold some long-term 
bonds, on balance, but their total holdings of Federal securities are now only 
about $100 million less than they were at their all-time peak last summer AU 
in all, you have added $1 billion to your Government security portfohos during 
the last two years — mostly in long-term securities And, a most mteresting fact 
IS that this biUion dollar increase in Governments has been matched by a billion 
dollar increase m mortgage loans and other mvestments The fact that mutual 
savings bank assets, as a reflection of deposits, have continued to increase in 
such volume since the end of the war represents an exertional expression of 
public confidence in the services of your institutions The 1947 increase in 
mutual savings deposits may seem low as compared with the wartime increases, 
but it comprises a larger proportion of the total new savings of individuals than 
was the case during the war As a matter of record, nearly 10 percent of new 
individual savings during 1946 and 1947 floved into mutual savings banks, as 
against an average of 4 percent for the war years, and only a httle more than 
that for the entire period 1936 through 1940 

Some of you may feel that the Treasury is competing, tlirough the sale of 
United States savings bonds, for the very same dollars that you are endeavoring 
to obtain as savings deposits for your banks When you come right down to it, 
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however, total savings do not have a ceiling figure, with each of us trying to get 
ae much of the total as possible Savings have been at a high level during 1946 
and 1647, particularly in comparison with the prewar years But, as long as the 
danger of inflation is with us, we hope that tolals for 1948 and 1949 will prove 
even larger Our ]ob of selling savings bonds, your job in expanding mutual sav- 
ings bank deposits and the jom of our associates in life insurance and other savings 
felds are really one and the same Nothing would please us more, for example, 
than to see the major part of the benefits which taxpayers are receiving from tax 
reduction invested in increased personal savings, rather than being spent to add 
fuel to the mflationarv fires We are all keenly aware of our united responsibility 
of impressing upon the public the need for saving a larger share of ouirent income 
The whole tenor of the United States Security Loan drive is diieoted towards 
the encouragement of personal savings in any practical form We are not acting 
in competition with other savings institutions The Government’s primary pur- 
pose in promoting such savings is twofold First, we are endeavoring to out 
down consumer demand for goods m short supply, and to absorb generally those 
inflationary dollars which are a potent danger in our economy Second, we must 
secure as widespread an ownership in Government securities as is possible, in 
order to facilitate the management of our national debt and insure a strong fiscal 
position I therefoie have no hesitancy m asking that you bankers continue the 
fine support which you have rendered the savings bond program in the past — 
support which I well realise has been many times freely given at considerable 
inconvenience The present campaign will undoubtedly prove harder to carry 
on than those of the war years, and definitely will remure gi eater efforts and 
activities of people in every field of national endeavor Here, then, is a challenge 
— one ^hich you, as savings bankers, are particularly qualified to meet 

In the 132 years since the first mutual savings bank was founded in this couii 
try, your institutions have played a constructive role in securing to the American 
citizens his enviable standaids of hving Your organizations have grown steadily 
in size and in importance, until today, with a total of 533 banks throughout the 
United States, with depositors numbering 18 million, and with total assets of 
over $20 billion, your position is one of unquestioned influence Since their 
inception, the mutual savings banks have actively participated in the fiscal affairs 
of this Government, and have outstandingly contributed to the financial welfare 
of the individual This record of your sjnendid past achievements is indisput- 
able proof that you will equal and excel your previous efforts toward the progress 
and development of this Nation 


Exhibit 40— Joint statement, November 24, 1947, by the Board of Governors 
of the Federal Reserve System, the Comptroller of the Currency, the Federal 
Deposit Insurance Corporation, and the Executive Committee of the National 
Association of Supervisors of State Banks, on bank credit policy during the 
inflation 

Our country is experiencmg a boom of dangerous proportions The volume 
of bank credit has been greatly inflated in response to the needs for financing 
the war effort Domestic and foreign demands for goods and services are exert- 
ing a strong upward pressure on pnees in spite of the high volume of our physical 
production These demands would be mflatiouaiy without any further increase 
m the use of bank credit, but the demand is being steadily increased through 
continued rapid expansion in bank loans, in addition to other factors outside 
the control of the banking system 

A substantial morease in production, agricultural as well as industrial, would 
be highly benefloial However, Increases can only take place slowly and to a 
limited degree In mdustrv, they are dependent upon corresponding increases 
in the available supply of basic raw materials, plant capacity, and the number 
and productivity of the labor force Therefore a further growth of outstanding 
bank credit tends to add to the already excessive demand and to make for still 
hi^er prices 

The Board of Governors of the Federal Reserve System, the Comptroller of 
the Ourrenc;^ the Federal Deposit Insurance Corporation, and the Executive 
Committee of the National Association of Supervisors of State Banks are unani- 
moudy of the view that present conditions require the bankers of the country 
to exercise extreme caution in their lending policies It is at times such as these 
that bad loans are made and future losses become inevitable 
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It js recognized that a continued flow of bank credit is necessary for the produc 
tion and distiibution of goods and services The banka of the country have 
adequately met this important need in the reconversion period Under existing 
conditions, however, the banks should curtail all loans either to individuals or 
businesses for speculation m real estate, commodities, or secuiities They should 
guard against the over-extension of consumer credit and should not relax the 
terms of installment financing As far as possible extension of bank credit under 
existing conditions should be confined to financing that will help production 
rather than merely inciease consumer demand 

The bank supervisory authorities strongly urge directors to see that their 
banks follow these policies and maintam adequate capital in relation to risk 
assets 


Exhibit 41 — Correspondence between Secretary of the Treasury Snyder and 
Mr Joseph M Dodge relative to the voluntary credit control program of 
the American Bankers Association (press release July 19, 1948) 

Secretary Snyder today made iJublic the following oorrespondenoe between 
himself and Mr Joseph M Dodge, President of the American Bankers Association 


July 2, 1948 

Dsab Mb Dodoe This letter is to express my appreciation for the voluntary 
credit control program of the Aineiican Bankets Association and to outline the 
circumstances, familiar to both of us, which now require that the effort under this 
pio^am be continued without relaxation 
Tile American Bankers Association credit control program began the*first of 
this year and has been pushed actively and aggressively by the Assonation through 
pamphlets and printed material, group meetings, and by word-of-mouth of the 
leaders of the banking fraternity Bankers in paits of the country have been 
influenced by the program and have screened their loan applications with added 
vigilance The results have been well worth the effort During the first five 
months of this year, the total loans of all commercial banks advanced by only 
$1,350 miUion, while their investments fell by $3,250 million As a consequence, 
there was a substantial deohne in the money supply of the country during the 
period, contributing materially to containing inflationary pressures 
As you know, inflationary pressures still continue serious, but the Government 
will no longer be able to contribute substantially to their control by means of an 
excess of receipts over expenditures In the fiscal year which just closed, we had 
such an excess of $8 4 billion On the other hand, in the fiscal year just commenc- 
ing, os a result of increased defense and foreign-aid expenditures due to the tense 
international situation, combined with the recent tax out, we shall probably be 
unable to avoid an actual excess of expenditures over recemts 
As a consequence, the Government will no longer be able to retire bank-hdd 
debt on the scale maintained duiiug the last fiscal year, and bankers can no longer 
look to a decline in their investments to offset an increase m their loane A much 
larger share of the total burden of oontrolhng mflation must henceforth ho with the 
banks 

Bearing this in mind, and with full leaiiration of the spriousnoss of the situation. 
I am taking the liberty of asking you to reexamine >our efforts in this field, and 
wherever possible to increase them The final rpsponsibility, and it is a grave 
one, must rest with the self-disciplino of each indtiidual bank Your effort to 
impress this upon the banking fraternity will be a real contribution to the cause of 
economic stability 

Sineerelj vours, 

John W Snydur, 
Secrelat ij of the Treasui ij 

Mb Joseph M Dodqe, 

President, American Bankri s Associalion, 

IS East S8th Street, New York 16, New York 


lULY 7, 1948 

The Honobablb John W Snydbb 

Secretary of the Treasury, Washington, D C 
Dear Secrbtaby Snydfr Thank you for your letter of July 2 about the need 
foi continued effort on the part of the banks to control ciedit expansion Your 
comment about the voluntary program of the American Bankers Association is 
much appreciated 
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I will see that your letter is brought to the direct attention of the appropriate 
officers of the banks of the country 

We have had the complete cooperation and support of the State Bankers Asso- 
ciations in carrying this program to the individual banks through State, group, 
and other local meetings The scope of their woik has been tremendous, and it 
has been made effective by the ready acceptance of the principles by the indi- 
vidual bank managements 

Howevei, I am sure wo all realize that the emphasis of the spring meeting period 
IS over The first six months of this calendar year have passed and now we are 
going into the second six months, which is the first half of the 1048-1949 fiscal 
year Wo can not fail to lecognize the substantial change m the fiscal picture, 
which IS mentioned in your letter, and that the penod ahead of us will present 
a test of whether inflationary forces can be controlled and checked Certainly 
recent events and forecasts suggest that the longer-term outlook can be danger- 
ously inflationary 

The American Bankers Association and the banka will continue and intensify 
their cooperative action to control the proper use and expansion of credit, and 
will continue to stimulate increased savings 

Again I am urging the banks to scrutinize credit carefully to the effect that 
its use will be restricted to that which stimulates immediate production and 
avoids increasing the pressures on consumption, except in areas of free supply 
Under present conditions the extension of credit in the commercial, agricultural, 
or consumer fields undoubtedly reqmres continued emphasis on selectivity, and 
restriction to sound the necessary purposes 

In pg,rtioular I am asking the banks not to oonti ibute to rising prices, fictitious 
values, or false standards of living from the use of ciedit, to maintain a general 
and consistent pressuie for loan liquidation and the fulfillment of payment com- 
mitments, to watch the inventory and accounts receivable accumulations of 
borroweis, to scrutinize the terms under winch borrowers themselves extend 
credit, to relate mortgage loans to sound and realistic values, and to make con- 
sumer credit loans on conservative terms In all cases the total obligations 
of borrowers should be held well within their capacities to pay 

Also, I am asking the banks to use every effort to encourage investment in 
Government savings bonds and in savings deposit accounts Savings are par- 
ticularly important because the more saved now, the more people will have — 
and the less they spend, the greater will be the future purchasing pow er of their 
savings and incomes 

Everyone knows that the further prices and debts got out of line, the greater 
the probability of a drastic correction which will bring severe penalties, particu- 
larly to the over-extended borrower Individuals, businesses, and the Nation 
all need stability as much as or more than thev need prosperity This is a time 
in which we can not afford personal or business deficits any more than we can 
afford Government budget deficits 

Our stability can only be maintained by a combination of good judgment and a 
deliberate restraint The fundamentally sound and flexible financial position of 
borrowers and banks is the basic protection for all unexpected future economic 
changes 

Of course there is no way the banks can undo the inflationary forces already 
in effect or which may come into effect from other sources Also the present level 
of our economic activity and puces requires substantial uses of credit But bank- 
ers acknowledge the fundamental lesponsibihty to maintain sound assets and a 
substantial liquidity, and to avoid credit abuses 

You can be assured of our continued cooperation in meeting the inflationarv 
pioblem 

Sincerely yours. 


Joseph M Dodgb 
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ORGANIZATION AND PROCEDURE 

Exhibit 42 —Supervision of bureaus, offices, and divisions of the Treasury 
Department, February 16, 1948 

(Departmont Clicn)ar No 244 Bovlsed] 

Tbeastjbt Ddpabtment, 
Washington, February 16, 1948 

To Heads of Bureaus, Offices, and Divisions, Treasury Department 

1 The following assignments of bureaus, offices and ^visions of the Treasury 
Department are hereby ordered 

Under Secretary 

1 Bureau of Internal Revenue 

2 Bureau of Customs 

3 Office of die Technical Staff 

4 Division of Tax Research 

5 United States Savings Bonds Division 
Assistant Secretary 

1 United States Coast Guard 

2 Umted States Secret Service 

3 Bureau of Federal Supply 

4 Bureau of the Mint 

6 Bureau of Engraving and Printing 

6 Bureau of Narcotics 

7 Chief Coordinator, Treasury Eufoi cement Agencies 

8 Comptroller of the Curienoy 

9 Committee on Practice 
Fiscal Assistant Secretary 

1 Bureau of Accounts 

2 Bureau of the Public Debt 

3 Office of the Treasurer of the United States 
Administrative Assistant to the Secretary 

1 Office of Administrative Services 

2 Division of Personnel 

3 Budget Division 
General Counsel 

1 Legal Division 

2 Office of the Tax L^islative Counsel 

3 Office of Contiact Settlement, Appeal Board, and Contract Settle- 

ment Advisory Board 
Director. Office of International Pmanoe 

1 Office of International Finance (including Foreign Funds Control) 

2 The following Treasury officials shall report directly to the Secretary 

(a) The Under Secretary 

(b) The Assistant Secretary 

fo) The Fiscal Assistant Secretary 
(d) The Assistants to the Secretary 
fe) The Administrative Assistant 

(f) The General Counsel 

(g) The Director, Office of International Finance 

(h) The Director of Pubhc Relations 

3 An Assistant to the Secretary also known as N ational Director, w ill supervise 
the United States Savings Bonds Division and wiU report to the Secretary through 
the Under Secretary 

4 In case of the absence or sickness of the Secretary, the Under Secretary will 
act as Secretary of the Treasury In case of the absence or sickness of the Secre- 
tary and the Under Secretary, the senior Assistant Secretary present will act as 
Secretary In case of the absence or ackness of the Secretary, the Under Secretary, 
and the Assistant Secretanes, the General Counsel for the Department will act 
as Secretary 
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5 In case of the absence or sickness of the Fiscal Assistant Secretary, or a 
vacancy m that office, the Under Secretary will act as Fiscal Assistant Secretary 
In case of the absence or sickness of both the Under Secretary and the Fiscal 
Assistant Secretary, or of vacancies in those offices, the senior Assistant Secretary 
present will act as Fiscal Assistant Secietary 

6 This circular supersedes Treasury Department Circular No 244, dated 
July 15, 1943 

John W Snyder, 
Secretary of the Treasury 


Exhibit 43 — Treasury Department orders relating to organization and procedure 
No 80, JnnT 10, 1947, Estabeishino the Orrics or International Finance 

1 By virtue of the authority vested in me by section 161 of the Revised Stat- 
utes and as Secretary of the Treasury, I hereby establish in the Treasury Depart- 
ment the Office of International Fmance winch shall have separate adminmtra- 
tive status subject to the usual departmental controls The Office will function 
under the immediate supervision of the Du ecton Office of InteriiationaJ Finance, 
who will report directly to the Secretary of the Treasury 

2 The Director, Office of International Finance, shall be responsible for ad- 
vismg and assisting the Secretary of the Treasury in the formulation and execution 
of pohcles and programs relating to the responsibilities of the Treasury Department 
in the tnternational financial and monetary field, including in particular the poli- 
cies and pro^ams arising in connection vith 

A The Bretton Woods Agreements Act, the National Advisory Council on 
International Monetary and Financial Pioblems, the International 
Monetary Fund, the International Bank for Reconstruction and De- 
velopment and all other matters related to foreign lending, financial, 
monetary, or excha^e activities, 

B The Anglo-American Financial Agreement and other international loans 
and financial assistance programs of this Government, 

C The admimstration of Foreign Funds Control pursuant to sections 3 and 
6(b) of the Trading with the Enemy Act, as amended, and any procla- 
mations, orders, regulations, or rulings that have been or may be issued 
thereunder, 

D Administration and operation of the United States exchange stabilization 
fund, 

E Statutes and regulations relating to gold, silver, exchange rates, exchange 
stabilization operations and agreements, acquisition and ffisposition of 
foreign currencies, international capital movements, monetary policy, 
the position of the dollar- m relation to foreign currencies, and interna- 
tional trade and commercial policy, including trade agreements, anti- 
dumping measures, and oountervailmg duties, 

F The fiuanclal aspects of international treaties, agreements, oiganuations, 
or operations in which the United States Government participates, 

G Foreign areas controlled or administered by the United States Govern- 
ment, 

H Obtalmng current information concerning the financial position and 
exchange and other controls of foreign oountees and developments in 
their financial and economic life having a bearmg upon the United 
States financial or monetary policy, and preparmg analyses and recom- 
mendations based thereon. 

I Conduotmg negotiations with foreign governments with respect to the 
foregoing responsibilities, 

J Mamtaming such Treasury representatives abroad as may be required to 
assist in discharging the foiegoing lesponsibditics, and directing and 
coordinatmg their activities 

The Director shall also be responsible for acting as liaison with foreign govern- 
ments and with the State Department and other interested United States Govern- 
ment departments and agencies with respect to the foregoing responsibilities 
?i. The functions, duties, and personnel of the Division of Monetary Research 
m the Office of the Secretary of the Treasury are hereby transferred to the Office 
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of International Fuiauoe, and the Division of Monetary Besearch is hereby 
abolished 

4 Foreign Funds Control, with its functions, duties, and personnel, is hereby 
transferred to the Office of International Finance 

5 This order shall be effective July 16, 1947 

6 This order revokes Treasury Department Order No 70, dated August 20, 
1946, and to the above extent modifies Treasury Department Orders No 18, 
dated March 25, 1938, and No 47, dated September 22, 1942 This order shall 
not affect the existmg procedures, functions, duties, or responsibilities of any 
other organization within the Treasury Department 

John W Snvdbb, 
Secretary of the Treasury 


No 87, July 10, 1947, Appoinjino the Dibbctor and Assistant Dibbctohs 
OB’ THE OrncB OF International Pinancd 

Mr Frank A Southard, Jr , is hereby appomted Director, Office of International 
Fmanoe, established under the provisions of Treasury Department Order No 86, 
dated July 10, 1947 

The following are hereby appointed Assistant Directors, Office of International 
Finance 

Mr Harold Glasser 
Mr John S Hiohards 
Mr Orvis A Schmidt 

In addition to performing lus duties and responsibilities as Assistant I^ircctor, 
Office of International Finance, Mr Richards will continue to serve as Director 
of Foreign Funds Control, in which capacity he will report to the Director, Office 
of International Fmance 

The foregomg appomtments shall be effective July 16, 1947 

John W Snydeb, 
Secretary of the Treasury 


No 88, July 10, 1947, Continuing- the Duties of the Special Assistant to 

THE Secbetaby 

Mr Andrew N Overby shall oontmue to serve as Special Assistant to the 
Secretary, reporting directly to the Secretaryj and shall perform such functions 
and duties as may bo assigned from tune to time 

John W Sntdbh, 
Secretary of the Treasury 


No 89, August 1, 1947, Designating the Gbnbbal Counsel op the Thbasury 

Department 


Effective August 2, 1947, Mr Thomas J Lynch is hereby designated to act as 

the General Counsel , „ 

John W Snydeh, 
Secretary of the Treasury 


No 90, August 12, 1947, Membdbship of Committee on Trbasuht Recruit- 
ment Policy 

On December 18, 1946, the Secretary of the Treasury appomted a jMrmanent 
Committee on Treasury Recruitment Policy The functions of the Committee 
are to act as a policy group m connection with the Treasury’s long-range reoriut- 
ment program and to keep the Secretary of the Treasury advised of progress made 
Effective immediately the membership of the Committee shall be the foUowmg 
B H Foley, Jr , Assistant Secretary — Chairman 
E F Bartelt, FisobJ Assistant Secretary 
Thomas J Lynch, Actmg General Counsel 
WiUiam W Parson^ Administrative Assistant to the Secretary 
James H Hard, Director of Personnel 
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The inembeTs of the Committee may appoint delegates and form a working 
group or groups to assist it with the various detailed programs 
This order amends the memorandum addressed to Assistant Secretary Foley 
by the Secretary of the Treasury on December 18, 1946, with reference to the 
appointment of the Committee 

John W Snydbb, 
Secretary of the Treasury 


No 91, AuGtrsr 29, 1947, Appointing thh Dbputv DirtEcron or Conthact 

SETTLnMBNT 

Pursuant to Reorganization Plan No 1 of 1947 and section 4 (d) of the Con- 
tract Settlement Act of 1944 (58 Stat 651, 41 XT S C 104), I hereby appomt 
Stephen J Spingarn as Deputy Director of Contract Settlement, effective Sep- 
tember 2, 1947 

Treasury Department Older No 84 is herebj revoked 

John W Snydhh, 
Secretary of the Treasury 


No 92, September 23, 1947, Establishino the Oeeicb op the Technical Stapp 

By virtue of the authority vested m me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby establish in the Office of the Secretary 
of the Treasury the Office of the Technical Staff, which will fimction under the 
immediate supervision of the Director of the Technical Staff 
The Director of the Technical Staff has the responsibility of providing technical 
assistance for the Seoietary, the Under Secretary, and other Treasury officials 
on matters relating to Treasury financing, public debt management, and other 
Treasury matters, including m particular the following 

1 Developments in the outlook for the fiscal and budgetary position of the 

Treasury, and proposals concerning the size and character of Treasury 
borrowing operations, both cash and refundings, 

2 The impact of Treasury financing and public debt operations on the 

credit structure and general economy of the country, and the develop- 
ment of fiscal pohey and debt management objectives suitable for 
current economic conditions, 

3 The investment position and needs of the vanous investor classes, their 

current holdings of Federal securities, and the types of securities suited 
to the needs of different types of Investors, 

4 The terms of proposed securities to be offered in Treasury financings, 

and their probable effects upon the market pnoe and ownerslup ms- 
tribution of outstanding Government securities, 

6 The relationship of new securities to the Federal debt structure and 
interest costs thereon, 

6 The interest rate structure of the country, and cuirent trends in the 

money markets and in the banking position, 

7 Financing cmerations of Government corporations and credit agencies, 

8 Trends in Treasury receipts from different sources, and estimates for 

specific periods of time, 

9 Probable effects of proposed legislation upon Treasury receipts, 

10 Actuarial matters involved m Treasury financing and other Treasury 

operations, including actuarial estimates for Federal trust funds re- 
quired by statute, 

11 Other matters, including general considerations of the effects of Ireasury 

opemtlons on business conditions, credit conditions, employment, and 
the financial structure of the country ,^whioh may be involved in requests 
to the Director of the Technical Staff from Treasury officials 
The Office of t^ Technical Staff supersedes the Division of Research and 
Statistics in the Office of the Secretary, which is hereby abolished, and Treasury 
Orders No 8, dated September 17, 1934, and No 18, dated March 25, 1938, 
are modmed accordingly ^his order shall not affect the existing procedures, 
funotiQnSy (^ties, or responsibilitios of any other organizatzon 'within the Treasury 
xiepartment 

DifettSe TeettsSff 

A L M Wiggins, 

4cfm^ Secretary of the TVeasury 
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No 93, Septembbb 2^ 1947, Establishtwo the Office of Administbativd 

Sesvioes 

By virtue of the authority vested m me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby establish, eflfeotive October 1, 1947, 
in the Office of the Secretary of the Treasury the Office of Administrative Services, 
which shall function under the immediate supervision of the Director of Adminis- 
trative Services 

The Office of Administrative Sei vices shall be composed of the following three 
Divisions (I) Division of Office Services, (2) Division of Treasury BuUdings, 
(3) Division of Treasury Space Control These Divisions shall function under the 
supervision of the following three officials, each assigned to the respective Divisions 
(1) Chief, Division of Office Services, (2) Superintendent, Division of Treasury 
Buildings, (3) Chief, Division of Treasury Space Control 

All functions, duties, and authorities formerly assigned or delegated to the 
Chief Clerk, or exercised by him, are hereby transferred, assigned, and delegated 
to the Director of Administrative Services The Chief and Assistant Chief of 
the Division of Office Services are hereby authorized to perfoim all such functions, 
duties, and authorities under the supervision and by the direction of the Director 
of Admmistrative Services 

There are hereby transferred to the Office of Administrative Services all of the 
functions and duties formerly assigned to the following 
(11 Office of the Chief Clerk 

(2) Office of the Si^enntendent of Treasury Buildings 
(3j Space Control Staff in the Office of the Secretary, wluoh under the direc- 
tion of the Admmistrative Assistant to the Secretary exercised the 
authority delegated to the latter official to manage and coordinate the 
assignment ana utilization of all space occupied by Treasury organiza- 
tions m Washington and in the field in federally or commercially owned 
buildings 

(4) Such other administrative service functions as the Administrative As- 
sistant to the Secretary shall determine from time to time, in the interest 
of economy and efficiency, should be assigned to the Office of Adminis- 
trative Services The Director of Administrative Services, with the 
approval of the Administrative Assistant to the Secretary, shall assign 
these latter functions to the appropriate divisions in the Office of Ad- 
ministrative Services 

All funds available for the operation of the Office of the Chief Clerk, Office of 
the Superintendent of Treasury Buildings, and the Space Control Staff m the 
Office of the Secretary sliall continue to be available, under the supervision of the 
Director of Administrative Services, to carry out the functions and purposes for 
which such funds were appropnated 

The personnel assigned to the Office of the Chief Clerk, the Office of the Simer- 
intendent of Treasury Buildings, and the members of the Space Control Staff 
in the Office of the Secretary are hereby transferred to the Office of Administrative 
Services, effective October T 1947 

The (Jfflce of the Chief Clerk, the Office of the Bupenntendent of Treasury 
Buildings, and the Space Control Staff m the Office of the Secretary are hereby 
abolished effective October 1, 1947 

The Director of Administrative Services shall report to the Administrative 
Assistant to the Secretary 

Treasury Department Orders No 4, dated December 26, 1933, No 16, dated 
May 20, 1937, No 27, dated November 30, 1939, and No 69, dated March 3, 
1945, are hereby amended and euperaeded accordingly Any other Treasury 
orders or circulars in conflict with this order are hereby revoked 

A L M WlOGINB, 

Acling Secretary of the Treasury 
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No 94, Novembeb 14, 1947, EsrABLiSHiNO Position of Detuty Dibeotok, 
Office of Intebnational Finance 

1 The Director, OflSee of International Finance, shall be assisted in discharging 
his responsibilities and duties, as outlined m Treasury Department Order No 86, 
dated July 10, 1947, by a Deputy Director, Office of International Finance The 
Deputy Director, in adchtion. to his other duties, shall seive as Secretary of the 
National Advisory Council on International Monetary and Financial Problems 

2 The Director of Foreign Funds Control shall continue to supervise the 
operations of Foreign Funds Control and shall report to the Director, Office of 
International Finance 

3 Treasury Department Older No 87, dated July 10, 1947, except with 
reference to the appointment of the Director, Office of International Finance, is 
hereby superseded and revoked 

4 This order shall bo effective November 17, 1947 

John W Snyder, 
Secretary of the Treasury 


No 94, Revised, Febbuaby 20, 1948, Ebtabubhing PosinoN of Deputy 
Dibectob, Office op Intebnational Finance 

Treasury Department Order No 94, dated November 14, 1947, is hereby re- 
vised to read as follows 

1 The Diiectoi, Office of International Finance, shall be assisted in discharging 
his ies]ftnaibilitiea and duties, as outlined in Treasury Department Order No 86, 
dated July 10, 1947, by a Deputy Director, Office of International Finance 

2 The Deputy Director m addition to liis other duties, shall serve as Secretary 
of the National Advisory Council on International Monetary and Financial Prob- 
lems, and in the absence of the Director, Office of International Finance, shall 
serve as Acting Director 

3 The Director, Office of International Finance, shall also seive as the Di- 
rector of Foreign Funds Control, and in this capacity shall supervise the operations 
of Foreign Funds Control In the absence of the Director, Office of International 
Flnano^the Chief, Enforcement Division, Foreign Funds Control, shall serve as 
Acting Director of Foreign Funds Control 

4 Treasury Department Order No 87, dated July 10, 1947, except with refer- 
ence to the appointment of the Dirootor, Office of International Finance, is hereby 
superseded and revoked 

£ The provisions of this order shall be effective Maich 1, 1948 

John W Snydeb, 
Secretary of the Treasury 


No 95, Dbcembbk 29, 1947, Chanqing the Physical Custody of Unissued 
Fedbbal Rebebve Notes 

Effective December 28, 1947, it is hereby ordered and directed that the physical 
custody of unissued Federal Reserve notes be transferred from the joint custody 
of the Director, Bureau of Engraving and Printing, and the Secretary of the 
Treasury to the joint custody of the Federal Reserve Issue and Redemption 
Division of the Bureau of the Comptroller of the Currency and the Secretary of 
the Treasury 

Such employees of the Bureau of Engraving and Printing as are now engaged 
in the physical handhng of Federal Reserve notes for deposit and shipment shall 
be transferred from the Bureau of Engraving and Printing to the Bureau of the 
Comptroller of the Currency On and after December 28, 1947, the efleotive 
date of this transfer, the salaries of these employees shall be paid from the funds 
in the Federal Reserve Issue and Redemption Account 

E H Foley, Jr, 

Acting Secretary of the Treasury 
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No 96, Januaby 29, 1948, Authobizinq Cbbtain Ofpicbbb to Affix the Seal 
OP THE Tbbabury Department to Documents, etc 

By virtue of the authority vested in me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, it is hereby ordered 

1 The following officers are authorized to affix the seal of the Treasury Depart- 
ment to books, records, papers, wntinra, and documents of the Department 

(a) Director of Administrative Services 

(b) Chief, Division of Office Services 

(c) Records Administration Officer, Division of Office Services 

2 The above-named officers are authorized to certify and to authenticate 
originals or copies of books, records, papers, writings, and documents of the 
Treasury Department 

3 Custody of the seal of the Treasury Department is assigned to the Director 
of Administrative Services 

John W Snydeb, 
Secretary of the Treasury 


No 97, Aphil 6, 1948, Confidential Status op Employee Loyalty Records 

AND Information 


1 PUBPOSE 

The President of the United States issued a directive, dated March 13, 1948, 
to all officers and employees in the Executive Branch of the Government con- 
cermng the confidential status of employee loyalty records and informatidli The 
directive is as follows 

“The efficient and ]ust administration of the Employee Loyalty Program, under 
Executive Order No 9835 of March 21, 1947, requires that reports, records, and 
files relative to the program be preserved m strict confidence This is necessary 
m the interest of our national seounty and welfare, to preserve the confidential 
character and sources of information furnished, and to piotect Government per- 
sonnel agamst the dissenunation of unfounded or disproved allegations It is 
necessary also in order to insure the fair and just disposition of loyalty CBses 

“For these reasons, and in accordance with the long-established pohoy that 
reports rendered by the Federal Bureau of Investigation and other investigative 
agencies of the executive branch are to be regarded as confidential, all reports, 
records, and files relative to the loyalty of employees or prospective employees 
(including reports of such investigative agencies), shall be maintained in confidence, 
and shall not be transmitted or disclosed except as required in the efficient conduct 
of busmesB 

“Any subpena or demand or request for information, reports, or files of the 
nature describe^ received from sources other than those persons in the executive 
branch of the Government who are entitled thereto by reason of their official 
duties, shall be respectfully declined, on the basis of this directive, and the subpena 
or demand or other request shall be referred to the Office of the President for such 
response as the President may determine to be in the public Interest m the par- 
ticular case There shall be no relaxation of the provisions of this directive except 
with my express authority 

“This directive shall be published in the Federal Register " 

2 PBOCBDUBB 

(a) Any officer or employee on whom such a subpena, demand, or request is 

served shall decline to comply, giving as authority therefor the directive of the 
President He shall then immediately inform the Chairman of the Treasury 
Loyalty Board, and shall refer to him the subpena, demand, or request (if in 
writm^ , , , 

(b) The Chairman of the Treasury Loyalty Board will be responsible for 
advismg the Secretary of the Treasury and the General Counsel of the receipt of 
such subpena, demand, or request, and for thereafter transmitting such subpena, 
demand, or request (if in writing) to the Cfflce of the President 

E H Foley, Jr , 

Adtng Secretary of the Treasiit y 
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No 98, May 26, 1948, Authorizino Chbtain Otpicbhs To Sign Standard 
Motor Vehicle Cehtipicatos op Release 

1 By viitue of the authority vested in me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby delegate to the following officials > of the 
Treasury Department authority to sign certificates of release (Standard Form 
No 97) for the transfer of the title of a Government-owned motor vehicle from 
the Pedeial Government to a private purohaaer 

Admimstrative Assistant to the Secretary 

Director of Administrative Services 

Commissioner of Accounts 

Commissioner of Customs 

Director, Bureau of Engraving and Printing 

Commissioner of Internal Revenue 

Direotoi of the Mint 

Commissioner of Narcotics 

Commissioner of the Public Debt 

Treasurer of the United States 

Commandant U S Coast Guard 

Chief, U S Secret Service 

National Director, U S Savings Bonds Division 

2 Subject to the approval of the Administrative Assistant to the Secretary, 
the officials > hsted m paragraph 1 are authorized to redelegate the authority to 
sim certificates of release to officials and employees under then supervision 
The heads of the bureaus, offices, and divisions to whom this authority is dele- 
gated iSiall be responsible for advising the proper State motor vehicle adminis- 
trators of the names and titles of the officials and employees in their organization 
who are authorized to exercise this authority 

John W Snyder, 
Secretary of the T> easury 


No 99, June 11, 1948, Abolishing the Division op Pubiic Relations and 
Transpbrbing Functions ro an Assistant to the Secretary 

Effective June 1, 1948, the Division of Public Relations in the Office of the 
Secretary of the Treasury is hereby abolished, and the responsibiUty for super- 
vising all matters involving information and press matters in the Treasury 
D^artment is assigned to an Assistant to the Secretary 

The authority, functions, and duties heretofore vested in and directed by the 
Director of Public Relations are hereby transferred and assigned to such Assistant 
to the Secretary as the Secretary of the Treasuiy m^ designate to exercise this 
authonty and perform these functions and duties The staff formerly assigned 
to the Division of Public Relations shall also be assigned to the supervision of 
such Assistant to the Secretary 

This order supersedes and amends all orders and circulais previously issued 
with reference to the supervision of information and press matters in the Treasury 
Department 

John W SfiTYDBR, 
Secretary of the Treaeury 

■ Supplement No 1, Juno 1, 1918 nuthonres Utreotor, Buronu of Federal Supply to sign coitlBcates of 
release 
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MISCELLANEOUS 

Exhibit 44 — Portions of the act to promote vorld peace and the general welfare' 
national Interest, and foreign policy ot the United States through economic, 
financial, and other measures necessary to the maintenance of conditions abroad 
in which free institutions may survive and consistent with the maintenance of 
the strength and stability of the United States (Public Law 472, approved 
April 8, 1948) 

Title I Economic Coopfbation Act op 1948 

* * V * ♦ !|1 1 |! 

national advisobv council 

Sec 106 Section 4 (a) of the Bretton Woods Agreements Act (69 Stat 512, 
6-13) IS hereby amended to read as follows 
“Snc 4 (a) In order to coordinate the pohcies and operations of the repre- 
sentatives of the United States on the Fund and the Bank and of all agencies of 
the Government which make or participate in making foreign loans or which 
engage m foreign financial, exohatme or monetary transactions, there is hereby 
established the National Advisory Council on International Monetary and Finan- 
cial Problems (hereinafter referred to as the ‘Council’), consisting of the Secretary 
of the Treasury, as Chairman, the Secretary of State, the Secretary of Commerce, 
the Chairman of the Board of Governors of the Federal Reserve ^stem, the 
Chairman of the Board of Directors of the Export-Import Bank of Washington, 
and during such period as the Economic Cooperation Administration shall 
continue to exist, the Administrator for Economic Cooperation ” 

* % * ♦ * t A 

NATUEB AND METHOD OP ASBIBTANOB 

Sec 111 (a) The Administrator may, from time to time, furnish assistance 
to any participating country by providmg for the performance of any of the 
functions set forth lU paragraphs (1) through (5) of this subsection when he deems 
it to be m furtherance of the purposes of this title, and upon the terms and con 
ditions set forth in this title and such additional terms and conditions consistent 
with the provisions of this title as he may determine to be necessary and proper 

(1) Procurement from any source, including Government stocks on the same 
basis as procurement by Government agonoies under Public Law 375 (Seventy- 
ninth Congress) for their own use, of any commodity which he determmes to be 
required for the furtherance of the purposes of this title As used in this title, 
the term “commodity" means any commodity, material, article, supply, or 
goods necessary for the purposes of this title 

(2) Processing, storing, transporting, and repairing any commodities, or 
performing any other services with respect to a participating country which he 
determmes to be required for accomphehing the purposes of this title The 
Administrator shall. In providmg for the procurement of commodities under 
authority ojf this title, take such steps as may be necessary to assure, so far as 
IS practicable, that at least 50 per centum of the gross tonnage of commodities, 
procured within the United States out of funds made available undei this title 
and transported abroad on ocean vessels, is so transported on United States flag 
vessels to the extent such vessels are available at market rates 

(3) Procurement of and furnishing techmcal information and assistance 

(4) Transfer of any commodity or service, which transfer shall be signified by 
delivery of the custody and right of possession and use of such commodity, or 
otherwise makmg available any such commodity, or by rendering a service to a 
participating country or to any agency or organization representing a participating 
country 

(5) The allocation of commodities or services to specific projects designed to 
carry out the purposes of this title, which have been submitted to the Adminis- 
trator by participatmg countries and have been approved by him 

(b) In order to facilitate and maximize the use of private channels of trade, 
subject to adequate safeguards to assure that all expenditures in connection with 
such procurement are within approved progiams in accordance with terms and 

810392 — 49— >^26 
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conditions established by the Administrator, he may provide for the pei formanoe 
of any of the functions described m subsection (a) of this section — 

(1) by establishing accounts against which, undei regulations pre'icribed bv the 
Admimstrator — 

(1) letters of commitment may be issued m connection with supply programs 
approved by the Administrator (and such letters of commitment, when issued, 
shall constitute obhgations of the Umted States and monies due or to become due 
thereunder shall be assignable under the Assignment of Claims Act of 1940 and 
shall constitute obligations of applicable appropriations) , and 

(ii) withdrawals may be made by participating countries, or agencies or organ 
izations representing participating countries or by other persons or organirations, 
upon presentation of contracts, invoices or other documentation speciSed by the 
Adimnistrator under arrangements prescribed by the Administrator to assure the 
use of such withdrawals for purposes approved by the Administrator 
Such accounts may be established on the books of the Administration, or any 
other department, agency, or establishment of the Government specified by the 
Adnimistrator, or, on terms and conditions approved by the Secretary of the 
Treasury, in banking institutions in the United States Expenditures of funds 
which have been made available through accounts so established shall be accounted 
for on standard documentation required for expenditures of Government funds 
Provided, That such expenditures for commodities or services procured outside the 
continental limits of the Umted States under authority of this section may be 
accounted for exclusively on such certification as the Administrator may prescribe 
in regulations promulgated by him with the approval of the Comptroller General 
of the United States to assure expenditure m furtherance of the purposes of this 
title " 

(2) by utilizmg the services and faodities of any department, agency, or 
establishment of the Government as the President shall direct, or with the consent 
of the head of such department, agency, or establishment, or, in the President’s 
discretion, by acting in cooperation with the United Nations or with other inter- 
national organizations or with agencies of the participating countries, and funds 
allocated pursuant to this section to any department, agency, or establishment of 
the Government shall be established in separate appropriation accounts on the 
books of the Treasury 

(3) by makmg, under rules and regulations to be prescribed by the Adminis- 
trator, guaranties to any person of investments in connection with projects ap- 
Iiroved by the Administratoi and the participating country concerned as further- 
ing the purposes of this title (including guaranties of investments in enterprises 
produomg or distributing informational media Provided, That the amount of 
such guaranties in the first year after the date of the enactment of this Act does 
not exceed $15,000,000), which guaranties shall terminate not later than fourteen 
years from the date of enactment of this Act Provided, That — 

(i) the guaranty to any peison shall not exceed the amount of dollars invested 
m the project by such person with the approval of the Administrator and shall 
be limited to the transfer into United States dollars of other currencies, or credits 
in such currencies, received by such person as income from the approved invest- 
ment, as repayment or return thereof, in whole or in part, or as compensation 
for the sale or disposition of all or any part thereof Provided, That, when any 
payment is made to any person under authority of this paragraph, such cur- 
rencies, or credits in such currencies, shall become the property of the United 
States Government, 

(li) the Administrator may charge a fee in an amount determined by him not 
exceeding I per centum per annum of the amount of each guaranty, and all fees 
collected hereunder shall be available for expenditure in discharge of liabilities 
under guaranties made under this paragraph until such time as all such liabilities 
have been discharged or have expired, or until all such fees have been expended 
m accordance with the provisions of this paragraph, and 

(ill) as used m this paragraph, the tenn "person” means a citizen of the United 
States or ^y corporation, partnership, or other association created under the 
law of the United States or of any State or Territory and substantially beneficially 
owned by citizens of the United States 

The total amount of the guaranties made under this paragraph (3) shall not 
exceed $300,000,000, and as such guaranties are made the authority to realize 
mnds from the sale of notes for the purpose of allocating funds to the Export- 
Import Bank of Washington under paragraph (2) of subsection (c) of this section 
shall be accordingly reduced Any payments made to discharge liahlhtics under 
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guaranties issued under paragraph (3) of this subsection shall be paid out of fees 
collected under subparagraph (ii) of paragraph (3) of tlus subsection as long as 
such fees are available, and thereafter shall he paid out of funds realized from 
the sale of notes which shall be issued undei authority of paragraph (2) of subsec- 
tion (o) of this section when necessary to discharge liabilities under any such 
guaranty 

(c) (1) The Admmistrator may provide assistance for any pai-tioipating coun- 
try, m the form and under the procedures authonzed in subsections (a) and (b), 
respectively, of this section, through grants or upon payment in cash, or on ore^t 
terms, or on such other terms of payment as he may find appropriate, including 
payment by the transfer to the United States (under such terms and in such quan- 
tities as may be agreed to between the Administrator and the porticipatmg country) 
of materials which are required by the Umted States as a result of deficiencies 
or potential deficiencies m its own resources In determming whether such 
assistance shall be through grants oi upon terms of payment, and in determining 
the terms of payment, he shall act in consultation with the National Advisory 
Council on International Monetary and Ihnancial Problems, and the determination 
whether or not a participatmg country should be required to make payment for 
any assistance furmshed to such country in furtherance of the purposes of this 
title, and the terms of such payment, if required, shall depend upon the character 
and purpose of the assistance and upon whether there is reasonable assurance of 
repayment considermg the capacity of such country to make such payments 
without leopardizing tee accomplishment of the purposes of this title 

(2) When it is determined that assistance should be extended under the pro- 
visions of this title on credit terms, the Administratoi shall allocate funds for the 
purpose to the Export-Import Bank of Washmgton, which shall, notwithstanding 
the provisions of the Export-Import Bank Act of 1945 (50 Stat 526), as amended, 
make and administer the credit on terms specified by the Admmistrator in con- 
sultation with the National Advisory Council on International Monetary and 
Financial Problems The Admmistrator is authorized to issue notes from time 
to time for purchase by the Secretary of the Treasury in an amount not exceeding 
in the aggregate $1,000,000,000 (i) for the purpose of allocatmg funds to the 
Export-Import Bank of Washington under this paragraph dunng the period of 
one year foUowmg the date of enactment of this Act and (li) for the purpose of 
carrying out the provisians of paragraph (3) of subsection (b) of this section until 
all liabilities ansing under guaranties made pursuant to such paragraph (3) have 
expired or have been discharged Such notes shall be redeemable at the option 
of the Administrator before maturity m such maimer as may be stipulated m 
such notes and shall have such maturity as may be determined by the Adminis- 
trator with the approval of the Secretary of the Treasury Each such note shall 
bear interest at a rate determmed by the Secretary of the Treasury, taking into 
consideration the current average rate on outstanding marketable obhgations 
of the United States as of the last day of the month preceding the issuance of 
the note Payment under this paragraph of the purchase pnoe of such notes 
and repayments thereof by the Admmistrator shall be treated as pubho debt 
transactions of the United States In allocating funds to the Export-Import 
Bank of Washington under this paragraph, the Admimstrator shall first utilive 
such funds realized from the sale of notes authorized by this paragraph as he 
determmes to be available for this puroose, and when such funds are exhausted, 
or after the end of one year from the date of enactment of this Act, whichever is 
earlier, he shall utilize any funds appropriated under this title The Admims 
trator shall make advances to, or reimbuise, the Export-Import Bank of Wash- 
ington tor necessary adnumstrative expenses m connection with such credits 
Credits made by the Export-Import Bank of Washmgton with funds so allocated 
to it by the Administrator shall not be considered in determining whether the 
Bank has outstanding at any one time loans and guaranties to the extent of the 
Uimtation imposed by section 7 of the Export-Import Bank Act of 1945 (59 
Stat 529), as amended Amounts received m repayment of principal and in- 
terest on any credits made under this paragraph shall be deposited into miscel- 
hpieous receipts of the Treasury ProvtoM, That, to the extent required tor such 
purpose, amounts received m repayment of pnncipal and interest on any credits 
made out of funds reidized from the sale of notes authonzed under this paragraph 
shall be deposited into the Treasuiy for the purpose of the retirement of such notes 

* i|i IN * >1: >l> 
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ATITHOBIZATION Or APPHOPHIATIONB 

Sec 114 (a) Notwithstanding the provisions of any other law, the Recon- 
struction Finance Corporation is authorized and directed, untU such tune as an 
appropriation shall be made pursuant to subsection (c) of this section, to make 
advances not to exceed in the aggregate $1,000,000,000 to carry out the provisions 
of this title, in such manner, at such time, and in such amounts as the President 
shall determine, and no interest shall be charged on advances made by the Treasury 
to the Reconstruction Finance Corporation for this purpose The Reconstruc- 
tion Finance Corporation shall be repaid u ithout mterest for advances made by 
it hereunder, from funds made available for the purposes of this title 

]|< Us i): ^ >K 4s 

(f) In order to reserve some part of the surplus of the fiscal year 1948 for pay- 
ments thereafter to be made under this title, there is hereby created on the books 
of the Treasury of the United States a trust fund to be known as the Foreign 
Economic Cooperation Trust Fund Notwithstanding any other provision of 
law, an amount of $3,000,000,000, out of sums appropriated pursuant to the 
authorization contamed in this title shall, when appropriatedf, be transferred 
immediately to the trust fund, and shall thereupon bo considered as expended 
during the fiscal year 1948, for the puipose of reportmg governmental expendi- 
tures The Seoretaiw of the Treasury shall be the sole trustee of the trust fund 
and IS authorized and directed to pay out of the fund such amounts as the Admin- 
istrator shall duly requisition The first expenditures made out of the appropria- 
tions authoiized under this title in the fiscal year 1949 shall be made with funds 
requisitioned by the Administrator out of the trust fund until the fund is ex- 
hausted, at which time such fund shall cease to exist The provisions of this 
subsection shall not be construed as affecting the application of any provision of 
law which would otherwise govern the obligation of funds so appropriated or the 
auditing or submission of accounts of transactions with respect to such funds 

niPATEBAL ANP MUPailiATEBAIi mmnBTAKIN'OS 

Sec 116 (a) The Secretary of State, after consultation with the Administrator, 
IS authorized to conclude, with individual participating countries or any number 
of such countries or with an organization representing any such countries, agree- 
ments m furtherance of the purposes of this title The Seoretaiy of State, before 
an Administrator or Deputy Administrator shall have qualified and taken office, 
18 authoiized to negotiate and conclude such temporary agieemciits in implementa- 
tion of subsection (b) of this section as he may deem necessary m furtherance of 
the purposes of this title Provided, That when an Admmistrator or Deputy 
Administrator shall have qualified and taken office, the Secretary of State shall 
conclude the basic apeements required by subsection (b) of this section only 
after consultation with the Administiator or Deputy Admmistrator, as the case 
may be 

(b) The provision of assistance under this title results from the multilateral 
pledges of the participating countries to use all their efforts to accomphsh a joint 
recovery program based upon self-help and mutual cooperation as embodied in 
the report of the Comnuttee of European Economic Cooperation signed at Pans 
on September 22, 1947, and is contmgent upon continuous effort of the participat- 
ing countries to accomplish a joint recovery program through multilateral under- 
takings and the estabhshment of a continuing organization for this purpose In 
addition to continued mutual cooperation of the participating countries in such 
a program, each such country shall conclude an agreement with the Umted 
States in order for such country to be ellnble to receive assistance under this 
title Such agreement shall provide for the adherence of such country to the 
purposes of this title and shaU, where applicable, make appropriate provision, 
among others, for — 

i|< 4: 4! Ik HI 41 4I 

(6) placing in a special account a deposit in the currency of such country, in 
commensurate amounts and under such terms and conditions as may be agreed 
to between such country and the Government of the Umted States, when any 
commodity or service is made available through any means authorized under 
this title, and is furnished to the participating country on a grant basis Such 
special account, together with the unencumbered portions of any deposits which 
may have been made by such country pursuant to section 6 of the joint resolution 
providing for rehef assistance to the people of countnes devastated by war (PubUo 
Law 84, Eightieth Congress) and section 5 (b) of the Foreign Aid Act of 1947 
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(Public Law 389, Eightieth Congress), shall be held or used within such country 
for such purposes as may be agreed to between such country and the Adminis 
trator in consultation with the National Advisory Council on International 
Monetary and Financial Problems, and the Public Advisory Board provided for 
in section 107 (a) for purposes of internal monetary and flnanoial stabilization, 
for the stimulation of productive activity and the exploration for and develop- 
ment of new sources of wealth, or for such other expeiiditmes as may be con- 
sistent with the purposes of this title, including local currency administrative 
expenditures of the United States incident to operations under this title, and 
under agreement that any unencumbered balance remaining in such account on 
June 30, 1952, shall be disposed of within such countiy for such purposes as may, 
subject to approval by Act or joint resolution of the Congress, be agreed to 
between such country and the Government of the United States, 

4: lit « ^ i|c 9): 

Exhibit 45 — Letter of the Postmaster General to the Secretary of the Treasury 
certifying extraordinary expenditures contributing to the deficiencies of postal 
revenues for the fiscai year 1948 

Washington, D C , December S, 1948 
The honobable the Slcbbtaby of the Tbeasubt 

Dear Mr Secbbtart Pursuant to the provisions of the act of June 9, 1930 
(39 U SC 793), embodied in section 260, Postal Laws and Regulations, the 
amounts set forth below with respect to certain mailings dunng the fiscal year 
ended June 30, 1948, as determined under our present system of estimating, are 
certified to you in order that they may be separately classified on the books of the 
Treasury Department 

(a) The estimated amount which would have been collected at 
regular rates of postage on matter mailed dunng the year by officers 
of the Government (other than those of the Post Office Depart- 
ment) under the penalty privileges, including registiy fees 

Postage $63, 196, 697 

Registry fees, including surcharges 23, 412, 641 

$76, 608, 338 

(b) The estimated amount which would have been collected at 
regular rates of postage on matter mailed dunng the year by 

1 Members of Congress under the franking 

pnvilege — $1, 171, 489 

2 By others under the franking pnvilege 31, 493 

1, 202, 982 

(c) The estimated amount which would have been collected during 
the year at regular rates of postage on pubhcations going free in the 


county 772, 837 

(d) The estimated amount which would have been collected at 
regular rates of postage on matter mailed free to the bhnd dunng 

the year 90, 929 

(e) The estimated difference between the postage revenue collect- 
ed during the year on mailings of newspapers and penodicals pub- 
ished by and in the interests of religious, educational, scientific, 
philanthropic, agncultural, labor, and fraternal organizations, and 

that which would have been coUeoted at zone rates of postage — 459, 129 

(f) The estimated excess dunng the year of the cost of aircraft 

service over the postage revenues denved from air mail .. 17,088,124 


Total.- - — 96,222,339 


It lias not been the practice to include m item (f) the total cost of handling 
and transporting air mail Under the system of estimating used in pnor years 
the cost of the items considered amounted to $94,490,693 for the fiscal year 1948 
This estimate m eludes only payments to air carriers, personnel costs at air 
mail fields, and the extra transportation cost involved in getting mail to and from 
air mail fields Preliminary figures for the fiscal year 1948 indicate that the 
total cost of handling and transporting air mall, as detemined by Cost Ascer- 
tainment procedurej amounted to $131,300,000 The combined revenue from 
foreign and domestic air mail was $77,402,469 
Sincerely yours, 

J M Donaldson, 
Postmaster General 







EXPLANATION OF BASES USED IN TABLES 

Figures in the following tables are shown on various bases, namely (1) daily 
Treasury statements, (2) Public Debt accounts, (3) Warrants issued, (4) checks 
issued, and (5) collections reported by collecting officers 

Dally Treasury statements — The ngures shown in the Daily Statement of the 
United States Treasury are compiled from the latest daily reports received by the 
Treasurer of the United States from Government depositanes and Treasury 
offices holding Government funds The daily Treasury statement, therefore, is 
a current report compiled from latest available information, and, by reason of the 
promptness with which the information is obtained and made public, it has come 
into general use as reflecting the receipts and expenditures of the Government 
covering a given period and the condition of the ^easury as it is ascertainable 
from day to day The current assets and liabilities of the Treasurer’s accounts 
are also shown The figures as shown m current daily Treasury statements are 
the basis for the budget estimates of receipts and expenditures, public debt, and 
condition of the Treasury submitted to Congress by the President Effective 
with the beginning of the fiscal year 1947 expenditures of the several departments 
and establishments serviced by the Di\ision of Disbursement, Treasury pepart 
ment, are reported in the dailv Treasury statement on the basis of checks issued 
A clearing account is provided to take care of outstanding checks Beginning 
July 1, 1948, such expenditures are reported as of the day on which checks are 
issued in payment of obligations, through the use of teletype facilities 

Public Debt accounts — On account of the distance of some of the Treasury 
offices and depositaries from the Treasury, it is obvious that the reports from all 
offices covenng a particular day’s transactions cannot be received and assembled 
in the Treasury at one time without delaying for several days the publication of 
the daily Treasury statement It is not practicable to delay the publication of the 
daily Treasury statement m order to include the latest reports It is necessary, 
therefore, in order to exhibit the actual public debt receipts and expenditures for 
any given fiscal year, to take into consideration those reports covenng the trans 
actions toward the end of the fiscal year concerned which have not been received 
in the Treasury until the succeedmg fiscal year, and to eliminate receipts and 
expenditures relating to the preceding fiscal year After taking into consideration 
these reports tho revised figures indicate the status of the pubho debt on the basis 
of actual transactions during the penod under review as reflected by the Public 
Debt accounts This is known as ''the basis of Public Debt accounts " 

Warrants issued (receipts) — Section 306 of the Kevised Statutes provides that 
receipts for aD moneys received by the Treasurer of the United States shall be 
endorsed upon warrants signed by the Secretary of the Treasury, without which 
warrants, so signed, no acknowledgment for money received into the Public 
'Treasury shall be valid The issuance of warrants by the Secretary of the 
Treasury, as provided by law, represents the formal covenng of receipts into 
the Treasury 

Certificates of deposit covenng actual deposits in Treasury offices and deposi 
tanes, upon which covermg warrants aie based, cannot reach the Treasury 
simultaneously, and for that reason all receipts for a fiscal year cannot be covered 
into the Treasury by warrants of the Secretary immediately upon the close 
of that fiscal year It is necessary to have aU certificates of dmosit before a 
statement can be issued showing the total receipts for a particular fiscal year on a 
warrant basis The figures thus compiled and contained in this report are on a 
warrants issued basis Table 2 for years pnor to 1916 shows receipts on this basis 

Warrants issued (expendltnros) — The Constitution of the United States pro- 
vides that no money shall be drawn from the Treasury but in consequence of 
appropriations made by law Section 305 of the Revised Statutes requires that 
the Treasurer of the united States shall disburse the moneys of the United 
States upon warrants drawn by the Secretary of the Treasury As the warrants 
are issued by the Secreta;^ they are charged against the appropnate appropria- 
tions provided by law Some of these warrants do not represent actual pay 
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menta to claimants, but are merely advances of funds to be placed to the credit 
of dlsbursmg officers of the Government with the Treasurer of the United States 
for the payment of Government obhgations The disbursmg officer then issues 
his check on the Treasurer in payment of such obligations As far as the appro- 
priation accounts are concerned, the warrants issued and charged thereto consti- 
tute expenditures, but it wiU be observed that such expenditures necessarily 
include unexpended balances to the credit of the disbursing officers 

Checks issued (expenditures) — This basis, more than any other reflects the 
real expenditures of the Government Expenditures for a given fiscal year on 
the basis of checks issued differ from the corresponding figures on the basis of 
warrants in that the former include expenditures made by disbursmg officers 
from credits granted durmg the previous fiscal year, and exclude the amount of 
unexpended balances remaming to their credit at the end of the fiscal year A 
detailed explanation of the basis of checks issued will be found on page 89 of the 
Secretary’s report for 1927 

Collections reported by collecting officers (receipts) — Statements showing 
receipts on a ooUeotion basis are compiled from reports received by the various 
administrative offices from collecting officers in the field, such as collectors of 
internal revenue and collectors of customs These reports cover the collections 
actually made by these officers during the peiiod specified The collections are 
then deposited m a designated Government depositary to the credit of the Treas- 
urer of the United States, whidi depositary renders a report to the Treasurer 
The reports of the collecting officers and the depositaries do not, of course, coin- 
cide, for the reason that the coUeotmg officers make collections durmg the last 
few days of the fiscal year which are not deposited until after the close of the 
fiscal year For this reason the two reports do not agree The receipts are 
reported on a collection basis merely for statistical purposes and to furnish infor- 
mation as to detailed sources of revenue Classincation of such items on the 
basis of deposits has been found to be impracticable and uneconomical Table 
7 shows receipts on a collection basis 

DESCRIPTION OF ACCOUNTS THROUGH WHICH TREASURY 
OPERATIONS ARE EFFECTED 

All receipts of the Government are covered into the general fund of the Treas- 
ury from which all expenditures are made Receipts and expenditures, however, 
are classified m the Treasury’s records according to the class of accounts through 
which operations are effected Traneootions are segregated in order to exhibit 
separately those effected through general and special accounts, as contrasted with 
those effected through trust accounts This classification was first shown for 
the warrants and checks-issued bases and on the daily Treasury statements 
beginning with the July 1, 19S3, issue, m order to conform to the practice of the 
Bureau of the Budget In some tables in this report, however, transactions in 
the three types of accounts are combined for purposes of historical comparison 
A brief general explanation of the three dasses of accounts is presented below 

General accounts — The principal sources of general account receipts are 
moome taxes, miscellaneous internal revenue, social secunty taxes, taxes upon 
carriers and their employees, and customs duties In addition, a large number of 
miscellaneous receipt come under this head, mcluding such items as proceeds of 
Government-owned securities (except those which are ^plicable to public debt 
retirement), sale of surplus and condemned property, Ranama Canm toUs, fees 
(including consular and passport fees), fines, penalties, forfeitures, rentals, royal- 
ties, reimbursements, immigration head tax, sale of public land, seigniorage on 
coinage of subsidiary silver and minor coins, etc Moneys represented m the 
general accounts may be withdrawn from the Treasury only m pursuance of 
appropriations made by Congress There are five classes of appropriations 
payable through the general accounts of the Treasury, namelv (a) Annual, 
wmoh are available for incurring obligations only during a specified fiscal year, 
(b) multiple-year, which are available for meurrmg obhgations for a definite 
period in excess of one fiscal year, (o) continuing (no year), which are available 
for incurring obligations until exhausted or until the object for which appropriated 
has been accomplished, (d) permanent-specific, Which are fixed amounts provided 
to each of a series of years bv permanent legislation, without annual action of 
Congress, and (e) permanent-mdefinite, which are mdeflnite amounts (so much 
as may be necessary) provided bjr permanent legislation without annual action 
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of Congress, such as the indefinite appropriation to cover interest on the public 
debt 

A statement of general account receipts and expenditures is, therefore, in the 
nature of a general operating statement, and gives a picture of the relationship 
between the general revenues of the Government and the operating expenditures 
(including capital outlays and fixed charges) chargeable against them 

Special accounts — Special account receipts may bo generally defined as funds 
received under special authonzations of law which may be expended only for 
the particular purposes specified therein fecial account receipts may not be 
used for the general expenditures of the Government The more important 
items of receipts included under this heading, from the standpoint of amounts 
other than those applicable to the retirement of the public debt are the reclamation 
fund, Alaska Railioad fund, and Mineral Leasmg Act under the Department of 
the Interior, and the national forest funds under the Department of Amculture 
There are many other special account receipts of lesser importance Details of 
these accounts, which are summarized under miscellaneous receipts m table 103, 
are given in the Combined Statement of Receipts and Expenditures, and Balances 

Trust accounts — Trust account receipts represent moneys received by the 
Government for the benefit of individuaiB or classes of individuals and are used 
for purposes specified m the trust Moneys held in trust, being payable to or 
for me use of beneficiones only, are not available for general expenditures of the 
Government There are several classes of trust account receipts, the beneficiaries 
under which may be either individuals or groups of individuals The accounts 
may represent (a) moneys received directly from or for account of individuals, 
as in the case of moneys received from foieign governments or other sources in 
trust for citizens of the United States or others under the act of February 27, 
1896, (6) moneys collected as revenues and held in trust, such as the proceeds of 
sales of Indian lands which are held as inteiest-bearmg funds for the benefit of 
Indian tribes, (c) proceeds of giants from the general accounts of the Treasury 
in pursuance of treaty or other obligations such as the perpetual trust fund 
created for the Ute Indians under seotion 5 of the act of June 15, 1880, (d) de> 
posits, donations, or contributions for specified purposes, such as funds received 
tor the purchase of lands in the national parks, and (e) deposits to be held until 
appropriate disposition thereof can be made, such as proceeds from the redemp 
tion of bonds found and whose owners are unknown 

Checking accounts of Government corporations — Commencing with the fiscal 
year 1947, the practice of reporting net operations of wholly owned Government 
corporations and certain other busmess-t^e agencies on page 3 of the daily 
Treasury statement was discontinued and thereof tei such tiaiisactions (except 
sales or redemptions of their obligations m the market) ha\e been reflected on 
page 2 of the daily Treasury statement and are included in budget eiroenditures 
Expenditures for corporations, the disbursements of which are not handled by 
the Division of Disbursement, Treasury Department, are reflected m the daily 
Treasury statement on the basis of chocks paid by the Treasurer of the Umted 
States 
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FEDERAL FISCAL 

Table 1 — Summary of Federal fiscal operalions, 
[On basis of dally Treasury 


Trust accounts, 
etc not 
recolpts, or ex 


Budget receipts and expenditures 

Nat receipts • 


Surplus, 0 

r 


■Hill 


$2,006,736 
2,079 eoe 

3,116,664 
3 800,407 
4,116 960, 
6,030,840 
6,864,001 

6 104 833, 
6,887,124, 

7 007, 2U 
12 709,061, 
22,381,042 
44 148,930, 
46 466,664, 
43 037 798 
43,368 833, 


Exoludlng transfer to F E 0 
trust fund • 

Induduig transfer to E E 0 
trust fund • 

1047-Tuly 
August 
September 
October - 
November 
December 
1948— January 
February 
Maicb 
April 
May. 

June 

Excluding transfer to F E 
0 trust fund* 

Inoladlng transfer to F E 
0 trust fund * 



Notb —Figures era rounded to nearest dollar mid will not necessarily add to totals 
'Bevlsod 

• Guaranteed obligations for 1934-39 on basis of FubUo Debt accounts, and for 1940 and subseoucnt years 
on basis of dally Treasury statements 

! SP*®' tiudget receipts less amounts appropriated to Federal old-age and survivors insurance trust fund 
> Fteures exclude amounts for pubiio debt retirements whlcb are chargeable to tbe smking fund etc under 
^edal provisions of law, and indudo expenditures for ‘Government corporations (wnofiy owned) etc 

< Oomprises trust accounts, sales and redemptions of securities of Government corporatjons, etc , in the 
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OPERATIONS 

fiscal yeata 1988-48 and monthly 1948 


statements ‘ see p 393] 





Levels, end of period 

Olearlng 
account > 

Fubllo debt 
net increase, 
or decrease (— ) 

General fund 
balance not 
Increase or 


Debt outstanding 

decrease (— ) 

fund bal&noo 

Public debt 

Guaranteed 
obligations > 

Total 

$5S4 706,081 

If 








1 623 38 i 648 

4, 982, im, 477 

262 292,246,613 

73,460,813 

262,366,707,331 

-607 100 03Q 

-6,994 136 696 

1 623 884,648 

4,032,021,477 


78,460,818 

262, 366 707 331 


III 

III 

II! 

1 

79 971,277 

79 064 642 
76,060 626 
83,483,016 

80 073,864 
81,409 662 
76,018 839 
78 841,378 
78 164 324 
76,418 477 
74,606,226 

lii 

-226,913 860 

66 766 720 

-14,270 848 


262 292 240,618 

73,460 818 

262 366,707,331 

-226 013 860 

66,766,720 

-14 270 848 

4 032,021,477 

252,202,246 613 

73 460,818 

262 366,707,331 


market (net), Increment on cold seigniorage on silver, and mlseellsneous funds and aocennts Flgnres 
exolade retirement of national bonk notes chargeable against Increment on gold (fiscal years 193(1-39) 

< Olrarhig aocount for outstandmg obeeks and telographlc reports flrom Federal Eeserve Banks, excess of 
receipts or expenditures (-) 

> Section Ui (t) of Economie Oooperatlon Act of 1948 approved April 3, 1948 required that the sum of 
$3,000,000 000 be transferred to a trust fund entitled "Formgn Economic Oooperatlon Trust Fund ’ and 
considered as expended during the fisoal year 1948, for the purpose of reporting governmental expenditures 
Tbe effect of this Is to charge the budget m the fiscal year 1943 for expenditures to be made In the flacsl year 
1940, with consequent effect on the surplus or deficit of those years 
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Table 2- 


RECEIPTS AND 
-ReceipU and expenditures, 


fOn basis of wairants Issued from 1780 to 1018 and on basts of dally Treasury statements for 1018 and sub 

1030 Trust accounts excluded tor 1081 and subse 



Receipts 

Customs 

Internal revenue 

Otber 
receipts s 

Total 
receipts > 

(Including 
tonnage tax) 

Income and 
proflta taxes 

Other 
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EXPENDITURES 
fiscal years 1789-1948 ^ 

ssgueat years, see p 393 Oeoeral special, tmerseney and trust accounts coniblnod tiam 1789 tbraugii 
quent years For explanation o( accounts see p 394] 


Expenditures, excluding debt retirements- 

-Continued 

Statutory 
debt retire* 

ments (sink 

ingiund, etc ) 

Surplus or deficit (— } 

Department of 
the Navy * 

Interest on 
the public 
debt 

All other ■ 

Total expend 

Itures, exelud 

mg debtre- 
tlnments 

Oross (includ 
lug debt retire- 
ments) 

Net (exelud 
ing debt re 
tlrements) 

$570 

$2,849 437 

$1,286 216 

$4,289,027 


$149 886 

$140 886 

68 

3,201,628 
2,772 242 

777,149 

679,822 

5 079, 632 
4 482 813 



-1,409,672 

170,610 

61.409 

3 490 293 

800 OSH 

6 090 88£ 



-1, 668 934 


3,189,161 

1,460,181 

7 630 80E 


-1 425 275 

-1 426 276 

274,784 

3 196 066 

990 883 

6 726 986 



2,660 644 

382,032 

3,800,043 

1,411 66e 

6.133 684 


2 666,147 

11666,147 

1,381 348 

8 063 281 

1 282.363 

7 676, 604 


223,992 

-2,110,642 

223,992 

2 868 032 

3,186 288 

1,166,138 

0,666 466 


-2,119 642 

8 448,716 

3 374 706 

1,401,776 

10,786,076 


62 674 

62 674 

2,111 424 

4 412 013 

1 197,301 

9 894 68! 


3 640,749 

8,640,749 

916 662 

4 126 089 

1 642,369 

7 862 118 


7,133 676 

7,133,878 

1.316 231 

3,848,828 

1,066,638 

7 861. 663 


3 212 446 

3 212 446 

1 189 833 

4 266 683 

2 387,602 

8 719 442 


■! 1 ■ 1 1 

8 106 866 

1,697 600 

4,148 999 

4,046 964 

10 506 284 



,3 064,469 

1,649 041 

8 723,408 

3 206 213 

9 803 617 


6 766,314 

1 766 314 

1 722 004 

8,369 678 

1 973,823 

8,864 161 


B 043 868 

3,043 868 

1,884 008 

3 428,163 

1,719 437 

9 932,49! 


7 128,170 
-2,607,276 

7 128,170 

2 427 769 

2,866 076 

1 641,142 

10,280 748 


-2,607,276 

1 664 214 

2,846 428 

1 382,614 

8 166 610 



1,227 708 

1 066 600 

2 466 733 

1,694 210 
%062 336 

8 068 837 


6 866,192 

6,366,192 

8,969,306 

2,461,278 

20 280, 771 
81 581, 852 


-10 479 688 

-10 479 638 

6 446,000 

8,509,456 

1 983,784 



—17 341 442 

7 811 201 

4,693,239 

2,466,689 

34 720 926 



—23,689 301 

8,600,000 

6,764 669 

3,499 276 

32,708 189 



-16 979,116 

8 908,278 

7 213,269 

3.463 067 

80 586, 601 



17,000,980 

3,814,698 

e 889. 210 

4 186 776 

21 843 820 



11 266 230 

2,963 096 

6,016,447 

6,232,204 

18 826 121 



1,760 060 

8 847,040 

6,163,638 

6,946 882 

21 483, 810 


3 139 666 

3,139,606 

4 887,990 

6,126 097 

6 116 148 

18 200,627 


-370 967 

-379 967 

3,319 243 

8,087 274 

2 942 944 

16 810,763 


Hyt ’ i - 

-1,287 378 

2,224,469 

6,172,678 

4,491,202 

16,000 220 



6,232,208 

2,603 700 

4,022,686 

4,183 466 

14 706 840 

_ 


6 333,826 

2 904,682 

4,006,602 

9 084 624 

20 820 708 


-946 406 

-946 496 

8.049 084 

4,806 769 

4,781 462 

16 867,229 



6,983 629 


3 973,481 

4 900,220 

17 036 797 



3,224 637 

■jfl, 

8,486 072 

4 460 241 

16,139 168 



6 827 196 


8 098,801 
St 642, 848 

6,281 711 

16 304 843 


8 368,787 

8 368,787 


4,627,464 

11^203,888 


9,624,204 

9,624,294 

W 

1,913 633 

6,222,976 

16 143,066 



9,701,050 


1 883,683 

6 166 049 

18 247 661 



18,270,170 

;lr7i 

772,662 

7,113 983 



14 676 611 

14,676,611 

:l?v 

803,797 

12,108 879 

irileTtvl 


^^hTTV^?.{ iV:ir/ 11 1 

10 930 876 


202,163 

8 772,967 



3 104 807 

3 164 367 

8,864 930 

67 863 

7,890 864 




17,867,274 

6,807,718 


12,891 219 




19 068,632 

6,646,916 


18,013,847 



EHi 

-12,289 848 

6,181 690 

14 99! 

14 821 242 

83 866 060 


-7,662,497 

6 182,294 

899,884 

11 400,004 



4 683 621 

4,683 021 

6 113 867 

174,698 

10 032,014 

24.317»679 



-4 837 464 

6,001 077 

284.978 

11 474 263 


_ 

(!«wi 

-9 706 718 

8,397 248 


9,423 031 



! V ij A 

-5.229 56S 

8 727,711 

623,696 

4,049,469 
8,826 286 



-8 666,373 

6 408,100 

1.833,867 




6,983 803 

6 297 246 


9,847 487 

_ 

7 032,698 

7,032 098 

6,464 047 

842 723 

9 676 388 



1 933,042 

1,933 043 

7,000,636 

1 119 216 


ft 1 v 


-80 785,643 

-30 785,643 

0 408 476 





-9,641,447 

-9 641,447 

0,786,706 

8^565 678 

16,846 407 

46 061,667 

- 

-13, $43 614 

-13,843 614 

7,904,709 

3 782,331 

18 466 213 

39,643 492 


4,069 947 

4,069 947 

9 006,931 

3.698,721 

23,194,672 



4 860 237 

4 860 287 

8,06^801 


23 016.573 

44, 194 919 


6,061,897 

6,661 897 

10,018,781 


23,662,206 

48,184,111 



13,402,943 

10,708>680 


82,441 680 

68,044 $62 
69 742,668 



16 766 479 

13,312,024 

2,314,376 

29,342 443 

• 

^■LKlti£>W 

6 607 907 

14,091,781 

I 963,822 

86 677,226 

69 671,026 

__ 

4.485.673 

4 486 673 
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Tablb 2 — Reeaipts and expenditures, 



Receipts 

Year 

Oustoms 

Internal revenue 

Other 
lecolpte * 

Total 
receipts > 


(tndludlDg 

tonnage tax) 

Income and 
profits taxes 

Other 
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fiscal years 1789-1948 * — Continued 


Expenditures, exoludinf; debt retirements— Continued 


Surplus or deficit (— ) 


Statutory 
debt retire 


itSr™ Sd IM taMo^ (““d Net toelud 

Another* “Bwnd.eto) ingdebtretlre Ingdebtre 

t&^ents 



201 , 221,548 
509 , 005,271 
785 , 406,251 
712 607,952 
058 , 356,737 
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Tabld 2 — Receipts and expenditures, 





Heoeipts 



Expenditures, 
excluding debt 
retirements 

Year 

Oustoms 

mtemal revenue 


Total 
receipts > 

Department of 
the Army 
(formerly War 
Department) < • 


(including 
tonnage tax)’ 

!bcoinfi and 
proflts taxes 

Other ^ 

Wblltll 

receipts 

1925 

lii I 1 

SI. 760 837 824 

$828 638 068 

$643 411 867 

$3 780 148,686 


1926 

Bflvi! la Jtlti 

iIiH: 

7: ! 

848,686,220 

3.962,788,690 


1927 

Ip if li 



684 480, 110 

4 129 894 441 

869,114,122 

1928 


ill • 

678,300 748 

liiil 

III 

1929 




402 968,067 


428 947,104 

1030 

m HI 

2.410.686 678 

M P 

681 646,788 


484,863 818 
478,418 074 

1931 

Bil/: iM iitli 

KViTiT ; iz 

'W 

381 803 611 

^KVrti i'll: ikk 

1932 

BlW 5!f •tt* 

BBt;'. : :!> 


116,064 184 

TTt 'Sy 


1933 

firl Juv 

t Mil 


224 522,834 

iy.r. fLy. 

434 620 860 

1934 

Bit •; ^ 

'hi 

BlftT* tzv :fr 

161 816 919 


408 680 783 

1936 

B:l { :l.i: il:!! 

BWim! K i^f: 

BBl'#: ivi ifiii 

179,424,141 

r iV mV 

487 008 220 

1936 

Bit: 1 : T rlf 

BVti/r .Wi 

B.«i!:!i fJrii WL 

216 293 413 

^BBiTi' f «|i iiii 

618 687 184 

1937 

Bu i : 7i , !?♦ 

KSiIk ' K 

BBii^: -y}', J:Ti 

210 343 636 

^BVm: :^{i fAfi 

628 104 286 

1933 

Bo? j il :t oif 

B^IVj^ 7.;b 'il 

Bw(^ IKK f/rh 

208 155 641 

till (VVi 

644 203,842 

1039 

318,887,311 


2 460 463 888 

187 768 468 

5 164 823 626 

098,280,481 

1940 


2. 126 824 686 


288 400 040 

6 387,124 070 

007 160 161 

1941 " 

Bittifflw! nT 

'rT* (i; r, :C'* 


541 607 585 


3, 088 943 048 

1942 


’fi ; 'rA 


312 614 148 

BWMJi jiiyi 

14 328,808,008 

1048 

fir/'. 

It 

H I Ir 

043 878 133 

22 281 642 700 

42,828 862,623 

1944 

BtiTKtv Tii: 

H P ip, p 

B( 'xl:VtiK l!t 

3 324 800 003 

44,148.028 068 

40,438,330,168 

1948 

384,778 842 


B. IiMiKI liTt 

3 800 600 610 


80 400,101,038 

1946 

438 478,072 

lifi :*:c ’!•. t iifi 

B: f:VJI:W: ililt 

3,KI0 208 888 


27,086 760 041 

1947 

1948 

Excluding 
F E C 

494 078,260 



4 844 838 156 

43 288 833,180 

0 048 100,304 







transfer >s 

421,723 028 



4 088 406,840 

44,748,642,077 

6,826,068,670 

Inoludlng 

pro 



transfer >“ 

421 723,028 





0, 826, 068, 876 


Nots —For postal receipts and oxpendltuios, see table 11 1< Ignres are rounded to nearest dollar and will 

not necessarily add to totals 

1 From 1789 to 1842 tbe fiscal year endod Doo 31 from 1844 to date on lone 30 Figures for 1843 are for a 
halfyear, Jon 1 to June SO 

> Comprises railroad unemployment Insurance contributions, proceeds of CoTenunent owned securities, 
Panama Oanol tolls, eto , proceeds from sales of surplus property (act Oot 3 1944), deposits resulting from 
renegotiation of war contracts (see table 6), seigniorage and other miscellaneous For details of Panama 
Oanal receipts, see table 10 

< Beginning in 1937 consists of total receipts less deduction for appropriation to Federal old age and sur- 
vivors insurance trust fund (not receipts under title VIII of SooibI Security Act) 

* Excludes dvll expenditures under War and Navy Departments in Washington through 1018 Depar^ 
meut of the Army expenditures include nvors and harbors and Panama Oanal For details of Panama 
Oanal expenditures see table 10 

> Indudes civil expenditures under War and Navy Departments in Washington through 1015 expendl 
tures of Office of Secretary of Defense for 1948, unavailable funds charged off under act of June 3 1022 (42 
Stat 1502J and expenditures for ' Oovenimont corporations (wholly owned), etc (net) ' for 1932-48 
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fiscal years 1789-1948 ^ — Continued 


Expenditures excluding debt retirements- 

-Oontlnued 


Surplus or deficit (-) 





Statutory 



Department of 
the Navy* 

Ihtorest on 
the public 
debt 

All other < 

Total expend- 

itures exolud 
ing debt re- 
tirements 

debt retire- 
ments (sink 
ing ftmd, etc ) 

Qross (Includ 
Ing debt retire- 
ments) 

Net (exclud- 
Ing debt re- 
tirements) 

$346 142,001 
312 743,410 
318 900 006 
331 335,492 
364, 561 544 


$1,464 176 961 
1,688,840 768 
1,498 986 878 
1,639 176 204 

1 830,020 848 

$3,063,105 332 
3 097 fill 823 
2,974 029 074 
3, 103 264 868 
8 298,869 486 

$466 638,114 
487,376,061 
510 554 846 
540,256,020 
540,603 704 

IBB 

$717,043 868 
865 143 867 
1,166 804,766 
039,083 301 
734,390 739 

374 165 630 
354,071 004 
857 617,834 
349,872 794 
296 927 490 
436 266,682 
528,882,143 
556 674 066 
596 129 739 
672 72^327 

650 347 613 
611,660 704 
690 276, 631 
689 366 106 
766,617 127 
820,926 353 
749 896, 802 
806 384,331 
926 280, 714 
940,639,764 

1 941 902, 117 

2 207,466,030 
8 307,916 369 

3 20r 900 066 
6 283 064 592 

4 846 332 198 

6 643,639 716 
6 765 098,270 
4,864 603 629 

6,718,463,094 

3 440 268 884 
3,651 516 712 
4,741 015 145 

4 681 348 827 

6 746 185 902 
6,691 619,302 
8 640 505,845 

7 808, 260 051 
7 031 277,826 
9,026,081 666 

553 883 603 
440 082,000 
412 620,750 
461,604,800 
359 864,008 
573 568,250 
403 240 150 
103 071 200 
05,464 050 
68 246,450 

Mil 

737,672 818 
-401 877 080 
-2,785 289 708 
-2 501 562 086 
-3 620 631 943 
-2 791 052 100 
-4,424,549 230 
-2 777 420 714 
-I 176 816 598 
-3 862,168 040 

SOI 484 523 
2,313 057 956 
8,570 688 676 
20 888 340,020 
26 537,633 877 
30,047,162,135 
15 160 754 034 
5,676,239,640 

1,040 935 697 
1,110 692,812 

1 260 086 336 
1,808 160 306 

2 608 079 806 

3 610,086 048 

4 721,967,688 
4 957,922 484 

11 


n 

■ 

-S 018 016 Ifil 
-5 «9, 272, 368 
-21 400,242 732 
-67,420,430 366 
-51423302,641 
-63 040 016 126 
-20 676,170 609 
763 787,660 

4 269,188,684 

6 211 101,866 

23 030 723,208 

36 326 072 233 

(■■) 

(») 

8,419 400,844 

4 259,188 684 

5 211 101,865 



(") 


6 419,409 844 


< Secelpts and publlo debt reUrements tor 1921 exclude $4,842 066 45 written oS the public debt Oeo 31, 

1920 See tootnote 2 table 29 

7 Beginning with 1932 tannage tax has been coyoicd Into Treasury as nuscollaneous receipts Included In 
‘Other receipts 

• Figures tor 1040-47 have been revised to give eftect to present (dassiScatlon of receipts tor Federal old age 
and survivors Insurance trust fund Bee footnote 3, table 6 

• Title was changed pursuant to act of July 26 1947 Figures for Department of tbe Army Include 
expenditures of Department of the Air Force from funds made available prior to fiscal year 1949 Expend 
Itures for Office of the Secretary of Defense are Included in ‘All other ' 

14 Section 114 (f) of Eoonomio Ocoperatlon Act of 194A approved April 3, 1948, required that the sum ot 
$3,000,000,000 be transferred to a trust fluid entitled 'Foragn Economic Cooperation Trust Fund ’ and 
'oonndered as expended during the fiscal year 1948 for the purpose of reporting governmental expenditures ' 
The efleot of this is to charge the budget in tbe fiscal year 1048 lor expenditures to be made in tbe fiiscal year 
1949, with consequent effect on the surplus or deficit of those years 

11 The practice of Including statutory debt retl cements In budget expenditures was dlsoontlnned effective 
with fiscal year 1948 Table 20 shows details of statutory debt retirements 













TabljE! 3 — Budget receipts and expenditures, in detail, monthly for fiscal year 1948 and totals for 1947 and 1948 

[On Isasis of daily Tz^asury statements, see p 393] 
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Table 3 — Biidget receipts and expenditures, in detail, monthly for fiscal year 1948 and totals for 1947 and 1948 — Continued 
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Table 3 — Budga receipts and expenditures, in detail, monthly for fieccd year 1948 and toUdsfor 1947 and 1948 — Continued 

Fiscal year 1948 
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f^toP E 0 trust ftizid}» 3 689 272»065.51 3 060 289 380 05 2 932,086 115 16 | 2 445 381 54L66 | 2.194 250 237 13 3 223 941 727 63 2.879 137 552.96 














39,326^072 232.33 42; 305^ 04£v 328. 52 








TaeIiE 3 — Budget recevpts and expenditures, in detail, monOdy for fiscal year 1948 and tohds for 1947 and 1948 — Continued 


SECEETABY OF THE TREASURY 














TABLES 


419 




TabIiE 4 — Trust accounts, etc , monthly receipts and expenditures, in detail, for fiscal year 194S and totals for 1917 and 194S 

[On basis of dafly Treasury statements, see p 393] 
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TabIiB 5 — Budget receipts and expenditures,'- by major dassificattons, fiscal years 

t940~48 


[In milllom of dollars On basis of dally Treasury statements seep 3S3] 


Olasslfication 

1940 

1941 

1942 

1943 

1944 

1946 

1946 



HiCBIFXS 










Internal revenue 










Income and profits taxes 
Wltbbeld by employers 





8,393 

10 289 

0,302 

10 013 

11 436 

Other 

2 I2S 

3g470 

7 960 

16,094 

26 262 

24 884 

21,403 

19 202 

10 736 

Subtotal 

2 123 

3 470 

7 960 

16 094 

34 666 

36 173 

30,886 

20 306 

31 171 

Employment taxes 

Old ago insurance 

604 

601 

896 

1 130 

1 292 

1 310 

1,238 

1,469 

1 616 

Unemployment Insurance 

108 

98 

120 

168 

ISO 

1S5 

180 

185 

208 

Railroad retirement 

121 

137 

170 

200 

267 

286 

283 

380 

667 

Subtotal 

833 

926 

1 186 

1 498 

1 730 

1 780 

1,701 

2 024 

2 381 

Miscellaneaua Internal reve 










nue 

2 345 

2 967 

3 847 

4 563 

6,291 

6 940 

7 726 

8 049 

8 301 

Total Internal revenue 

5 303 

7 362 

12 693 

22 144 

41 086 

43 902 

40,310 

30 370 

41 m 

Railroad unemploymont insur 
ance contrlbutlona 

6 

7 

8 

10 

12 

18 

13 

14 

15 

Ouatoms 

Other 

349 

892 

389 

324 

431 

3S6 

436 

494 

422 

BeiUgotlatlon of war con 










tracts ’ 




658 

2,236 

2 041 

1,063 

279 

162 

Surplus property 





101 

601 

2,886 

1 920 

Other > 

280 

53S 

304 

376 

1 078 

1 366 

1 063 

1 666 

1,981 

Total budget receipts < 

Less appropriations to Federal 

5,937 

8 265 

13 096 

23 412 

46,441 

47,766 

44, 276 

44,718 

40,362 

old age and survivors insurance 
trust fund > 

550 

688 

390 

1 ISO 

1 202 

1 810 

1 238 

1 460 

1 816 

Net receipts 

5 387 

7 007 

12 796 

22 2S2 

44 149 

48 467 

43 038 

43 269 

II 

Exfbnpitubxs 

National defense and related aotlv 
Itles 

Department of the Army <* 










687 

3 078 

14 070 

42 266 

49 242 

60 337 

27 800 

7,426 

6,207 

Department of the Navy 
Payments under Armed 

891 

2 S13 

8 680 

20 838 

26 638 

30 047 

16, 161 

4 908 

4,171 

Forres Leave Act 








1,086 

270 

IT S Maritime Commission < 
United Nations Bellof and 

00 

61 

929 

2,776 

S,B12 

3 227 

694 

271 

277 

RehablUtstlon Adminlstra 
tlou 






114 

064 

1,601 

268 

Surplus property disposal 







106 

328 


ancles 

B F 0 and aflillates ■_ 


854 

2 266 

3 189 

2 682 

472 

442 

138 

326 

W 

Other* 


250 

'2 432 

6,180 

7 447 

6 306 

4 117 

619 

8 

Subtotal 

1 057 

a 655 

28 266 

76 297 

89 720 

00 601 

48 870 

17 279 

11 624 

International finance and aid 










Bratton Woods Agreements 
Act 

Export-Import Bank of Wash 


- 





169 

1,426 


ington 

Oredit to United Kingdom 







668 

038 

466 







2,060 

1,700 

Greek Turkish assistance 
Belief to war devastated coun 








161 


trios 

Government and relief in oc 









277 

cupled countries 

Bconomlo Cooperation Ad 









721 

ministration 









134 

Intoim aid (act of 1917) 









4D8 

Other foreign aid. . 









28 

Subtotal 







727 

4 415 

3 983 

Interest on the puhllc debt 
Veterans’ AdTumtstratlon 

1,041 

557 

1,111 

663 

1,260 

666 

1,808 

602 

2 609 
780 

3,617 

2,060 

4,722 
4 263 

4 968 
7,260 

6,211 

6,469 

Befpnds of taxes and duties 

91 

90 

94 

79 

267 

1,715 

3 034 

3,060 

2,326 


Pootnotes at end of table 
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Table 6 — Budget i ecetpts and expenditures,^ hy major dasstficattms, fiscal years 

1 940 - 48 — Continued 


[In mllllonB ot dollars] 


Olasslflcatlon 


ExFSNDiTmiES— Continued 
Other expenditaros 


Social seenrity piogriun ■ 
Publio works • 

Housing and home finance 
Direct and work relief - 
Miscellaneous » 

Subtotal 

Total budget expenditures 
(excluding transfer to P 
E O trust fund) 

Transfer to P E 0 trust fund ” 

Total budget expenditures 
(Including transfer to P 
E O trust ftmd) 

Budget surplus, or deficit (— ), ex 
eluding transfer to P E 0 trust 
fund 

Budget surplus or deficit (—1, In 
eludmg transfer to P E 0 trust 
fund 



g aoe 

13,766 

34 286 

76 702 

66 672 

100,367 

83 714 

g,30fi 

13 766 

34 286 

79 702 

06 672 

100 307 

63 714 
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Tablb 6 — Trust accounts, etc , receipts and esependutures, by major classifications, 

fiscal years 1940-48 


(In millions of dollars On basis at daily Treasury statements see p 3D3] 


Clasaiflcation 

1940 

1941 

1942 

1943 

1944 

1945 

1040 

1 

1 1047 

1948 

Sbcxipts 

Federal old-age and survivors in 

692 


1 


1 306 





suranoe trust fund > 

744 


1,218 

1 434 

1 380 

1 623 

1 807 

Bailroad retliemont acconnt 

123 

127 


221 

273 

324 

312 

823 

707 

1 

1 

1 

1 


1.114 


1,390 

I 667 


1 280 

1 289 

1 318 

Nfttlon a 1 .service life Insurance fund 


4 

■Kl 

810 

906 

2,127 

2,361 

UMl 

740 

Qovenunont life Insurance fund 

93 

91 

02 

90 

94 

97 

103 

134 

90 

Federal employees retbement 

164 









funds* 


222 

874 

601 

667 

614 

078 

094 

Adiustad service eertlflcatc fund 

1 

^Hfil 

1 

1 

1 

10 

1 

1 

1 -6 

F F 0 trust fund* 

Miscellaneous < 

216 


603 

838 

861 

1 028 

1 666 

792 

3,000 

1 179 

Total receipts > 

Wm 


8 218 

S 064 

6 086 

Etm 

7,712 

0 244 

0 616 

SxnunuTUBns 

Investments by principal accounts 
Federal old ago and survivors 





■ 





insurance trust fund 

m 

642 

821 

1 036 


1 137 

1 002 

I 194 

1. 104 

Bailroad retirement aeoount 

12 

-6 

18 

80 


182 

166 

148 

069 

Unemployment trust fund 

443 

663 

886 

1 228 

■Ml 

1,437 

102 

443 

446 

Nat^o^ sorvloe life Insurance 








fund 


3 

36 

314 

862 

1 974 


1 234 

461 

Oovernmont life insurance 








fund 

18 

30 

47 

61 

60 

73 

47 

60 

32 

Federal employees' rotiroment 


97 







funds * 

86 

Kfbl 

380 


300 

309 

282 

363 

Adjusted service certificate 










fund 

-8 

8 

-1 

« 

■1 

-2 

-2 

{*) 

-6 

Subtotal Investments 

1 112 

1,338 

1 026 

8 004 

4 129 


3 068 

3 362 

8 060 

Other expenditures 

FedM old age and survivors 

■ 









Insaranoo trust fund i 


01 

137 

177 

217 

267 

868 

466 

060 

Bailroad retirement aceonut 

kEI 

121 

126 

180 


141 

102 

173 

222 

Unemployment trust ftmd 

614 

666 

377 

176 

■ a 

71 

1 146 

860 

869 

National service life hmuranco 









fund 


C) 

1 

6 

31 

128 


282 

803 

Oovernmont life insurance 








fund 

78 

63 

46 

SO 

84 

25 

60 

67 

70 

Federal employees rpthement 








funds* 

69 

74 

78 

86 


161 


823 

244 

Adjusted service certlilcato 

1 



1 





fund 

9 

3 


1 

2 

11 


1 

1 

Miscellaneous* 

112 

335 


269 

231 

KuJ 


1,072 

1,233 

Speolsl deposit accounbi (not) 

-68 

30 


-m 

-608 



372 

867 

BedemptlDn, or sale (— }, of 
BcauTltleB of Qoveroment 
corporations, eto , in the 

1 


'■1 






market (not) 

-288 

-862 

ilB 

604 

2,874 

10^ 


360 

-107 

Sabtatalotherexpendituies* 

683 

419 

3,906 

1,287 

8,178 

I 094 

4 668 

3 986 

8 760 

Totsl expenditures' 

1 696 

1 767 

4,880 

4 292 

7,807 

6 204 

8 236 

7 847 

6 810 

Net receipts, or ezpendl 
turea (-) 

443 

908 

-1 613 

-338 

-2,222 

791 

-624 

-1,108 

2 706 


Note —Figures are rounded and will not neoessarlly add to totals 

*I«a3tban $600,000 

> Figures bave been revised In accordance with olassiAcations In dally Treasury statement beginning 
See 1, 1947 Belmbnraements for those admlnistratlTe expenses wblcb are not paid dbreotly from Federal 
old age and eurvlvors insurance trust fund (cost of colleotlng employment taxes, eto ) are now dasslfled as 
trust fund expenditures ratber than tbe former treatment as deduonons from trust fund receipt 

> Oonsists of Alaska Aailroad, Canal Zone, elvO service, and forel^ service retirement fnn& 

a Beoticn lu (f) of Economic Cooperation Act of 1948, approved April 3, 1948, reqi^d that tbe sum of 
$3,000,000,000 be transferred to a trust fund entitled “Foreign Eoonomio Cooperauon Trust Fund” and 
“considered as expended during tbe dsoal year 1948, for tbe purpose of reporiang governmental expendl 
turea ” The effect of this is to charge the budget in tbe fiscsil year 1948 tor expenditures to be made in tbe 
flsoal year I8f9,^th consequent effect on tbe surplus or deflott of those years 

* Comprises District of Columbia, Indian tribal funds. Insular possessions, increment resulting from 
radnption in weight of gold dollar, seigniorage on silver, etc 

•lBevised,8ee£iotnctel 

* Comprises District of Columbia, Indian tribal funds expenditures chargeable against inorement on 
gold eto 



































































Table 7 — Internal revenue collections, by tax sources, fiscal years 19B9~48 
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TabIiB 7 — Internal revenue eollecitona, by tax sources, fiscal years 1989-48 ’ — Continued 
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Table 8 — Customs coUecHons * and refunds, fiscal years 1947 and 194S 


[On ba8i<) of apcounts of finreou of Customs] 


1 

1047 

1948 

Pcicentage 
increase 
or decrease 
(-) 

Colleetions 

Until s 

Consumption entries 

W nrehouse withdrawals 

Mall enti les 

BnEgage entries 

Informal entries ‘ 

Appraisement entries 

Increased and additional dntlts 
'n ithheld duties 

Other duties 

$.304 260 1(10 
100 000 693 

1 760 861 

1 690 686 

2 032 661 
342 717 

10 642,080 

6 600 017 
726 614 

$267 796 664 
140 329 308 
2,007,008 

1 688,834 

2 031 387 
244 028 

16 067 780 
112 873 
739 050 

-IS 8 
-15 6 
18 ( 
-« 8 
- 1 
-28 8 
50 0 
-97 0 
1 8 

total duties 

492, 0R7 129 

420 807 682 

-14 6 

Misocllanoons 

Fmis and penalties 
> orfeltures (Including sale of sei/urcs] 

Liquidated damages 

Sale of aovernment property unclaimed and aban 
dunod merchandise 

Tonnage tax and navlgatlou fees 

4.11 other customs receipts 

'443 239 
608,484 
227 800 

48 BSD 

8 067 134 
S’l 279 

14? 063 

461 ess 

m 780 

13 > 807 

3 450 835 
230,018 

-1 8 
-0 2 
-8.3 

178 S 
12 7 

^ -16 2 

Total misrcllaneaus 

4 666 784 

4 028 287 

7 0 

Total customs collections 

407 534 OH 

426 826 000 

-14 4 

Refunds 

Excessive duties 

Drawback payments 

Other 

6 081 026 
10 683,023 
188 078 

8 666 743 
ID 304 664 
79 980 

42 5 
-26 
-67 7 

Total refunds 

16 853 020 

19 060,283 

13 0 


Note —Additional customs statistics will be found In tables 83 through M 


Hevlsed 

I Excludes customs duties of Puerto Rico which are deposited to the credit of the aovorninent of T uerto 
BIco, but includes fines and other minor collections of Puerto Rico 
• Entries of less than $100 in value 


Table 9 — Budget receipts and expenditures under the Social Security, Railroad 
Retirement, and Railroad Unemployment Insurance Acts, fiscal years 19S6-4S, 
1947, and 1948 

[On basis of dally Treasury statements see p 30^ 


Rcclpts 

1036 through 
1946 

1947 

1948 

Grand total 
to date 

Social security taxes 

Employment taxes > 

Tax on employers of 8 or more > > 

$8^00,732 802 00 
1 ^Hyfill 646 48 

$1,469 491 921 30 

1 184 823 468.10 

$1 616,162 043 92 
207 018,666.49 

$11476 386 86731 
1 669 363,771 16 

Total, social security taxes 
Railroad Retirement Act 

Taxes upon osrriers and their em 
ployses ‘ 

Railroad Unemployment Insuianoe 
Act 

Railroad unemployment insuranoe 
contributions > > 

0 677 344 538. C7 

1 731 162 149 00 

1 644,316,389 49 

380 067,126.30 

1 824 080, 700 41 

667,060 781 88 

13,146,740,628 47 

2,668,280 067 17 

68 727 838 68' 

14 174 001 60 

14 614 664 84 

97,416,606 21 

Total receipts 

Deduot Appropriations and transfers 
to Federal old age and survivors In 
surance trust fund > 

11,477,234 627 24 

8 269 516,048 89 

2 038, 646, 516 48 

1 469 491 921 30^ 

2 305 066 147 13 

1 aiO 162 043 02' 

Ifi 911,437 lOD 86 

11 335 160,014 11 

Net receipts 

r 3 217 719 478 36 

> 570 064 505 IS 

779 494 103 21 

4 676 268 176 74 


Footnotes at end of table. 
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BEPOET OF THE SECEBTABT OF THE TBBA8TJRY 


Tabld 9 — Budget receipts and expenditures under the /Social Seeunty, BaUroad 
ReHrement, and Railroad Unemployment Insurance Acts, fiscal years 19S6~46, 
1947, and 1948 — Continued 


Expondltoros 

1S38 through 
im 

1047 

1048 

Grand total 
to date 

Administrative expenses 

Social Security Act 

Pedeisl Seourlty Agency 

Soolel Security Admlmstre 
tlon (title vn)«J» 
CbSdrm's Bureau < 
D^aitoent of Commerce (title 

Treasury Department u 

$232,174,202 06 
3,636,107 83 

1,448,037 30 
44 782 491 78 

$12,425,472 23 
694 168 69 

254,702 62 
11 404 311 56 

$6 330 111 01 
947 363 75 

01,874 26 
12416,182 33 

$260,936 787 00 
6,326,720 17 

1 796 014 27 
68,692,986 66 

Total Social Security Act 
Ballroad Betlrement Act ’ 
BaUroad Betlremcnt Board 
Acquisition ot sorvice and 
cmnpensatlan data 

Other 

Ballroad TTnemploymcut &isui> 
anoe Act 

Ballroad Betlrement Board 
BaUroad imemnloyment 
Insurance admuustra 
tlon fund 1 « _ 

282 000 820 06 

8,769,478 00 
26 174,803 44 

23,861 273 42 

24 808,644 09 

2,60 
4 280 668 06 

4,462,770 81 

10 701,032 26 

6,006,016 88 

6,409 601 63 

826 760 607 10 

8,769,476,60 
34,460 388 28 

S3 813 644.86 

» Total, admlnlstre 

tlve expenses 

339 886, 384 81 

83,620yDdl 2(i 

30 295,080 76 

403,803 016 83 

Oranta to States 

Soelal Seourlty Act 

IMcral Seourlty Agonoy 

Social Security Adminis- 
tration 

Old age assistance (title 

aS to dependent chU 
dren (tltlo IV) 

Aid to tl e blind (title 
X) 

Unemployment com 
pensatlon edinlnls- 
katlon (title in) < 

2 604,008,066 31 

487 260 607 10 

76,461 272.12 

» 483 680 162 08 

515,700 838 62 

118,404,265 11 

14,080,664 80 

60,810,032 70 

673,068 300 02 

141,661,178 94 

10 921,000 60 

66,032,819 70 

3,783 433 290 86 

742 816 026 16 

108 312 836 61 

610,132,006 39 

Tottd . 

3,742 060 087 46 

708,870,201 10 

708,274 380 26 

6 244,104 767 00 

Children's Bureau func- 
tions • 

Maternal and ohUd 
health services [title 

Sen^cm for crippled 
ohUdm [title V ®] — 

Child welfare services 
[tltloV(3)] 

62 201,832 53 

36,279 663 62 

14,300,208 IS 

10 609 039 23 

7,490,843 01 

2 016,302 66 

10,616,895 44 

7,302,399 61 

3,806,786 66 

73 506,767 20 

60,168,396 84 

19,710 206.40 

Total 

101,877,004 33 

20 211,085 40 

21,305,080 71 

143,304 460 63 

'Total, Social Socur 
Uy AdmlnlstratlotL 

8 843,927 781 70 

724,081,976 68 

810 570 469 90 

6,887,689,228 43 

Public Sealth Service 
Publie health work 
(title VI, see 601) '• 

91,132 109 76 



91,182 100 76 

Total, Federal Secur- 
ity Agonoy 

3,936 069,891 64 

724,081,976 68 

819 679 466 06 

6,478 721,333 18 

Department of Labor 

U S Employment Serv 
lee It 

22,144,482 22 

972.62 

260 31 

22,146,721 16 

Total, giants to States . 

3 967,204,373 76 

724 082 949 30 

819,679 736 27 

6,600,867,069 83 


Fpotnotto at end <a table 
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Table 9 — Budget recetpts and sepend^twes under the Somd Secwnty, Bailroad 
Bettrement, and Ratlroad Unemployment Insurance Acts, fiscal years 19S8-46, 
1947, and 194S— Continued 


Expenditures 

1080 through 
1046 

1947 

1948 

Qrand total 
to date 

Refunds of taxes “ 

Refunds of soolal security taxes 
Employment taxes > 

$12 622 394 80 

$8,316,162 37 

$6,073 009 78 

$23 011,666 96 

Tax on employers of 8 or more 
Refunds to States > 

Refunds to othois 

40 661 886 43 
18 736 226 47 

3 460 404 26 

2,610 623 23 

40 661 886 43 
24 716,212 96 

Total tax on employers 
of 8 or more 

60 297 111 90 

3,460 404 26 

2 610 623 23 

66 277 099 39 

Total refunds of soolal 
security taxes 

Refunds of taxes upon carriers end 
tbeir employees > 

71 919 606 70 

1 729 086 95 

8 786, 616 63 

40 068 90 

7 583 533 01 

30 085 02 

88 288,666 34 

1,800 730 03 

Total refunds of taxes 

73 048 603 OS 

8 826 576 50 

7 014 218 08 

It 90 089 387 27 

Transfers to trust accounts 

Federal old-age and survivors in 
suranoe trust fund (salaries and 
expenses) 

Railroad retirement acoonnt > 
Railroad tTnemploymoiit Insur 
ance Administration fund trans- 
fers to unemployment trust fund 
(act of Oct 10 1940) 

Railroad unemployment Insur 
ance aeeount i , , 

Advance (act of June 26, 1038) 
Repayment of advance 

1 717, BOl 000 00 

47,048 880 00 

16 000 000 00 
« 16 000 000 00 

376 000 00 
268,463,00a 90 

9 214, 086 00 

700 000 00 
768 488,498.60 

9 660, 100 00 

1 076 000 00 
2,774,662,498 60 

06,618 936 00 

16,000 000 00 
> 16 000 000 00 

Total transfers to trust eo- 
counts 

1 706 249 850 00 

'308,052,986 00 

768 838 608 60 

2,842,141 433 60 

Total expenditures 

S 136 689 202 22 

' 1074 683,80116 

1,626 328 162 66 

8 836 BOO 896 93 


‘ Excess of oredlta (deduct) 
f Bevis^ 8 Q 0 footnote 3 table 6 

> Second fiscal year 1938 approved June 26^ M38, 

of *10 *61,888 43 purauanUo authorization of Aag 24 1^7 for msklMretod 

Federal emplnyeos tax for 1938 oolleoted under Soetol Seourlty Act Also Railroad UnomplogaaM in 
suranoe Act, approved June 26, 1938 appropriated to Railroad Unemployment torarenceAdintotrattra 
fund amounts collected or to bo collectible with respect to calendar years 1939-39, from cairlorB subject to 
the act under sec 901 of Social Security Act 

* Tto?ombrib^iOT/iepr^UOpOTnent*of amounts collc^d undm wc 8 of Bailroad 
InauranTO^^whlch in addition to other ooUeotlons refpired tom footnote 2, are 
•frnuw^invmnn* TnsnrannA A smiTitstrAtfon fimd for administrative cxponses of Railroad Retirement Board 


collected and deposited ss 


in iUlTnfnifit^H^ g act , « 1. X f 

• Represents appropriations equal to “Social security employment taxes 
provief^ ^nd^ r aeo Ml (a) of Soolal Sooiirlty Act An i ffl d in gtte of 1989 oni m 

' • mdudes amounts for administrative expenses reunbursed to gene^ fund of Treasury rec 201 (0 

of Social Seourlty Act as amended, and beginning July 1 1940, mo mdudea expenses for administration of 

'^*i^dudra^c^m^tures from appropriations made spaolflcally for adminlstretlvo 
Soc& Sraurlty Md Railroad Re&emmt Acts Docs not Indnde admlnlstratiTO expenses 
other appropitotions. Principal agencies In latter group are Bureau of toteiral Revenue ol Treasury 
partaMtmd Public Health Service and Ofllee of Education of Federal Soourity Agency (see also footnote 

Under Labor Federal Security Appropriation Act 1947 sdarles and expenses for Bureau of Wd Are 
and. StirviTors InauranoB are payable alrectly from Federal old age ond 

Prior to July 1, 1946, sucb payments wore Includod under this oaptlon with j^mbursement tborefor from 
as amended . , , 

j” IScil^iTpredtt mX dto^y by Federal Government beginning Jan 1, 1942, lor maintenance 
payments nrevtously made under Sodal Security Act were discontinued and 

war Manpower Oommisslon" 

*’*™T^'ria&ratlons were ofleotlvo January 1940, figures are shown on basis of ebooks Isaued as reported 

’^s iffire iS^J^SIs follows Employment taxM, $1 « tore on emplo^^^^^ 8 or more 

Cr 0 ftmd$ to others) $1 048,006 48,j:eftmds of taxes upon carriers and their employees, $241,830 10 


TabIiS 10 — Panama Canal receipts and espendtiures, fiscal pears 1903-48 
[On liasis ol -warrants iaEas&, sea p 3S31 
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dm&igtiia fiscal year 1913 aad s{ni22ar payzsants coatmolog eadi year since tliat date ontfi 1940 when tbe amoant was fioorrased to &S0 OOff per azzaizm asd also IneliidB for 1940 
the amount of ^680 000 for paymes^ icom 1934 to 1939 icvdodve attbeiateofOiSOOOOperaiuzaaxparsaaat totbotreatyofMar 3 1930 bat do not inqlade the payment to the 
Qo^Tei^tmnlto{ dotombia grow^ oat of the eons^cCfoa of th9 Paztama Oaoal of $0 000,000 per anaam dortng the fiac^ years 1923 to 1927 budusive, on aggregate sum of 323 000,000 
asproTfdedlbraadertfietreatyaf Apr ^1914 Includes expenses of cl7& goreramsat Pesiatna OonsI and Oao^ Aone 

* Tnjf^naaa expeodUiues made from specifio appcopnatioQS Cot CortiOaatioQs of the Osnal bat no exfMadJtoras from general appropriations that may have beam hir this purpose 
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Table 11 — Postal receipts and expenditures, fiscal years 1911-48 * 


Velir 

As reported by the Post Office Department 

Treasury accounts 

Postal 

revenues 

Postal expenditures > 

Surplus or 
deficit (-) 

Surplus 

revenue 

paid 

into 

Treasury < 

Orants from 
'I’roosury to 
cover postal 
dafloiencies • 

Extraordl 

nary 

expendftnixs 
as reported 
under act of 
June 9 10301 

Other 

1011 

$237 879 824 


$237 060 706 

$210 118 


$133 784 

1912 

246 744 QlO 


m 520 639 

-1 785 62S 


1 66(196 

1013 

260 610. 526 


26a 108 875 

4 610 661 


1, 027 360 

1014 

287 634 606 


283 668 103 

4 376 463 



1016 

287,248 166 


292681 474 

-11 333 3 00 


6 03( 693 

1016 

312 067 089 


306 223 463 

5 820 230 


6 300 000 

1917 

329 726 110 


aio 880 m 

9 836 212 

■nw ^ 


1018 

388 976 962 


324 840 188 

04 126 774 

'jiii 

2 221 096 


436 239 126 


362604 274 

73 734 862 


343 611 

1020 

437,160 212 


’418 722 296 

13,427 017 


• 114,864 

1921 

463 491 276 


' 019 634 048 

-166 143 R73 


• 130 128 468 

1922 

484 363 641 


’646 602 241 

-60 808.700 

81 494 

•64 346 236 

1924 

632 827,926 


666 893 129 

-24 066 204 


S2 520 015 

1924 

674 048 778 


687 412766 

-14 403 970 

_ 

12038 860 

1926 

609 691,478 


630 336 506 

-to 746 027 


^ 210 784 

1926 

660 819 801 


079 792 180 

-10 972 379 


39 600 400 

1927 

683 121 989 


714 G2S 180 

-31 606 201 


27 26.^101 

1928 

603 633 021 


726 765 Q17 

-32 121 000 


32 080 202 

1020 

098 947 678 


782 408 764 

-86 461 178 


94, 690 744 

1930 . 

706,484,093 

$39 660 718 

764 030 368 

-92216 087 

- 

91,714,461 

1031 .. 

656 463 383 

48 047 308 

764 462 266 

-148 066 190 


143 643,613 

1032 

688. 171 923 

63 304 423 

740 418 111 

-206,560 611 


202 876,341 

1933 

687 631 364 

61 891,287 

638 314 960 

-112374 892 


117 380 192 

1034 

586 733 166 

66 623 130 

664, 143 371 

-44 033 836 


62.003 296 

1936 

630 79(302 

09 637 262 

627 086, 001 

-e6k807 061 

- 

63 07(406 

1036 

606 343 866 

68. 686, 283 

686 074 398 

-88 316 324 


86 038 862 

1937 

720 201 110 

61 637 336 

721 228 606 

-40 014 732 


41,80( 945 

1938 

728 634 061 

42 799 687 

720 645 020 

-44 811 660 


44 25( 861 

1939 

746 066 076 

48 640 273 

736 106 605 

-38 691 863 


41 237 203 


706 948 627 

63 331 172 

764 401 694 

-40 784 239 

- 

40 87( 336 

1941 

812.827 736 

68 837 470 

778 108 078 

-24,117 812 


30 064 048 

1042 

859 817 401 

73,918 128 

800 040 400 

-14 130 037 


1(308 869 

1943 

906 227, 289 

122 343 016 

230 191 463 

13 691 009 


14 620 S76 

1044 

1 112 877 174 

120 m 050 

042 345 068 

43 891 660 

1 006 600 

’ -18, 999 906 

1946 

1 314,240,132 

116 108,732 

1 028 902402 

169,138 948 

188, 102 679 

040 700 

1946 

1 224 672, 173 

IGO 246,983 

1 263 406 696 

-129 081 606 


160 672 098 

1947 

1, 299 141 041 

02108,226 

1,412600 631 

-20( 667 716 

12 ODD 000 

241 787,174 

1948 

1, 410 071 284 

90 222339 

1,691 683 096 

-2"0 834 162 


307 010 608 


N OTE —Figures ore rounded to nearest dollar and wUl not necessarily add to totals. 

> For figures (rotn 1789 through 1910 see Seerotary's annual report tor 1946 p 419 

> Postal expmdlturcs ludodo adjusted losses etc —postal hinds and expenditures from postel balances, 
but are exdluslve of departmental expenditures In Washington P C , to the oloso of fiscal year 1922, and 
amounts transferred to the civil service retirement and disability fund fiscal years 1921 to 1928, Inclusive 
Foe IW and subsequent years salaiy deduotlons nio Included in "Postal oipendltuies,” the dcduotlons 
having been paid to and deposited by dlsbursini, clerks for igedit of the retirement fund 

I 8ce explanation in exhibit 46 

4 On basis of warrants issued for 1914 and 1916 and on basis of dally Treasury statements from 1916 to date 

* On basis of warrants issued prior to 1922 and on basis of dally Treasury statements for 1922 and thereafter 
Represents advances from the general fund of the Treasury to the Postmaster Qenerol to meet dofioiencies 
in the postal revenues These figures do not include any allowances for offsets on account of extraordhiary 
expenditures or the cost of free mailings oontrlbiiting to the deflcioncy of postal revenues certified to the 
Secretary of the Treasury by the Postmaster Oeneral puisuont to the aot of Congress approved June 0 
1930 Kdiades amounts transferred to the civil sorvloe retirement and disability fund under aot of May 22 
1620(41StBt 614) andamendments thereto on account of salary deductions of 2)4 percent as follows 1921 
$0 619 683 69 1922, $7 899 006 28 1923 $3,284,081 00 1924 $8679 668 60 1926 $10 260,077 00 and 1926 $10472 
289 69 Seenote2 Aotualadvancesfromgcneralfundarereducedbyrepaymontsfromprlarycar advances 
which are carrM to surplus .... .. ^ . 

< Bxbluslve of general fund payments frem tbe appropriation Additional compensation Postal Service 
under authority of the aot approved Nov 8, 1010 in the amounts of $36 693 400, $1 374 016, and $6 700 for 
1920 1921 and 1922 respectively 

r Repayment of unexpended portion of prior years ’advances 
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Table 12— ffemp/s from sales of puhhc lands, and ^penddures for Indians and 
vetetans’ pensions, fiscal years 1789-194S 

lOn Tjasls ol warrant! lasued ftom 1789 to 1080, and on baste ot oheiiks issued for 1881 and subsequent years, 
^ sod p 308] 


Plsoalyear 


1780 - 81 . 
1792 
1708 
1704 , . 

1798 _ 

1798 . . 

1707 . 

1708 _ . 

1709 . ~ 

1800 _ 

1801 . 

1802 

1803 . 

1804 . 

1808 . 

1800 . 

1807 . 

1808 . 

1809 . 

1810 
1811 

1813 
1818 „ 

1814 _ . 

1818 . 

1810 .. 

1817 

1818 . . 

1819 .. . 

1820 . 

1821 . . 

1823 _ . 

1828 . 

1824 . 
1826 _. 

1828 .. 

1827 

1828 

1829 . 

1830 

1881 

1832 

1833 

1834 

1888 . 

1830 . .. 
1837 . . 
1888 . . 
1889 . . 


Beceipta 
from sales 
of public 
lands 


84,880 

88,041 

11,903 


444 
107,720 
183 028 
100 670 
487 027 
040 104 
700,240 
406,103 
647 939 
442,262 

600,049 
1,040 238 
710,428 

830 (too 
1 130 071 
1,287 969 
3 , 717,986 
1 , 091,220 
2,000 006 
3,274 423 

1,036 872 
1 212,960 
1,808 082 
910 623 
984 418 
1 210 091 
1 , 893, 786 
1,490 846 
1,018 809 
1,617 176 

3 , 829,860 

3 , 210,810 

3 623,881 
3,967 083 

4 867 001 
14 , 76L601 
24 877,180 

6,776 287 
8 081,940 
7 , 070,447 


Expenditures 


Indians 


827 000 
13 649 
27 288 
18 042 
23,476 
118,664 
62 ; 306 
16,470 
20,302 

31 
9,000 
94 000 
60 000 

116,600 

196,600 
234 200 
200 420 
213,070 
337,604 

177,026 
161 876 

277.846 

167,868 
167 396 

630.760 
274,612 
810,404 
600 704 
403,181 

816.760 

477.006 

676.007 
880,782 
429,988 
724 100 
748,448 
TOO 020 
708,084 

670.846 

622,202 
980 738 
1 , 862,420 
1 802,981 
1 008 063 
1 706,444 
4 , 616,141 
4 , 848,076 
6 , 604,191 
2 , 628,917 


Veterans’ 
pensions ■ 


$ 176,814 
109,243 
80 088 
81 890 
68,073 
100 844 
92,267 
104 846 
96 444 

64,181 
78 833 
80 440 
62 902 

80 003 

81 860 
81 870 
70 000 
82676 
87,834 

88,744 
76,044 
91 402 
86,990 
90 164 

69,600 
188 804 
207,874 
800 720 
2 , 416,040 

8 208,370 
242,817 
1 , 948,199 
1 780 688 
1 , 499,827 
1 808,811 
1 , 666,694 
970,180 
860 674 
949,694 

I 368 297 
1,170 606 
1,184 422 
4 689, 162 
8,864 286 
1 964 711 
2882,798 
3,072102 
2 , 160,086 
3 , 142,884 


Fiscal year 


1840 

1841 

1842 
1848 > 
1844 

1846 
1840 

1847 

1848 

1849 

1860 

1861 

1862 

1863 

1864 
1866 
1866 
1367 

1863 
1869 

I860 
1801 
1862 
1803 . 

1864 
1866 
1806 
1867 


1370 . 

1871 

1872 
1878 
1874 

1876 . . 
187eL. . 

1877 .. 

1878 
1870 _. 

1880 . 
1881 .. 


1884 . . 
1886 . 
1880 . . 
1887 . 
1838 „ 


Beceipts 
from sales 
of public 
lands 


$3 202083 
1,862027 

I , 332798 
807,818 

2059 040 
2 , 077,022 
2 , 604,462 
2492863 

3 . 328.043 
1,682900 

1 , 869,894 
2 862,306 

2.043 240 
1 007 086 
2472768 

II , 467,046 
8 017,646 
8 , 829,487 
8 , 613,716 
1 , 766,087 

1 , 778,668 

870,060 

162204 

107,617 


600,608 
606,031 
1,168 670 
1 , 348,716 
4 , 020,341 

3 , 860,482 
2 , 888,647 
2,676 714 
2,882 812 
1,862 420 
1 , 418,640 
1 , 126,467 
970,264 
1 , 076,743 
624,781 

1,018 607 
2201,863 
4 , 763,140 
7 , 966,864 
9 , 810,708 
6 708,986 


9 , 264,280 
11 202 017 


Expenditures 


Indians 


$ 2331,796 
2 694,063 
1,201 002 
681,680 
1,179 279 
1 , 640,817 
1 , 021,401 
1,470 806 
1 , 221,792 

1 873,110 

1 , 666,802 

2 896,700 
2,980 403 
3,006 746 
1,662 031 


2 760,480 
4 , 267,643 
4 , 926,780 

3 622027 

2640,101 

2 . 841.868 
2278 224 
3 , 164,367 

2 . 620.869 
6 , 116,887 
3 , 247,066 
4,042 632 
4 , 100,682 
7 , 042,928 

3 , 407,938 
7 , 426,997 
7 , 061,720 
7 , 061,706 
6,662402 
2884 667 
2960,668 

6 , 277,007 


Veterans’ 

pensions' 


6,202109 

6 , 946,467 
2614,161 
0 732748 
7 , 862,691 
0,472999 
6 662,466 
2099 168 
0 194,628 


1 , 888,466 
1 , 376,469 
843,823 
2 , 080,608 
2 366,042 
1 , 810,871 
1 , 747,917 
1,211 270 
1 , 880,010 

1 , 870,262 
2,202278 
2403,663 
1 777 871 
1 , 237,870 
1,460 163 
1 208 209 
1,812043 
1 , 217,488 
1 , 220,878 

1,102926 
1,032064 
868 066 
1,072091 
4 082924 
12 338,811 
16 , 606,362 
20 , 936,662 
23 , 782,387 
28 , 476,022 

28 840,202 
34 , 448,896 
28 633,408 
29 , 369,427 
29,032416 
20 , 460,216 
28 , 267,860 
27 063,762 
27 , 187,019 
32131,482 

62777,176 
60 , 066,280 
61,342194 
62012,674 
66 , 429,228 
62102,268 
68,402804 
72026,102 
80,282609 
87 024 776 


Footnotes at end of table 
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Tabli! 12 — Receipts from sales of public lands, and expenditures for Indians and 
veterans' pensions, fiscal years 1789-1948 — Continued 


Fisoal year 


from sidea 
of pnbllo 
lands 


Expenditures 


Indians 


Veterans 

pensions* 


Fiscal year 


Esoeipts 
from sales 
of public 
lands 


Expenditures 


Indians 


Veterans’ 

pensions* 


1880 

1891 

1892 . 
1892 .. 
1881 .. 
1886 . 

1896 

1897 „ 
1808 . 


1900 

1901 

1902 
1003 . 
1901. 
1906 

1906 . 

1907 . 

1908 
1809 .. 

1910 . 
1911. . 
1912 . 
1018 . 

1911 . 

1918 . 
1916 _ 

1917. 

1918. 

1919 . 


26 868,273 
4,029,685 
8,261,876 
8,182 090 
1 678,637 

1 103,317 
1,006,628 

801,681 

1,213,129 

1,678,247 

2,886,888 
2,966,120 
4,144,128 
8,926 811 
7 163,480 
4 869,260 
4,879 881 
7 878,811 
9,781.860 
7 700,668 

6.866.707 
6,731 637 

6.392.707 

2 910,206 
2,671 776 
2,167,186 
1 887,662 
1,802,893 
1,969,466 
1 404,708 


$6 708,017 
8,627,169 
11,160,678 
18 846 347 
10 298,482 

9 939,761 
12,166,628 

13 016 802 

10 991,668 
12,806,711 

10,176 107 
10 896 078 
10 040,686 
12 936,168 

10 438 860 

11 236,071 
12,716 860 
16,103,608 

14 670,766 
16,601 618 

18,604,132 
20,933,860 
20,134 810 
20 306 169 
20 216,076 
22,130,361 
17 670,284 
30 698,093 
30,888,400 
84,693,267 


$106,936,866 
121,416,061 
181,683,068 
169 367,668 
141 177,286 
141,396,229 
189 434 001 
141 068 168 
147,462,869 
180 391,029 

140,877 816 
139,323,622 
188,488,660 
13812Ite46 
142,669,260 
141,773,966 
141 084,862 
139^309, 614 
168 892,167 
181,710,367 

160,696 416 
167 080,676 
163 600,466 
176,086 160 
178 440,231 
104,387,943 
160,803 361 
180,318,400 
181,137 764 
221,611,781 


1920 

1921 

1922 

1923 
1921 
1926 

1926 

1927 

1928 

1929 

1930 

1931 . 

1932 
1033 . 
1934 
1936. 
1930 . 
1987 
1938 
1939. . 

1940 _ 

1941 . 
1942. . 

1943 

1944 
1946 

1046 

1047 . 
1948 


$1 910 140 
1,630 439 
806,301 
656,608 

622 223 

623 634 
764 263 
621 187 
384 661 
811,668 

895 714 
230,802 
170,330 
102,661 
99 336 
36,767 
74,866 
71 218 
96 649 
248 461 

117 020 
178,246 
80 606 
129 206 
99 820 
184 809 
127 063 
142,766 
213,948 


$10 610,832 
11,470 808 
38,600 413 
46,142 763 
10,764,026 
38,765,467 
48 112,120 
36 791 649 
36,900 803 
84 086,686 

32 006 628 
28,778 686 
26,126 092 

22 722,317 

23 872 906 
27 918,899 
28,876 778 
36 938 118 
S3 378,389 
16,961,171 

>37,82^000 
*33 ^984 
*31 838 610 
*24 666 410 
• 31,266,491 
*29 679 612 
*36,406,416 
*37 369 286 
■ 41 116,664 


$218 844,201 
260 611,416 
262,676,818 
264,147,869 
228 261,666 
218 321 124 
207 189,033 
230 656,066 
229 401,162 
229,781,070 

220,608,981 
231,402,723 
232,621 203 
284,900,137 
319 822,031 
378 801 601 
399,066,691 
396 047,400 
402 770 088 
^6,720,961 

420,178,230 
433 147 890 
131 201,492 
443,393 770 
494 960 113 
77% 190 347 
1,201 411 607 
|1 929 220 490 
2 080 130 168 


Flgnres for Isa are fora 


• From 1789 to 1813 the flaoal year ended Deo 31, from 1814 to date, on June 80 

*'?'^SdM*inteM^Baiouats wbloh are Indnded In trust fund expendlt^ ^ w 

> Represents expenditures under appropriation “Army and Navy pensions administered by Veterans 
Administration 
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PUBLIC DEBT, GUARANTEED OBLIGATIONS, CONTINGENT 
^ LIABILITIES, ETC 

Outstanding public debt, guaranteed obligations, contingent liabilities, etc 

Table 13 -—Prineipdl of the pvbho debt, June SO, ISBS 1948 


June! 


isns 

IDU 

ms 

18SS 

1RS7 

1868 

i8sn 

1860 

1861 

1862 

1868 

1864 

1865 

1866 

1867 

1868 

1869 

1870 

1871 

1879 

1873 

1874 
1876 

1876 

1877 

1878 
1870 

1880 
1881 
1882 

1883 

1884 
1886 
1886 

1887 

1888 

1889 

1890 

1891 

1892 
1803 
1894 
1896 

1896 

1897 

1898 
1800 
i960 

1901 

1902 
1908 
1904 
1906 
1906 
1007. 
1908 
1900 

1910 

1911 

1912 
1918 
1014 

1918 

191 6 

1917 
1018 

1919 
I9«n 

1921 

1922 
1928 


Interest 
bearing ’ 


Matured 


Mnnlntercst 
beatlnE * 


Total groas 
debt 


I Gross debt 
per capita 


$69 642,412 
42 044 617 
36 418 001 
31 806,180 
28,608,377 
44 748,266 
68 333 160 
04 683 266 

00 423 202 
366 366 046 
707 834 266 

1 860 026 914 

2 217 700 407 
2 822 116 880 
2 288 964 794 
2 191 826 180 
2 161 496 066 
2 085 881 005 
1 920 606 760 
1 800,794 100 
1,690 483 060 
1 724,980 760 
1 708 076 300 
1 696,686 460 
1 697 888 600 
1 780 786,660 
1 887 716 110 
1 709 903 100 
1,626 667 760 
1 440 810 400 
1,824 220 160 
1 212,603 860 
1, Iga 160 060 
1 182 014 100 
1 007 602 860 

986 622 600 
816 863 990 

711 818 no 
610 620 120 
686 020 830 
686,037 100 
086 041 890 
716 202 060 
847,363 890 
847 866 130 
847 367,470 

1 046,048 760 

I 023 478 860 
987 141,040 
081 070 840 
914 641 410 
898,157,440 
806 168 840 
896 169 140 
894 834 280 
807,60.8 990 
918 817 490 
018 817 490 
916,368 100 
968,778 770 
(166 706 610 
967 983 810 
969 769 090 
971 662, 690 

2.712 649 477 

II 086 882 436 
26 234 496 574 
24 062,660 286 
23 738 000 086 
22 710 388 106 
22 Q07 018, 81? 


$162 240 
199 248 
170 498 

168 901 
197 098 

170 168 
166,226 
160 676 

169 126 
230 620 

171 970 
366 629 

2 120 426 
4,436 866 
I 739 108 
1 246 334 

6 112 034 
8 660 664 

I 948 002 

7 926 647 
51 020 460 

3,216,840 

II 426 670 

3 002,170 
16 648 610 

6 604 070 
87 016 880 

7 621 206 

6 728 016 
16 260 666 

7 831 166 
19 666 966 

4 100,746 
8,704 106 
6 114 916 
2 406 846 
1 911 236 
1,816 666 

1 614 706 

2 786 876 
2,094,000 
1 861 240 
1 721 690 
1,036 890 
1,340 880 
1 202,080 
1,218,800 
1 170 820 
1 416 020 
1,280 BOO 
1 206 090 
1 970 020 
1,870 246 

1 128 136 
1,080,816 
4 180 016 
2,888 868 

2 124 896 
1 879 880 
1 700 460 
1 069 660 
1 662 660 
1 607 200 

I 473 100 
14 232,230 
20 242 660 

II 109 370 
0 746 287 

10 088 100 
28 260 880 
98,738,910 


$168,601 300 
411 767,466 
466 437 271 
468,090 ISO 
420 211 734 
409 474 321 
300,878 092 
388 603 401 
307 002 610 
300 406 489 
401 270 191 
402,706 986 
431 786,640 
436 174 779 
430 268 168 
393 222,703 

873 088 696 

874 181,168 
878 294 687 
386 094 308 
300 844,689 
889 808 608 
893 087 089 
302 200 474 
413 041,266 
461 678 020 
446 613 311 
431,706 286 
400 267 019 
393,662 736 
380 408 636 
374 300 606 
380 004 687 
378 989 470 
378,728,570 
378,081 708 
884 112 913 
880,433 664 
238 761 733 

238 Die 686 
246 680 167 
243 660,418 

239 180 660 
286 828 610 
246,236 696 

261 267,098 
276 060 398 
232 114 027 
231,497,684 
286 761 917 
228 SOI 286 
226 681 686 
218,729 680 
219 907 718 

262 109 878 
248 836 878 
237 608 733 
236 428 776 
230 076 946 
227 862 308 
227 792 728 
243,924,844 


$69,804 661 
42,243 766 
36 688 499 
31,074 081 
28,701 878 , 

44 913,424 
68 498 381 
64 843 831 
90 682 417 
624 177 966 
1 119 778 681 

1 816 830 814 , 

2 677 929 012 
2 766 763 020 
2,660 168 223 
2,683 446 460 
2 646 no 600 
2 480 463 260 
2 322,062 141 , 

2 200 900 888 
2 161 210 346 
2 160 082 730 , 
2,166,278,649 
2 130 846 778 
2 107,769,903 
2 160 418 816 , 

2 208 912 643 
2 090 BOS 872 
2 010 286 728 
1,866,016 644 
1 721 968 018 
1 626 307 444 
1,678,661 169 , 

1 666 660,660 
1,466 486,294 ' 

1 884 631 066 

1 249,470 611 , 

1 122 806 884 
1 006 806 661 
968 218 841 
961 431,760 
1,016 897 817 , 

1 096 013 120 
1,222 729,360 
1,228 703 71S 
1 232 743 063 
1,480 700 704 
1 268,416 913 
1,221,672 246 
1 178 031 867 
1,169,406 918 
1,136,269 016 
1 182,857 006 
1 142 622 970 
1,147,178 193 
1 177 690 403 
1 148 316 372 
1,140,939 909 
1 163 984 937 
1 193 838 606 
1 103,047,746 
1 188 236 400 
1 191 264 068 

1 226 146 668 

2 976 018 686 
12 248 628 719 
26 482 034 419 
24 299 321 467 , 
28 977 460 663 
22.963 881 708 I 
22,349 707 366 


$2 32 
1 60 
1 30 
1 13 
90 
1 60 

1 91 

2 06 
2 80 
18 79 
32 91 
62.08 
78 01 
76 42 
70 91 
67 61 
66 17 

61 no 

66 72 
62.66 
60 02 
49 05 
47 84 
46 22 
44 71 
44 82 
46 72 
41 60 

30 18 
86 18 

31 83 
29 36 
27 86 
20 85 
24 76 
22.89 
20 23 
17 80 
16 63 
14 74 
14 38 
14 89 

16 76 

17 26 
16.99 
16 77 
10 21 
16 60 
16 74 
14 88 
14 38 
13 83 
13 61 
13 37 
13 19 
13 28 
12 69 
1241 
12 29 
12 62 
12.27 

11 99 
11 86 

12 02 
28.77 

117 11 
242 64 
228.23 
220 91 
208 66 
199 64 


pootnotea at end of tabic 
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Tatsm 13 —Principal of the public debt, June 30, 18BS-1048 * — Continued 


June 30 

Interest 
bearing > 

Matured 

Noninterest 
bearing ■ 

Total gross 
debt 

Gloss debt 
per capita 

1924 

$20 981 242,042 

$30 278 200 

$230 202747 

$21,280 812,080 

$186 23 

1926 

20 210 906 918 

30 20S 980 

275 027 093 

20,610 193 888 

177 12 

1926 

19 383 770 800 

13 369 900 

246 086 065 

19 643 216 316 

107 32 

1927 

18 262 664 660 

14 718 686 

244 823 681 

18 611 906.932 

165 61 

1828 

17 817 694 182 

46 330. OeO 

241 268 060 

l" 604,203 201 

146 09 

1929 

16 638 941 379 

60 740 100 

*>41, 897 900 

16 981 088 484 

130 04 

1830 

18 921 802380 

81 726 870 

231 700 811 

16 18S 300 831 

131 Si 

1831 

10 619 888 640 

61 810 006 

220 873 786 

16 801 281 402 

136 46 

1982 

10 161 278 840 

aO 070 888 

266 649 619 

10 487 002444 

166 10 

1933 

22 187 643 120 

68 oil 170 

316 118 270 

22,838 672 860 

170 48 

1934 

26 480 487 870 

84 266 830 

818 380 714 

27 063 141 414 

214 07 

1936 

27 648 241 080 

230 662, 188 

824 080 381 

28 700 892. 626 

226 60 

1936 

32 988 790 138 

160 863 308 

620 380 064 

S3 778 643 494 

203 70 


80 80a 199 418 

118, 520 816 

506 974 499 

86,424 812 732 

2SZ7j 

1938 

86 676 920 880 

141 362 460 

447 481 076 

37 164 740 316 

2S(> 27 

1939 

39 888 069 732 

14% 288 140 

411 270 6.30 

40 430 832 411 

308 08 


42.376 408 028 

204 891 100 

330 443 910 

42 067 831 038 

325 69 


48 887 300 639 

204 999 860 

S60 044 137 

48 061 443 630 

807 67 


71 968 418 OQH 

08 299 730 

365 727 238 

72 422 446 116 

687 80 


136 380 306 708 

140 060 000 

1 173 284 446 

136 006 090 330 

M 001 40 


199 643 366 301 

200 881 160 

1 260 180,700 

261 00.3 387 221 

1 4i6 67 

1043 

266 360 616 818 

268 667 186 

2 060 904 467 

238 082 187 410 

' I 803 21 

1043 

268 Iin 872 218 

376 406 860 

034 820 095 

269 422 0»D 173 

1 907 62 

1047 

366,113 412 039 

230 013 836 

2 942 067 634 

268 286 383 100 

n 793 23 

1048 

2W OOJ 843 379 

270 751 730 

1 040 148 403 

262 292 240 513 

1 721 29 


' 111 vlied In accordance vlth Bureau of the Cemua ostimated population for continental United Statu 


> Flgurea for 18S3 through 188S are taken from Statemontofrecelpteandexpendlturesottheflovemment 
from 1888 to 1888 and principal of public debt from 1791 to 1886 ' compiled from tho ofQotal recorda of the 
Keglater a office From 1888 through 1919 figures are taken tram the monthly debt statements and revised 
flgarespnbllshedlnthoannuelreportsoftheSecretaryof theTreasiuy (8eetablo24 p 607 in 1942 report) 
From 1920 to date figures are token from the Preliminary Statement of the Fubllo Debt published In the 
dally Treasury statements 

> ItTcluslve of the bonds Issued to the Padfio railways (provision having been made by law to secure the 
Treasury against both principal and interest) and the Navy pension fund (wblob was in no sense a debt 
the prinolpal being the property of the United States) 

< moludfea old demand notes United States notes (gold reserve deducted since 19001, postal currency and 
fractional ourrenevlcis the amounts oflioially estimated to have been destrqyixl deposits held by the Trees- 
ury for the retirement of Federal Heserve Rink notes and for national bank notes of national banks failed 
In liquidation and reducing circulation which pnor to 1890 a ore not Included In thu published debt state 
ments and also special notes of U S issued to International Bonk for Reconstruction and Oevelopmont and 
International Monetary Fund Docs not include cold sllvei or currency certificates or Treasury notes of 
1890 for redemption of which an exact equivalent of the respective kinds of money or bullion was held m the 
Treasury 


Iable 14 — Public debt and guaranteed Mtgalions, June SO, 1934-48 


June 30 

Gross public 
dobt 

Ouar&ntec<l obligations < 

Total gross public dobt and 
guarantcicd obllgntioiLs 

Interest hearing 

Matured 

Total 

Total 

Per capita » 

1934 

$27 083 141 414 

$680 767 8J7 


$680 767 317 

iiilllEl 

$210 46 

1038 

28 700 802 626 

4 122 634 602 


4 122 684 602 

32 823 677 316 

267 09 

1936 

33 778 643 494 

4 718 033 242 


4 718 033 242 



1037 

36 424 613 732 

4 664 604 633 

$10,000 

4 664 004 633 

41 089 218,256 

318 96 

19.38 

37 164 740 316 

4 862 669 161 

232 600 

4 862 701 661 

1 T, Afi fiik 

323 69 

1939 

40 430 632 411 

5 450 012 800 

821 200 

5 460,834 OOn 

iT'tTi iTi* iTit 

350 63 


42 067 631 038 

5 407 650 666 

31 614 100 

6 629 070 666 

!ll HI WK 

367 48 

1941 

48 961 443 530 

G 369 610 106 

10 634 476 

6 370 292 680 

^Hiif : el lili 

416 80 

1042 

72 422,448 116 

4 648 629 255 

19 730 375 

4 308 299 630 

\ Til 717 7". 

671 72 

1943 

136, 606 000 330 

4 091 686 621 

8 280, 426 

4 nOD 043 046 

^kFTi 'I sTi t|;V, ;Wi 

1 031 90 

1944 

201 003 387 221 

1 818 638 620 

107 430 678 

1 623 060 301 


1 467 43 


288 682 187 410 

400 091 807 

24 069, 526 

483 198 302 


1 886 31 


260 422.000 173 

466 671 084 

9 712.876 

476 384 860 

iW. isk 

1 010 90 


268 286 383 lOD 

83 212 286 

0 307 000 

89 620 186 

{Vi. 

1 793 85 

1048 

252 292 246 513 

68 768 043 

4,692 776 

73 460,818 

262 365 707 331 

1 721 80 


Note —Gross publlq debt on basis of daily Treasury statements Guaranteed obligations from 1931 
through 1989 on basis of Pnblio Debt accounts and for 1940 and subsequent years on basis of daily Trens 
ury statements Figures except per capita are rounded to nearest dollar and will not necessarily add to 
totals 

1 Consists of obligations issued by certain Government corporations and credit agencies obligations which 
are guaranteed by w United States ns to both principal end Interest They were first authorized In 1982, 
but no such obligations wore outstanding at tho end of the fiscal years 1932 and 1933 Excludes guaran 
teed obligntions hold by the 1 roasury , _ . , 

s Based on Bureau of the Census estimated population for continental United States as of July 1 of caoh 


vear 































TabiiE 15 — Ptt&foc debt, by seeuniy clas$es, June SO, 1 $38-48 
[IninilllaDS of doUars. OnbasfsofdailyTieasm'y statements, seep 392] 
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Tablf 16 — GitaTantsed ohltgations held oviside the TvedBUty^ dasetjied hy Govemmeni corporaitons and other busmess-ivve acHviiies. 

June 30, 1BS8-48 



Tabi^ 17 — TreoAury holdings of dbltgaiions issued by corporations and certain other business-type activities of the Govemmentj J une SO, 19S8—48 

[Fa(» amount, in thousands of dollars] 
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TabIiE 18 — Conttngent ItabUihes, June SO, 19S8-48 * 

[I^amamit in thonsands of doBarsI 
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Tabjsss 19 — Summary of pvhlte debt and guaranteed obligations, by security classes, June SO, 19i8 

[On ba^ of Public Debt accounts with adjustment to dally Treasury statement basis see p 393] 
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Table 19 — Summary of public dd>t and guaranteed obhgaitons, by security classes, June SO, 1948 — Continued 

















Tabm! 20 — Deacnption of public debt issues outstanding June SO, 1948 
[On basis of Public Debt accounts ^ see p 393] 
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EDotnotes at end of table 











DescnpHon of public debt tasues ovistandmg June SO, 194S — Continued 



June and I>ec 15 . do %097 617 «X>00 2,500.00 %007 6I5>,10(X00 









Table 20 — Deacrvpttoa of public debt issues outstanding June SO, I04S — Continued 
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|112, 540 741 150 00| 78 715 150 00 U2, 462, 026 000 00 
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Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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Vlrefa TjJftnda Gompany The act of July 30 1847 ^ _ __ 

NhteNol . - Aog 27 1947 At any time _ June 30 1949 June 30 
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Table 23 — Desanptton of eonitngeni hdbiliiies outstanding June SO, 1948 ' 
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Tablb 24 — Statutory limitation on the pvMtc debt and guaranteed obligations, June 

SO, 1948 

[In mlUlons of dollars] 

PAET I STATUS TODEH LIMITATION, JUNE SO, 1048 


Amoimt 


Maximum amount of seourltias which may be outstaudlnR at any one time under Ilml 
tatlons Imposed by section 21 of the Second Liberty Bond Act as amended 
Amount of securities outstanding subject to such statutory debt limitation 

U S Government securities Issuea under the Second Liberty Bond Act, as amended 
Guaranteed obligations (excluding those held by the Treasury) 

Total amount of securities outstanding subject to statutory debt limitation 


27B 000 


2tl 46S 
78 


251 542 


Balance Issuable tmdor limitation 


23 468 


PART n APPLIOATION OP LIMITATION TO PUBLIC DEBT AND GUARANTEED OBLI 
CATIONS OUTSTANDING JUNE 30 1048 


Glass of security 

Subject to 
statutory 
debt limits 
tlon 

Not subject 
to statutory 
debt limita- 
tion 

Total out 
standing 

Public debt 



• 

Interest bearing securities 

Marketable 




Treasury bills 

13 767 


18 767 

Certificates of Indebtedness 

22,588 


22,683 

Treasury notes 

11 376 


11 376 

Treasury bonds— bank-eligible 

62,826 


62 826 

Treasury bonda— bank restricted i 

49,686 


40,636 

Postal savings and Panama Canal bonds 

- 

164 

164 

Total marketable 

IQO 182 

164 

160,346 

Nonmarketablc 




U 8 savings bands (current redemption value) 

63 274 


63 274 

Treasury savmgs notes 

4 894 


4 394 

Depositary bonds 

316 


816 

Armed forces leave bonds 

663 


563 

Treasury bonds Investment series 

060 

- 

959 

Total nonmarketablo 

69 606 


69 606 

Special issues to Government agencies and trust funds 

30 211 

- 

30 211 

Total Interest-bearing securities 

249 899 

164 

260 063 

Matured debt on which Interest has ceased 

276 

6 

280 

Debt bearing no interest 




United States savings stomps . 

68 


68 

Excess uroflts tax refund bonds 

9 


9 

Special notes of the United States 

1 161 



Xntematlonid Monetary Fund series 

International Bank for Beoonstruotlon and Develop 


1 161 

ment series 

66 


66 

United States notes (less gold reserve) 


191 

101 

Deposits for retirement of national bank and Pederal 




Reserve Bank notes 


469 

469 

Other debt bearing no Interest 


6 

6 

Total debt bearing no mterest 

1 294 

655 

1,949 

Total public debt . 

261,468 

824 

262,292 

Guaranteed obhgatlons (exdudmg those held by the Treasury) 




Interest-bearing 

69 

> 

69 

Matured 

6 

- 

5 

Total guaranteed obligations 

73 

- 

73 

Total public debt and guaranteed obligations 

261 642 

824 

262 366 


NoTB — ^Figures arc rounded and will not necessarily add to totals 

I Issues which commercial banks may not acquire prior to a specified date (with minor exceptions) Sea 
footnote 5, table 102 
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TiiBiB 25— PwWtc dM receivtB and expendttures, hy security classes, mordhly for fiscal year 1948 and totals for 1947 and Continued 
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ASJSB 2S—-Pvbltc d^t receipts and expemdUwes, by security classes, monthly for fiscal year 1948 and totals for 1947 and 1943 ' — Continued 













































TABLES 


481 


i 

I 



8SSSSS 

8 

ss s 

3 

U3 

<D 

3SSS 83 83388 

3 

a 

t 

giiiil 

1 

§§ I 

1 

1 

§i§i §§ §i§a 

i 

i 


§&§gig 

g 

m g 

ed 

s 

g 

i§ mm 

i 

1 

I 

1 sSS” 

§ 

§i s 

g 

§ 

“fsg§^ 88? 

1 

1 

c-( 

S s >' 

S 

oio 01 

d 

5a 

eo 

«H 

ofdto 

A 

pH 


1 

8SSS8S 

s 

ssss 

3 

s 

3333 333 3333 

to 

o 

3 

I- 

iiiiii 

ee 

Sa 

§§§§ 

3 

O 

5S 

CO 

§§§i §§§ §§§§ 

d 

§ 

ii 

« iH 

^SSigs 

s 

alii 

s 

i 

iilS §§§ Sisa 

i 

1 

1 


s 

Sigi 


3 

"ifes sgs gggs 

i 

I 



& 

88^“'' 

s 

a 

IH l-(P>IIO 

o 

S 

1 

SSS3SS 

s 

S3S 

3 

3 

8333 833 SSSS 

3 

S 

5 

Ol 

ii§§i§ 

Ol 

n 

09 

ill 

3 

O 

i 

llfg §§§ 

5 

K 

i 

i^ssss 

1 


§ 

to 

:s 

mm §§^ ll§i 

i 

a 

2 

S» 

1 

<0 09(0 

Q 

S 


n s" iss" 

eod-t** 

a» 

o 

i 


04 

of 

fH0fC4 

(O 

A 



s 


ssssss 

<3 

3 

8 


8833 33 SSSS 


CO 

M 


§§1111 

i 

§ 

1 

i 

§gis §§ ii§^ 

M 

*8 

§ 

§ 


§ 

s 

i 

O 

isasif 3>? saas 

ci^t-'«« Od At^eoo 

E 

s 


o 

S 

o 

§ 

s 

I 

S5~ ®- gg|'> 

1 

g 


eC 

of 






V 


ssssss 

a 

333 

8 


3333 33 SSSS 

o 

3 

1 

§iii§s 


§§§ 

§ 

d 

igil §§ 

g 

1 

1 

< 

§”11*- 

uf 

f: 

<Otvi^ 

ass 

1 


IS mm 

i 

i 

§ 

g 00 



1 

i 

grt *«r ggs« 


U3 

8 


04 

<0 

^01 

W 

CO 



N 


S8S3SS 

s 

388 

o 

9 

8 

883S S3 SSaS 


a 

9 

fSiiii 

1 

sgs 

ooo 

§ 

3 

W 

§a§§ §§ §§ig 

pH 

8 

U 

1 

i^issS 

g 

§§1 


(fS 

lO 

mm §§ 

§ 

id* 

lo 


i 

1 

ilM 

Ol 

e 

s 

d 

S'" ss SrI” 

A 

O 

I 


cf 

<c 


(O 

A 



e 


ssssss 

s 

38 

8 

s 

333:3 833 S8S8 

3 

3 


§i§ll§ 

§ 

§§ 

1 

§ 

i§§g §§§ a§l^ 

i 

§ 

& 

1 


od 

S 

cood 

e*X(0 

OQOI 

i 

3 

O 

gigi ii^ g§gf 

§ 

3 

g 

i 

Si 

«r 

i 

g'f s?g 

i 

I 


!& =* 

•4^ 

dd 

•1* 

00 



A 




1 



^ p 

1 







1 

1 

1 

s» 

"illli 

I 

«8 


I 

1 

s 

g 

•& ' 

1 

V in 

ill » 

l-fl'S sgi 


III 


nmarlEetable obligations 
Adjusted service bonds 
Armed forces leave bonds 
Depositary bonds 

Excess profits tax refund bcos 
Special notes of tbe United 8 
International Bank for 
tion and Development 
International Monetary 
Treasury bonds investment 
Treasury tax and savings no 
Casin redemptions 
Beceived for taxes 
United States savings bonds 
United States savings stamp 

■g 

« 

1 

1 

I 

S 

» 

& 

llWill 

llisesll 

Iplllll 

3 

s 

1 

ml 

1 

H 

1 

1 

sa 

1 

&< 

1 

1 

Eh 


il 





A 




s 









•«i2 


oi non9_-j.n. 


Foot'otesftt end of Cable 



!ajbub 25. — PuW^c ddrf receipts and expenditures, by sectmiy dosses, motUhly for fiscal year 1948 and totals for 1947 and 1948 1 — Continued 



Total other obligations 4,176,826 00 4,289,260 00 6^ 166 2S0 . 00 7 04^ 040 00 4 345,860 00 3,869 7S0 06 4 057 400 00 

Total public debt rapenditures 9 682; 845 724 70 6 731 SOI SOS 22 13,oS7 314,569 88 9 11^829 40aS0 7 498^697 788 73 1(1668 284,082.83 9 S1%DQ7 433.36 

Excess of receipts or expenditures (—) .. 1 161 356^669 34 649 392,214.85 -052,543 538.19 -73,546,300 51 -SSO 046 926 62 -1,31^150 373. 43 -326 179 156 36 
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Table 26 — Changes tn pttblte debt issues, fiscal year 1948 
[Oa basis of Pnbbe Debt acoounts seep 393] 
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1102,730,000 00 1 1 102 730 000 
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Table 27 — /ssuett, matunUes, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947— June 1948^ 


Date Issue 


July 1 Pestel Savings bonds, 33d series 

1 Certificates of Indebtedness Series F-IDIT 
redeemed In exchange for ocrtlflcates, 
Series P-lfllg 

1 Certificates of Indebtedness Series F-1047 
1 Certificates of Indebtedness, Series F-lD4g 
Treasury bills 
3 Issued Apr 3 1047 

Redeemed In excliange for aeries 
dated July 3, 1947 
Bedeemabic for cash 
3 Maturing Oct 2, 1947 

Issued In exchange for series dated 
Apr 3 1947 
Issued for cash 
10 Issued Apr 10, 1047 

Bodeemed in exchange for scries 
dated July 10, 1947 
Bedoemable for cash 
10 Maturing Oct 0, 1947 

Issued In exchange for scries dated 
• Apr 10, 1947 

Issued for cash 
17 Issued Apr 17 1947 

Bodeemed In exchange for scries 
dated July 17, 1947 
Bcdccmablo for cash 
17 Maturing Oct 16, 1947 

Issued in exchange for scries dated 
Apr 17 1947 
Issued for cash 
24 Issued Apr 24 1947 

Bodeemed to exchange for series 
dated July 24, 1047 
Bodcemable for cash 
24 Maturing Oct 23, 1947 

Issued in exchange for series dated 
Apr 24, 1047 
Issued for cash . 

31 Issued May 1, 1047 

Bodeemed In exchange for scries 
dated July 31 1947 
Bedeomable for cash 
31 Maturing Oct 30, 1947 

Issued in oxonango tor series dated 
May 1, 1947 
Issued for cash 
United States savings bonds 
31 Senes 0-1037 

31 Series 0-1938 

31 Series D-1989 

31 Series D-1940 

31 Series D-1041 

31 Series E-1941 

31 Series E-1942 

31 Series B-1943 

81 Series E-1914 

81 Scries B-1946 

31 Series B-1948 

31 Series B-1947 

81 Series B-1941 

31 Series P-1942 

31 Series P-1943 

31 Series P-1944 

31 Senes P-1640 

81 Series P-194e 

31 Series P-1047 

31 Series 0-1941 

31 Series 0-1642 _ 

81 Berios Q-1943 

31 Series 0-1944 

31 Series 0-1946. 

31 Series 0-1946 

Pootnotes at end of table 


Bate of 
Interest 

Amount Issued > 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

Percenf 

2}4 


$722, 120 00 



2, 741 064 000 00 


$2 741,904,000 00 

173, 746 000 00 

376 


810 360 OOa 00 

376 

810 360 000 00 

492 889 000 00 

376 

402 366 000 00 

1, 141 370 000 00 

694 

1 141 370 000 OO 

173, 089 000 00 

376 

168, 663 000 00 

8.30 346 000 00 

737 

830 346 000 00 

278 043 000 00 

376 

271 436,000 00 

846 160 000 00 

740 

840 160 000 00 

254 240 000 00 

876 

266, 311 000 00 

807 829,000 00 

740 

867 829 000 00 

232,060,000 00 

- 

234 066 000 00 


2.00 

661,612.00 

28,068 022.00 

2 90 

2 866 232 60 

1,111,814 00 

2 00 

4 887 162 76 

2 187 101 60 

2 00 

6,926,317 60 

2,437,746 60 

2 00 

1 909,319 60 

1.131,904 00 

2 00 

1 016 656 00 

6 143 356 00 

2 90 

11 376 927 28 

30 470 629 16 

2 90 

11 766 490 46 

60.800.006 25 

2 00 

21.097,694 30 

74 064 142.98 

2 60 

6,678,031 23 

66.856,960 32 

2 90 

4,378 485 67 

49 210 068 62 

2.00 

321.210 423 76 

47.307,089 81 

2 63 

401 172 60 

831 006 66 

2 63 

2,106,126 62 

3 030 284 61 

Z53 

1,196 608 99 

4.669,242 02 

2 63 

2,020,362 43 

4:247,905 92 

2 63 

401,114 57 

2 794 906 08 

2 63 

207,086 37 

1. 607 066 40 

263 

22,432,378 60 

170,820 00 

2 60 


2.760 700 00 

2 10 


7.437,200 00 

2 60 

10,000 00 

8 184 300 00 

2 60 

1 000 00 

9 802,300 00 

2 60 


8.221,600 00 

260 

10,700 00 

10 442,300 00 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947— June 1948 * — Continued 




Hato of 
interest ‘ 


Amount matured 

Date 

Issue 

Amount Issued > 

or called or re 
deemed prior to 
maturity * 


1947 

United States sayings bonds— Oontlnued 

Percent 



July 31 

Series G-1947 

2 60 

$103 672 000 00 

$1,000 700 00 

31 

Unolsssillod sales and redemptions 


SI 418 247 81 

24 646 743 08 

31 

Depository bonds First Series 

2 

1.004.000 00 

6.072.000 00 

3,640 000 00 

31 

Depositary bonds Second Sorles 

Armed forces leave bonds 

2 

112 600 00 


Series 1943 




31 

Apr 1,1943 

Jiflyl 1943 

2H 

143 026 00 

29 026 00 

31 

2» 

198 875 00 

30, 625 00 

31 

Oct 1 1943 

2H 

263,426 00 

41 050 00 


Series 1944 

31 

Jan 1,1944. 

2H 

245 725 00 

40 725 00 

31 

Apr 1,1944 

Jmy 1, 1944 

2>4 

224 676 00 

60 176 00 

31 

214 

248 850 00 

60 025 00 

31 

Oot 1,1944 

Series 194S 

2H 

1 

310 726 00 

66 460 00 

31 

1 1 

214 

477 276 00 

80 676 00 

31 

2H 

432 075 00 

70,926 00 

31 

214 

606 376 00 

153 325 00 

31 

Oct 1.1948 

Series 1946 

214 

3,710 476 00 

634 076 00 

31 

Jan 1, 1940 

214 

12 727 600 00 

2 003. 475 00 

31 

Apr 1 1946 

JiSy 1, 1940 

214 

0.700,975 00 

1 316 376 00 

31 

214 

3 141 125 00 

G30 075 00 

31 

Oot 1 1046 

214 

4 061 050 00 

679 626 00 


Unclasslilod Issues and redemptions 
Treasury savings notes 

2 085 126 00 

• 468 076 00 


31 

Series 0-1947 

1 07 


•71 266 400 DO 

31 

Series C-1948 .. 

1 07 


21 033 200 00 

31 

Scries 0-1949 

1 07 


86 467 300 00 

81 

Series 0-1980 

1 07 

231,274 000 00 

10 787 800 DO 

31 

Miscellaneous 


6 000 00 


Total July 


0 663 170 20.3 72 

0 606 60S 874 60 

Aug 1 

Oertifleates of Indebtedness Scries 0-1047 




redeemed in exchange for certificates 
Series G-1048 

It 


1,120 072 000 00 


1 

Certificates of Indebtedness Series 0-1047 

It 


00 781 000 00 

1 

Certillcates of Indebtedness, Series 0-1948 

It 

1 126 672,000 00 


7 

Treasury bills 



Issued May 8, 1047 

Redeemed In exebange for series 





dated Aug 7,1947 

Redeemable for cash 

376 


878 240 000 00 
233,321,000 00 

7 

Maturing Nov 6, 1947 




Issued In exooange for series dated 
May 8, 1947 

Issued for cash 

740 

878,240,000 00 
224 937 000 00 

- 

14 

Issued May is, 1947 





Redeemed In exchange for series 





dated Aug 14,1947 

376 


1,000 083 000 00 


Redeemable for cash 



103 424 000 00 

14 

Maturing Nov 13, 1047 

Issued in exchange for serlra dated 





May 16, 1047 

741 

1,006 063 000 00 



Issued for cash 


102,305 000 00 


21 

Issued May 22 , 1947 




Redeemed in exchange for series 





dated Aug 21, 1947 

Reedemable for cosh 

HT? 

- 

1 006 060 000 00 
100 620 000 00 

21 

Maturing Nov 20, 1047 

Issued In exchange for series dated 





May 22, 1947 

Issued for cash 

741 

1 006 060 000 00 

194 280,000 00 

- 

28 

Issued May 20, 1047 




Redeemed in exchange for series 





dated Ang 28, 1947 

376 


1,066 070 000 00 


Redeemable for cash 



26% 380 000 00 

28 

Maturing Nov 28 1947 




Issued In exchange for series dated 





May 20 1947 

762 

1,050 070 000 00 



Issued for cash 


242 600 000 00 



IFootuotea at end ol table. 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 19t7-June 1948 ‘ — Continued 


Date 

Issue 

Bate of 
Interest > 

Amount Issued s 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

1947 

United States savings bonds 

Permit 



Ang 31 

Series 0-1937 

a 90 

$641 428 80 

*$23,171 080 60 

31 

Series 0-1933 

2.90 

1 636 708 60 

1 180 016 00 

31 

Senes D-1939 

2 fiO 

2 473 338 28 

1 784 300 80 

31 

Series D-1940 

2 DO 

2,584,013 26 

2 110 630 00 

31 

Series D-1041 

2.90 

1,824 340 78 

1 064 030 80 

31 

Senes E-1941 

2.00 

1 168,072 28 

4 621 213 00 

31 

Series U-1942 

2.00 

7 062 651 02 

28 332 926 16 

31 

Senes E-1943 

2 00 

9 803 949 43 

62, 724 887 08 

31 

Series E-1944 

2 00 

16,798 403 28 

68, 888 079 82 

31 

Series E-1946 

2 90 

4 220 133 06 

61 605 413 70 

31 

Series E-1940 

2 00 

3,424,000 64 

43 617 629 66 

31 

Series E-1947 

2 DO 

280,376 411 80 

48,343 006 67 

31 

Series F-1941 

2 83 

260,216 08 

729 666 44 

31 

Series E-1942 

2 83 

1,084 339 62 

3 119 187 71 

31 

Series E-1943 

2 83 

677 710 78 

3,902 961 42 

31 

Series E-1944 

2 83 

988 127 03 

3 901,886 37 

31 

Series E-1948 . 

2 63 

236 677 72 

2,834 923 36 

31 

Series E-1946 

2 83 

170,068 17 

1 670,200 26 

81 

Scries E-1947 

2 63 

20 423 607 00 

356 468 00 

31 

Series G-1941 

2 60 


2,380 000 00 

31 

Series 0-1942 

2 80 


6 572 300 00 

31. 

Scries 0-1943 

2.50 


6,462 600 00 

31 

Series 0-1944 

2 80 


7,747,900 00 

31 

Series 0-194S 

2 80 


7 667,700 00 

31 

8orios 0-1940 

2 60 

1 000 00 

10 028 900 00 

31 

Series 0-1947 

2.80 

146,066,000 00 

1 704 700 00 

31 

Unolasslfled sales and redemptions 


4,748,361 80 

6 640 384 94 

31 

Depositary bonds, Elrst Series 

2 

2,360 000 00 

1 314 800 00 

31 

Depositary bonds Second Series 

2 

213,000 00 

1,328,000 00 


Armed forces leave bonds 





Series 1941 




31 

Apr 1 1943 

214 

140 180 00 

16,326 00 

81 

July 1, 1943 

2ii 

107 000 OO 

21 076 00 

31 

Oot 1, 1943 

an 

300 660 00 

27,476 00 

31 

Jan 1, 1944 

an 

294 800 00 

24 476 00 

31 

Apr 1, 1944 

an 

272 400 OO 

28,726 00 

31 

Julyl, 1944 

an 

288 728 00 

30, 178 00 

31 

Oot 1 1944 

an 

322 600 00 

29,276 00 


Series 1946 




31 

Jan 1 1948 

an 

696 776 00 

46,676 00 

31 

Apr 1, 1948 

an 

667,160 00 

40 660 00 

81 

Jlfly 1,1948 

an 

1,193 426 00 

91,060 00 

31 

Oot 1 1946 

an 

4,460 826 00 

270,600 00 


Series 1946 




31 

Jan 1.1946 


16,867,776 00 

1,118 176 00 

31 

Apr 1, 1946 


9,800 626 OO 

726 800 00 

31 

Jmy 1, 1946 

2H 

4 572 126 00 

376,280 00 

31 

Oot 1,1946 

an 

4 336 600 00 

314 080 00 

31 

Unclassified Issues and redemptions 

an 

•662,878 00 

•721,226 00 


Treasury savings notes 




31 

Series 0-1947 

1 07 

_ 

•46 688,600 00 

81 

Series 0-1943 

1 07 

... 

13 329,800 00 

31 

Series 0-1949 

1 07 


27 113 700 00 

81 

Series 0-19^ 

1,07 

183,922,800 00 

17,822,700 00 

31 

Miscellaneous 


... 

1 800 00 


Total, August 


6,648 216,636 63 

6,663,101 870 76 

Sept 1 

Certificates of Indobtednoss, Series H-1947, 





redeemed m ensbange lor certlfloates. 





Series H-1948 , 

U 


2,200,103 000 00 

1 

Certificates of Indebtedness, Scries H-1947 



131 842,000 00 

1 

Oertifioates of Indebtedness, Series H-1948 


2,209,163,000 00 


Treasury bills 




4 

Issued June 8, 1947 

Bodeomed In exobange for series 





dated Sent 4,1947 

Bedeemable for oash 

376 

- 

1,008,148,000 00 
290,271 000 00 

4 

Maturing Dec 4, 1947 




Issued in exchange for series dated 





June 8, 1947. . 

Issued for oSsh 

766 

1,008,148,000 00 
204,082,00000 



footnotes at end ot tablei 
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Table 27 — Issties, matunties, and redempitona of interest-beanng public debt 
securities, excluding special isaites, July 1947-June 1948 ' — Continued 






Amount matuied 

Date 

Issue 

Bate of 
Interest > 

Amount Issued > 

or ealled or re 
deemed prior to 
maturity * 

1947 

Treasury bills— Continued 




Sept 11 

Issued June 12, 1047 




Bedeemed In exchange tor scries 

Ptfcevt 




dated Sept 11, 1947. 

Bedeemable for cash 

376 

- 

$1 048 783 000 00 
264,395,000 00 

11 

Maturing Deo 11.1947 




Issued In exchange for series dated 





June 12 1047 

789 

$1 048 783 000 00 



Issued for cash 


254 107 000 00 


IS 

Tieasury notes. Series A-1047 redeemed In 
oxobaugo tor Ireasury notes, Scries B-1948 




IM 


2 380 008 000 00 


Treasury notes, Series A-1947. 


127 191 OOO 00 

15 

Treasury notes Series C-1017. redeemed In 





exchange for Treasury notes, Series B-llMS 

m 


1,311 052 000 00 


Treasury notes, Senes 0-1947. 


176 292 000 00 

Ifi 

Treasury notes SeileaB-1048 

Ireasury hills 

1 

4 092,060,000 00 

- 

18 

Issued Juno 19 1947 





Bedeemed In exchange for series 





dated Sept 18 1047 

Bedeemable for cash 

376 

- 

1. 120 232 000 00 
186 138 OOO 00 

18 

Maturing Deo 18 1947 





Issued In exchange for series dated 





Juno 19, 1947 

802 

1 120 232 000 00 



Issued for cash 


182 077 000 00 


26 

Issued Juno 20 1 047 





Bedeemed In exchange for scries 





dated Sept 23, 1047 

Bedeemable for cash 

376 


704 002 000 00 
308,702 000 00 

2G 

Maturing Doc 20 1947 





Issued In exchange for series dated 





June 20 1947 

808 

794 932 000 00 



Issued Ihr cash 


307,217 000 00 



United States savtnga bonds 



^0 

Series 0-1937 

2 90 

469 008 60 

■ 21 412 222 60 

80 

Scries 0-1983 

2 90 

1 402 487 60 

1,104,063 60 

30 

Series D-1930 . 

2 90 

3 090 110 00 

1,817 412 60 

30 

Series D-1940 

2 90 

3 812 878 76 

1,074 398 26 

30 

Series D-1941 

2 90 

650 042 26 

024 810 26 

30 

Series F-3911 

2 90 

1 114 736 60 

4,347 132 26 

30 

faeries r-1043 

i 90 

7 064 422 98 

27 347 255 26 

30 

Soile8E-1943 . 

2.90 

21 825 311 76 

61 027 308 90 

30 

Series E-1944 . 

2 90 

8 623 668 10 

06 296 728 60 

30 

Series B-I94S 

3 90 

3,912 266 23 

69,018 383 30 

30 

Series E-194fl 

2 90 

3 308 020 01 

41,213 027 77 

80 

Series E-1947 

2 DO 

304 286 071 23 

62,184 306 66 

30 

Series F-1941 

2 33 

270,357 94 

846 708 74 

30 

Series E-1942 . ... 

2 63 

1,221 097 88 

2 878, 738 19 

30 

Series E-1948 . . .; 

2 33 

2 196 069 96 

4,616,417 24 

80 

Series P-1944 

2 33 

291 860 26 

4 401 413 16 

30 

Series P-1045 

2 33 

1973 832. 64 

3 003 167 13 

30 

Series P-194fl 

2 63 

106 300 70 

1,978 181 47 

30 

Series P-1947 

2 63 

20 901,647 30 

627 268 30 

30 

Series 0-1941 

2.60 


2 567 700 00 

30 

Series G-1942 . . . 

2.30 


6,947 700 00 

30 

Series Q-1943 

2 60 


7 629 900 00 

30 

Senes G-1944 

230 


7,607 700 00 

30 

Series 0-1943 

2.60 


7 086 300 00 

30 

Series 0-1940 

2.60 

33 000 00 

10 249 300 00 

30 

Series Q-1947 

2.50 

143 079 200 00 

3 228 300 00 

30 

Unolassldod sales and redemptions 


•2,868 681 94 

88 806 387 09 

80 

Depositary bonds, Plrst Series 

2 

479 000 00 

3,206 OOO 00 

30 

Depositary bonds Second Series 

Armed forces leave bonds 

2 

130,000 00 

96 OOO 00 


Series 1943 




30 

Apr 1 1943 

2H 

167 830 00 

270 800 00 

30 

July 1, 1943. 

Oot 1,1943 

Series 1944 

m 

224 300 00 

410 630 00 

30 


363,925 00 

713 223 00 

30 

Jan 1,1944 

2H 

309 175 00 

788 723 00 

30 

Apr 1,1944 

iU 

343,760 00 

557,325 00 

30 

Julyl 1944 

Oot 1 1944 


366,400 00 

660 260 00 

30 

2H 

397 875 00 

736,626 00 


Footnotes at md of table 
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Tablb 27 — Issues, matunbes, and redempbons of vnteresbbeanng public debt 
securities, excluding special issues, July 1947— June 1948 ’ — Continued 






Amount matured, 

Date 

Issue 

Bate of 
Interest ‘ 

Amount issued > 

or celled or re 
deemed prior to 
matuiity * 


Armed forces leave bonds— Oontlnued 




1947 

Sei ios 1945 

Perernt 



Sept SO 

Jan 1 1946 


$680 025 00 

$1 710 825 00 

30 

Apr 1 1946 

2» 

644 826 00 

1 660 676 00 

30 

July 1, 1945 


1 277,700 00 

5 677 025 00 

30 

Oct 1 1946 

2^ 

4 673 376 00 

20 120 776 00 


Series 1946 




30 

Jan 1,1046 

2W 

17 288 376 00 

05 530 700 00 

80 

Apr 1 1046 

2V4 

11 083 976 00 

28 876 400 00 

30| 

July 1, 1946 

2W 

6 698 925 00 

0 089 226 00 

30 

Oot 1 1916 

214 

4 760 676 00 

7 302 025 00 

SO 

UnclassiAod Issues and redemptions 
Treasury savinRS notes 

214 

680 626 00 

744 370 676 00 

30 

Berios 0-1947 

1 07 


i 70 417 200 00 

30 

Series 0-1948 

1 07 


46 006 800 00 

30 

Series 0-1949 

1 07 


82 507 300 00 

30 

Sei lea 0-1960 

1 07 

170 0D4g000 00 

76 681 600 00 

30 

Miscellaneous 


2 000 00 


total September 


12 066 844 674 37 

13 368 887 267 61 

Oct 1 

Tieasury bonds Investment series 





Series A-1006 

2H 

069 960 000 00 


1 

Certificates of uidcbtodneas. 8onos J-1047, 



rodfieniGd In exchange for coiliflcates 
Series J-IOIS 

H 


1,363 966 000 00 

1 

Certificates of Indebtedness Series J-1047 



86,507,000 00 

1 

CertlllcBtes o( Indebtedness, Scries J-104S 

1 rcasury bills 

H 

1 363 966 000 00 


2 

Issued July 3 1947 





Bodcomod In oxchauEe tor series 





dated Oot 2, 1047 

Bodoamable for cash 

370 


1,164 741 000 00 
147 974 000 00 

2 

MaturlnpJau 2 1948 




Issued In oxobange for series dated 





July 3 1047 

Issued for cash 

817 

1,164 741,000 on 
140,607 000 00 


9 

Issued July 10, 1047 




Bodeemed in exebange for scries 
dated Oot 9 1947 

Bedeomable foi cash 

694 


1 113,876 OOO 00 
180,148,000 00 

0 

Maturing Jan 8 1043 




Issued In exchange for series dated 





July 10 1947 

Issued for cash 

827 

1 113,876 000 00 
189,879,000 00 


16 

Treasury bonds of 1947-62 called for rodemp 
tlon on Oct 16, 1947 

Treasury bills 

4« 

768,946,800 00 


16 

Issued July 17 1047 





Bedeemcd In exchange for series 
dated Ocl 16, 1947 

Bedeemable for cash 

737 


819 042 000 00 
282 739,000 00 

16 

Maturing Jan 16,1948 




Issued In exchange for series dated 
July 17, 1947 . 

Issued for cash . 

886 

816,042 000 00 
286,716,000 00 


23 

Issued July 24 1047 




Bedeemed In exchange for series 
dated Oot 23 1947 

Bedeemable for cash 

740 


719 760 000 00 
381,711,000 00 

28 

Maturing Jan 22,1948 




Issued In exchange for serloa dated 
July 24 1947 

Issued lor cash 

866 

716 760 000 00 
383,760,000 00 


30 

Issued July 31, 1047 




Bedeemed In exchange for series 
dated Oct 30 1947 

Bedeemable for eoah 

740 


777.841.000 00 

324.067.000 00 

80 

Maturing Jan 29 1948 




Issued in exchange for series dated 





July 81, 1947 .. 

873 

777 841,000 00 



Issued for cash 


323,643 000 00 



Footnotes at end ol table 
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TabIiS 27 — Imtea, maturtties, and redemphons of vnierestrbeanng pvM-zc debt 
securities, excluding special issues, July 1947— June 1948 * — Continued 






Amount matured. 

Date 

Issue 

Bate of 
ntorost * 

Amount issued > 

or called or re 
deemed prior to 
maturity < 

1947 

United States savings bonds 

Percent 

$486 988 60 

• $24 362 236 00 

Oot 31 

Series 0-1937 

2 00 

31 

Series C-1938 

2.90 

1 472,083 60 

I 151 641 00 

31 

Series D-103D . 

2.9U 

2.032.387 60 

1 909 218 00 

81 

Series D-1940 

2.99 

1 980 634 60 

2 453 446 60 

31 

Series D-ie41 . 

2.00 

681 348 00 

1 219 031 60 

31 

Series E-1941 

2.90 

1 24^260 76 

3 210 663 00 

31 

Series E-1942 

100 

7 880 663 28 

30 187 809 14 

31 

Seiics E~1943 

100 

16 928 061 60 

56 008 932 24 

31 

Series £-1944 

2.90 

7 620 091 33 

71 471 661 14 

31 

Series £-1943 

2.90 

4 612 122 46 

62 748 381 24 

31 

Series £-1940 

2.90 

3 341568 18 

42 350 302 77 

31 

Series £-1947 

2.90 

806 763 308 60 

61 668 671 25 

31 

Series F-1941 

163 

340 347 31 

745 818 77 

31 

Series £-1942 

2.33 

1 030 000 88 

2424 303 63 

81 

Senes £-1943 

2 63 

2 087 678 63 

3 424 278 33 

31 

Series £-1944 

153 

226 373 23 

2372166 41 

31 

Series £-1940 

2.33 

266 078 34 

2 652987 53 

31 

Series £-1948 . 

153 

101 288 55 

1 184 671 94 

31 

Series £-1947 

153 

21 624 301 00 

80G 033 00 

31 

Series Q-1941 

2 30 

7 600 00 

1 945 600 00 

31 

Series 0-1942 

2 50 


6 331 400 00 

31 

Series 0-1943 

150 


7 230 900 00 

31 

Serlos G~1044 

2.30 


7 016 500 00 

31 

Series 0-1943 

2 50 


6 678 100 00 

31 

Serlos O>-1940 

2 ‘iO 


0 200 dOO 00 

31 

Berios G*>1047 

2 30 

160.211 200 00 

3 778 900 00 

31 

Unolasslfled sales and icdomptions 


< 6J0 406 84 

• 13 748 906 23 

31 

Denosltary bonds. First Series 

2 

482,000 00 

3 01 m 000 00 

31 

Depositary bonds, Second Series 

Armed lorooa leave bonds 

2 

80 000 00 

4 000.00 


Berios 1043 



811 050 00 

31 

Apr 1,1943 

Imy 1, 1943 .. 

2)4 

lOD 076 00 

81 


286 600 00 

1 196 326 00 

81 

Oct 1,1943 

Series 1944 

Xan 1,1944 

m 

462,430 00 

2 007 600 DO 

31 

m 

412,430 00 

2 240 450 00 

31 

Apr 1,1944 


332,200 00 

1 667 100 00 

31 

July 1, 1944 . 

m 

376,360 00 
402,426 00 

1 096 630 00 

31 

Oot 1,1944 

m 

2 160 276 00 


Series 1945 



4,960 7m0 00 
4,406 060 00 

31 

Jan 1 1945 

2M 

793 076 00 

31 

Apr 1, 1045 

2)4 

601,050 00 

31 

July 1, 1945 

2)4 

1, 294 123 00 

13 373 476 00 

31 

Oot 1,1945 

Series 1946 

Jan 1 1946 

2)4 

4 330,900 00 

57,570 173 00 

31 

m 

16 031 225 00 

190 857 826 00 

31 

Apr 1 1946 

2)4 

2)4 

9 162,825 00 

88 670, 626 00 

31 

July 1, 1946 . 

3 848,460 00 

30 032 860 00 

81 

Oot 1,1946 

2H 

3 321, 400 00 
• 172 223 00 

23 381 823 00 

31 

Unolasslfled Issues and redemptions 
Treasury savings notes 

2)4 

« 271 877 230 00 

< 38 629 300 00 


31 

Series 0-1947 

1 07 

_ 

31 

Series 0-1948 

1 07 

_ 

26 353 800 00 

31 

Series 0-1949 . 

1 07 


28 867 800 00 

31 

Series 0-1930 

1 07 

214,720 200 00 

34,881 200 00 

31 

Miscellaneous 



11 500 00 


Total, October 


9 036 008 133 12 

S 800 310 723 18 

Nov 1 

Oertifloates of Indebtedness Series £1-1947, 





redeemed In exchange lor oertifloates 
Series £-1943 



1 467,070 000 00 
307,302000 00 


Oortlfleates of indebtedness Series £-1947 

H 


1 

Certlfleates of indebtedness, Series K-1948 
Treasury bills 

1 

1,467 076,000 00 

“ 

6 

Issued Aug 7, 1947 

Bedeemed In exohango fbr series 



743 820 000 00 


dated Nov 6, 1947 

740 



Bodsemable for cash . 


_ 

334,367,000 00 

6 

Maturing Feb 5, 1948 




£sued in exchange for seiies dated 





Aug 7, 1947 

305 

748 820,000 00 



Issued for cash 

- 

263, 063 000 00 

- - - 


I'ootnotos at end o{ table 
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Table 27 — lasues, maturities, and redemptions of interest-hearing puhlio debt 
securities, excluding special issues, July 1947— June 1948 ^ — Continued 


Pate 

Issue 

Rate of 
interest * 

Amount Issued > 

Amount matured, 
or colled or re 
deemed prior to 
maturity * 

1947 
Not 13 

13 

20 

Treasury bills— Oontlnued 

Issued Aug 14,1947 

Redeemed m exchange for series 
dated Not 13,1047 

Redeemable for cosh 

Maturing Feb 13, 1943 

Issued In exchange for series dated 
Aug 14 1947 

Issued for cash 
issued Aug 21,1947 

Redeemed In exchange for series 
dated Not 20, 1947 

Percent 

741 

912 

741 

$846 867 000 00 
266,693,000 00 

$846 867 000 00 
364 601 000 00 

883 067 000 00 

20 

28 

Redeemable for cosh 

Maturing Feb 10, 1948 

Issued In exenonge for senes dated 
Aug 21,1947 

Issued for cash 

Issued Aug 28,1947 

Redeemed In exchange for series 

932 

883 067 000 00 
218,432,000 00 

317 200 000 00 

23 

dated Not 28 1947 

Redeemable for cosh 

Maturing Feb 20 1948 

Issued In exchange for series dated 
Aug 28, 1947 

Issued for cash 

United States saTings bonds 

782 

040 

1,110 846 000 00 
01,900 000 00 

1 110,846 000 00 
100 834 000 00 

ao 

Series 0-1037 

2 90 

492 663 60 

110,384 001 60 

30 

Series 0-1038 

2 90 

1,322,608 00 

1 142 612 60 

30 

Series D-1939 

2 90 

2,403 329 26 

1 662 019 60 

30 

Series D-1040 

2 00 

1,621 666 00 

1 030,763 60 

30 

Series n-1041 

2 00 

964 098 00 

30 

Series E-1041 . 

2 90 

2 440 703 00 

4 377 461 26 

30 

Series E-I048 

2 00 

8 279 929 63 

26 1 22,704 60 

30 

Series E-1043 

2 00 

0 307,176 00 

46 277 074 00 

30 

Series 11-1044 

2 90 

12 279 479 72 

68 448,627 42 

30 

Series B-194S 

2 00 

10 202 816 02 

60 816 278 03 

80 

Series E-1048 

2 00 

4 108,836 00 

33 860 266 41 

80 

Series E-1947 

2 00 

240 930,634 00 

63 003 601 47 

80 

Series r-1941 

2 63 

1 020 607 02 

806 290 48 

30 

Series F-1042 

2 68 

1 060 307 01 

2 644 687 18 

30 

Series F-lfl43 

2 63 

037 800 68 

4 120 400 63 

30 

Series F-1044 

2 63 

600 120 77 

3,018 817 40 

30 

Series F-1045 

2 68 

707 704 00 

2 087 800 00 

30 

Series P-104B 

2 63 

m 216 02 , 

1 0iaC77 63 

30 

Series F-1047 

2 68 

19 909 274 60 

714 240 60 

30 

Series 0-1941 

2 60 


2 883 200 00 

30 

Series G-1942 

2 60 


6 881 600 00 

30 

Series G-1943 

2 60 


7 253 100 00 

30 

Series G-1044 

2 60 


7 833 800 00 

30 

Series Q-1945 

2 60 

11 200 00 

7 700 700 00 

30 

Senes G-1940 

2 60 

800 00 

8 066 000 00 

30 

Series 0-1947 

2 60 

142 920 400 00 

3 997 800 00 

30 

Unclassified sales and i ademptions 


DDl 003 86 

• 1 617 446 38 

30 

Depository bonds. First Series 

2 

2 161 000 00 

2,978 000 00 

SO 

Depositary bonds Second Series 

Armed forces leaye bonds 

Series 1043 

2 

64 000 00 

34 000 00 

30 

Apr 1,1948 


167 960 00 

678 026 on 

30 

Julyl 1943 

2U 

236 976 00 

842 176 00 

30 

Oct 1 1943 

Series 1944 

2H 

360 400 00 

1 487 726 00 

30 

Tan I 1944 

2>4 

305 700 00 

1 402 276 00 

30 

Apr 1,1944 


207 000 00 

1 120 425 00 

30 

Tifiy 1,1944 

Oot 1 1944 

Series 1043 

2K 

200 626 00 

1 162 400 00 

80 

2J4 

323 176 00 

1,602 326 00 

30 

Tan 1,1943 

2H 

617 100 00 

3 120 076 00 

80 

Apr 1,1948 

2H 

883 126 00 

2,841,076 00 

80 

Tuly 1, 1948 

2M 

730 226 00 

0 001 600 00 

30 

Footnc 

Oot 1,1948 
lies at end Of table 

2M 

2,744 176 00 

36,039,426 00 
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Table 27 — Itsues, matuntzea, arid redemphona of tTtiereai-beanng public debt 
mwiitea, excluding special issues, July 194 /-June 194S * — Continued 


• 

DtltO 

Issue 

Halo of 
interest > 

Amount issued > 

Amount matured, 
or called or re 
deemed prior to 
maturity * 


Armed forces leave bonds— Continued 




1047 

SoiKslOlO 

Pereertt 



Nov 30 

Jtiii 1 1046 

2'A 

$0 651 825 00 

$118 023 160 00 

3U 

Apr 1 1940 

2y 

6 384 076 00 

58 286 050 00 

30 

luly 1,194b 

216 

1 663 82‘i 00 

20 737 325 00 

SO 

Oct 1 1946 

216 

1 671 475 00 

il 135 42.1 00 

TO 

Unclnsslflcd Issues and ledemptlona 

2^ 

« 937 075 00 

•183,847 000 00 


Treasury savings notes 




30 

Series 0-1947 

107 


• 190 1)20 800 00 

30 

Series C-1048 

1 07 1 

_ 

0 044 300 00 

80 

SorlGs C-1049 

1 07 


17 632 400 00 

30 

Series 0-1960 

1 07 

177 160 200 00 

35 20() 300 00 

30 

Miscellaneous 



4 600 00 


Total November 


6,648 207 447 93 

7 296 276 778 11 


Oerti&cates of Indebtedness, Series L-I947, 





redeemed m exchange for Treasury notc< 





Scries A-1949 



2 907 789 000 00 


Certifleates of mdebtodnesa. Scries L-lOl? 

k 


373 003 OOO 00 

1 

Treasury bonds ot 1947 ndcomed in ox 





change tor Treasury notes Series A-1919 

2 


627 020 000 00 

1 

Ti easni? notes Soi lo's A-1040 


3 534 818,000 00 



Iroasury bills 




4 

Issued Sept 4, 1047 

Hedeemeu In exchange tor series 





dated Dec 4 1947 

766 


873 790 000 00 


RodLomablo for cash 



428 440 000 00 

4 

Maturmi, Mar 4 1048 





Issued In exchange foi soiles doted 





Sept 4 1047 

044 

873 790 000 00 



Issued for cosh 


327,315 OOO 09 


11 

Issued Sept 11 1047 





Redeemed In exchange for series 





dated Dec 11 1947 

789 


855 160 000 00 


Rodeomable for cash 


— 

447,730 091100 

11 

MatminitMar 11 1048 





Issued In oxohange foi series dated 





Sept 11 1047 

048 

865 160 000 00 



Issued for cash . 


319 888 000 00 



Treasury bonds of 1047 

2 

_ 

74,043,900 00 

18 

Trenaury bills 





Issued Sept 18, 1947 





Redeomod In exchange for seuos 





dated Dec 18 1947 

802 


971 162 000 00 


Rodesmablo (or cash 



831,167,000 00 

18 

Maturing Mar 18 1048 





Issued in exchange foi series dated 





Sept 18, 1047 

949 

071 162 OOO 00 



issued for cash . . . 


830 878 000 00 


26 

Issued Sept 26 1047 





Bedeeiuod In exchange for soilcs 





dated Deo 26 1947 

808 


794 612 000 00 


Redeemable for cash . 



307,607 000 00 

26 

Maturing Mar 26 1048 



4 


Issued In oxohange for aeries dated 


k 



Sept 26 1947 

951 

794 512 000 00 



Issued for cash 


808 218 000 00 



United States savings bonds 




31 

Soiles C-1037 

2 90 

872 473 00 

< 120 008 454 50 

31 

Series 0-1038 

2 00 

1 042,344 50 

1 767 484 00 

31 

Series D-ldSO 

2 OO 

3 864 047 60 

2,279 180 00 

31 

Series D-1040 

2 90 

2, 078 653 75 

2,514 097 60 

31 

Series D-1041 

2 90 


1 257, 100 60 

31 

Series E-1041 

2 90 

6 923 729 75 

6,403 621 26 

31 

Series E-1942 

2 00 

10 298 630 20 

81 ODO 183 36 

31 

Seiles E-19j3 

2.90 

to 108 010 TO 

68 471 127 01 

31 

Seiles r-1944 

2 90 

20, 971 166 46 

70,422 806 00 

31 

Series E-1946 

2.00 

10 060,743 11 

62 141 013 35 

31 

Series E-1046 

2.90 

4 001 704 42 

39 961 009 37 

31 

Series E-1947 

2 90 

823 937 726 00 

76 278 962 38 

81 

Series F-1941 

2 53 

1,013 075 80 

1 080 923 73 

31 

Series r-1042 

253 

1 862,727 93 

3 062 442 02 

31 

Series F-1943 

2 53 

677,132 90 

3 463 748 46 

31 

Series F-1944 

2 53 

1,838,406 69 

3 330 347 66 


Footnotes at end of table 
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Table 27 — Issues, maiunties, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947~June 194S • — Continued 






Amount matured. 

Date 

Issue 

Rate of 
Intel ost > 

Amount Issued * 

or called or re 
deemed prior to 
maturity * 

1P47 

United States savings bonds— Continued 

Percent 



Doe 31 

Series F-194S 

2.53 

$1 679 034 36 

$2; 666 401 13 

31 

Series P-1946 

2 53 

216 373 16 

2 106 160 54 

31 

Series F-1647 

2 63 

20 841 682 00 

1 071 800 00 

31 

Series 0-1041 

2 50 


3 236.800 00 

31 

Serlos Q‘>1042 

2.60 


6 132 800 00 

31 

Seiles 0-1043 

2 50 


6 001 800 00 

31 

Series 0-1044 

2.50 


8 060 400 00 

31 

Scries G~]045 

2 50 


7 380 000 00 

31 

Series 0-1046 

2 60 


0 387 300 00 

31 

Series G-1047 

2 60 

134 116 800 00 

4 783 400 00 

31 

Unclassided sales and roddmntions 


7 804 630 80 

•14 262,716 92 

31 

Denosltary bonds First Series 

2 


1. 065 000 00 

31 

Depositary bonds Second Series 

Armed foices leave bonds 

2 

88,000 00 

106,000 00 


Series 1043 




31 

Apr 1 1043 

214 

142, 650 00 

644,650 00 

31 

July 1, 1943 

214 

186 376 00 

736 476 00 

31 

Oot 1,1043 

214 

2BD 800 00 

1 303 400 00 

Series 1S44 


31 

Jan 1 1044 

21< 

246 700 00 

1 263 026 00 

81 

Apr 1 1044 


216 660 00 

1 003 200 00 

31 

July 1 1044 

214 

342 225 00 

1 025 426 00 

31 

Oet 1,1044 

Series 1046 

214 

23% 200 00 

1 302,726 00 

31 

Jan 1 1046 

2H 

381 060 00 

2.617 460 00 

31 

Apr 1,1046 

214 

208 860 00 

2,323 400 00 

31 

Jiilyl 1946 

314 

672 425 00 

7 228,200 00 

31 

Oot 1 1046 

214 

1 664 076 00 

28,761,400 00 


Series 1046 


31 

Jan I 1046 

214 

0 726 760 00 

06 762 075 00 

31 

Apr 1 1046 


3 803 400 00 

47 066 476 00 

31 

July 1 104G 

2k 

1 320 626 00 

17 140 276 00 

31 

Oot 1 1046 

21* 

1 300 076 00 

17 870 000 00 

81 

Unclasslfled Issues and redemptions 

Ti essury savings notes 

214 

•2 010,026 00 

• 130 617 625 00 

31 

Scries G-1047 

1 07 


• 226 080 100 00 

31 

Series C-1048 

1 07 


70 031 100 00 

81 

Serlos 0-1949 

1 07 


70 764,600 00 

31 

Series 0-1060 

1 07 

367 843,000 00 

14% 441 800 00 

31 

Miscellanoons 


%500 00 


Total, DooeinbSr 


0,297 663 483 76 

10 121 733 64% 73 

1343 
Tan 1 

Postal Savings bonds, 34th Series . 

214 


860 600 00 

1 

CeitlSoates of Indebtedness, Serlos A-1048, 



lodeemed In exebange for eertlScates, 
Series A-1049 



2,601 011,000 00 


Certlflcatea of Indebtedness, Series A-104S 

k 


64% 286, 000 00 

1 

Certlfloates of Indebtedness, Series A'I949 
Treasury bills 

114 

2,601,011,000 00 


3 

Issued Oct 2, 1047 

Itedeemed In exchange for series 





dated Jan 2, 1048 

Redoemable for cash 

817 


1 006 416,000 00 
294,932 000 00 

2 

Maturing Apr 1, 1948 




Issued In exobango for series dated 
Oct 2 1947 

Issued for cash 

062 

1,000,416 000 00 
207,674,000 00 


8 

Issued Oct 0, 1047 



Bedeemed In exohanee for series 





dated Jon 8, 1048 

Bodeomable for cash 

827 

- 

048,340 000 00 
666 406 000 00 

8 

Maturing Apr 8 1048 




Issued In exchange for series dated 
Oct 9 1947 

Issued for cash 

060 

648.340.000 00 

066.776.000 00 


IS 

Issued Oot 16 1047 




Bedeemed in exebange for series 





dated Jan 16, 1048 

836 


008, 447, 000 00 


Bodeemable for cash 


- — - 

601,314,000 00 


Pootnotes at end of table 
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Table 27 — Issites, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947-June 1943 ‘ — Continued 


Date 

Issue 

Rate of 
interest > 

Amount Issued > 

Amount matured 
or called or re 
deemed prior to 
maturity < 

leis 

Jan 16 

22 

22 

26 

29 

Treasury bills— Oontfauea 

Maturing Apr 16, 1648 

Issued in cxobange for series dated 
Oot 16,1647 

Issued for cash 

Issued Oct 23 1947 

Redeemed in exchange for scries 
dated Jan 22, 1648 . 

Redeemable for cash 

Maturing Apr 22 1948 

Issued in exchange for series dated 
Oct 23,1647 

Issued for oosb 

Issued Oot 30 1647 

Redeemed in exchange for series 
dated Jan 26, 1648 

Redeemable for cash 

Maturing Apr 26 1948 

Issued in exchange for series dated 
Oct 30,1947 

Issued for casli 

United States savings bonds 

Peremt 

076 

866 

981 

873 

990 

$603,447 000 00 
399,819,000 00 

632,910 000 00 
400 980,000 00 

671,161 000 00 
480,313 000 00 

$532 910 000 00 

670 500 000 00 

671 161 000 00 
630,333 000 00 

31 

Senes 0-1938 

2.90 

2 836 606 00 

40,183 704 00 

81 

Series D-1039 . 

2 90 

4 790 320 60 

2 467, 0^8 Oa 

31 

Series D-1940 .. 

1 2.90 

7 583 210 75 

2 679 603 25 

31 

Series D-1041 . 

! 290 

1 037 187 26 

I 23D 402. 25 

31 

Series r-l041 

2 90 

1 686 812 00 

6 017 350 00 

31 

Series E-1042 

2 90 

11 068 109 00 

27 047 728 76 

81 

Series E-1043 

2.00 

11 270 788 36 

40 932 724 62 

31 

Series F-1044 

2 90 

20 966 819 88 

63 471 908 83 

31 

Series E-1045 

290 

8,062 302 86 

66,467 263 86 

31 

Series E-1946 

260 

3 086 656 37 

34 668 749 02 

31 

Series F-1947 

200 

283 466 786 67 

74 601 160 94 

31 

Scries E-1048 

200 

160 140 182 60 

6 831 28 

31 

Scries F-1641 

2 63 

386 325 66 

668 438 16 

81 

Scries P-1943 

2 63 

2 234 863 30 

3 137 672 76 

31 

Series F-1943 

2 63 

1 282 789 18 

3 426 746 62 

31 

Series P-1944 

2 63 

2 477 793 86 

3 820 490 90 

31 

Senes F-1946 

2 63 

460 018 70 

2926 376 80 

31 

Series F-194C 

263 

330,664 00 

1 009 131 30 

31 

Series P-1947 

2 63 

19 169 064 66 

1 111 100 70 

31 

Series P-1048 

1 2 63 

10 968 084 00 


31 

Series Q-1041 

1 260 

_ 

1 93290000 

31 

Series G-1942 

2 60 

1 100 00 

6,076 900 00 

31 

Series Q-1643 

2 60 

9 600 00 

6. 730 800 00 

31 

Seiies G-1044 

2 60 


7 863 000 00 

31 

Series G-1946 

260 

1 200 00 

6 846 300 00 

31 

Series G-1646 

2 60 

600 00 

9 414 500 00 

31 

Series G-1W7 

260 

88 966 100 00 

6 741,000 00 

31 

31 

Series G-1948 

Unolassiaed sales and redemptions 

2 60 

, 126 023 800 00 

' 75 453 800 31 

• 1 210 434 09 

31 

Depositary bondSy First Series 

Depositary bonds Second Sorios 

Armed forces leave bonds 

Series 1943 

2 

6 699 000 00 

6.896 060 00 

31 

2 

4 226,000 00 

168 000 00 

31 

Apr 1,1043 

2H 

04,626 00 

474 126 00 

31 

Julyl 1043 

2M 

113 400 00 

681 960 00 

31 

Oct 1 1643 

Series 1044 

3H 

173 276 00 

994,460 00 

31 

Jan 1 1944 

syi 

120,426 00 

896 100 00 

31 

Apr 1, 1044 

219 

118 826 00 

748 160 00 

31 

July 1 1044 

2H 

143 276 00 

794 860 00 

81 

Oct 1 1044 

Series 1646 

214 

163 600 00 

087 300 00 

31 

Jan 1,1946 

219 

303 426 00 

1 863 626 00 

81 

Apr 1,1646 

2M 

201 200 00 

1 028,860 00 

31 

July 1 1946 

219 

441 376 00 

4 734 376 00 

31 

Oct 1,1646 

Secies 1946 

219 

1 337,400 00 

19,080 076 00 

31 

Jan 1, 1946 

219 

4, 144 326 00 

62 642 050 00 

31 

Apr 1,1646 . 

2^ 

2, 881 260 00 

31 168 160 00 

31 

July 1, 1946 

219 

1 061 OoO 00 

12 117 726 00 

31 

Oot 1,1946 


969 410 00 

16 388 176 00 

31 

Foot! 

Unclaasifled issues and redemptions 
notes at end of table 

m 

• 909 276 00 

• 97 064 826 00 
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Tablh 27 — Ismes, meUuriHes, and redempUona of tntei est-beanng •public debt 
aecuniiea, eiccludmg apecial issues, July 1947— June 1948 ^ — Continued 


Date 


ISSUQ 


in48 
Jnn 31 
31 
31 
31 
31 


Treasury sivtats notes 
Suies 0-1048 
Series 0-1040 
Seiles O-lOsn 
Scries C-1061 
Miscellaneous 


rob 1 

1 

6 

S 

13 

n 

10 

18 


r 



26 


20 

20 

20 

20 

20 

20 

20 


20 

20 

20 


20 

20 


Total January 

Certificates of Indebtedness Scries B-1D4S 
rcdmmcd In o\cbanga for ceitlflcatcB, 
Senes B-1040 

Certificates of Indebtedness Senes B-1048 
Ccrtlfloates of indebtedness, Series B-IDIO 
Treasury bills 

Issued Nov 0 1047 

Bedeeined In exchauES for series 
dated reb 8,1048 
Bcdecniablc for cash 
Maturing May 0, 1048 

Issued In oxebange for series dated 
Nov 6 1047 
Issued for cash 
Issued Nov 13 1047 

Redeemed in exchange for series 
dated Fob 13 1018 
Redeemable for easb 
Maturing May 13 1048 

Issued In exchange loi series dated 
Nov 13 11147 
Issued for cash 
Issued Nov 20, 1047 

Rodoemod In oxohange foi series 
dated Feb 10 1013 
Rodeeraable for cash 
Matmlng May 20 1048 

Issued In exchange foi series dated 
Nov 20 1047 
Issued for cosh 
Issued Nov 28, 1047 

Rodoemod In exchange for seiles 
dated Feb 26 1048 
Rodeomablo tor cash 
Maturing May 27, 1048 

Issued In exchange for aeries dated 
Nov 28, 1047 - 

Issued for cash 
United States savings bonds 
Series 0-1038 . 

Series D-1B10 
Series D-1040 
Series D-1841 
Series R-lOll 
Series E-1042 
Series E-1043 
Series E-1D44 
Series E-ig4S 
Senes E-lfl40 
Series E-1947 
Series E-1B48 . 

Series F-1941 
Series F-1042 
Series r-1043 
Series F-1044 
Series F-1048 
Series F-1946 
Series F-1847 
Series F-1048 
Series 0-1041 
Series G-1942 
Series 0-1943 . 

Series 0-1944 
Series 0-1946 . 

Senos GP-1946 . 


Footnotes at end of table 


Rate of 
Interest > 

Amoimt issued > 

Amount matured 
or called or ro 
deemed prior to 
maturity * 

PeteeTit 

1 07 

1 07 

1 1)7 

1 07 

$43 406 600 on 
00 700 200 00 

$ .0 405 600 00 
21 875 200 00 
52 418 060 00 

4 000 00 


0 227 481 300 27 

0 G()7 311 872 70 


2 188 813 000 00 

2 188 8H 000 00 
1 757 847 000 00 

805 


100 020 000 00 
841 203 000 00 

000 

160 020, 000 00 
742 674,000 00 


012 


564 063 000 00 
630> 487g 000 00 

004 

604 003 000 on 
41b 137 000 00 


032 


nin 348 000 on 
472 061,006 00 

000 

630 348 000 00 
370 180, 000 00 


040 


m 487,000 00 
470 268 000 00 

007 

732 487 000 00 
378 702 000 00 


2 00 

2 00 

2 00 

2 00 

2 00 

2 00 

2 00 

2 00 

2 00 

2 90 

2 00 

2 00 

2 63 

2 63 

2 63 

2 63 

2 53 

2 63 

2 63 

2 63 

2 60 

2 60 
2.60 

2 60 

2 60 
2.60 

1 612 006 00 

2 443 464 26 
2,084 028 75 

1 803 567 60 

1 131 667 00 
6,828,617 26 

8 006 731 63 
16 070,271 48 

6 128 633 21 

3 104 106 60 
42 479 9X1 62 

340 018 716 00 
201 270 67 
1,111,807 33 
720 020 70 

1 171 411 23 
271 806 40 
223,331 66 
868 387 30 
42 410 806 00 

6 000 00 
100 00 
10 000 00 

>40 670 003 00 

1 656 607 00 

2 206 162 76 

1 Oil, 022 60 
4 331 023 60 

2.3,893 637 80 
42 612, 480 20 
64 010 830 22 
46 087,823 00 
28, 849 418 63 
62 741 876 80 
100 400 25 
890 304 82 

2 043 367 28 
4,200,077 78 

3 045 836 21 
2,426,270 90 

1 800 808 04 
1,302 516 46 

4 614 00 
2,171 400 00 
6,636,800 00 

7 101 700 00 
7,704 700 00 

6 466 600 00 
8,639,000 00 
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Table 27 — Issues, matunties, and redemptions of vnteresi-heanng piiblic debt 
securities, excluding special issues, July 1947- June 1948 * — Continued 


Date 

Issue 

Hato of 
interest ^ 

Amount Issued > 

Amount matured, 
or coiled or re 
deemed prior to 
maturity * 

\ 

lots 

United State s sat lugs bonds— Continued 

Percent 

j 


Fob 20 

beries 0-1017 

2 50 

$4 470 ion 00 

go 688 TOO 00 

29 

Soritii G-1018 

2 50 

214 GU OOO 00 

0 1 100 00 

20 

Unolasslded sides and lodomntions 


0 45 656 005 00 

>21 480 227 bO 

20 

Depositary bonds, Flrat faeries 

2 

620 000 00 


20 

Depositary bonds Second Senes 

2 

22 000 00 

2 673 000 00 


Armed foi cos leave bonds 





Series i04a) 




20 

Apt 1 1043 

241 

46 660 00 

183 376 00 

20 

Tidyl 10« 

241 

67 450 00 

262 650 00 

20 

Oct 1 1043 

241 

80,460 00 

402 676 00 


Series 1041 




20 

Jan 1,1014 

241 

81 175 00 

S88 525 no 

20 

Apr 1 1014 

2H 

77 876 00 

301 426 00 

20 

July 1 1044 

241 

76. 100 00 

305 550 00 

20 

Oct 1 1011 

2ii 

78,875 00 

300 926 00 


Series lOlS 




20 

Jan 1,1016 

2H 

126,325 00 

814 476 00 

20 

Apr 1 1045 

2H 

00 lOO 00 

667 160 00 

20 

Julyl 1016 

2)1 

230 125 00 

1.004 200 00 

20 

Oct 1 1016 

2)1 

073 825 00 

7,673 325 00 


Series 1016 




20 

Jan 1 1940 

2)1 

2 211 000 00 

27 713 376 00 

20 

Apr 1 1040 

2)1 

1 428 050 00 

13 183 12o 00 

20 

July 1 1046 

2)1 

506 000 00 

4 842 426 00 

20 

Oct 1 1010 

2)1 

828 226 00 

0,316 460 00 

20 

Und isMilcd issues and redemptions 

2)1 

ft 1 084 025 00 

•26,074 460 00 


Treasury savings notes 




20 

faeries C-1048 . 

1 07 


• 01 842 700 00 

20 

Series 0-1040 

1 07 


21 802 200 00 

20 

Series C-1060 

1 07 

20 000 00 

102 878 860 00 

20 

Series 0-1061 

1 07 

111,003 000 00 

100 OOO 00 

20 

MisLcIloneous 



43 OOO 00 


Total, February 


0 OSO 072 004 U 

8 030 824 713 10 

Mat 1 

GortiAoatos of indebtedness Series G-104S 





redeemed In exchange for certifloates. 





Senes 0-1010 



1 087 123 000 00 


Oertifleates of indebtedness Senes 0-1043 

'A 


451 208 000 00 

1 

Treasury bonds of 1048-'50y dated Mar 16 





1011 redeemed in exchange for coitillcates 





Series C-1010 

2 


808 003 700 00 

1 

Treasury bonds of 1018-61 redeemed in ox 





change for certlflcetos. Scries 0-1040 

214 


000,704 300 00 

1 

Certificates of indebtedness Series 0-1940 

m 

3 563 166,000 00 



Treasury bills 




4 

Issued Deo. 1, 1017 





Bedeemod in oxobange for scries 





dated Mar 1 1048 

014 


016 201 000 00 


Bedeomable for co^ 



556,001 000 00 

4 

Maturing Juno J 1018 





Issued in exchange for senes dated 





Deo 1, 1017 

907 

640 201 000 00 

_ 


Issued for cash 


160,202,000 00 


11 

Issued Doc 11, 1017 





Redeemed in exchange for sorics 





dated Mar 11, 1018 

048 


007 662 000 00 


Bedoomablo for oasta 



607,480 000 00 

11 

Maturing June 10 1018 





Issued in exchange tor series dated 





Doc 11 1047 

007 

607 602 000 00 

_ 


Issued ioi cash 


103,118,000 00 


le 

Treasury bonds of 1018-60 dated Mar 15, 





1941 

2 


216 300 200 00 

IS 

Treasury bonds of 1018-61 

m 


260,731,660 00 


Tioasury bills 




18 

Issued Dec 18, 1017 

1 




Bedeemod In exchange for series 





dated Mar 18 1018 

040 


670 166 000 OO 


Bedeomable for cash 



031,874 000 00 

18 

Maturing June 17 1018 





lasued in exchange for series dated 





Deo 18 1047 

006 

670 100 000 00 



Issued lor cash 


437,277 000 00 



Footnotes at end of table 
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TABm 27 — Zssues, matuntus and redempHons of tnterest-beanng public debt 
securities, excluding special issues, July 1947— June 1948 ^ — Continued 


Bate 

Issue 

Bate of 
interest » 

Amount Issued ■ 

Amount matured, 
or called or re 
deemed prior to 
matmlty • 

1948 

Treasury billa— Continued 




Mar 2S 

Issued Bee 26 1947 





Bedcomed In exchange for series 

Percent 




dated Mar 25, 1948 

961 


$636 428,000 00 


Bedcomablo lor cash 



606 302,000 00 

2S 

Maturing luno 24 1943 





Issued In exchenge for senes dated 





Dec 26 1047 

096 

$636 428 000 00 



Issued lor cash 


472 220 000 00 



United States savings bonds 




31 

Series r-1938 

2 00 

1 434 373 75 

>89 442,676 60 

^1 

Series B-1839 

2 00 

2 066 660 60 

2 175, 236 00 

31 

Series B-194a 

2 90 

3 072,413 60 

2 580 639 76 

81 

Series B-l 941 

2 00 

649 264 60 

1 281 064 00 

81 

Series E-1941 

2 00 

1 086 462 76 

6 440 690 00 

31 

Series E-1942 

2.90 

7 163 622 10 

30 324 336 66 

31 

Series E-1941 

2 00 

20 020 602 70 

54 611 104.63 

31 

Series E-1944 

2 90 

7 028 704 37 

70 022,064.81 

31 

Series E-194S 

2.90 

5 800 004 82 

68 296 874 26 

31 

Series E-ig46 

2 00 

3 000 161 60 

36 641 081 34 

31 

Series E-1947 

2 00 

12 449 309 80 

70 310,633 10 

31 

Series E-194g 

2 00 

30% 686 450 26 

8,482,486 00 

31 

Series P-1941 

2.5J 

200 460 00 

. 799 no 38 

31 

Series F-1042 

2 63 

1 287 066 39 

2,738,164 87 

31 

Series F-1943 

2.68 

2.340 071 04 

3,634 624 84 

31 

Series F-1944 

2.63 

349 634 91 

3,712,962 76 

31 

Series F-1 046 

2.63 

229 006 21 

2 640 744 64 

31 

Series F-194fl 

2 63 

291 330 05 

1 797,679 70 

11 

Series r-I047 

2 63 

148 oil 36 

1. 723 040 75 

31 

Series r-1918 

2 63 

32 800 401 00 

20 600 00 

31 

Series Q-I941 

2.60 


%236 600 OO 

11 

Series 0-1942 

2 60 


0,431 700 00 

11 

Series Q-ig^ll 

2.60 


8 148 800 00 

31 

Series 0-1944 

2.60 

3 700 IK) 

8 378 100 00 

31 

Series 0-1946 

2 60 

2 300 00 

6 760 200 00 

31 

Series 0-1016 

2 60 

300 00 

0 808 600 00 

31 

Scries 0-1947 

2.60 

200 700 00 

8,112 900 00 

31 

Series 0-1048 

2.60 

186.612 800 00 

36 800 00 

31 

Unolasslflcd sales and redemptions 


• 83 801 237 48 

• 1 424 278 00 

31 

Depositary bonds First Series 

2 

1, 666 000 00 

3 896 OOO 00 

31 

Depositary bonds, Seeond Series 

2 

14 000 00 

10% 000 00 


Armed lorces leave bonds 





Series 1043 




31 

Apr 1 1943 

m 

42,300 00 

131 600 00 

81 

Julyl, 1943 


63,200 00 

20% 700 00 

31 

Oct 1 1043 

ayi 

06 326.00 

289 076 00 


Series 1944 




31 

Jan 1 1944 

2K 

69,200 00 

209 300 00 

31 

Apr 1,1944 

2» 

8% 960 00 

227 260 00 

81 

Julvl 1944 

2K 

60 160 00 

26% 076 00 

31 

Oct 1 1944. 

2M 

46 126 00 

306,626.00 


Series 1946 




31 

Jan 1 1046 

21i 

87 426 00 

670,300 00 

81 

Apr 1,1946 

W 

68 126 00 

609 000 00 

81 

Julyl 1046 

2H 

126 160 00 

1 607,600 00 

31 

Odt 1 1946 

3H 

340,660 00 

6, 103 676 00 


Series 1940 




81 

Jan 1, 1046 

2H 

1, 260 826 00 

20 743 076 00 

31 

Apr 1, 1940 

214 

706 126 00 

10,000 600 00 

31 

Julyl, 1946 

214 

328,660 00 

3,678,876 00 

81 

Oot 1 1946 

214 

404 426.00 

4 606 626 00 

31 

UnclassiSed issues and redemptions 

214 

•670,976 00 

•8, 69% 100 00 


Treasury savings notes 




31 

Series 0-1948. 

1 07 


• 96 72% 600 00 

31 

Series 0-1949 

1 07 


60 891 600 00 

81 

Series 0-1960 

1 07 

30 600 00 

163 620 200 00 

81 

Scries 0-1961 

1 07 

120 164, 900 00 

36,746 700 00 

31 

Miscellaneous 



21,600 00 


Total, March 


8,646 298 446 76 

10 136,488,647 87 
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Table 27 — Issues, matunties, and redemphons of mteresi-heanng public debt 
securities, excluding special issues, July 1947— June 1048 ' — Continued 






Amoimt matured. 

Date 

Issue 

Bate of 
interest * 

Amount issued > 

or called or re 
doomod prior to 
maturity * 

1043 
Apr 1 

Certificates of indebtedness Scries D-1948 




redeemed m exchange for certifleatos 
Series D-ie40 

PetceM 


$1 0S4 8^0 000 00 


1 

Certificates of indebtedness Series D-1046 



26b 303 000 00 

1 

Certificates of indebtedness, Series D-lOlO 
Treasury bills 

m 

$1 064 836 000 00 


1 

Issued Jan 2, 1948 





Bedeemed in exchange for scries 





dated Apr 1,1048 

962 


724 778 000 90 


Bedeemable for cash 



670, 216, 000 00 

1 

Maturing July 1 1048 




Issued in exchange for series dated 





Jan 2 1948 

996 

724 776 000 00 



Issued for cash 


476,487,000 00 


8 

Issued Jan 8,1048 




Bedeemed in exchange for series 





dated Apr 8,1048 

960 


634,990 000 00 


Bedeemable for cash 



770,128 000 00 

8 

Maturing July 8 1948 





Issued in exchange for series dated 
Jan 8, 1048 

Issued for cash 

907 

634 996 000 00 
670,471 000 00 

- 

18 

Issued Jan 16 1048 




Bedeemed m exchange for series 





dated Apr 16 1948 

070 


630 006 000 00 


Bcdeomable for cash 



473 171, OOO 00 

15 

Maturing July 16 1048 





Issued in exchange for series dated 





Jan 16,1048 

903 

630 096 000 00 



Issued for cash 


470 492000 00 


22 

Issued Jan 22 1948 




Bedeemed in exchange for series 





dated Apr 22, 1948 

981 


442 569 000 00 


Bedeemable for cash . 



600 381 OOO 00 

22 

Maturing July 22, 1948 

Issued in exchange for series dated 





Jan 22, 1948 

097 

442 660 000 00 

_ 


Issued lor cash 


660 017,000 00 


29 

Issued Jan 29, 1948 




Bedeemed in exchange for series 





dated Apr 29 1048 

000 


479 332 000 00 


Bedeemable for cash 



622 132 000 00 

20 

Maturing July 29 1948 





Issued in exchange for series dated 





Jan 20,1948 

997 

470 332 OOO 00 



Issued for cash 


626,317,000 00 



United States savings bonds 



30 

Series C-1938 

2.90 

1 442 099 60 

• 31 614,297 00 

80 

Series D-1939 

2 90 

1 998, 688 00 

1. 862 605 60 

30 

Series D-1040 . 

2 00 

2 446 622 26 

2 368 688.00 

30 

Series D-1941 . 

2 90 

662 617 76 

1 136 600 50 

30 

Series E-1041 

290 

1 216 044 60 

5 013 803 50 

30 

Serira E-1042 

2 00 

7 602 384 91 

28 060 760 66 

30 

Series E-1943 

290 

16 231 823 66 

52 618 181 17 

30 

Series E-1044 

290 

7 076 867 83 

06 567 620 06 

30 

Series E-1945 

2.00 

6 763 166 13 

55 040 008. 02 

30 

Series E-1946 

2 00 

3,010 231 64 

33 388 236 64 

80 

Series E-1047 

2 90 

1 002, 162 47 

63 489 632 08 

30 

Series E-1948 

1 2 90 

336 233,370 76 

21,933 168.76 

30 

Series F-1941 

2 63 

308 792 40 

660 531 80 

SO 

Series F-1942 

2 63 

1 006.500 26 

3 147 780 04 

30 

Series r-1943 

2 53 

2 221 208 92 

4 367 026 47 

30 

Series F-1944 

2 53 

270 730 81 

3 739 001 44 

30 

Solios F-1945 

2 63 

280 002 25 

2 498 376 39 

30 

Scries r-1946 

2 63 

220.460 06 

1,296 206 06 

30J 

Series F-194? 

2 13 

80 ISO 30 

1 438 328 16 

30 

Series F-1948 

263 

21,290 873 00 

6 020 00 

30 

Series 0-1941 

2 60 


2 380 000 00 

30 

Series 0-1042 

2 50 


1 858 OOO 00 

30 

Series 0-1943 

2 60 


7 096 200 00 

30 

Series Q-1044 

260 

8 600 00 

7 102 600 00 

30 

Series 0-1946 

2 60 

9 600 00 

0 523 800 00 

30 

Series 0-1046 1 

2 60 

1 

8 667 200 00 


Footnotes at end of table 
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Table 27 — Issues, malunhes, and redemptions of interest-hearing public debt 
secuntiea, excluding special issues, July 1947— June 1948 ’ — Continued 


Dato 

lasuo 

Hato of 
interest ® 

Amount issued > 

Amount matured 
or called or re 
doomtd. prior to 
maturity * 

1048 

United States savings bonds— OonUnuod 

Percent 



Apr 10 

Series Q-1947 

2 60 

f 81 211 400 on 

$7 698 000 00 

30 

Series 0-1048 

2 m 

] <7 027 ono 00 

41 900 00 

iO 

Unclitislacd salt s and redemptions 


8 23 370 (in i2 

10 674 1 ,7 31 

30 

Depositary bonds First Scrlos 

2 

7il8 000 00 

1 ofo 000 on 

SO 

Depositary bonds Second Series 

2 

to 000 00 

120 000 no 


Armed forces leave bonds 





Scries 1043 




30 

Apr 1 1043 

2W 

32 000 no 

1 7ffi 875 00 

30 

Julyl 1943 

2M 

43 27*! 00 

140 100 00 

30 

Oot 1 1941 


48 960 00 

201 100 00 


Scries 1044 




SO 

Jan 1 1944 

2M 

30 476 on 

101 200 00 

so 

Apr 1 1044 

2'4 

32 326 00 

181 376 00 

10 

Tiilyl 1944 

sy 

40 J75 on 

190 060 on 

30 

Oct 1 1044 

2^ 

41 626 00 

217 026 00 


Series 104 j 




30 

Jan 1 104S 

2V1 

57 82. 00 

417 626 00 

30 

Apr 1 1946 

214 

48 200 on 

101 400 00 

SO 

Julyl 1045 

21‘ 

87 450 00 

1 174 376 00 

30 

Oct 1 1046 

2H 

240 iOO 00 

4 741 360 00 


Series 1040 




SO 

Jan 1 1040 

SH 

840 760 00 

in 382 725 on 

30 

Apr 1 1040 

214 

611 000 00 

7 804 500 00 

so 

Tilly 1 1040 

214 

246 176 00 

2 821 son 00 

30 

Oct 1 1040 

214 

334 22') no 

4 002 000 00 

SO 

Unclnssiflod is*;uos and redemptions 

214 

» 373 800 00 

• 3 602 276 00 


Treasury savings notes 




SO 

Series C-1048 

1 07 


•no 901 100 00 

{0 

Senes 0-1040 

1 07 


29 789 600 00 

to 

Series C-lOoO 

1 07 


ISO 264 200 00 

30 

Series O-lOul 

1 07 

128 814 100 00 

0 68 . 000 on 

30 

Miscellaneous 


! 

8 472 000 00 


Total, April 


7 120 218 482 00 

7 771 107 430 01 


Treasury bills 




May 0 

Issued Fob 5 1048 





Bedcomod In exebange for series 





dated May 0 1048 

000 


301 176 000 00 


Bcdeemablo for casb 



611 810 000 00 

0 

MaturmgAug 0 1948 





Issued In exebange tor series dated 





Fob 6,1048 

908 

301 376 000 00 



issued for cash 


614,076,000 00 


13 

Issued Feb 13 1948 





Bedoemed in exchange for aeries 





dated May 13 1048 

904 


407 800 000 00 


Bedoemable for cash 



632 310, 000 00 

13 

Maturing Aug 12,1948 





Issued In exchange for aeries dated 





Feb 13 1948 

908 

407 800 000 00 



Issued for cash 


637 736 000 00 


20 

Issued Fob 19.1048 





Bedoemed In exebange for senes 





dated May 20 1948 

006 


610 002 000 00 


Bedoemable tor cash . 



481 620,000 00 

20 

Maturing Aug 10 1948 





Issued In exchange for series dated 





Fob 19,1048 

997 

619 002 000 00 



Issued for cash 


484,989 000 00 


27 

Issued Feb 26,1948 





Bedeemed In exchange for series 





dated May 27, 1948 

007 


680 714 000 00 


Bcdeemablo for cosh . 



616 475, 000 00 

27 

Maturmg Aug 20 1948 





Issuea In exohongo for series dated 





Feb 26,1948 - 

007 

689 714 000 00 



Issued for cash 


5X8,006 000 00 



United States savmgs bonds 




31 

Series C-lOSS- - 

2 00 

1 296 692 60 

•27 783,638 00 

31 

Series C-103D 

2 90 

2 371 651 60 

2 126 975 00 

SI 

Series D-ig49 

2 00 

2 100 366 26 

2 481 248 60 

31 

Senes D-1941 _ _ . 

2 00 


1 202 402 26 

31 

Series E-1941 . 

2 90 

11,183 783 76 

1 6 140 178 26 


Pootnotos ftt end of 
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Table 27 — issues, matunties, and redemptions of interest-hearing public debt 
securities, excluding special issues, July 1947— June 1948 * — Continued 


DatD 

Issue 

Hate of 
Intel cat ■ 

Amount issued s 

Amount matured, 
or called or re 
deemed prior to 
maturity • 

1048 
May 81 

United States sayings bonds— Continued 
Series E-1942 

Percent 

2.90 

$7 087 639 18 

$28, 613 349 78 

31 

Series 11-1043 .. 

2.00 

8. 906 543 12 

61 614 162 OO 

31 

Series E-1044 

2 90 

11 623,226 89 

63 867 678 01 

31 

Series E-1948 

2 00 

16 678 162 87 

63 496 037 90 

31 

Series E-1046 

2 00 

2 997 140 00 

33 147,286 32 

31 1 

Series E-lfl47 

2 90 

3,436 273 32 

64.868 132 34 

31 

Series E-1048 

2 00 

298 086 019 00 

31,724 201 31 

31 

Series r-lfl41 

2 63 

1 oil 361 18 

836 100 47 

31 

Series r-1942 

2 53 

1 112 043 26 

3 no 777 11 

31 

Series F-1943 

2.83 

677 916 16 

4,860 344 71 

31 

Series F-1944 

2 63 

686 714 62 

3,974 937 26 

31 

Series F-1946 

2 68 

816 901 11 

2 740 482 17 

31 

Series F-1940 

2 53 

207 366 66 

1 020 308 18 

31 

Series F-1947 

2 63 

67 460 00 

1 041 218 36 

31 

Series F-1948 

2 68 

16,684,032 00 

111 00 

31 

Series a-1041 

250 


3 309 200 00 

31 

Series 0-1942 

260 


6 000 000 00 

31 

Series Q-1048 

2 60 

7 6,000 00 
6,200 00 

8 671 300 00 

31 

Series Q-1944 

260 

8 701 100 OO 

31 

Seiies 0-1948 

2 60 


8 606 400 00 

31 

Series 0-1046 

2 60 

700 00 

0 760 400 00 

31 

Series 0-1047 

2 60 

30 100 00 

0 431 700 OO 

31 

Series 0-1048 

2 50 

110 616 300 00 

70 000 00 

31 

tTncInsslflcd sales and redemptions 


4 854 0D2 88 

• 0 228 806 21 

31 

Depositary bonds First Scries 

2 

1 186 000 00 

4 646 000 00 

31 

Depositary bonds Second Series 

2 

137 000 00 

>1 800 000 00 

81 

Armed forces leaie bonds 

Series 1043 

July 1 1043 

2}6 

21 860 00 

65 925 00 

31 

Oct 1, 1943 

2H 

33 OOO 00 

149 375 00 

31 

Series 1044 

Jan 1 1044 


25 476 00 

139 960 00 

81 

Apr 1, 1944 

2k 

19 626 00 

132 200 00 

31 

July 1, 1044 

2\i 

26 426 00 

132 660 00 

31 

Oet 1 1044 

2k 

21,060 00 

162 000 00 

31 

Series 1946 

Jan 1 1048 

2K 

34 060 no 

281.200 00 

31 

Apr 1 1046 

2\i 

20, 060 00 

284 126 OO 

31 

Julyl 1948 

SH 

55 226 OD 

802.875.00 

31 

Oet 1,1048 . 

Berios 1940 

Jan 1 1040 

ayi 

146 600 00 

8,307 760 00 

31 

2H 

601,860 DO 

11 166 050 00 

31 

Apr 1,1046 

2>t 

813, a60 00 

6 605 060 00 

31 

Tiily 1 1046 

2k 

146 276 00 

1 807 600 00 

31 

Oet 1,1946 

214 

203 200 00 

2,884 476 00 

31 

Unolasslded Issues and redemptions 

214 

•77,860 00 

161 060 00 

31 

Treasury savings notes 

Series 0-1048 

1 07 


• 234 709 800 00 

31 

Series 0-1949 

; 1 07 


12,413 800 00 

31 

Series 0-1960 

1 07 


38 403 100 00 

31 

Series 0-1061 

i 1 07 

141,904,300 00 

1 039 300 00 

81 

Miscellaneous 

1 

- 

1 340 OOO 00 


Total, May 


4,068,028,232 68 

4 762 818,740 19 

June 1 

1 

Certillcates of Indebtedness, Series E-1648, 
redeemed in exohange for certlfloates 
Series E-1949 

Oortifleatos of indebtedness. Series E-1948 

n 

- 

1,617 762 000 00 
1601380 000 00 

1 

Treasury bonds of 1048, redeemed in ez 
change for certificates Series 2-1940 

ifi 


2 683,866 000 00 

1 

Certificates of Indebtedness, Series E-1946 

iR 

4,301,117,000 00 


3 

Treasury bills 

Issued Mar 4, 1948 

Hodeemed in ezobange for series 
dated June 3, 1948 

997 


630,226,000 90 


Itedeemable for cash 

. 


471,178,000 00 

8 

Maturing Sept 2, 1048 

Issued In exchange for series dated 
Mar 4,1948 

997 

030,226 000 00 


o 

a 

a 

Issued for cash . 
tes at end of table 


470,482,000 00 

“ 
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Table 27 — Issues, matunUes, and redemptions of interest-hearing public debt 
securities, excluding special issues, Judy 1947-June 1948 * — Continued 


Bate 

Issue 

Rate of 
interest • 

Amount issued > 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

1048 
June 10 

10 

Treasury bills— Continued 

Issued Mar 11, 1948 

Kedoemed in exchange for senes 
dated June 10, 1948 

Redeemable for cash 

Maturing Sept 0,1948 

Issued In exchange lor series dated 
Mar 11 1948 

Issued for cash 

Percent 

007 

098 

$590 261,000 00 
608 240 000 00 

$500 201 000 00 
604 740 000 00 

ifi 

17 

17 

24 

Treasury bonds of 1948 

Treasury bills 

Issued Mar 18, 1948 

Redeemed In exchange for scries 
dated June 17 1948 

Redeemable for cash 

Maturing Sept 10 1948 

Issued in exchange for serlos dated 
Mar 18,1048 

Issued for cash 

Issued Mar 25, 1948 

Redeemed in exchange for series 

IM 

096 

008 

566 869 000 00 
643 772 000 00 

378 490 600 00 

660 869 000 00 
647 674 000 00 

24 

dated June 24, 1948 

Redeemable for cash 

Maturing Sept 23 1948 

Issued in oxohango for senes dated 
Mar 20 1&48 

Issued for cosh 

United States sayings bonds 

006 

008 

524 022 000 00 
481,673 000 00 

624 022 000 00 
484 632 000 00 

30 

Series C-1038 

2 00 

1 000 060 76 

>30,201 046 60 

30 

Series B-1930 

2 00 

3 801 637 60 

2 118 802 60 

30 

Series D-1940 

2 00 

3,137 780 26 

2 742,218 60 

30 

Series D-1941 

2 00 

1 241 482 00 

30 

Series E-1041 

2 00 

12,070 300 60 

6,636 680 60 

30 

Series P-1042 

2 00 

0 874 074 03 

20 601 706 86 

30 

Series E-1943 

2 00 

0 677 246 07 

63 042 347 71 

30 

Senes E-1044 

2 00 

26 628 616 64 

66 037 608 70 

30 

Series E-104S 

2 00 

16 386,708 20 

66 267 613 02 

30 

Series E-194a 

2 00 

8,746 665 02 

33 010 664 84 

80 

Senes E-1947 

2 00 

1 806 862 01 

63, 100, 800 10 

80 

Serlos E-1048 

2 90 

331,678 318 76 

41 772 273 69 

30 

Series P-1941 

2 63 

081 063 81 

1,260 221 55 

30 

Series P-1949 . 

2 63 

1,426 316 07 

3 031 166 84 

30 

Serlos P-1048 

2 63 

013 407 40 

4 666,003 32 

30 

Series P-1944 

2 63 

2 202 200 78 

4 104 512 23 

30 

Series P-1948 

2 63 

1 870 074 46 

3 000 266 37 

30 

Series P-l94e 

2 63 

277,067 60 

2 363 349 44 

30 

Series P-1947 

2 68 

74 721 25 

1 968 641 68 

80 

Scries P-194S 

2 63 

19 067 616 00 

31 820 00 

30 

Series G-1041 

2 60 


3 602 300 00 

30 

Series 0-1042 

2 60 

400 00 

6 884 600 00 

30 

Series Q-1043 

2 60 

400 00 

8 358 700 00 

30 

Series 0-1044 

2 60 

200 00 

8 760,200 00 

30 

Series 0-1946 

2 60 

4,200 00 

8 248 800 00 

30 

Series 0-1946 

2 60 

700 00 

11 420 000 00 

SO 

Series 0-1047 

2 60 

11 COO 00 

10 031 000 00 

30 

Series 0-1948 

2 60 

186 328 900 00 

26 700 00 

30 

Unclasslded sales and redemptions 


10,386 901 26 

7,243 047 78 


footnotes at and of taUe. 
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Table 27 — Issues, malurihes, and redemptions of mterest-beanng public debt 
securities, excluding special issues, July 1947-June 1948 ‘ — Continued 


Date 

issue 

Bate of 
interest > 

Amount issued ‘ 

Amount matived, 
or called or re 
deemed prior to 
maturity < 

1948 


Percent 



June 30 

Depositary bonds First Series 

2 

$1 494 000 00 

$256 000 00 

30 

Depositary bonds Second Series 

2 

07,000 00 

33,000 00 


Armed (oi cos leave bonds 





Scries 1943 




30 

July 1, 1943 

2H 

16 725 00 

117 176 00 

80 

Oct 1 1943 

2ii 

26,075 00 

152 300 00 


Scries 1044 




80 

Jan 1 1044 

2H 

20 025 00 

142 300 00 

30 

Apr 1 1044 

2H 

17 875 00 

136 125 00 

30 

July 1 1944 

2H 

19,560 00 

143 760 00 

30 

Oct 1 1944 

2ii 

17,160 00 

170 476 00 


Series 1943 




30 

Jan 1 1945 

214 

31 300 00 

320 276 00 

SO 

Api 1 1948 


24 460 00 

205 800 00 

30 

July 1 1045 

2M 

42 400 00 

017 850 00 

30 

Oct 1.1048 

314 

131 475 00 

3,787 076 00 


Series 1943 




80 

Jan 1 1046 

214 

411 826 00 

12 642 825 00 

30 

Api 1 1940 

214 

201 360 00 

6,174 626 00 

30 

July 1 1046 

214 

110 300 00 

2 188 860 00 

30 

Oct 1,1946 

214 

178 075 00 

8s 572 100 00 

30 

Unclasslfled issues and redemptions 

214 

52,800 00 

• 4 763 026 00 


Treasury sax inps notes 




^0 

Series 0-1948 

1 07 


> 303 071 900 00 

30 

Scries 0-1949 

1 07 


42 673 700 00 

30 

Seiics 0-1060 

1 07 


132 696 500 00 

30 

Scries 0-1961 

1 07 

183,392,000 00 

62 278 600 00 

30 

Miscellaneous 

- 

- 

828 000 00 


Total June . 

— 

0,303 624 747 87 

10 176 241 060 25 


Total flacal year 1048 

■ 

00 104,799,900 47 

107 088 768,560 19 


I On basis oC daily Tionsury statomonts, supplsmonted by apodal statomonts on public debt issues, 
redemptions and erohaDRCs by Bureau of the Public Debt „ „ ^ ^ j 

> For Treasury bills OTCrage rates on bank discount basis ore shown, for Unltod States savings bonds, 
approximate yield to maturity is shown 

■ For United Stales savings bonds of Series O to P not onrrently on sale, amounts represent accrued 
discount plus issue price of bonds in adjustment oases, for Series E and P currently on sale amounts repre- 
sent issue price plus aeoruod discount, and (or Borles O amounts represent issue price at par 
^ For United States savings bonds of Series C to F amounts represent current redemption value (issue 
price plus accrued discount) and (or Series Q, amounts represent redemption value at par 
• Includes securities o( oortaln issue months which have matured 

1 Deduct Represents excess o( amounts transterred from unclasslfled sales and redemptions to sales 
and redemptions of a designated series over amounts received as unclasslfled sales and redemptions 
I Deduct 
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Tabls 28 — Puhlte debt increases and decreases, and balances in general fund, fiscal 

years 1918-48 


[In mtllloDS of dollars On basis of dally Treasury statoments seep 393] 


Fiscal year 

Public debt 
outstanding 
at end of 
year 

Increase or 
dooreaso f— ) 
in publlo 
debt doting 
year 

Analysis of increase or decrease in public 
debt 

General fund 
balance at 
end of year 

Due to ex 
cess of eimen 
dituros (+) 
or receipts 
(-) 

Resulting in 
crease (+) or 
dooroase (— ) 
in general 
fund balance 

Decreases due 
to statutory 
debt retire- 
ments 

1915 



1,101 4 

1 

1 




168 1 

19IB 



1,225 1 

33 8 



-48 6 

+82 3 


240 4 

1917 




1,750 5 



+863 4 

+897 1 

m 

1 137 6 

1918 


. 


0 479 0 



+447 6 

1 1 

1,585 0 

(Ml 


_ 


18 029 3 


-333 3 

8 0 

1,261 7 

1920 




-1.186 2 



,>-212 6 

-894 0 

78 7 

367 7 

1921 



23 977 5 

-321 9 




+192 0 

427 1 

649 7 

1922 



22,053 4 

-1,014 1 



-313 8 

-277 6 

422 7 

272.1 

1923 



22,349 7 

-513 7 




+98 8 

402 0 

370 9 

1924 



21,250 8 

-1 098 9 



-606 4 

-186 5 

458 0 

236 4 

1925 



20 £16 2 

-734 6 



BMiU 

-17 6 

460 6 

217 8 

1920 




-873 0 



-877 8 

-7 8 

487 4 

210 0 

1927 



1& 511 9 

-1. 131 3 




+24 1 

510 6 

234 1 

1928 




-907 0 




+81 6 

640 3 

206 8 

1929 




-073 2 



-184 8 

+61 2 

649 6 

326 7 

1030 




-746 8 



-183 8 

-31 

663 0 

318 8 

1931 



10,801 8 

fllAO 




+163,3 

440 1 

471 9 

lEsa 



10 487 0 

2,085 7 



-8 163 1 

-64 7 

412 0 

417 2 

1933 



22 638 7 

3,051 7 



■3 008 8 

+446 0 

401 6 

862 2 

1934 



27 053 1 

4 614 5 


• 

-3, 164 0 

+1,710 7 

360 0 

2 681 0 

1936 



28 700 9 

1 047 8 


. 

-2, 061 9 

-740 0 

673 6 

1 841 3 

1930 



as 778 5 

6,077 7 



-4 040 7 

+840 2 

403 2 

2 081 6 

1937 



85 424 5 

2 646 1 


+2,878 1 

-128 0 

104 0 

2 653 5 

1938 



37 154 7 

740 1 


+1 143 1 

-887 8 

05 6 

2 215 0 




40 439 6 

3 274 8 


+2,710 7 

+622 3 

58 2 

2 838 2 

ItiTnl 



42,007 6 

2,028 0 



-3 004 7 

-947 6 

129 2 

1,800 7 

1941 



48,901 4 

5,993 9 



•6 316 7 

+742 4 

64 3 

2 0.13 2 

■HEl 



72,422 4 

23 401 0 



23 197 8 

+858 0 

04 7 

2,991 1 

1943 



136,500 1 

04 273 6 

• 


>7 701 7 

+0 616 4 

3 6 

0 606 6 

1944 



201,003 4 

04 807 3 

J 


13,045 3 

+10,662 0 


20 108 0 

1945 



208 082.2 

67 078 8 

- 


!3 149 0 

+4 629 2 

*) 

24 007 7 

1940 



209,422.1 

10,789 9 


• 

21, 199 8 

-10,469 8 

(•) 

14 217 9 

1047 



268,280 4 

-11 135.7 




-10 020 7 



■Aim 


- 

262,292 2 

-5,994 1 

1 


+1 623 9 

1 011 n 

4 032 0 


Total 



-^266,424 7 

+4,773 0 

-9,097 7 



SUMMARY OS' OHANQES IN THE PUBLIO DEBT, FISCAL YEARS 1910-48 


[In millions of dollars] 

Increase in debt on account of— 

Excess of expenditures in certain years 205, 745 1 

Net increase m general fund balance . . 4, 773 9 

270 519 0 

Decrease in debt on account of— 

Statutory debt letlrsments . . 9 097 7 

Retirements from surplus receipts in certain years . 10 320 6 

19 418 3 


Net increase in debt since June 30, 1916 251, 100 8 


Public debt 

As of Juno 30, 1916 . 1 191 4 

As of June 30, 1948 . 252, 292 2 


Net increase, as above . . . 251 100 8 

Noin —Figures are rounded and vrlll not necessarily add to totals 
'Less than 850 OQO 

< During 1948 statutory debt retirements were not included in budget expenditures in tbe daily Treasury 
statement Sucb expenditures have beeu Inoluded in this table for comparable purposes 
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Table !29 — Statutory dM rehremmts, fiscal years 1918-48 


[In thousands of dollars On basis of par amounts and of dally Preasary statements through 1047, and on 
basis of Public Beht accounts tor 1918 seep 393] 


riscal 

year 

Cumu 

latlvo 

sinking 

fund 

Repay 
mcnts of 
foreign 
debt 

Bonds 
and notes 
received 
(or estate 
taxes 

Bonds 
received 
fcr loans 
from 
Public 
Works 
Admin 
istratlon 

Pran 
cbise tax 
receipts 
kedetal 
Reserve 
Banks 

Pay 
ments 
from net 
eornings 
rederal 
Inter 
mediate 
credit 
hanks > 

Com 

modfty 

Credit 

Corpora- 

tion 

capital 

repay 

ments 

Miscel 

lancous 

gifts 

forfol 

tures 

etc 

Total 

1918 





1 134 




1,134 




93 




. 


8 016 




3 141 


2 922 



13 

78 746 

1021 


73 030 

26 340 





>6 010 

427 123 

1022 


64,838 

21 086 


60 333 



393 

422 696 

1923 



6 600 


10,816 



666 


1924 

206 987 


8 807 


4,635 



93 


1926 


ISO. 170 

47 


114 

680 


208 

466, 638 

1920 

317 092 

KvlKTTl 

_ 


69 

609 

_ 

63 

487 376 

1927 - 

838 628 




818 

414 

_ 

5 578 


1928 

354 741 

181 804 

2 


260 



3 flOO 


1020 


176 213 

20 



266 


ICO 


1930 


160 926 

73 


4,283 

172 


01 

668 884 

1931 . 


48,246 



18 

74 

_ 

85 


1032 

412 665 


1 



21 

_ 

63 

412,030 

1933 


33 887 






21 


1934 

360,492 

367 






16 

KmiMl 

1936 

gWiMilin 


1 



. 


656 

673 668 

1936 

403 238 






_ _ 

1 


1037 


142 




. 


14 

■MiUl 

1938 

63. 116 





. 

. 

139 

66 466 


48 518 

120 


8 096 




12 

68 246 


128 840 



134 


686 


16 

129 184 

1041 . 

37 on 



1 321 


648 

26 364 

16 


1942 . 

76 342 



668 


816 

IS 398 

6 

94 722 

1043 

8 460 


_ _ 





4 


1044 

-1 







3 

2 

1946 . 








2 

2 

1946 

_ _ 



_ 



_ «. 

4 

4 

1947 . . 


_ 






C* 


1048 . 

746 630 

- 


S 028 


1 634 

46 600 



Total . 

BB 

1 670,606 

00,278 

18 248 

149 800 

7 180 



0,007,711 


Notb — rigurcs ore rounded and will not neoessarlly add to totals 

<ActofMar 4, 1923 (42 Stat 143S,seo 200(b}) renulringdltlsion of net earnings was emended by act of 
May 19, 1932 (47 Stat 169 sec 3) Act of Aug 19, 1937 (60 Stat 716, see SO) provides (or franchise tax 
> Includes $4 842 006 46 written off the debt Deo 31 1920, on account of fractional currency estimated to 
have been lost or destroyed In circulation 

I Beginning with 1947, bonds acquired through gifts, forfeitures, and estate taxes are redeemed prior to 
maturity from regular publlo debt receipts 
* Represents payments from net earnings, War Damage Corporation 























518 REPORT OF THE SECRETARY OP THE TREASURY 


Table 30 — Cumulative sinking fund, fiscal years 19S1-48 


[In millions of dollats On basis of Fabllo Dobt accounts, sec p 393] 


Fiscal year 

Appropria 

tions 

Available for 
expenditure 
during year t 

Debt retired » 

Far amount 

Cost (prlncl 
pal) 

1921 

266 2 

266 2 

201 3 


1022 

273 1 

274 6 

278 0 



284 1 

284 2 

284 0 


1924 




204 0 

1025 

305 7 



806 7 

1626 

321 2 

321 2 

317 1 

321 2 

1027 

330 0 

330 0 

333 5 

336 0 

1628 

365 1 

366 1 

364 7 

355 1 

1829 

370 2 



370 2 

1030 

382 0 

382 0 

388 4 

382 0 

1631 

362.2 

302 2 

391 7 

302 2 



410 0 

412 6 

410 9 

1933 

425 0 

426 6 

426 7 

426 6 

1034 

438 6 

438 6 

360 5 

350 2 

1035 

403 8 

673 2 

673 0 

673 0 

1936 

663 0 

553 2 

1 m 

403 3 

1937 

672 8 

722.7 

103 7 

103 7 

1938 

677 6 


66 2 

65 2 

1939 


1 712 2 

48 6 

48 6 

1940 

682 0 

2 246 0 

128 3 

128 3 

1041 

685 8 


37 0 

37 0 

1942 


3.263 1 

76 i 

76 3 

1943 

687 8 


3 4 

3 4 

1944 

687 6 

4 349 7 



1046 

687 6 

4 037 4 



1046 

687 6 

6 526 0 



1947 

687 0 




1048 

603 6 

6 716 0 

740 0 

746 6 

Total 

12 923 0 


0 901 3 

6 053 6 

Deduct cumulative expenditures 

0 963 0 




Unexpended balance 

6 060 4 





Note — Plgorea are rounded and will not necessarily add to totals 


> Amount available eaob year Inclades unexpended balance broaght forward from prior year 

> Net discount on debt retired through lune SO, 1048, Is $7 7 milhon. 


Table 31 — Transaeltons on accouni of the cumulative sinking fund, fiscal year 1948 
(On basis of Fuhllo Debt accounts, see p 393] 


Unexpended balance July 1, 1047 
Appropriation for 1948 
Inulol c^t 
(a) Under the 


Loan Act (2M% of the agi, 

- - - - and Victory notes outstanding on 

yulyl 1920 less an amount equal to the par amount of any 
obligation o^relgn govemmonts held by the United States 

(b) Under tSe Emergency Relief end Oonstruotlon Aot of 1032 

(2H% of the aggregate amount of expenditures from appro 
prmtions mode or authorised under this aot) 

(c) Under the National Industrial Recovery Act (2)4% of the 

aggregate amount of expenditures from appropnations 
mode or authorized under this aot) 


$263,404,864 87 
7 860 606 83 
SO 166,843 39 


$6,112,671,481 14 


Total Initial credit 

Secondary credit (the Interest which would have been payable during 
the dscal year for which the appropriation Is mads on tho bonds and 
notes purchased, redeemed, or pud out of the sinking fund during 
such year or In previous years) 


ftv&tl&'bld 1048 

Seourlties retired In 1048 4)4% Treasury bonds of 1047-62 
Unexpended balance Tune 30 1948 


841 422,316 09 


262,027,603 23 

603,460,008 32 


.. 6,716 021,480 46 
746,636,800 00 


6,969,386,680 46 















Taht.-c! 32 — Transactions relating to Treasury holdings of obligations issued by corporations and certain other business-type activities of the 

Government, fiscal year 1948 


TABLES 











United States saTiugs bonds and Treasnry savings notes 
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Tab i.t! 34 — Sides and redemptions of Senes E, F, and G savings bonds, by senes, fiscal years 194-1— 4S and montMy 19-4S 

[Dollars m millions] 
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1 1 

1 1 

§ c 

Pi 

redemptions 
as percent of 
cumulative 
sales plus ac 
crued discount 


39 70 
01 
1 61 
6 22 
11 88 
18 70 
29 34 

35 67 
39 70 

36 01 
36 41 

36 84 

37 23 
37 54 

37 90 

38 11 
38.28 

38 62 

39 02 
39 36 
39 70 

ft s 

1 1 

Pi 

each month 
as percent of 
amount out- 
standmg end 
of month 


1 15 

1 02 

1 10 

1 02 
88 

1 06 
99 
77 

1 08 

1 10 

1 00 

1 10 

fl 

III 


c4fHaQ<ooofHe«ioeocec4e>ar<*a»oo^c»e>oco 


Accrued 

disoonnti 


fr* ^ <oc4-^oio)«ot«oQooiAe^eo<-ienudioM 

I 

1 

0) 

01 

Hi 

i|S 

m 

m 

1 

t-l OOb-U3«OOOt«M^'^i-4C4COeOt«e'«d<e4 


Total 


oieo>c»t«oaeo^(OMO)eou>a»Mcotoo'<« 

00^ Sio&a>noocoei»^c<»^c«»coNcocoe<»m 
go tfCeoiQ-^sc 

«» 

Sales pins 
accrued dls 
ocunt 


0<-ig0^i-it-lKtf>C90e9a»0»OQONOM>oe>)|N 

Accrued 

diacount 


e iQiH^aQQOeorHipoiM^co^eooousaote 

U 


n 

n 

1 

CO 


OsHMM»^-^OIC9r^'4<'4lt>oiee^'4*C»0>C4 0c4P9 

Fiscal year or month 

■ 

1 t t 1 

1 1 1 1 t 

1 II 1 

. . . ■ ' * 

^ « » I • 1 

% III till 1 

S 1 > * ' * * > 

9 1 III 1 

»-• 11 t 

cTS ! 1 1 1 ' S 1 ! 

«« III''}. 1 1 1 

S S * ' lit 

li 1 11 'll} 

* 1 ‘''‘i'll 

^ I 1 1 III I 1 

'm'mi I I I I t I I t II 1 

S!>bp 1 1 1 1 1 II I 

1$ 1 n 1 1 1 'illllllflllll 
liillliliiS 1 



Tabub 34 — Sales and redemptions of Senes E, F, and G savings bonds, by senes, fiscal years I94I-48 and monthly 1948 — Con 

P^ ^TIar s in niOllODS] 
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Table 35 — Sales of Senes E, F, and Q savings bonds, by denominations, fiscal 
years and monthly 1948 

[On basis of daily Tiaasiuy statoments and reports of soles] 



Total all 








Fiscal year or month 

denom 

inatlons 

$10 • 

$3S 

$50 

$100 

[$200 > 

$500 

$1000 


Sorlos £ sales in mllliaiiH of dollars at issue price 
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■tABLii 36 — Sales of Senes E, F, and G savings bonds, by denonvnattons, fiscal 
years 1941-4S and monihly 1848 — Oontmued 


riseal year oi month 

Total all 

dcnoini 

nations 

$25 > 

$100 

$600 

$1 OOO 

$6 000 

$10 000 



Series F sales 

m thousands of pieces 



1941 

44 



12 


6 


18 

3 

5 

1942 

627 

72 


266 


74 

167 

26 

23 

1043 

1 032 

216 


335 


no 

284 

46 

42 

1044 

1 130 



336 


111 

288 

44 

48 

1046 

066 

261 


270 


88 


34 

44 

1946 

480 

126 


133 


40 

137 

21 

27 

1947 

317 

43 


79 


31 

120 

10 

24 

104S 

200 

31 




28 


07 

16 

21 

1047— July 

24 

3 


6 


3 


10 



2 

August 

18 

2 


4 


2 


7 


■ 

1 

September 

20 

2 


6 


2 


8 


■ 

1 

Ootober 

22 

3 


6 


2 


Kil 



1 

Novombei 

17 

2 


5 


2 


7 


!■ 

1 

December 

26 

3 


7 


3 


9 


[I 

1 

1048— January 

31 

3 


7 


3 


12 


4 

3 

February 

26 

2 


e 


3 


0 

2 

8 

March 

24 

3 


6 


3 


il 


1 

2 

April 

20 

3 


6 


2 


H 


1 

1 

May 

16 

2 


4 


2 




1 

1 

June 

19 

3 


6 


2 


« 



^ 1 


Total all 


1 

__ 

n 








donoml 


1 


$1,000 



$10,000 


nations 


1 










Senes 0 sales, in mlUlous of dollars at issue price 

1941 

804 B 

4 

8 

11 2 


82 4 


71 8 


224 3 

1042 

2 032 1 

60 

9 

113 0 


678 1 


406 2 


883 8 

1043 

2 769 6 

81 

6 

188 7 




626 8 


1 167 3 

1044 

2 876 0 

108 

8 

240 6 




620 7 



1946 . 

2 058 3 

88 

6 

221 0 


844 7 


467 6 



1046 

2 466 4 

61 

0 

162 0 


mB 


478 0 



1047 

2 660 8 

38 

7 

187 0 


840 4 


640 2 


9764 

1948 

1,907 4 

31 

8 

126 4 


060 1 


403 6 



1947-July 

192 0 

3 

2 

13 6 


71 2 


46 2 


68 0 

August , 

144 4 

2 

7 



64 4 


33 4 


43 6 

September 

142 2 

2 

8 



66 0 


32.8 



October 

161 8 

3 

8 

11 5 


61 2 


38 7 


47 6 

NoTember 

131 2 

2 

8 




47 0 


30 0 


41 0 

December 

137 1 

2 

8 



61 6 


20 7 


438 

1048— January 

247 7 

3 

2 

13 2 


60 4 


42 4 


no 6 

Februaiy 

200 7 

2 

6 

10 6 


64 6 


36 1 


07 0 

March 

174 7 

2.7 

10 7 


66 4 


36 S 


68 1 

April 

128 4 

2 3 




42 7 


26 D 


47 0 

May 

110 0 

2 2 


8 1 


40 1 


23 2 


36 4 

Juno 

136 3 

24 


0 2 


46 8 


28 2 


60 8 



Series G sales 

in thousands of pieces 



1041 

100 

48 


22 


82 


14 


22 

3942 

1,483 



220 


678 


81 


88 

1043 

2 219 

816 


877 


BMi 


106 


116 

1044 

2 739 

1,038 


400 


042 


104 



1045 

2 371 

886 


444 


846 


04 



1046 

1 833 

616 


826 


KMl 




07 

1047 

1 766 

887 


814 


849 


108 


08 

1048 

1 370 

818 


261 




81 


70 

1947— July 

146 

32 


27 


71 


g 


6 

August 

113 

27 


21 


64 


7 


4 

September 

114 


a 


21 


66 


7 


4 

October 

126 

28 


23 


61 


8 


6 

November 

00 

23 


18 


48 


6 


4 

December 



0 




62 


6 


4 

1048— January 

148 

82 


26 


69 


8 


12 

February 

118 

26 


21 


66 


7 


10 

March 

119 

27 


21 


66 


7 


7 

April 

93 

23 


17 


43 


6 


6 

May 

86 

22 


16 


40 


6 


4 

June 

90 

24 


18 


46 


6 


6 


Noth — I’lgures are rounded and will not necessarll? add to totals Details of omoimts of sales b; months 
beginning May lOlX will be Found In the 1043 annual report, p 611, and In corresponding tables in subsequent 
reports * Less than $60 000 


1 Sale of $10 denomination Series E bonds was authorised beginning June 1044 for sale to armedforces only 
’ Sale of $200 denomination Series E bonds began in October 1946 
> Sale of $26 denomination Series E bonds was authorized in December 1941 
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Table 36 — Redemphons of Smes E, F, and G savings bonds, by denominations, 
fiscal years 194^—48 and monthly 1948 


[On basis of Publlo Debt accounts, soo p 393] 


Fiscal year ormontb 

Total all 
donomlna 
tlons 



$69 

$100 

$200 

$600 

■ 


Series E redemptions In thousands of pieces 

mi 

{•) 



(•) 


(•) 


{*) 



(•) 


(•) 

1942 

052 


577 

140 


177 



30 

27 

1043 

26 760 


22 074 

2 330 

1 132 



115 

90 

1044 

78 286 


Gu 050 

8,221 

3 660 



321 

236 

1943 

136 231 

1,317 

100 870 

16 701 

7 310 



69 

1 

428 

1046 

191 788 


144 126 

26 186 

13 143 


77 

1 137 

874 

1047 

12d 638 



17 847 




1 104 

890 

1048 

02.078 

2,017 


14, 102 

0 262 


n 


003 

1047— July 

8 376 

216 


I 240 


779 


18 

86 

73 

August 

8 127 


S 736 

1 237 


778 


30 

8 

1 

73 

September 

7 411 

186 


1 111 


714 


17 

80 

60 

October 

8 684 



1 316 


867 


20 

0 

m 

86 

November 

G 784 

148 

4 736 

1 060 


681 


17 

81 

72 

Dccombor 

8 236 

181 

6 826 

1 240 


EH 


Elil 

01 

81 

1948— Jjmunry 

7 786 

187 

5,444 

1,186 


772 


20 


86 

February 

0 125 

131 

4 218 

963 


msj 


18 

81 

76 

March 

7 813 

166 


1 210 


830 


23 

104 

97 

April 

7 878 

140 

5 472 

1,221 


818 


24 

102 

03 

May 

7 360 

120 


1,137 


783 


23 

0 

1 

03 

June 

7 601 

130 


1, 181 


807 


24 

102 

06 



Total all 












Fiscal year or month 

dcnomlna 

$26 


$100 

$600 

$1 000 

$5 000 


$10 000 




tions 














Scries F rodompttous, In thousands of pieces 

1941 



•) 



(*> 



{• 





<>*> 

1942 



2 

(*) 


1 


t*) 


1 




n 

1043 



10 

2 


7 


2 


6 


1 


1 

1044 



09 

11 


22 


7 


21 


4 


3 

1046 



123 

27 


38 


13 


36 


0 


6 

1946 



230 

50 


72 


23 


60 


V 


7 

1947 



272 

61 


84 


20 


76 


12^ 


11 

1948 



306 

70 


04 


31 


80 


12 


10 

1947— July 



26 

0 


8 


3 


7 


1 


1 

August 



30 

10 


0 


3 


7 


1 


1 

September 



26 

7 


8 


3 


6 


1 


1 

October 



22 

6 


7 


2 


6 


1 


1 

November 



26 

7 


0 


3 


6 


1 


1 

Dccembor 



27 

7 


8 


3 


7 


1 


1 

1948— January 



22 

6 


7 


2 


5 


1 


1 

February 



25 

6 


8 


2 


6 


1 


1 

March 



23 

6 


7 


3 


6 


1 


1 

April 



23 

5 


7 


3 


6 


1 


I 

May 



28 

7 


8 


3 


8 


1 


1 

Tune 



29 

7 


0 


3 


0 


1 


] 


Pootnotos at end of table 
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Table 36 — Redemptions of Senes E, F, and G savings bonds, by denominations, 
fiscal years 1941-48 and monthly 1948 — Continued 


Fiscal year or month 

Total all 
denomina- 
tions 

$100 

$500 

$1,000 

m^iii 

$10 000 


Series G redemptions, in thousands of pieces 

1041 

•) 

(*) 

(•) 

(•) 


*) 

1042 

7 

2 

1 

3 

(* 

1 

1043 

41 

16 

6 

16 

2 

2 

1044 

117 

47 

10 

40 

6 

5 

1046 

218 

00 

88 

73 

0 

7 

1046 

371 

166 

06 

126 

15 

10 

1047 

474 

188 

86 

167 

20 

14 

1048 

663 

108 

102 

212 

24 

10 

1047-July 

46 

17 

0 

17 

2 

2 

August 

42 

16 

8 

10 

2 

1 

Soptemboi 

44 

16 

8 

17 

2 

1 

October 

41 

16 

7 

15 

2 

1 

Novoznbor 

46 

16 

8 

17 

2 

1 

Deoember 

47 

17 

0 

18 

2 

1 

1048— January 

43 

16 

8 

17 

2 

1 

Pobruary 

43 

16 

8 

17 

2 

1 

March 

48 

17 

u 

18 

2 

1 

April 

44 

16 

8 

18 

2 

1 

May 

64 

10 

10 

21 

2 

2 

June 

56 

10 

10 

21 

2 

2 


Note — Plgurcs aio roimdod and will not noocssnilly add to totals 
'Loss than fiOO pieces 
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Table 37 — Sales and redemptions of United States savings hands, by States, fiscal 

year 1948 and cumulative 


[lu thousands of dollars On basis of reports received by Treasury Department with totals adjusted to 
basis of dally Treastuy statements] 


state 


Sales at issue price 

Redemptions at current 
rcdomptloa value > 


Sorlos E bonds 

Series E and O bonds 

Series A-F bonds 


Fiscal year 
1048 

May 1941- 
June 1948 

Flsoal year 
1948 

May 1941- 
June 1948 

Fiscal year 
1048 

October 

1044-Juuo 

lots 

Alabama 


32 078 

676 769 

14 764 

168,349 

47 126 

237 923 

Arizona 



179 209 

6.474 



80 346 

Arkansas 


24 480 



97 729 

28.274 

132 227 

Calllarnia 


271,441 

mmSmSSm 

Ml III 1 1 ■ 

1 388,747 


1 771 447 

Colorado 


36 673 

397 671 

20,747 

179,661 

42,643 


Oonneoticut 




81,619 


85,786 

296 171 

Delawaco 




6 891 

77 269 



Rlstilot of Oolumbia 


63 665 



184.216 


223 317 

riorlda 



oil 861 



74,288 


Qoorgla 





199 765 

69,367 

250.899 

Idaho— 


12 240 

161 844 


■ II ■ 

13 781 


Illinois 


368 767 


211 409 


330 269 

WMfttAMJ 

Indiana 


^KTmwTi^ 

1 332,215 

05 445 



522 186 

Iowa . „ 




Mill ■ 1 ■ 

676,248 



ICansBS 


81 811 

BUr£KVnTl 

■iiXia 

262 612 


231 233 

Kentucky 


43,346 


33,741 

278,136 


221 227 

Loiitsiona 




18,217 



219 273 

Malno 


13 975 


10 830 

126,828 

17,876 


Maryland 



648 604 

32,634 


^^^■jTjWjyTX 


Maasaohusetts 


■mIhI 


^^KiTiWvT^ 



648.401 

Michigan 


179 111 





■Si SMI 

Minnesota 





443.237 



Mlssisslnni 


23 661 

342 886 


MHii II ■ 

27 762 


Missouri 



1,278,437 



128 820 


Montana 


24 737 

249 307 


74 146 


78 883 

Nebraska 


87 962 


45,227 

266 608 


178 060 

Nevada 


8 872 


2 212 

21 450 

6 816 


New Hampshire 



139,839 


86. 262 

11 316 


New Jersey 


133 684 

1,824.u42 


671.474 

142 340 


New Mexico - 


8 726 


4 629 


13.342 

63.613 

Now York 




Mil i| 



1.822.237 

North Carolina 


47,666 

HBitiTViTTil 

23 164 

244 620 


^■^TdITTI 

Noith Dakota 


28 682 

269,412 

12 864 



53.888 

Ohio 





1.181.476 



Oklaboma 


67,092 



1 HI 1 

67 493 

247,748 

Oregon 


^KuWmi 

019,219 


173 839 

62 828 

264,765 

Pennsylvania . 



3 791,360 

167,833 

1.712 631 

323 681 

1.484 161 

Rhode Island . 


17,934 

276,173 

13 434 

WmmfSM 

20 872 


South Carolina 



324 762 


116.747 

28 269 


South Dakota . 


43 291 


16,843 


16 322 

67 663 

Tennessee 


40 336 

607 929 

22,049 

213 041 

51, 600 

248 664 

Texas 




69,120 

680,642 

186 115 


Utah 


13 249 

217.394 

4 480 

44,S26 



Vermont 


8,066 


+ 296 

47,423 


24,836 

Virginia 

_ 

05,717 

^KV7lWiTM 

27.392 

286.238 


332.310 

’Washington 



^KkMJ 



80 449 

i^KxQCii!] 

West Virginia . 

_ 

43.ST4 

438,764 

16,279 

116 789 

37,037 


Wisconsin . 

• 


1,123 796 

72,286 

568,236 

92 842 

370 866 

Wyoming 


8 794 


4,632 


9,118 

36 988 

Al^a 

_ 





2.626 


Oansl Zone 



31.763 

346 


3,863 


Hawaii 

_ 

6,323 


3,897 


10 381 

so 667 

Tuerto Rioo 


1,413 


110 

13,768 



Virgin Islands 


46 

1 864 


812 

133 

671 

Other possessions 


768 

1,981 

2 

005 



Sales to commeicial bonks > 




896,480 



Adjustment to dally Tieosuiy 







Statement 


+81,674 

+243,767 

-8 008 

+14 861 

+43,610 

+01,704 

Total 

- - - 

4,026,061 

60,426,019 

2 208,626 

21,402 697 

4 340 718 

18,706,891 


NoTB —Figures are rounded and will not necessarily add to totals Sales from Mayn041 through June 
1046 bymontM,&oal years, and calendar years will be found In 1043 annual report pp 614 and 618, and in 
eorrwpoiidmg tables in anb^uent reports Redemptions, by months during X9i6, ct^ndar year 1946 
and nscal year will bo found in 1940 annual report, p 632 Sales and redemptions, by months, for 
suDsoQimt periods may bp found at Intervals in ZVeesurv ^Iktin Data on ledemptlons by States are 
not available prior to October 1944 

1 State redemption figures am not necessarily ootnpsrable with State sales data bs bonds which 

na^ been purchased In one State may have been redeemed m another Moreover, redemptions in 
table are based on current redemption values, whereas sales ore shown at Issue price 
i IndLudes sal^ through March 1947 

* esdludo sales of Series F and O bonds to eommeroial banks Oommeroial banks were 

permitted to purohase these bonds under certain oonditions (see footnote 1, table 84) 




























TABLES 


529 


' Tabld 38 — PercerU of savings bonds sold in each year redeemed through eotch yearly 
period thereafter, by denominations 

[On basis of Fublto Bsbt aocounts seep 393] 

I SERIES A THROnOH E BAVINOS BONDS 


Series and calendar year In wliicb issued 

Percent at Series A through E savings bonds redeemed 
by end of— 

1 

year 

2 

years 

3 

years 

4 

years 

6 

years 

6 

years 

7 

years 

8 

years 

0 

years 


810 denomination > 

E-1944 

JO 

49 

03 

70 






E-ig45 

4fi 

63 

71 







E-1948 

52 

68 







_ 

E-1947 

51 








- 

Average, Senes E Issued from lune 1 










1944 

42 

60 

07 

70 





- 





$26 denomination 


m 


A-193S 

10 

18 

26 

31 

35 

38 

40 

42 

43 

B-1986 

12 

23 

30 

30 

40 

42 

44 

45 

47 

0-1937 


29 

2D 

34 

37 

30 

40 

42 

44 

0-1938 


10 

20 

80 

32 

33 

36 

38 

41 

B-1939 

11 

20 

24 

27 

20 

31 

36 

38 

41 

0-1940 

11 

15 

10 

22 

25 

20 

33 

30 


D-1941 and E-1941 

4 

9 

14 

10 

20 

32 

37 



E-1942 

10 

20 

34 

44 

61 

67 




£-1943 

JO 

38 

60 

68 

03 






33 

60 

6^ 

05 




_ 


£-1943 

40 

68 

05 







E-1940 .. 

40 

67 








E-1947 

40 









Average Series A-E issued through Boc 










81 1041 

10 

18 

24 

28 

32 

35 

38 

4U 

43 

Average Sorlea E Issued Irom Jan 1, 










1842 

36 

40 

63 

60 

67 

67 

- 




8 ,0 denominatkin 

A-193d 

8 


2^ 

28 

32 

so 

38 

30 

40 

B-1930 

10 

20 

27 

83 

37 

30 

41 

42 

44 

0-1937 

10 

10 

20 

81 

34 

30 

37 

39 

41 

0-1938 

8 

10 

23 

20 

28 

30 

31 

34 

30 

D-1939 

7 

15 

10 

21 

24 

26 

29 

31 

34 

D-1940 

7 

12 

15 

17 

20 

21 

26 

29 


D-1941 and E-1941 

3 

7 

11 

lu 

21 

20 

81 



E-1942 

8 

10 

23 

81 

38j 

44 




F-1943 

10 

26 

37 

46 

62 





E-1944 

23 

39 

49 

55 



_ 



E-me 

30 

40 

50 








E-1940 

35 

46 








E-1047 

34 









Aiorage Series A-F Issued through Dec 










31, 1941 

8 

16 

20 

24 

2S 

31 

33 

30 

30 

Avoiago Series E issued from Jan 1,1943 

26 

35 

41 

44 

46 

44 





Footnotes at end of table 


810292—49 3B 
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Tablb 38 — Percera of savings hands sold in each year redeemed through each yearly 
period thereafter, by denominations — Continued 


1 SERIES A THROUaH E SAVINGS BONDS— OonttnuBd 


Series and calendar year in wbloh issued 

Percent of Scries A through E savings bonds redeemed 
by end of— 

1 

year 

2 

years 

3 

years 

4 

years 

6 

years 

6 

years 

7 

years 

8 

years 

0 

years 


$100 denomination 

A-ig3£ 

7 

n 

21 

21) 

■1 

33 

86 

37 

38 

B-ioae 

9 


24 

20 

34 

36 

38 

39 

40 

0-1037 

9 


23 

28 

31 

S3 

36 

86 

38 

C-103S 

8 

16 

21 

26 

27 

28 

30 

32 

34 

D-193g 

7 

14 

18 

21 

23 

26 

28 

30 

33 

D-1910 

7 

12 

14 

17 

19 

22 

Ha 

28 


D-Wl and E-lOtl 

8 

7 

10 

14 

ID 

24 

28 



E-1042 

5 

m 

16 

22 

29 

84 




E-1943 

8 

16 

24 

32 

38 





r-1044 

11 

23 

32 

39 






E-194fi 

20 

81 

38 







E-1948 

20 

K] 








E-104/ - 

20 









Average Series A-E issued through Dec 










31, 1941 

7 

14 

19 

23 

26 

20 

31 

34 

37 

Average, Scries E Issued from Jan 1, 1942. 

14 

22 

27 

31 

33 

34 





$200 denomination > 

r-1945 

0 

15 

23 

■ 

■ 

■ 

■ 

■ 

■ 

F-194fl 

12 

21 








E-1947 

12 



MB 



HH 


BBI 

Average Series E Issued irom Oct 1 1045 

10 

■a 


B 

■I 

B 

B 

B 

B 


$600 denomination 

A-1936 

5 

11 

17 

21 

26 

28 

30 

32 

33 

B-IOIK 

7 

14 

10 

24 

28 

30 

32 

33 

84 

0-1937 

B 

14 

19 

24 

27 

20 

30 

32 

34 

0-1038 

7 

18 

18 

22 

24 

20 

27 

29 

31 

D-1930 

0 

12 

10 

19 

21 

23 

25 

28 

30 

D-1040 

0 

10 

13 

16 

18 

21 

24 

27 


D-1041audE-1941. .. . 

3 

7 

10 

13 

18 

21 

26 



E-1942 

4 

8 

13 

Bl 

24 

29 




E-1943 

6 

11 

10 


31 





P-1944 

7 

17 

24 

30 






B-1916 

11 

20 

27 







E-lOtO . 

11 

21 








E-ig47 . 

12 

- 








Average Series A-E Issued through Deo 










31, 1941 

6 

12 

HI] 

HJ 

28 

26 

28 

,Ki!l 

S3 

Average, Scries E issued from Ian 1, 1949 

9 

16 

21 

26 

28 

11011 





$1 000 denomination 

A-1088 

4 

m 

14 

17 

20 

23 

26 

20 

27 

B-i936 . . 

5 


14 

18 

20 

22 

24 

26 

26 

0-1037 . 

e 


14 

17 

19 

21 

22 

24 

26 

0-1938. 

4 

■e 

12 

16 

10 

18 

19 

21 

22 

D-10S9 .. . . 

4 

7 

11 

13 

14 

16 

18 

2U 

22 

D-1940. 

8 

7 

10 

12 

14 

10 

18 

20 


D-1041 and E-1941 

3 

6 

9 

11 

16 

18 

21 


— 

E-1042 

4 

8 

12 

17 

22 

20 




E-1943 

6 

11 


24 

29 





E-1944_ 

7 

16 

kI 

29 






B-1946 

11 

19 

20 







E-1946 

10 

19 








B-1947 . . . - 

11 







* 


Average, Series A-B issued through Dec 










31, 1941 . 

4 

S 

12 

16 

17 

19 

21 

22 

26 

Average, Series B Issued from Ian 1 1942 

8 

16 

IH 

24 

26 

26 





Footnotes at end of table 
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oTabli! 38 • — Percent of savings ionds sold tn each year redeemed through each yearly 
pet tod thereafter, by denommahons — Continued 


II SFEIES r AND Q SAVINaS BONDS 


Series and calender year In which issued 

Percent of Scries F and O savings bonds redeemed 
by end of— 

1 

year 

2 

years 

3 

years 

4 

years 

6 

years 

6 

years 

7 

years 

8 

years 

9 

years 


$‘>5 denomination < 

F-1041 

0 

6 

11 

19 

27 

39 

40 



F-IWS 

1 

4 

6 

11 

16 

20 

_ 



F-ms 

3 

7 

12 

18 

24 


_ 



F-1944 

3 

10 

16 

26 






F-m5 

6 

14 

22 



_ 




F-10d6 

6 

14 





_ 



F-1047 

6 






- 



Average Senes F Issued from May 1 1041 

4 

9 

14 

18 

22 

30 

40 







$100 denomination 


• 


F-1941 and G-1041 

1 

4 

6 

9 

13 

16 

2U 



r-1042 and 0-1942 

1 

4 

8 

12 

in 

20 




F-1943 and 0-1943 

2 

6 

11 

16 

21 





F 1944 and 0-1944 

2 

S 

13 

19 






r-me and Q-19io 

4 

10 

16 




_ 



F-1946 and 0-1946 

4 

10 








F-1947 and 0-1947 

4 






- 

- 


AvcmgOi Series F and O Issued from 










Mayl 19(1 

3 

7 

11 

14 

17 

18 

20 




$500 denomination 

F-1941 and 0-19(1 

1 

3 

6 

9 

12 

16 

IS 



r-1942 and 0-1942 

Ij 

4 

7 

11 

16 

10 




F-1943 and 0-1943 

2j 

?! 

10 

16 

13 

_ 




F-1044 and 0-1944 

2 

7 

12 

17 






F-194e and G-1946 

3 

0 

14 







F-1046 and 0-1949 

3 

9 








F-1947 and 0-1947 

4 









Average Scries F and Q issued from 










May 1941 

2 

6 

10 

13 

16 

17 

IS 




$ 1,000 denomination 

F-1941 and 0-1941 

1 

3 

6 

8 

11 

14 

17 



F-1942 and 0-1942 

1 

4 

7 

11 

16 

13 




F-1943 and 0-1943 

2 

6 

10 

16 

19 





F-1944 and 0-1944 

2 

7 

12 

17 






F-194B and 0-1946 

3 

8 

13 







F-1046 and 0-1946 

3 

8 








F-1947 and 0-1947 

4 






- 



Average, Series F and Q Issued from 










May 1, 1041 

2 

6 

9 

12 

16 

16 

17 




Footnotes at end of table 
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Table 38 — Percent of savings bonds sold in each year redeemed through each yearly 
■period thereafter, by denominations — Continued 

n SEHIES E AND Q SAVINQS BONDS-Continuod 


Soilos and calendar year in which Issued 

Percent of Series A through E savings bonds redeemed 
by ond of— 

1 

yenr 

2 

years 

3 

' years 

1 4 
years 

1 5 

years 

> A 
years 

7 

years 

8 

' yoars 

0 

years 


$6,000 denomination 

r-1041 ond a-1941 

1 

3 

6 

8 

10 

13 

16 



F-1042 and G-1042 

1 

5 

8 

12 

16 

10 




F-1040 and Q-1943 

2 

A 

11 

10 

21 





E-1944 ond a-1044 

2 

7 

13 

17 






r-1046 and Q-1046 

3 

9 

13 







E-104B and 0-1946 

3 

8 








P-1947 and Q-1947 

4 









Average, Series P and 0 issued Irom 










May 1, 1041 

2 

6 

10 

13 

16 

16 

16 



4P j 

$10 000 denomination 

P-1941 and G-1941 

1 

3 

5 

7 

0 

11 

14 



P-1942 and G-1942 

1 

4 

7 1 

IJL 

14 1 

17 




P-1943 and Q-1948 

3 

S 

9 

n 

17 ' 





r-1944 and G-1944 

2 

4 

8 

10 






F-1943 and G-1046 

2 

6 

8 







F-1940 end Q-1940 

2 

A 








P-1047 and 0-1047 

7 









Average Scries ]< and G issued from 






1 




May 1, 1941 

J 

6 

7 

10 

13 

14 

i 

14 




Note —The percentages shown In this table are the proportions ol the value of tho bonds sold m any 
calendar year which are redeemed before July 1 of the nest calendar year and before July 1 of succeeding 
calendar years B oth sales and redemptions arc token at maturity value The average percentages shown 
above are simple averages of the percentages for the applicable annual series 

> June 1 1044, is the earliest issue date for bonds of the $10 donomiimtion 
s Oct 1, 1046, is the earliest issue date for bonds of the $200 denomination 
■Series Q savings bonds ore not available in denominations of $26 














Table 39 — Sales and redemptions o/ Treasury notes, tax and savings senes, August t941-June 1948 * 
[Farvdues On tesis of dady Tteastnr atatements seep 393] 
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Interest on public debt and guaranteed obligations 

Table 40 — Amount of interest bearing public debt outstanding, the computed annual 
interest charge, and the computed rate of interest, June SO, 1916-4S, and at the end 
of each month during 1948 ‘ 

[On basis ol Public Debt accounts tliroutih June 1037, and subsequently cn basis ot daily Treasury state 

ments, see p 303] 


End of flsoal year or montb 


Interest bearing 
debt’ 


Computed an 
nuaf interest 
charge 


Computed 
rate of in 
terest 


Tune 30— 

1016 

1017 

1018 . 

1010 . 

1020 

1021 

1022 

1023 

1024 

1026 

1026 

1027 

1028 
1020 

1030 

1031 

1032 

1033 

1034 

1036 

1036 

1037 

1038 
1030 

1040 

1041 

1042 
1048 
1044 

1046 
1040 

1047 

1048 

End of month— 

1047- July 
August 
September 
October 
November 
December 

1048— January 
February 
March . 
April 
May 
June 


$071 662; 600 
2,712 640 470 
11,086,882,436 
26,234 406,278 

24,061 006,361 
23 737 362,080 
22,711 036 687 

22 007 600 764 

20,081,686,420 

20 210 006 261 

10, 383 770 800 

18 260,043,066 

17 317 606,006 

16 638 041 370 

16 021, 802 360 

16,610 688 640 

10 161 273 640 

22 167 643 120 

20 480 487,020 

27, 046 220 826 

32 768 631 770 

36 802, 686 016 

30,676,026 880 

30,886,060,732 

42,376 406,028 
48 387,300,630 

71,068,418,008 

136,380 306,706 

100,648,366,801 

266, 366 616 818 

268,110 872,218 

266,113 412; 039 

260,063,348,870 

266 320,016 368 

267 110 118 033 

266,100 837,460 


266 600 778, 660 

264,205 178 401 

263 068,086,017 

262 000,028 368 

260,633 833 166 

240 010 686 208 

240 068,205,701 
260; 003, 348, 370 


$23 084 636 
83 625, 482 
468, 618, 644 
1,064,204,609 

1 016,602,210 
1,020,017,003 
002,806,636 
027,331 341 
876 960, 673 

820,680,044 
703 423 062 
72% 676 663 
071,363 112 
666 664,311 

006 031,831 
688 087,438 
671 604,676 
742, 176 066 
842,301,133 

760 677 802 
838 002,063 
924 347, 080 
047 084 068 
1,036 037,307 

1 004 010 914 
1 218,238 846 

1 044 470 360 

2 678 770,086 
3,840,264,660 

4,063 730 414 
6 360 772, 231 
6 374 400 074 
6 466,476,701 

6 422 324 208 
6 462 887 760 
6 448, 180 100 
6 464 360 060 
6 460 027 058 
6 449,438 000 
6 470 963 670 
6 469 143 674 
6,433,078 062 
8 431 276 760 
6,433,776 437 
6,466 476 701 


Percent 

2 376 

3 120 

3 010 

4 178 

4 225 
4 330 
4 240 
4 214 
4 180 

4 106 
4 093 
3 900 
3 877 
3 040 

3 807 
3 666 
8 606 
3 360 
3 181 

2 716 
2.680 
2.682 
2.680 
2 600 

2.683 
2 618 
2.286 
1 070 
1 020 

1 936 
1 006 
2.107 

2 182 

2 116 
2.126 
2.128 
2 120 
2 137 
2 144 
2.166 
2 170 
2.168 
2 174 
2 174 
2 182 


1 For montlily data baofcto June 30 1916 , see annual reports tor 1920, p 609 for 1036, p 442 end correspond 

tag tables in subsequent reports. _ , j 

• Interest-bearing debt inoludes discount on Treasury bills from Juno 30, 1930, the amount being do 
ducted from interest bearing debt before calculation of average interest rate Savings bonds of Series A-F 
are lauded In interest-bearing debt at their current redemption value from March 1936 Tr^imy tax 
and savings notes, beginning August 1041, arc InrOuded at face amount Face value of savings bonds and 
tax and savings notes of any yearly series maturing from month to month which ore not currently presented 
for retirement Is shown as interrat-bearing debt until all bonds or notes of yearly series have niatured 
Thereafter, total amount outstanding is shown as matured debt upon which interest has ceased In com 
puting average rats of interest, the rates used for both savings bonds and tax and savings notes are based 
upon atmual yield on such obligations If held to maturity 
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\ 

) 

-Cable 41 — Interest on the public debt, payable, paid, and outstanding unpaid, by 
security daeses, fiscal year 1948 


[On bnsla of Fubllo Dsbt accounts, see p 393] 


Issue 

Outstanding 
unpaid June 

Due and pay 
able during 

Fayments dnr 
lngl948 

Outstanding 
unpaid Juno 


30, 1047 ! 

1848 

30 1948 

Conversion bonds etc 

$320, 170 00 

$I 484 043 20 

$1 488 678 86 

$323 337 01 

Fostal savings bonds 

234 888 00 

2,888 333 76 

2,881 441 00 

241 801 70 

Liberty bonds and Victory notes 

3,174 328 34 

40 38 

76 075 03 

6 008 284 00 

Treasury bonds 

Treasury notes 

118 372 310 30 

2 728 426 300 32 

2 736 677 608 87 

113 120 401 06 

Regular Issues 

1,321 807 IS 

86 784 802 61 

87 426 880 78 

600 790 88 

Tax and savings series 

63 303,322 28 

66 134 611 66 

62 607 780 22 

63 882 143 01 

Special Issues 

CertmcBtos of indebtedness 

11,803 800 01 

421,136 281 76 

413 878 367 21 

10 121 221 16 

Regular Issues 

1 404 984 80 

201 208 634 68 

201 620 060 87 

1,044 682 87 

Special Issues 


314 271 210 47 

314,271 210 47 

Treasury (war) savings securities 

3 068, 860 00 


20 660 00 

3 078 280 00 

Treasury bills > 

United States savings bonds 

132 136,311 86 

132 136 311 83 

- 


Series B to F > 


804,366 008 61 

804 366 DOS 61 


Series G 

a 838,164 37 

363,603 434 40 

346 428 026 42 

12,183 673 36 

Adjusted service bonds 

4,087 320 76 

57 726 00 

1 084 860 00 

3,060 402 70 

Depositary bonds 

3 878 20 

6,388 087 06 

6 387 276 66 

• 6,688 60 

Armed forces leave bonds 


60, 610 38S 82 

66 610 388 82 

1 

Treasury bonds Investment series 


11 873 967 46 

11 068 067 45 

6 000 00 

Total - 




218 708, 747 16 

i 


1 Amounts represent discount treated as Interest 


Table 42 — Interest paid on the public debt, by issues, fiscal years 194S~48 ‘ 


[On basis of Fubllo Debt accounts, see p 383] 


Issues 

Ratoctf 

intarrat 

1946 

1847 

1848 


J’crcenf 


$1,478,468 00 

$1,487 612 60 

Panama Canal loan of 1901 

3 


Oonverslon bonds of 1840-47 

3 


(»5 

(») 

Fostal savings bonds 

Treasury bonds 

m 

2,017 104 00 

2 002,741 76 

2; 881 441 00 

1847-62 


32 222, 762 67 

’7 

{») 

1861-63 

3 

Y tr ^ V 

'■ tTr ^ T; 

22 697 37826 

1840-32 

SH 

1 11 ill! 'i 1 

> <v* «r^ it 

16 361 020 18 

1866-60 


' ' Wl * 

?ftl V^i T- 

7ttl63 976 47 

1048-81 


[[ M M t 

.tr 

P) 

1061~64 

sii 

1 ^ 2 S 

T. 

44 644 001 80 

1056-^9 



ft? '.t; 

27 036 478 62 

1949-63 

2H 



44 687 831 96 

1948 

an 

t mi 

:uT: :1:^ it? 

11,143 661 21 

1968-68 


11 

'Tii 'fit 7 

26 370 336 21 

1950-52 


iiK l:^: * 

20,606 728.04 



j # # 11 

1 * 

40 917 630 20 

1947 

2 

1 p p 1 

^BF it*' 1 i!i 

(?) 

1948-60 (dated Dec. 8, 1038) 

2 


^Bi ftV .v/i 

11,811 739 12 

1948-60 (dated Mar 16, 1941) 

2 

T rr T V 

r)]|] l|l 

(?) 

1949-61 (dated Jan 16 1942) 

2 

M kTI ; i,» iji 

'Ti: iyS 

20 268 436 13 

1940-61 (dated May 16, 1042) 

2 


^B9.' tift 

26, 876 390 57 

1040-61 (dated July 16 1842) 

2 

I jS 1 


42 060 028 22 

1852-64 (dated June 26, 1944) 

2 



110 822 706 66 

1951-65 

2 


10,160 868 00 

1961-63 

1864-66 

2ji 

tm mi 

:'i tv. 

26,106 00202 

2H 


^Bfr! <?lf \V 

16 176 708,60 

1061-53 

2 


tVi III 

168,686 940 00 

1063-66 

2 

r It E s 

Bar ivV 'Iti: 

14 436,000 64 

1862-64 

2^ 


^ iTR 1 . 

26,607 470 24 

1966-68 

2m 


i iKji 1 : 

30 204 676 59 

1060-69 

2W 

1 1 

^Biri ri 1 air T 

86 002, 209 88 

1069-62 (dated June 1 1846) 



Bit: itft K 

110 876 438 06 

1060-62 (dated Nov 16, 1846) 


:? f? 

BV7: >TF .'r?i 

78 279 81226 


2m 

Ml ‘IT 'f f ’ 

:yl'. :lft v. 

07 878, 814 26 


2m 

7i 'aIT Ims 

^B?i iln 'if E? 

70 804,380 20 

1967-72 (dated June i, 1846) 
Footnotes at end of table 

2H 

183 837 370 14 

Hj|| lij 

200,046 847 43 
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Table 42 — Interest paid on the puihc debt, by issues, fiscal years 1846-48 ‘ — Con 


Issues 

Rato of 
Interest 

1946 

1947 

1048 

Debt unmatured as of JuncSOlnthorospec 






th 6 years— Continued 






TiBBTOtY bonds— Co itinuod 

Percent 




1067-72 (doted Nov 16. 1048) 



$120 626 806. 47 

$204 768 616 40 

$202, 188 068 71 

1004-60 (dated Apr 16 1043) 



03,301 004 18 

04 134 987 08 

04 460 061 74 

1064-60 (dated Sept 16, 1043) 



06 060 684 24 

96 388 816 00 

06 26a 120 78 

1066-71 

2tj 


86 640 312. 11 

86,401 40A80 

86, 707 339 01 

1952-55 

2b( 


33 461 762 77 

33 882,697 18 

33 768 044 40 

1062-67 



52. 640 613 43 

53 122.015 02 

62 886 62& 76 

1066-62 (dated Oct 19 1042) 

2 


30 202 113 12 

30 264 646 46 

30 2iail6.30 

1062-64 (dated Deo 1 1044) 

2 


172. 361 0R9 72 

173 363 660 10 

173 711 238 97 

1066-70 

2H 

128 634 876 08 

120 265 661 76 

129 713 23L 17 

1060-62 (dated Apr 16, 1043) 

2 


08 684 085 61 

08,707 672.97 

68 72a 326 46 

I04S 


S3 203 406 75 

A3 730 901 23 

P) 

1960 

154 

37 472, 240 81 

30 420 761 02 

30 48a 016 36 

United States savings bonds 




Series B-1936 

<2.0 

13 663 638 60 

(•) 


Series C-1037 

*2 9 

18 067 030 00 

7 273 140 60 

P) 

Series C-1938 

<2 0 

10,642 366 00 

21,602 674 26 

0 626 820 26 

Series D-1030 

*2 g 

18 680,632.26 

31 788 679 00 

36 160 661 26 

Senes D-1040 

•2 0 

23 434 124 76 

22 623 008 76 

40 361 030 60 

Secies I)-1D41 

‘2 1 

) 

10 680 614 60 

10 266 166 76 

9 076 862 60 

Series F-1941 

<2 9 

80 023. 6G0 04 

28 062 012 40 

42 380 813 60 

Series F-ie41 

*2 53 

5 410 772 82 

0 165 263 20 

6 490 446 89 

Series F-1942 

*2 9 

126,036 304 62 

111 282 248 48 

103,170 676 68 

Series P-1942 

*2 53 

11,100,021 86 

14 326 081 08 

16 004 102 34 

Series E-1043 

*2 0 

123 403 084 86 

171,840 884 00 

166 260 864 48 

Series P-1043 

1 *2 63 

8 081 000 42 

11 017 106 88 

15 100 3D1 06 

Series F-1944 

*2 0 

124 337 200 15 

128 246 600 61 

183 084 263 61 

Series P-1044 

*2 53 

6 267 444 02 

0 664 686 70 

13 040 616 67 

Series F-1046 

*2 1 

1 

30 034 088 38 

85 207 640 33 

06 20B 720 99 

Series P-1946 

1 4 2 53 

1 006,627 06 

4 733 085 02 

7 306 641 86 

Series P-1946 

<2 1 

> 

11 670 462 43 

41 128 046 70 

Senes P-1046 

' 2 63 


464 302 36 

2 3.32 438 26 

Series P-1047 

1 *2 ( 

) 



11 861 191 70 

Series P-1947 

i 4 2 63 



641 865 65 

Series 0-1041 through 1048 

Armed forces leave bonds 

'2 1 

1 

268 610,000 34 

300 443 066 84 

343 426 026 42 

' 2 i 

S 

1 342 672 03 

66 647 190 74 

Depesltary bonds 

Treasury bonds Investment aeries 

2 


0 840 642 73 

7 440 813 06 

6,387 276 66 

Series A-IOOO 

1 



11 668 607 46 

Treasury notes, public Issues 

Various 

280 718 007 21 

130 118,106 41 

60 806 607 10 

Treasury notes special issues 





Poderal old ago and survivors In 






suraneo trust fund 

m 

26 600,000 00 

20 703 760 00 

p) 

Federal old ago and survivors In 




aurance trust fund 

Pedoral old age and survivors In 
aurance trun fund 

2 


0 180,000 00 

C) 

(•) 

2ii 

6 100 000 00 

m 

p) 

Federal old age and survivors In 




aurance trust fond 

2ii 

10 184 000 00 

P) 


Ballroad rotlremont account 

3 


10 881,328 77 

24 131,178 11 

86 922 213 08 

Civil set Vico retirement fund 

4 


76 976 716 06 

80 348 778 84 

87 609 603 67 

Civil service retirement fund 

3 


88 80S 48 

127 619 01 

180 832 80 

Foreign service retirement fond 

4 


202,008 06 

322 684 82 

400 104 60 

Foreign service retirement fund 

3 


916 46 

1 830 40 

3 636 33 

Canal Zone retirement fond 

4 


316 431 01 

422,161 01 

460 431 37 

Canal Zone retirement fund 

3 


2 673 78 

3 186 76 

5 241 04 

Alaska Railroad retirement fund 

4 


76 100 62 

81 m 22 

69 933 60 

Postal Savings S^tom > 
Government life Insurance fund 

2 

2 


6 880 467 40 
48,000 00 

14,400,263 13 

('5 

31 207,648 47 
P) 

Federal home loan banks 

IH 

82 481 32 

Federal Savings and Loan msur 






anoe Corporation 

2 


302 023 24 

866,016 85 

1,270 070 04 

National service llfo insurance fund 
Federal Deposit Insurance Oorpo 

3 


123 703 890 87 

161,408,630 16 

174 600 616 64 

ration 

2 


1 716,022 62 

3 003 876 20 

9 069 608 24 

Mutual mortgage Insnronco fund 

2 



63 233 66 

38 267 26 

War housing insurance fund 
Oertlfioates of Indebtedness public Is 

2 


- 

62 408.77 

P) 

sues 




«1 062 767 66 

Certificates of Indebtedness, public Is- 





sues 

■a 

72 702,631 04 

18,038 729 76 

P) 

Certificates of Indebtedness, special 

4 


(*) 

16,166,470 26 

3,623 29 
14,976 827 02 

1,672.13 
34,684,820 18 

Treasury bills' 




Footnotes at end of taUe 
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^Table 42 — Interest paid on the public debt, by issues, fiscal years 194-6—48 ' — Con 


Issues 

Bate of 
interest 

1046 

1847 

1848 

Debt matuicd as of Juno 30 in the respective 





Old debt matured, issued prior to April 

Peteent 




1, 1817 

Various 

$62 26 

$30. 68 

$1, 160 36 

Consols ol 1830 

2 

130 75 

25.00 


Conversion bonds of 1816-47 

i 

(') 

287 878.26 


First Liberty loan bonds 

3H 

7,429 69 

8 761 00 

11 763 98 

First Liberty loon bonds (converted) 

3H 

6 98 


First Liberty loan bonds (converted) 

4 

1 600 17 

884 61 

1 389 88 

First Liberty loan bonds (converted) 
First Liberty loan bonds (second con 

4H 

6 340 62 

6 868.62 

7 608.05 

verted) 

4K 

>2.13 

2 13 


Second Liberty loon bonds 

4 

2, 167 88 

2478 26 

2,226 75 

Second Liberty loan bonds (converted) 


2,401 67 

4, 146 00 

s; 012 67 

Third Liberty loan bonds 

4^ 

8 650 68 

8 080 61 

6 221 01 

Fourth Liberty loan bonds 


63 390 86 

52 304 58 

42 626 33 

Viotory notes 

{ and 4H 

} 1, 226 06 

1,426 03 

1 206 05 

War savings cortldcates 

27 386 00 

31, 460 00 

20, 660 00 

Treasui y savings certldoates 


300 00 

100 00 

Treasury bills* 

Trearary bonds 


48 470,06281 

48 464 168 88 

87,461 482.77 

1810-43 

3M 

7 060 71 

6 468.04 

“ 8 926 17 

1841 

3M 

3, 140 21 

1 626 40 

1,687 37 

1841-43 


3 23268 

7 019 25 

3,738.71 

1843-45 

{ 3K 

\ 18217202 

84 884 74 

48,668 56 

184V47 


' 47 244 06 

22 647 61 

86 081 62 

1814-54 

4^ 

260 104 10 

06 647 90 

210 784 00 

1814-40 


253 203 2B 

102 968 04 

82 468 13 


QlA 

6 924 880 63 

18 118 76 

6 080 00 

1945-47 


17 111 206 41 

166 604 76 

103 678 16 

1846-48 

a 

31 007 782 60 

800 013 76 

66 431 76 

1846-40 

314 

26,602,887 78 

1 868 261 72 

144 123 33 

1046-50 

3k 

18 608 831 78 

180 613 08 

46 863 37 

1047 

2 



7 182, 004 60 

1847-62 

iH 



17 264,119 60 

1848 

IH 



53 871 7n 82 

1848-60 (dated Mar 16 1841) 

1948-61 

2 

2H 



22 328 112 60 
33,671 100 60 

United States savings bunds 



Series A-1835 

*28 

1 036, 649 60 

> 50 


Senes B-1936 

*2 9 

(A 

3 610 820 26 

29 00 

Series C-1837 

*2 9 

V) 

10 202,461 DO 

3 643 306 60 

Series C-1918 

42 9 


11 394 687 26 

Adjusted service bonds of 1946 
adjusted service bonds of 1846 (Qovt 

3 

29 662 789 60 

2, 257 274 74 

1,084 860 01) 

life insurance fund) 

Armed forces leave bonds 

4H 

22 607, 108 04 

- 


Series 1043 

2H 



463 180 08 

Treasury notes public issues 

Treasury notes, special issues 

Federal old-ago and survivors in 

Various 

87 849 707 00 

131, 870 406 40 

80 137 10290 

surance trust fund 

Federal old ago and survivors in 

2K 

6 130 000 00 

10 134 000 00 

- 

surance trust fund 

Federal old-age and survivors in 

2H 

7 880 OOO 00 

- 


surance trust fund 

Federal old age and survh ors In 

2M 

24 321 250 00 


— 

surance trust Iimd 

Federal old-ago and survivors in 

2K 


6 100 ooaoo 


surance trust fund 

Federal old-ago and survivors in 
surance trust fund 

2 

- 

9 180 000 00 

- 

m 


4 706 260 00 

20 664 661 64 

Civil SOI Vico retirement fund 

4 

7 368 101 70 

13,002 684 03 

18 413 878 77 

Civil service letiromont fund 

8 

12 450 00 

< 16 006 68 

8 429 34 

National service 11(0 insurance fund 

3 

1 063 200 00 

8 404 660 00 

24 621 OOO 00 

Forelen service retirement fund 
Oanai Zone retlioment fund 

4 

60 084 30 

62,100 01 

56 403 60 

4 

ISO 664 52 

50 580 29 

56 878 70 

Alasba Uallroad retirement fund 

4 

12 344 11 

20.806 3Q 

15 560 06 

Canal Zone retirement fund 

Federal Deposit Insurance Cor 

3 

•628 64 



poration . 

2 

• 171 868 13 


•1 003 060 10 

Postal Sav ngs System * 
Government life Insurance fund 

2 

2 

30 000 00 

37 600 OO 
• 26 380 82 

3,072,980 12 


Footnotes at end of table 
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Table 42 — Merest paid on the pubhc debt, by issues, fiscdQyears I94O-48 ' — Con 


Issues 

Bats of 
Interest 

1016 

1047 

1948 

Debt matured as of Juno 30 In the respective 





years— Oontlnuod 





Treasury notes special issues— Con 





Eedoral Savings and Loan Inaur 

Percent 




once Corporation 

3 


$173 860 00 

$624 000 00 

Ballrood rethement account . 

3 


■30,005 80 

•1 933 278 70 

Housing Insurance fund 

2 


a 22 282 01 

Mutual mortgage Insurance fund 

2 



> 203 631 43 

War housing Insuianco fund 

2 



• 164 483 19 

Certldcatcs of Indebtedness publlo 
issues at various Interest rates 
Certlftoates of Indebtedness special 


$M1 707,433 92 

228 927,633 60 

203 391 8l4 32 

Issues 





Adjusted service ccrtlflcato fund 
Federal old ago and survivors m 

t 

638 SOI 36 

409 589 73 

404 631 60 

suronce trust fund 

Federal old age and survivors In 

IH 

84,100,176 46 

63 640 862 77 


suronce trust fund 

Federal old-age aud survivors In 
surnnee truA land 

2 


8 062 357 08 

123 324 999 99 

S'A 



300 490 39 

Government life insurance fund 

3H 

4 317 387 13 

30 720 263 01 

43,702 210 94 

Tlpcmployment trust fund 
tmemployment trust fund 


127 024,014 33 

123 441 443 88 

5 690 SGu 28 

143 016 362 20 

Dnemployment trust fund 

2H 



3 424 034 23 

Total 


4 747 402 070 77 


5 187,840 707 61 


> Ear details for tlio flaoal yours 1018 to 1020, SCO annual ropoit for 11)20, p BOS and for lattr years similar 
tables In subsemient reiiorts 

‘ See same senes under the caption "Debt matmcd as of Juno 30 In the respective yeni s " 

) Deduct, excess of ci edits cohectlon of Interest accruals and counter warrants adjustments 
f Approximate yield If held to matm Ity 

* Includes Intei ost on Conal Zone Postal Savings System Treasury notes 
<Sold on a discount basis 

>See same series undoi Debt unmaturod as of June 30 in the respective years ” 

■Notes redeemed prior to maturity date 













TABLES 539 


43 — Interest jtaid on the public debt and guaranteed obligations, classified 
by tax status, fiscal years lBlS-48 
fOn biisls of Public Debt accounts, see p 303} 


Fiscal 

year 


Tax exempt 

Taxable 

Special Issues 
to Govern 
uient agencies 
and trust 
funds 


Total 

Wholly 

Partially 


Qrond total (1913-33 all Issued by U S Qovomment} 


$22 800 108 08 

$22 899 108 08 






22 863 066 70 

22 803 000 70 





1918 

22 002 807 04 

22 002 807 04 





lOlG 

22 900 313 03 

22 000 313 03 





FToPh 

24 742 120 42 

24 742 129 42 






107,520 008 36 

107 626 008 36 


$63 098 60211 



1019 

616 867 337 32 

016 867 337 32 






1 024 024 440 02 

1 024 024 440 02 





1921 

000 076 803 76 

900 670 801 75 


on 860 265 40 




089 486 400 93 

980 48A 400 03 





1923 

1 066 088 480 44 

1,066 088 480 44 






038 740 771 70 

gas 740 771 79 





1925 

882 014 060 03 

881 067 300 10 




$57 643 84 


831 409. 206 22 

827 640 87A62 




3 810 33] 60 

tm^m 

787,793 704.08 

770 466 766 83 




8 336 907 25 

1928 

781 850 073 89 

717 443 778 31 




14 400 206 68 

1 ) 

678.980 361 20 

602 006 510 46 




10 023 840 76 

iTTiS^H 

658 602 154 96 

620 6^2 481 69 




281^9 673 27 


010 768 026 42 

670 013 183 79 




40 744 841 63 


609 722 696 24 

688 048 eifa 81 




10 773 078 03 


080,243 011 82 

074 708 349 31 




14 534 002 ol 

1934 

769 669 320 33 

7iu 203 326 28 




14 366 000 05 


913 0u2 028 92 

896 834 004 03 




17 217 423 03 


807 367 043 01 

842 027 963 73 




23 330 080 18 


986 411 686 18 

030 900 876 16 




48 510 710 02 

1938 

1 041 100 048 30 

967 300 236 77 




73 808 811 60 

1939 

1 066 806 779 72 

964 398.628 19 




ini 408 1 31 63 

1040 

1 161 370 040 80 

1 019 628 712 60 




131 S47 337 11 

1041 

1 221 007 348 04 

1 060 941 089 18 

Wtl'iivliilllilrl 


$486 680 DO 

160 639 060 47 

1042 

1 386 670 031 26 

1 020 162 692 31 



166 060 430 67 

190 437 088 38 

1943 

1 806 023 926 26 

002 243 370 01 



601 400 361 47 

241 2S4 103 78 

1041 

2.687 090 788 14 

917 838,020 77 



1 462,003 580 38 

308 188 177 00 

1945 

3,630 978,001 83 

/03 444 710 80 



2 441 147 272 38 

406 380 019 DO 

1040 

4 749 114,601 72 

713 614 771 40 



3 630 702 051 06 

604 836 878 31 

1047 

4 069 021 737 61 

002 D’*0 192 44 



3 763 133 408 02 

601 018 130 43 

1048 

6 188 000 722 42 

676 848 464 95 



3 884 011 070 70 

728, 149 677 08 



Issued by U S 

Qovernment 



1913-33- 







1034 


■•WK :f<l j!?!? 

$248 717 774 88 

$404 136 324 42 


ufflrl'n'f/l 

1935 


iMi 'V 

202 745 100 40 

611 623 807 81 



1030 


ikil 5U 

202 340 660 32 

460 216 074 04 


26.880 080 18 

1937 


BT : 

239 014 792 17 

670 278 100 76 


P W 41 i 

1038 


'i.’f: 'Wj 

216 374,381 76 

636 064, 120 08 


li p i 

1939 


•!;? >.T. 

147 000 270 74 

602 640,707 51 


■5 SE r 



B'ti • ifiii 

104,224 087 26 

806 376 287 27 



1941 


BmT! iV, ; i].(! «lr 

79 202 618 07 

870 876 340 70 

$486 630 99 

.1 » ii 

1042 


BhI? ; 7>:t: '/ 

67 082 739 04 

860 120 494. 20 

168 463 876 23 

.v S p ;; 

1943 



38, 261 077 33 

867 877 626 32 

676,006 700 30 

i S 1 

1944 


BIIjV Titi iW) : 

27 163 027 79 

826 002, 740 03 

1,440,702 417 20 

M n 1 

1046 


B?!tl ? ! :t :* >. > 

48 316 088 92 

734 928,797 36 

2,438 816,670 61 

[jt 1; P I 

1046 


Bit ?! 'tit ' 

26 018 672 61 

686 876 304 66 

3 630 762 261 10 


■TTiM 


Bitrl V, 1 IliK 

6 906 202 01 

594 010 171 97 

3 763 133,296 07 

jl En 1 

1048 



8 578,743 21 

660 211 74818 

8884 011 638 64 



1 Issued by Federal instramcntalitlos Guaranteed issues * 

1034 

$2,349 227 00 

$2, 340 227 00 


$2 349 227 00 



1036 

91 666 OOd 66 

91 606 606 00 


91 505 606 00 

- 



119 471 330 37 

lie 471 380 37 


no 471 830 87 



1037 

118 012 803 24 

118 612,808 24 


118 612 803 24 




114 801 776 04 

114,861 775 94 


114,861 776 04 




114 848 640 94 

114 848 640 04 


114, 843 640 94 




100 927 788 16 

100 027 788 16 


109 927,788 16 

_ _ _ 


1941 

110 862 120 61 

no 862 120 61 


110 862,129 51 


_ 

1042 

126 604 93A41 

112 060 360 07 


112 959 859 07 

$12,005 676 84 


1943 

82 016 428 53 

06 614,767 36 

_ 

83 614 767 36 

16 400 601 17 


1944 

77,882 616 13 

66 671 S48 96 

_ 

66 671,343 96 

12 211 172 IS 


1046 

18,030 416 96 

13 190 824 00 


18 199 824 09 

4,830,602 87 


1040 

1 622 624 95 

1,621 834.19 


1 621 834.19 

600 76 


1047 

1 604 841 01 

1 604,728 46 


1 694 728 46 

112 66 

_ 

1048 

1,060,014 81 

1 069,973 66 

- 

1,069 978 66 

41 26 

— 


Note —Amount of Interest paid Includes Increase In redemption value of United States savings bonds 
during year and discount on munatured Issues of Treasury bills Interest paid on guaranteed issues does 
not Include amounts paid on demand obligations of Commodity Credit Corporation 


) Interest paid began wltb tbe fiscal year 1934 




















540 RBPOET OP THE SECEBTART OF THB TREASURY 
Prices and yields of securities 

Tablh 44 — Average yield of long-ierm Treasury bonds, by months, January 19S0~ 

June 1948 > 


[Averofiea ot dally flguros Porcont per annum] 


Year 

Jan 

rob 

Mar 

Apr 



July 

Aug 

Sept 

Oot 

Nov 

Doe 

Aver 

ago 


Parttallt Tax Exempt Bonds ’ 

1030 

3 43 


3 20 

3 37 

3 31 

3 25 

8J15 

3 26 

3 24 

3 21 

3 10 

3 22 

3 29 

1631 

3 20 

Kwiil 

mEM 

BCni 

3 16 


3 IS 

3 18 

S 26 

KBS] 

3 03 

3 93 

3 34 


4 20 

KBil 

3 02 

3 68 

a 76 

kEj 

3 68 

3 45 

3 42 

3 43 

3 46 

8 36 

iHini 

1033 

3 22 


3 42 

3 42 

3 30 


BE3 

8 21 

3 10 

3 22 

3 46 

3 53 

3 31 

1034 

3 60 

3 32 

3 20 

3 11 

3 02 

2 68 

2 02 

3 03 

3 20 

Biol 

3 07 

3 01 

3 12 

EEm 

2 88 

2 70 

2 77 

2 74 

2 72 

2 72 


2 76 

2 86 

2 85 

2 83 

2 84 

2 70 


2 81 

2 78 

2 73 

2 70 

2 38 



2 64 

2 66 

BliSl 

KBSl 

2.50 

3 69 

1037 

2 50 

2 64 

2 66 

2 83 

KESl 


2 78 

2 78 

2 82 

2 82 

2 78 

2 73 

2 74 

1038 

2 60 

2 68 

2 67 

2 66 

2 56 

2 68 

2 68 

2 67 

2.63 

2 55 

2 6b 

2 56 

2 61 


2 64 

2 61 

2 43 

2 38 

2 27 



2 27 

2 67 

BliSl 

2 46 

2 35 

2 41 


W!7i1 

2 32 

2 20 

2 26 

2 39 

Kfia 


2 81 

2 25 

2 21 

2 09 

2 01 

2 26 

iTibT^I 


2.22 

2.12 


2 04 

2 01 

1 08 

2 01 


HVni] 

mm^im 

2 06 

2 05 

1042 


2 17 

2 10 

Kiiyj 

KXiia 

VYin 


2 06 

Wn!l 

BYSt!] 


2 13 

2 00 

1043 

•2 11 

2 11 

2 12 

2 05 

1 06 

■1(1 

■VTl 

1 02 


BkiS] 

1 94 

1 06 

1 98 

1944 

1 06 

1 03 

1 91 

1 94 

1 04 


Bfilil 

■ESI 

1 03 

1 03 


1 87 

1 02 

1046 

1 81 

1 76 

1 70 

1 68 

1 68 


■^1 

1 08 


1 62 

HI 

>1 51 

M 66 


Taxahls Bonds > 

1041 










2 34 

2 34 

2 47 


1042 

2 48 

2 48 

2 40 

2 44 

2 46 

2 43 

2 40 

2 47 

2 40 

2 46 

2 47 

2 49 

2 46 

1943 

2 46 

2 40 

2 48 

2 48 

2 40 

2 46 

2.46 

2 40 

2 48 

2 43 

2 48 

2 40 

2 47 

1044 

2 40 

2 40 

2 48 

2 48 

2 40 

2 40 

2 40 

2 48 

2 47 

2 48 

2 48 

2 48 

2 48 

104fi 

2 44 

2 38 

2 40 

2.30 

2 39 

2 35 

2 34 

2 36 

2 87 

2 36 

2 33 

2 33 

2.37 

1046 

2 21 

3 12 

2 00 

2.08 

2.10 

2 16 

2 28 

3 23 

2 28 

2 20 

2 46 

2 24 

klD 


2 21 

2 21 

2 19 

2 19 

2 19 

2.22 

2 26 

2 24 

2.24 

2.27 

2 36 

2 30 

2.26 

1048 

2 46 

145 

2 44 

2.44 

2 42 

2 41 







- 


< For bonds soiling above par and oallablo at par before maturity, the yields ere computed on tbs basis of 
redemption at first call date trbllo for bonds soUlng below per, yields ore computed to maturity Monthly 
averages ore averages of dally figures Each daily figure Is an unweighted average of the yields of the Indi 
vldual Issues Prior to Sept 1941, yields were computed on the basis of the day s closing prlio on the 
Now York Stock Exchange except that on days when an Issue did not soli the yield was computed on the 
moan of closing bid and ask quotations on the Stock Exchange Oommencing Sept 1041 yields are com 
puM on the basis of the mean of closing bid and ask quotations In the over the counter market For 
average :^tida by months from January 1910 through Deoember 1920, see p 002 of the annual report for 1043 

> From July 17, 1928, through Nov 29, 1030, jnelds are based on all outstandl^ partially tax exempt 
Treasury bonds neither due nor callable for 12 years from Nov 30, 1935 through 0eo 14 1945 yields are 
based on all outstanding partially tax exempt Treasury bonds neither doe nor callable for 16 years This 
mdex was discontinued as of Dec IS, 1045 because there were no longei any bonds of this classification 
due or callable in 16 or more years 

> Average ot all taxable Trtasary bonds neither due nor callable for 16 years Taxable bonds are those 
on whldi the Interest Is subjeot to both the normal and surtax rates of the Federal Income tax This average 
commenced Oct 20 1041 






































45 — Prices and yiedds of markeUMe public debt issues, June SO, 1947 and 1948, and price ranges since first traded ‘ 

(Fribe decimals are thsty seocnds] 


TABLES 


541 


Price range since first traded 

1 

Date 

9 a AmCBCaa K CRd5C60»CBO>O9Cb AOOO>00>0>Q>OB O CT CB 

^ pH i-l ^ rH pH pH pH W fH lH ^ pH pH 

1 

;:iti£S3g3S.SSSSSSSSSSSS3SggSSSSS3S 

, ssssssssss^^ssSsssssss^ss^ssssss 

p^pHpHf^pHpH pH pHpH pH pH ph pH pH pW pH pH pH rt pH pHm pH 

1 

1 

ft 

1 11 ’iilii mm iiiiiiiiiii ii 

pH pHpH pH PH pH pH pH pHpHpHpHph pH pH pH pH pH pH pH pH pH ph p1 pH pH 

^Q‘'‘^o5fsasa\tfass3 

. firillll’llllS”llllllls5l5’l9 

S 

£ 

111 01 

107 00 
103 33 

103 28 
10100 

115 04 

108 28 

104 01 

108 30 
101 07 
102.15 
110.26 
104.18 
113 34 
108 01 
104.26 
107 14 

104 27 
106 08 

105 00 
107 25 

109 29 

116 03 

110 22 

116 13 
107 16 

117 04 
104.20 
104 21 
119 00 
10812 

June 30 1048 

k 

£• 

§ 

■M 

1 

U p4 p4 pH 04 fi4 pH pH pH ph pHC4 «H p4 pH pH pH^ ^ pH c4 64 pH O (N c4 c4 c4 c4 

^ ' ' ' P 

O 

1 , ' gssssagssssissgssgs&ssags&ssggsg!? 

O t O PH^pH pH pH p 4 pH p4 pH pH Pi p4 pH pH PH pH pH pH PH pH pH pH 64 6^ PH 64 

^ i 

1 

TI 


§|SSS3gSSSSSggSSSSg3BSSSS^S£S§S 

PHpHpH«HpHrHr4pHpHPHpHPHrHpHlHfHpHPHP<pHpHpHpH«HtH^pHpHp4^^ 

s 

s^sgsssssssEisassssssssssssasssis 
' gSSSSggSigglggSS^gSSSSSSS^^SSSS 

pH»HpHPHmPHPHPHrHpHrHpHrHpHrH»HPHpHPH|HpHrHrHpHrHrHrHrHpHpHPH 

1 

0 

1 

k 

1 

>* 

3 

13 

s 

1 S3;SS3SS8%EiS 

u pHe4 pH pH PH pH 64 pH PH pH pH ?H ?H pH pH »H ph pH pH pH pH pH p4 pH pH pH pH c4 64 p4 

« ' 

*3 

o 

QO pHphpH pH pH pH pH pH pH pH pH pH p4 M pH pH pH pH pH pH pH ?H #4 64 pH 64 

1 

Pi 

t 

3sa5ass^aasa£s£ia§3as3£gag!3sssas3ssssa 

3§ssggdssg^s^^ggs^ssg^^s^s&a£^3si3;2!^ 

rtPHpHpHpHpHPl»HPHrHrHp<>HpHffp1pHH1pHpHp1^pH*H^P1PHpHpHiHHlPit!lrHpH»H 

n 

101 00 
100 17 

100 23 

101 11 

100 23 
102.01 
101.31 

101 23 
101 27 

101 31 

105 00 
103 24 
102.02 

104.25 
102.09 
100 30 

106 17 
10218 

107 30 
105 04 

102.23 

104.28 

102.26 

103.28 

102.29 

105 02 
107 01 
111 14 

106 24 
11303 
lOS 00 

113 00 

102 07 
102.07 

114 00 

104.23 

1 

1 1 

1 1 

1 1 1 

1 1 1 1 1 I II II 

t f II II 

' , , ' ' , 

II 1 11 1 1 1 1 III 

1 1 III'*' 

g&|sssJ|||2S|S||Sg|ags^s^igssasSa®|§ 

U5 S " g «, wS S o « g B « '1'-' g S »'« B S S „ 15 » » B io*io'b 

gs's g b sssgSBds 


Footnotes at end table 





















Tabm! 45 — PWces and yidds of marketable pvhlu: debt zssuet, June SO, 1947 and 1948, and price ranges since first traded 



lii%A Jan 1 1M9 
1M%B Feb 1,1049 
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543 




544 


REPOET OP THE SECRETARY OP THE TREASURY 


CONDITION OP THE TREASURY EXCLUSIVE OP PUBLIC DEBT 

LIABILITIES 

TabXiIs 46 — Assets and balnhttes of the Treasury, June SO, 1947 and 1948 


[On basis at dall 7 TTOBsary statements, see p 303] 



lune 30, 1047 

lone 30 1048 

Increase, or do 
crease (— ) 

Qold 

Assets Gold 

$21 206 333,061 88 

$21 832,488 806 18 

$2 266 108 714 30 

Liabilities 

Qold certiScates > 

Gold certlflcate ftmd— Board of Qovcr 
nors, Federal Reserve System 
Redemption fond— Federal Reserve notes 
Qold reserve > 

Qold m general fund 

2 gQ3 2QQ 350 00 

16 613»733 646 04 
700 024 021 03 

1 166 030 430 03 

1 023 380 733 00 

2 860 630 Q40 00 

18,826 727 721 08 
616 644 841 64 
160 030 430 93 

1 073 407 762 73 

, -2 627 310 00 

2 312 904 176 04 
-94 270 180 38 

60 018 029 64 

Total 

21,266 363 061 88 

23 832 488 806 18 

2 266 108 714 30 

SlLVEB 

Assets 

Sliver bullion (monetary vslue)> 
SllvcMolIars 

1 023 012 883 01 
341 061 660 00 

1 068 072,476 81 
334 808 786 00 

31 ISO 695 90 
-7 362 864 00 

Total 

2 265 874 633 01 

2 280 671 265 81 

23 79fi 731 00 

LlabUltles 

Sliver certificates outstanding > 

Treasury nate.<i of 1800 outstanding > 
Silver In general fund 

2 230 770 033 00 

1 138 278 00 
33 060 222 01 

2,288,014 263 00 

1 146 166 00 
20 800 836 81 

28 188 230 00 
10 888 00 
-4 100 386 10 

Total 

2 268 874 833 61 

2 280 671 268 81 

23 706 731 00 

QxNiiiAL Ftntn 

In Treasury ofllces 

Qold (as above) 

Sliver 

At monetary value (as above) 
Subsidiary coin 

Bullion 

At recolnago value i 

At cost value * 

Minor coin 

ITnltod States notes 

Federal Reserve notes 

Federal Reserve Bank notes 

Katlonal bank notes 

Unclaaal&ed— collections, etc 

1,023 180 733 00 

1 071,407 702 73 

80 018 026 64 

33 060 222 01 
20 270,734 82 

18 706 62 
01 870 020 03 
10 620 480 43 
3,041,121 00 
70 012 808 00 
822 602 00 
266 618 00 
61,008 166.07 

20 800 810 81 
10 807 076 78 

321, 141 78 
01,228 018 81 

7 120,164 03 

3 671 063 DO 
48 887 460 00 

1 446 600 00 
804 110 00 
30 072 207 40 

-4 160 186 10 
-0 672 788 07 

108 432. 16 
-647 710 82 
-3 603 318 80 
630 072 00 
-28 088 348 00 
020 008 00 
237 408 00 
-31 028 860 27 

Subtotal 

1 317 184 040 87 

1,204 028 261 01 

-22 255 787 6fi 

Deposits In 

Federal Reserve Banks 

Special depositaries withheld taxes 
and sales of Government securities 
National and other bonk depositaries 
Foreign depositaries 

Philippine Treasury 

1 202 806,360 16 

062 270,000 00 
216 041 041 81 
13,877,607 61 
10 018 073 02 

2 080 800,813 80 

1 772,041,417 23 
213,084 784 08 
20 023 182 46 
10,017 202 43 

848,203 144 61 

810 362 417 23 
-1 087 187 16 
6 148 484 88 
2 186 41 

Subtotal . . . 

2,412,820,031 03 

4 078 276 100 67 

1 662,766 018 64 

Total assets, general fund 

3 726,704,131 80 

8 170,204 362 48 

1 640 600,230 08 

LlablUttos 

Treasurer's eheoks outstanding 

Deposits of Government oillcers 

Post Ofllce Department 

Board of Trustees, Postal Savings 
System 

3 percent reserve, lawlul money 
Other deposits . 

Postmasters'^ disbursing accounts 
etc 

23,717,011 20 

36,818,108 80 

170 000,000 00 
28 207,616 82 

130,371,042 88 

23,272 280 86 

83,047,381 62 

160 600 000 00 
10,677 401 60 

140,328,600 64 

-444 730 61 

44,126 243 12 

-1,000 000 00 
-3 830,217 02 

087 648 00 


Pootnotes at end ol table. 







TABLES 545 

l^BLE 46 — Assets and hahihhes of the Treasury, June 30, W4.7 a,nd 1948 — Continued. 



1 

June SO, 1847 

Juno 30, 1948 

Increase orde 
crease (-) 

liiabilitlcs— Contmued 

Uncollected items, exchanges, etc 

$20 463 420 07 

$1 957 160 06 

-$18 m 250 41 

Total liabilities, gcneial fund 

421 fifl7 202 14 ' 

438 182 886 41 

10 015 083 27 

Balance in general fund 

3 308 136 020 36 

4 0.32 021 477 07 

1 023 884 647 71 

Total general fund liabilities and 
balance 

3,729 704 131 60 

6 370 204 362 48 

I 640 500 230 08 


Note —Amount to credit of disbursing olQcers end cci tain agencies was $8,033 436 738 88 on Juno 30, 1947, 
and $8 466 668 674 14 on June 30, 1048 

> Docs not include amounts held in Treasury ofllces and by Federal Besorve Banka and agents in custody 
for Treasiiror of the United States See tabic on p 07 
s Beserve against United States notes ($346,681 016 in 1047 and 1048) and Treasury notes of 1800 ouHand 
ing ($1 136 278 in 1047 and $1,146,166 in 1048) Treasury notes of 1800 are also secured by silver dollars in 
Treasury 

9 812,471 763 0 ounces and 728 383,460 0 ounces of these Items of silver wore held on June 30 1047 and June 
30 1048 respectively by Office of Defense Plants of Bcconstruetion Finance Corporation etc 


Table 47 — Alase/s and Itabthites of the exchange stabthzation fund, June sff, 1947 

and 1948 


Assets and liabilities 


Juno 30, 1047 


Juno 30 1948 


Assets 


Cash 

Treasurer of the United Slates, chocking 
account 

Federal Reserve Bank of New York 
special account 

Disbursing officers’ balances and adviuice 
accounts 

Total cash 

Special accounts of Secretary of the Treasury 
in Federal Ecsorvo Bank of Now York 
Special account No 1 gold (Sohedulo 1) 
Due from foreign banks (foreign exchange) 
Swiss francs 
Brasilian cruseiros 
Indian rupees 
Mexican pesos 
All other 

Toted due from foreign banks 
Investments in United States Oovemmont 
securities (Schedule 2) 

Accrued interest receivable (Schedule 2) 
Accounts receivable 
Other accounts (deferred charges) 
Commodity sales contrasts (deferred charges) 


$6 461,671 34 
19,380 452 06 
34 263 60 

$26 860 386 09 
161 418 763 87 

644 048 16 
80 000 000 00 
20,070 818 84 

3 360 62 

101 618 21861 

20,000 000 OD 
82 036 12 

16 00 
2,636 00 


$0 881 661 63 
11 666 338 78 
31, 067 04 


$18 466,867 45 


208 433,876 21 

377 092 11 

10 688,61884 
37 000 000 00 


67, 006 610 96 

20 006 000 00 
82,936 11 
2 77 
16 00 
2 636 00 


Total assets 

LumUXIES AND OAriTAL 


208 988 046 60 


304 066 033 49 


Accounts payable 
Vonohors payable 

Enmloyoes’ payroll allotment account, 
United States savings bonds 
Miscollaneous 

Total accounts payable 
Beserve for expenses and contlngonoies (net) 
Beserve for handling charges on gold 
Capital account 
B 


Total liabilities and capital 



2 020 02 

2 738 00 
3,692,803 43 


8 608 661 64 
. 12 076 711.48 
43,898 01 
200 000 000 00 

. 82 660 786 06 


208,988 946 69 


6,716 76 

1 627 13 
2,868 405 11 

” 2 874 738 00 

12,805,603 96 

200, 000 000 00 

88,316,000 54 

304,068 933 40 


810292 — 49 36 
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Table 47 — Assets and liahihM.es of the exchange stahiktaMon fund, June 30, Id/ /it 

and 1948 — Continued 

SCHEDULE 1 

Location ot Gold Held bt and fob Account of the Fund < 


Tune 30 1948 



Federal Eeserre Bank of N Y 
U S Assay Office New York 

Total gold - 


8 023 300 TOO 106 818 074 60 2 633 103 807 88 600 733 23 
1 302 863 421 46 000 070 37 3 422 080 776 110 773 141 08 


4,326 260 121 161,418 763 87 6 066 263 683 208,433 876 21 


> Excludes gold hold by Treasurer of the United States 


SCHEDULE 2 

United States Qotesnmbnt Secubities Held bt tee Fund 



2M%'U S Treasury bonds of 1006-70 
2t4%U S Treasury bonds of 1967-72 

Total U S OoTcrmnent securities 


$10 000 000 $10 
10 000 000 10, 


Averago Aconied 

price Intel est 


100 0000 $72 690 21 

100 0000 10 246 00 



SCHEDULE 3 
Earninos of the Fond 



Jan 31 1034 
through 
June 30, 1047 


Profits on British sterllnf; transactions 
Profits on French franc transaotlons 

Profits on gold bullion (including profits from handling charges on gold) 

Profits on other gold and exchange transactions 

Profits on sllTer transaotlons 

Profits on sale of silver bullion to Treasury 

Profits on investments 

Interest on Investments 

Miscellaneous profits 

Interest earned on foreign balances 

Interest earned on Chinese yuan 

Total earnings 



Jan 31 1934, 
through 
June 30 1048 


$310 638 09 
361 627 60 
37 810,470 37 
40 000 000 00 
108 371 27 
3 473 362 20 
1 870 TOO 66 
6 198 006 89 
800 466 15 
1,732 070 87 
1 075 317 07 


94 634 081 16 


SCHEDULE 4 

Administbative Expenses of the Fund 



Jan 31 1034, 
through 
June 30, 1947 


Jan 81, 1034, 
through 
Juno 30 1048 


Travel 

Subsistence 

Telephone and telegraph 
Stationery, eto .. 

All other 

Total administrative expenses 


$3,483,130 62 
163 416 66 
100 010 33 
482 646 69 
80 244.20 
792,768 74 


6,141,117 13 6 319,200 61 


$4 445 081 38 
231,892 37 
252 463 67 
606 100 96 

















































Table 48 — Securthes other than World War I ohhgations of foreign governments ovmed by the U S Government, J une SO, 1948, and chang&/ 

during 1948 

rOn the basis ctf the face Talue of the secnnties received by the United States, with dne aHowanoe for rep^ments. To the extent that the securities are not held in the custody of 
the Treasury the statement is made up from reports received from other Government departments and estabhshments] 
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Virgin Islands Company The _ _ I May V2 , 1933 

Footnotes at end of table. 



TabIiS 48 — SecurAies other than World War I obhgations of foreign governments owned by the U S Government, June SO, 1948, and changes 

during 1948 — Ciontmued 


Uf I 




TABLES 


549 



Footnotes at end of table 



Tabus 48 — Seeiatttes. other than World War 1 oHigaltons of foreign governments owned by the U S Government, June 30, 1948, and changes 

during 1948 — Continued 
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TABLES 553 


Ta%lb 50 — Amounts due and payable, July 1-Dec SI, 1947, and Jan 1-June SO, 
1948, on World War I obligations of foreign governments 


Country 

Funding agreements 

Supplemental 

Total 

Principal 

Interest 

agreements 


Julyl-Dco 31 1047 

Belgium 


piPMiM 


$4 168 OOO OO 

Czechoslovakia 




2 263 742 01 

Estonia 




470 266 OO 

Finland 



$34 827 24 

260 862 24 

Franco 




38,622 806 00 

Germany (Austrian indebtedness) > 

- 



- - 

Great Britain 


Mf/i-W'l.ll IllK lit 


120 650 000 00 

Greece 


HtKTir iWi III 


803 020 00 

Hungary 


ii:V, {U 


63 092 36 

Italy 


:V7.' Ill 


2 490 875 00 

Latvia 


i'lH 111 


lOfi 909 00 

Lithuania 


7i 


107 783 70 

Poland 


: Tt n 


6 726 810 00 

Bumanla 




007 660 81 

Yugoslavia . . 

- 



154 062.50 

Total . 



34 827 24 

1$!) 004,737 62 


Jan 1-June30, 1048 

Belgium 


pii !ffi R 


$9 658 000 00 

Czachodovalda. 


'hv- 111 

_ 

3 778 742 90 

Estonia 

. 

*1Ii' 111 


286 206 00 

Finland 


111 

$34,827 24 

163 172 24 

France 


** III 


103 673 801 63 

Germany (Austrian mdobtedness) < 

882 926 31 



882 626 31 

Great Britain 


ijiyi iTi 


75 650 000 00 

Greece 


HIBmv t*?! Ill 


811 620 00 

Hungary 


tit It* 


33 186 09 

Italy 


*ti (Vti- iti 


23 060 876 00 

Latvia 


i! M* ri 


119 600 00 

Lithuania 


It ^ ^ 


176 103 68 

Poland 


^B3?:v. iTtl it! 


3,682 810 00 

Rumania 


!tt! :tl 


1,474 660 81 

Yugoslavia 


IBiilltiiiii 


883,002 60 

Total . 

06 376 972 94 

128 963 022 08 

84 827 24 

224,303,823 10 


1 aormim Qovemnient was notllled in 1938 thot Oovemment of tho United States will look to Oerman 
QoTemment for dlsoliarge of tbls indebtedness of Qovenunont of Ausbia to Ooyenunent of the United 
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Table 51 — World War I vndebUdness of Germany to the United States and amoynts 
paid and not paid, June SO, 1948 


PaET I INDEBTEDNESS OE GEHMANY JUNE 80, 1948 


Class 

Indebtedness 
as funded 

Total tndebted 
ness, Juno 30, 
19481 

Principal 

Interest 
accrued and 
unpaid 

Army costs (reichsmarks) 

Mlved (dalms (reichsmarks) 

1 018 100 000 

2 121, 000 000 

1,007 791 332 76 

2 320 600 000 00 

007 600 000 
2,040,000 000 

3 100 201 332 76 
280,600 000 00 

Total (reichsmarks) 

Total (In dollars, at 40 33 cents to the 
reichsmark) 


3,418 291,332.76 

$1,378 606,804 60 

3,037 600,000 

$1 225 023 760 

380,791,332 76 

$163,673,144 60 


1 ladudes Interest accrued under unpaid moratoiium agreement annuities 

s Includes 4,027,011 06 reichsmarks d^csltcd by German Government ht Ebnverslonskasse fiir Deutsche 
Auslandssobmdeu and not paid to the united States In dollars as required by debt and moratorium agree- 
ments 


PABT n PAYMENTS HECEIVED PEOM GEHMANY THROUGH JUNE 80, 1048 


Class 

Total payments 
received through 
June 80, 1048 

Payments of 
jmnclpal 

Payments of 
Interest 

Army coats (reichsmarks) 

Mixed claims (reichsmarks) 

Total (reichsmarks) 

Total (In dollars) 

61,466 406 26 
87 210 000 00 

60,600,000 00 
81,600,000 00 

850 400 25 
5 010, 000 00 

138 660 406 26 
$83,687,800 00 

132 200 000 00 
$31,639,606 84 

6 466 406 26 
$2 048 213 85 


PART in AMOUNTS NOT PAID BY GERMANY ACCORDING TO CONTRACT TERMS, 

JUNE 30, 1048 


Date duo 

Pandlng agreement 

Moratorium 

Total 

Frlnctpal 

Interest 

agreement 

Total to June 30 1947 (reichsmarks) 
Bept 30 1947 (reichsmarks) 

Mar 31, 1948 (reichsmarks) . 

074 300 000 
33 060 000 
33 050 000 

320 660 662 60 
22,606 730 00 
23 846 031 26 

30 680 080 00 

> 1 334 440 661 50 
56 653 730 00 
56 306 031 26 

Total (rolohsmarks) 

Total (In dollars, at 40 33 cents to the 

1 040 400 000 

376,610 343 76 

80 680 089 00 

1,440 401 332.76 

reichsmark} 

$410 693 320 

$161,443 321 63 

$12 333 312 86 

$683 369 964 49 


> See footnote 2, Fart I 









































TABLES 556 

tAust and special funds for which investments are made 

BY THE TREASURY DEPARTMENT 

Table 62 — Adjusted service certificate fund, June SO, 1948 

[On 1)0918 of doily Treosury statements, seep 308 This trust fond was established maccoi dance with the 
provisions of the act of May 19, 1924 (43 Stat 123) For further details see annual report of the Secretary 
for 1941 p 133] 


I BEOEIPTS AND EXPENDITUHES {EXOLT7SIVE OP PUEOHASES AND SALES OP 

INVESTMENTS) 



Oumulatlve 
through June 30, 
1947 

Fiscal year 1948 

Oumulativo 
through June 30, 
1948 

Receipts 

Appropriations 

Interest on loans and Investments 

$3 045,157 950 40 
130,017 201 01 

$407,512.86 

$3 645,167 056 40 
136,424 713 87 

Total receipts 

3 781 175 157 41 

407 512.85 

3,781,582 670 27 

Expenditures 

Foments under Adjusted Compensation 
Payment Aot, 1036 enacted Jan 27, 1936 
Adjusted service bonds 

Adjusted service bonds (Oovernment life 
Insurance fund aeries) 

Checks for amounts less than $60 

Checks paid hy Treasurer of the United States 
other than in final settlement of certificates 
under the Adjusted Campensatlan Payment 
Aot, 1930 less credits on account of repay 
meats of loans 

1 849 778,100 00 

600,157 956 40 
83 859, 280 78 

1 334 778 197 28 

214 260 60 

8 020 50 

6 600,003 00 

1,840,902 350.00 

too 15f*666 40 
83 868,210 37 

1 341 472 200 26 

Total expenditures 

8 768 671, 534 44 

0,010 182 60 

3 776,490 717 03 

Balance 

12 003,622.27 

1 

-6 611,660 73 

6,001 053 24 


II ASSETS HELD BY THE TBBASDBY DEPARTMENT 


Assets 

June SO, 1947 

InoroBsa orde 
oroase (— ) fiscal 
year 1948 

June SO, 1048 

Iiivostinoiits 

4% special Treasury certificates of Indebted 
ness adjusted service certificate fund series 
Maturing Jan 1 1948 

Maturing Jan 1,1949 

$12,250,000.00 

-$12,260 ODD OO 

5 800,000 OO 

$5,800 000 00 

Total Investments 

Unexpended balances 

To credit of disbursing ofificers 

On books of the Division of Bookkeeping and 
Warrants 

1^250,000 00 

326 967 41 

<27 666 66 

-6 450 000 00 

-42,858 06 

-19,311 67 

6,800 000 00 

283,699 36 

8,363 80 

Total assets 

12, 603 622 97 

-6,611,660 73 

6,091 963 24 


1 Excludes $46 80 representing deposit of repayment In transit 


Table 63 — Ainsworth Library fund, Walter Reed General Hospital, June SO, 1948 

[This trust fund was established In aocordance with the provisions of the Joint resolution of Congress apj 
proved May 23 1935 (40 Stat 287) Por further details see annual report of the Secretory for 1041, p 154 


I HEOEIPTS AND BXPENDITTTEES (EXCLUSIVE OP PURCHASES AND SALES OP 

INVESTMENTS) 



Cumulative 
through June 30) 
1947 

Fiscal year 1948 

Oumulativo 
through June 30, 
1948 

Receipts 

Bequest of Ms] Oen Fred 0 Ainsworth 
Earmiigs on Investments 

$10,70000 
2,911 16 

■Bl 

$10,700 00 
3,190 02 

Total receipts 

Expenditures 

13,611 15 
8,217 49 

ii 

ooo 

13 890 02 
3,480 61 

Balance 

10 393 66 

15 86 

10,409 61 
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Table 63 — A%nsworth Inbrary fund, Waltei Reed Genertd Hospital, June SO, 194u — 

Continued 

ir ASSETS HELD BY THE TBEASUBY DEPABTMENT 


Assets 

June 30, 1947 

Increase fiscal 
year 1948 

Juno 30, 1948 

Investments 

2t4% HWlsnry bonds of 1065-60 (par value $9 700) 
Unexpended balance on books of the Division of Book 
keeping and Warrants 

$0 072 81 

420 85 

$16 86 

$9 972 81 

436 70 

Total 

10,393 06 

16 86 

10,409 51 


Table 64 — Alaska Railroad retirement and disability fund, June SO, 1948 

[On basis of daily Treasury statements, see p 393 This trust fund was established in accordance with the 
proylsions of sec 0 of tlic act of Tune 20, 1030 (49 Stat 2022) For further details see annual report of the 
Secretary for 1941, p 130] 


I BEOEIPTS AND EXPENDITXJBES (EXOLTJ8IVE OF PTJBOHASES AND SALES OF IN 
. VESTMENTS) 



Cumulatlvo 
through June 
30, 1947 

risoal year 
1948 

Onmulatlve 
through June 
30, 1948 

Becolpts 

On account of deductions from basic compensation 
of omployeos aab]cct to retirement act 

$1 866 027 90 

$323 067 68 

$2, 188 986 48 

Transferred from civil service retlremont and dis 
ability fund 

On account of deductions 

Accrued Interest on deductions 




30 080 06 

2 170 16 


30 980 06 
2 170 10 

Total 

33, 160 22 


83 160 22 

Appropriations 

Interest and profits on investments 

I 834,000 OO 
640,081 63 

217 000 00 
116 483 71 

2,061,000 00 
066 466 84 

Total receipts 

Expenditures 

Annuity payments and refunds 

4, 273, 160 76 

1,636,841 03 

666,441 29 

281, 120 43 

4 029 601 04 

1, 816 061 46 

Balance 

2,737,318 72 

376,320 86 

3,112,630 68 


11 ASSETS HELD BY THE TBEASUBY DEPABTMENT 


Assets 

June 30, 1047 

Inoroase, or de 
crease (— ) 
fiscal year 1048 

June 30, 1048 

Investments 

4% special Treasury notes, Alaska Bailroad retire 
ment fund series, maturing 

June 30, 1948 .. 

Juno 30, 1949 . 

June 80, 1960 

Juno 30, 1961 . 

$462,000 00 
384 000 00 
667 000 00 
637 000 00 

-$462,000 00 

$384,000 00 

657 ooaoo 

^7 OOO 00 

Jimo SO, 1962 

Juno 30 1963 

660,000.00 

377.000 00 

466.000 00 

1,027,000 00 
466 000 00 

Total investments 

Unemended balances 

TO oiedit of dlsburdng officers 

On books of the DMslon of Bookkeoplng and War 

2,680,000 00 

300 000 00 

3,070,000 00 

30,077 13 

11,362 62 

41,439 76 

rants .. 

> 27,241 69 

-26,041 76 

a 1, 199 83 

Total assets 

3,737,318 72 i 

i 

376 320 36 

3 112,639 68 


1 Excludes transfer counter warrant in fbo amount of $50 78 
* Excludes $34,569 20 July prior deposits appropriated In June 1048. 
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j Table 56 — Canal Zone retirement and disabihty fund, June SO, 1948 

[On basis of daily Troasary statements see p 303 Tbls trust fund was ostablisbed in accordance with 
the proyisions msec 10 of the act of Mar 2, 1831 (4S Stct 1477) For further dstaQs see annual report 
of the Secretary for 1941, p 137] 


I BEOBIPTS AND EXPENDITDBBS (EXOLUSIVE OP PTTBOHASES AND SALES OF 

INVESTMENTS) 



Oumulctivo 
through June 
30, 1047 

risoal year 
1048 

Oumulatlve 
through June 
30, 1648 

Receipts 

On account of deductions from basic compensation 
and service credit payments of employees subject 
to retirement act 

On account of voluntary contributions 

•$13 212 756 82 
303 961 56 

$l 107 846 19 
108 630 66 

$13 320 602.01 
412 602 M 

Total 

12 516 717 37 

1,216,477 16 

13 733,164 52 

Transfers from civil service retirement and dlsa 
billty fond 

On account qf deduotlons 

Accrued interest on deductions 

1,314,724 36 
153,075 58 


1 314 724.36 
153 070 58 

Total 

1,467 800 94 


1,46^ 800 64 

Appropriations 

Interest and profits on mvestmenta 

10 739 000 DO 
3,626,054 66 

1,177,000 00 
618 061 71 

BtlKUiliiiiiiiiJ 

HDEBISiu 

Total receipts 

Expenditures 

Annuity payments and refunds 

28,246,582 87 

16 777,614 02 

2,911 528 86 

1 084 066 76 

31,161,111 73 

17 761 670 78 

Balance 

12,472,068 86 

927,472 10 

13 869 640 96 


II ASSETS HELD BY THE TBEASUBY DEPARTMENT 


Assets 

1 June 30, 1647 

Increase orde 
crease (— ) 
dscal year 1648 

June 30, 1048 

Investments 

4% spcolal Treasury notes, Oonal Zone retirement 
fund series, maturing 




Juno 80, 1948 

$1 870 000 00 

-$1,870 000 00 


June 30 1949 

1 833 000 00 


$1 833 000 00 

June 30, 1660 

2 377,000 00 

_ 

2 377 000 00 

June 30 1661 

4e 477 000 00 


4 477 000 00 

June 30, 1852 

1,560,000 00 

1 177 000 00 

2,727,000 00 

June 30, 1663 

1,610,000 00 

1 610,000 00 

3% special Treasury notes, Oonal Zone retirement 
fund series, maturing 


June 30 1640 

50,000 00 

-20,000 00 

80.000 00 

June 30, 1950 

26 ODO 00 

_ 

20 000 00 

June 30 1661 ... 

Jime 30, 1962 

66 OOO 00 
6,000 00 

66,000 00 

66 000 00 
62,000 00 

June 30 1963 

- 

17,000 00 

17 OOO 00 

Total Investments 

12 267,000 00 

870 000 00 

13, 127 000 00 

Uneimendod balances 

TO credit of disbursing ofilcor 

On books of the Division of Bookkeeping and 



177,227 46 

18 061 03 

165, 289 30 


Warrants 

>37,841 39 

36 410 17 

• 77,251 66 

Total assets 

12, 47% 068 86 

027,472 10 

13,309,540 96 


< Includes payment from Panama Railroad Oo of $353 084 00 for 1941 

> Excludes $124 30 July prior deposits appropriated in June 1947 

> Excludes $112 17 July prior deposits appronrlated in Juno 1048 
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Table 66 — Ctml service retirement and dtsabiMy fund, June 30, 1943 f 

[On basis of daily Treasury statements, see p 393 1 his trust fund was established in accordance with the 
provisions of the act of may 22, 1920 (41 Stat 614) For further details see annual report of the Secretary 
for 1941, p 136] 

I RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND 
SALES OF INVESTMENTS) 



Cumulative 

through 

June 30 1917 

Fiscal 
year 1048 

Cumulative 
through 
June 30 1048 

Receipts 

On account of deductions from basic compen 
satlon and service credit payments of em 
ployees subject to retirement act ■ 

On account of voluntary contributions 
Appropriations 

Interest and profits on investments 

$1 088 075,368 63 

7 967 160 00 
1,600,048 070 00 
645 667,004 66 

$281 671 223 11 
2,449,200 00 
> 246 630 000 00 
107 112 046 48 

$2,219 746 781 64 
10 406 360 00 
1 861 678 079 00 
662, 680 660 14 

Total receipts 

4 147 648 692 10 

680 763 008 69 

4 734 411 760 78 

Expenditures 

Annuity payments and refunds 

1,607,321,260 06 

241 824 472 14 

1,008 646,732 20 

Transfers to Canal 2one retirement and dls 
ability ftmd 

On aKcount of deductions 

Accrued mtcrest on doduetlona 

1 314 724 36 
163 076 68 


1,314 724 30 
163,076 68 

Total 

1 467 800 04 


1 407 800 04 

disability fund 

On account of doducttons 

Accrued mtercst on deductions 

80 OBO 06 

2 170 16 


30,080 06 
2 170 16 

Total 

33 160 22 


33,160 22 

fund, D C 

On account of deductions 

Accrued Interest on deductions 

43 327 06 
10 371 00 

0 862 67 

6 068 44 

62 680 62 
26 040 34 

Total . 

02 600 86 

16,021 11 

77,720 06 

Total expenditures 

1 668 884 011 07 

241,330 403 26 

1 010 224 404 82 

Balance 

2,478 703,781 12 

346 423,675 34 

2,824 187,360 40 


Footnotes at end of table 
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fABLE 56 — Ctvil service retiremeni and disability fund, June SO, 1948 — Con 

U ASSETS HELD BY THE TBEASHKY DLPABTMENT 


Assets 

June 30, 1047 

Increase, or de- 
crease (—) fiscal 
year 1948 

Juno 30, 1048 

Investments 

i% special Treasury notes, civil service retire 
ment fund series, maturing 

June 30 1048 

Juno 30, 1040 

June 30 1030 

Juno 30 1031 

$310, 300 000 00 
300 100 000 00 
529 000 000 00 
479 043 000 00 

-$510 300 000 00 

$309,100 000 00 
529 000 OOO OO 
470 043 000 00 

June 30, 1052 

June 80. 1053 

3% special Treasury notes civil service retire 
ment fund series, maturing 

393 000 000 00 

312 SSO 000 00 
564 000,000 00 

703 330 000 OO 
564 900,000 OO 

Juno 30, 1048 

403 000 00 

-403,000 00 


June 30, 1040 

June 80 1050 

June 30 1031 

042,000 00 
1,420 000 00 
%337 000 00 

- 

042 OOO 00 

1 420 000 00 

2 337 000 00 

June 30, 1032 

June 30 1933 

374 000 00 

1,784 000 00 
332 000 OO 

2,158 000 00 
852 000 OO 

Total Investments 

Unexponddil balances 

2,435 238,000 00 

359 373,000 00 

2,794 OII'SOO 00 

To credit of dlabursmg olllcers 

On books of the Dlvldfon of Bookkeeping and 

30 049 211 80 

-9,914,512 18 

20,134 090 62 

Warrants 

3 13,476 560 82 

-4 034,912.48 

<9,441 636 84 

Total assets 

2,478,763,781 12 

345,423 575 34 

2,824 187 33(1 46 


1 Under Fubllo Law 411, approved Jan 24, 1S42 It was provided that after June 30 1042 there would be 
deducted and withheld from basic salary pay or compeueatlon of any oSiccr or employee to whom the 
Civil Service Retirement Act applloa a sum equal to 3 per centum of such offlcet'a or employee s baalo salary, 
pay, or compeueatlon In lieu of 3j4l per centum deduotion previously in effect 

1 Oomprlsea $244 000 000 00 appropriated from general fund to rover liability of United States end 
$1,ES0 000 00 appropriated from revenues of District of Columbia to cover its liabUlty In connection with 
financing of fund 

> Excludes $3 217 137 02 representing July prior deposits appropriated as of June 30, 1047, and includes 
July prior transfer counter warrants (net) of $440,020 08 Also excludes adjustment of $6 fiOO 44 to be made 
by Treasurer s Olllce in 1048 

* Excludes $3 040,804 03 representing July prior deposits appropriated as of June 30, 1048, and excludes 
J i^^rJor repayments In amount of $701 13 Also excTudro adjustment of $0,900 44 to be made by Treasurer’s 
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Table 67 — District of Columbia teachers’ retiremeui and annuity fund — Assetrheld 
by the Treasury Department, June SO, 1948 

[Public Law 624, approved Aue 7 1946 (60 Stat 875), created this fund as successor to tbe 
Dlstiict of (Columbia teachers retirement fund established under the act of Jan 15, 1020, 
as amended, effecting the consolidation of the deductions fund and the Government reserve 
fund as of inly 1, 1046] 



Juno 30 

Increase, or 
decrease (— ), 
fiscal year 
1048 

June 30, 1948 

Assets 

(prlnolpal 

cost) 

Par value 

Principal 

cost 

Investments 

Oovornmont securities 

Treasury bonds 

$1 270,079 68 

3 026 327 26 


llll 


4W% of 1047-62 

27i% of 1066-00 

-$1 270 070 68 

$2,081 860 00 

$3 026 327 26 

^%on061-64 



04 000 00 

Ml 1 

2k%Ofl06O-60 



231,000 00 

230 204 30 

2;j% of 1008-03 



000 000 00 

618 478 14 

2)4% of 1062-64 



613 000 00 


2)4% of 1960-68 

Kilijiili 


47,000 00 


2)4% Of 1904-00 (dated Apr 16, 


1043) 

870 721 26 


878,000 00 

870 721 26 

2)4% of 1004-00 (dated Sept 16 



" . 1043) 



1,303 600 00 

1 303 600 00 

2)4% of 1006-70 

2)4% of 1000-71 



267 000 00 

* 257 000 00 



161 000 00 

161 000 00 

2)4% of 1907-72 (dated Oct 20 




1041) 



341,000 00 

341 000 00 

2)4^6 1907-<2 (dated Juno 1, 




I 737,044 37 

2 828, 600 00 

2 877,044 37 

2)4% of 1067-72 (dated Nov 16 
1046) 


1 161 068.83 

1,320,600 00 

1,363 902 68 

2k% of 1064-60 

2% of 1048-60 (dated Peo 8 1030) 



060 OOO 00 

066 000 00 

06 000 00 


05 000 00 

06,000 00 

2)4% of 1906, Investment Series A 
United States savings bonds 2)4%, 


260,000 00 

260 000 00 

260 000 00 




Series 0 

1 0S2 fiDO 00 

. 

1 032 600 00 

1,032,600 00 

Total aovernment securities 


1,877 423 02 


13,706 631 42 

Other securities 





4)4% Philippine Islands bonds 

107 000 60 


HI: 

107,000 60 

4)4% Puerto RIcau bonds 

71 072 13 


Ht’! ■rdtiilt 

71 072 13 

Total other securities 

208,741 on 


253 000 on 


Total Investments 





Acorued Interest receivable 

/I*. V' Vi 

—6 060 76 


68,321 72 

Uncimended balances 

To credit of disbursing oiDccr 




■umi 

—70,404 87 



On books of the Division of Bookkeeping and 



Warrants 


—432 187 96 


187 834 60 

dotal assets 

12,807 027 60 

mEmm 

mmm 


Assets according to accounts 





Dedactlon account 


1 342,800 87 


14 208 036 20 

Voluntary contributions account 

83,803 27 

20 280 17 


62,082 44 

Total assets 

12 807 027 60 

1,36 ) 000 04 


14, 200 717 64 


> Inoludcs deductions fund end Qovcmment reserve fund reported on pages 107 and SOS of 1046 annual 
roport 


Table 68 — District of Columbia water fund — Investments held by the Treasury 
Department, June SO, 1948 


[Those Investments were made In accordance with tbe provUiions of the act of June 20 1037 (60 Stat 302), 
and In subsoaucnt appropriation acts for tbe district of Columbia For further details soe annual report 
of the Secretary for 1041 p 142] 




June 30, 
1947 

(principal 

cost) 

Fiscal year 
1048 

June 30, 1048 

Investments 


Par value 

Principal 

coat 

Treasury bonds 

of 1962-64 

2M% Of 1968-03 — 

2)£% of 1000-66 

- 

HB 


HR 

$100 000 00 
749 110 01 
087 611 60 

Total investments 


1 830 621 67 


1 773 000 00 

1,836 021 67 
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T/biiB 59 — Assets held by the Treasury Detriment under relief and rehabilitation, 
Workmen’s Comyensatton Act mthtn the District of Columbia, June SO, X948 • 


[Tbls trust lund was established in accordance with the provisions of the act ot May 17 1028 (45 Stat OOO) 
For turther details see annual report ol tlie Beoretary for 1041, p 141] 


Assets 

Tune 80, 1047 
(principal 
cost) 

Increase, or 

dcorease (— ), 

flscelyear lOfB 

June SO, 1048 

Par value 

Frmdpol 

cost 

Investments 

Oovenunent securities 

Treasurv bonds 

2% of 1048-50 (dated Dee 8,1030) .. 
of 1053-54 .. 

2M%0l 1065-00 

214% ol 1962-07 

2H% Of 1067-72 (dated Nov 15,1946) 
Dulted States savings bonds, 2h% Series 
Q - - 

Total investments 

Dnevpended balances 

To credit of disbursing oOdeers 

On books of tboDlvisiou of Bookkeeping and 
Wstrante 

Total assets . . . 

$12,000 00 
6,000 00 
10,106,68 
6,000 00 
6,000 00 

32,000 00 

$10,000 00 

$12,000 00 
6000 00 
10 OOO 00 
6,000 00 

6 000 00 

42,600 00 

$12 000 00 
6 000 00 
10,165 63 
5 ODD 00 
0 000 00 

42,000 00 

70,766 63 

3,144.41 

17,133 41 

10 000 00 

-1,461 00 

-6 440.00 

80,600 00 

80 765 63 

1,692 61 

10 083.41 

01,033 46 

3 lOB 10 


03,141 56 


> Formerly known os District of Oolnmbla workmen's oompensatton lund 


TabiiIS 60 — Federal old-age and aurmvors insurance trust fund, June SO, 1948 

[On basis ot dally Tieasury statements, see p 303 This trust fund, the successor to the old-age reserve 
accoimb was establlslisd In accordance with the provisions of the Social Beouilty Act Amendments ot 
IWO, aScroved Aug 10, 1030 (53 Stat 1802) For further details see annuel report ot the Seoretary tor 
1040,0,2123 


I HEOfilPTS And B3tPENDITTOES (BXODDSIVB OF PUEOHASBS AND SALES OF 

INVESTMENTS) 



Cumulative 
through June 30 
1047 

Fiscal year 1048 

Cumulntivo 
through June 30, 
1048 

KocciptS 

Appropriations 

Interest on mvestments . 

Transfers from general fund . ... 

Totalreceipte . . ...... 

Expenditures 

Benefit payments and refunds . . 

Belffibumements for administrative ex 
pensea under see 201 (f) cl the Social Se- 
curity Act Amendments of 1030 ... 

Salaries, Bureau of Old Age and Survivors 
IriBuranoo. . .. ..... 

Total expenditnros . . ... 

Belanoe .. 

$9 710 000, 070 10 
836,743,660 00 
876,000 QO 

$1,616,162,043 92 
100,662,818 81 
700,000 00 

$11,336 160,014 11 
1 080 S0%270 87 
1,076,000 DO 

‘10,669,126,036,26 

.1,807,424,367 ^3 

12,366 660 293 98 

1, 629,677,97140 

206,092,026 33 

26 1®, OSr 79 

611,676,074 83 

13,018,698 33 

34,438 773 91 

2 041,263,640 73 

219,010,724 06 
69 604,761 70 

1 760,746,989 62 

660,133,140 67 

2,310,860,146 00 

8,798 830,046 73 

1,248,201,211 16 

10,040,681 167 80 


Footnotes at end of table 


810202—49 87 
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Table 60 — Federal old-age and survivors insurance trust fund, June SO, 1948 — Co^n 


IX ASSETS HELD BY THE TEEASURY DEPARTMENT 


Assets 

Juno 30, 1047 
(pat value) 

Inerease, or 
decrease (— ) 
fiscal year 1048 

Juno 30 IMS 

Far value 

Principal cost 

Investments 

Spootal Treasury notes 
Federal old-age and sur 
vlvors Insurance trust 
fund 

1H% series maturing 
Juno 30, IMS 

$1 100 800 000 00 




Total speolal 
Traasoiy notes 

1, 100 800 000 00 

-1 100 000 000 OQ 



Special Treasury oertlfloates 
of Indehtednoss 
29^^aturmg June 30, 

31$^^maturing Tune 80, 

6 995 000 000 00 

^W7!ilV!!!iSVrlTiVi!i 

$7,700 000 000 00 


T<$tal spoolal ceitlH 
catoa of ladebtcd 
ness 

6 995 000 000 00 

1 714,000 000 00 


7 709,000 000 00 

Treasury bonds 

314% of 1959-83 (dated 
June 1 1945) . 

3)4% at 1969-83 (dated 
Nov 15 1946) 

2J4% of 1982-87 
of 1903-88 

2K% of 1004-89 (dated 
Apr 15, 1043) . 

2)4% of 1904-09 (dated 
Sept 16 1043) 

2l<% Of 1086-70 

2H% 011089-71 

2)4% of 1087-73 (datod 
June 1, 1945) . 

2) 4% of 1007-72 (datod 
Oct 30 1041) 

3) 4% of 1007-72 (dated 
Nov 16 1945) - 

40 000 000 00 
100 000, 000 00 

60 000,000 00 
400 000, 000 00 
205,000 000 00 

d00 000,000 00 

44 334 250 00 

400 000 000 00 

041 026 90 

3 281 048 91 
9 000,070 83 
10, 777 003 70 

15 202 818 32 

18 823 700 13 
68,002,334 34 
10 848,806 68 

128,141,654 21 

81 150,383 38 

260 200 204 80 

1 

041 025 98 

3 281 048.91 
68 900 070 83 
118 777 903 70 

15, 29% 816 32 

68 823, 700 18 
458 082,334 34 
306, 848 805 58 

420,141,654 21 

126 498,033 38 

850,208 284 80 

Total Treasury bonda 
Total investments 
Unonended balances 

To credit of disbursing ofScor 
On books of tho Division of 
Bookkeeping and Warrants 

1 838,334,250 00 
8,742 334,250 00 

'48,760 551 72 

7 805 145 01 

IH 

2,221 137 250 00 
0,930,137,250 00 

2 227 779 258 82 
% 036, 770, 266 82 

74,887,040 29 

36 014, 860 78 

Total assets 

8 798,380 040 73 

1,248,201 2U.16 

f 

1 

10 040 681,157 89 


' Revised (see footnote 1} 

1 Revised to Intlude $875,000 00 transferred from general fund for “Salaries Bureau of Old Age and Snr 
vlvors Insurance’' In accordance with Puhllo Law 78, approved May 28, 1817 
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Table 61 — Railroad retirement account, June SO, 1948 

[On basis of daily Treasury statements, see p 393 This trust account was established in accordance with 
the provisions of sec IS (a) of the act of June 24, 1937 (SO Stat 316} 7or further details see annual report 
of the Secretary for 1941, p 148] 

I EEOEIPTS AND EXPENDITURES (EXCLUSIVE OP PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative 

through 

June 30, 1947 

Fiscal year 1948 

Cumulative 
through 
ItmoSO 1948 

Receipts 

Appropriations 

Intecen on investments 

Total reesipts 

Expenditures 

Annuity payments and refunds 

Balance . . . . 

>$2,010,004 OQD 00 
80 SSS 12S 03 

$7S8 488,498 60 
38 876 491 78 

>$2 774,662 498 60 
125 370 617 78 

2,102 059, 126 98 

1 277 701 294 90 

797 303 990 28 

222 306 408 87 

2,809,923,110 20 

1 600 007 703 27 

824 867 831 08 

676,067,681 91 

1 390,916 412.99 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

June 30, 1947 

Increase, or de- 
ciense (— ) 
fiscal year 1948 

^ m 

Jubd3D 1048 

Investments 

3% special Treasury notes, railroad rathe- 
ment series, maturing 

June 30 1949 

June 30, 1960 

June 80, 1061 

June 80, 1962 

June 30, 1968 


-$166 600 000 00 
-67 600 ODO 00 

787'000,000 00 
86,000 000 00 

$240 600,000 00 
816 000 000 00 
778 000,000 00 
86 000 000 00 

Total Investmenta 

Unbended balances 

To credit of disbursing oSlcers 

On books of the Division of Bookkeeping 
and Warrants 

806,600,000 00 

18,206 177 93 

1,161 663 16 

669 000 000 00 

6 687 719 31 

369 862. 60 

1 374,600,000 00 

23 803 897 24 

1 621 616 76 

Total assets 

824,867,881 08 

676 057 681 91 

1 300 916,412 99 


< Appropriation leduced by amount of $9 000,000 covering tiansfer for acquisition of service and compen 
satlon data, in accordance with Pub Res 102, approved Oot 9, 1940 




























Tabi<e 62 — Unemployment trust fund, June SO, 1948 

!On besis at dsUr Treasury statezaeats see p 393 Tbis trust tmd was established m accordance with the provisions of see. 9(M <a) of the Social Security Act of Aug 14 1935 
^ (4QStat 640) For fur^er details see aimual reported the Secretary for 1041 p 145] 
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Table 62 — Unemployment trust fund, June SO, 1948 — Continued 
II ASSETS HELD BY THE TBEASUST DEPAETMENT 



Tune 30, 1047 

Increase or 
docroasB (— ), 
fiscal year 1948 

June 30, 1948 


(principal cost) 

Par value 

Principal cost 

Investments 

Special Treasury ccrtlll 
cates of Indobtednoss un 
employment trust fund 
2% series maturing 
June 30 1043 

2H% series maturing 
June 30 1949 

$7 142 000 000 00 

—$7,142 000,000 00 

7 600 000 000 00 

$7 600 000,000 00 

$7 600 000 000 00 

Treasury bonds 

2 }£% of 19eiH2 (dated 
Nov IS 1945) 


4 016 780 06 

4 000 000 00 

4 016 780 06 

2M% of 1962-67 

60 000 000 00 

1 020 403 04 

61 000 000 00 

61 026 493 04 

2||% of 1963-68 

40 000 000 00 

18 347, 643 71 

60 000 000 00 

66 347,648 71 

2H% of 1064-69 (dated 
Apr 16 1943) 

20,000 OOO 00 

9,168 210 30 

29 000,000 00 

29 162210 30 

3H% of 1964-69 (dated 
Sept 16 1943) 

7 127 038 45 

7 000 000 00 

7 127 038 45 

2H% of 1966-70 

ISO 000 000 00 

3 064 OOO 26 

153 000 OOO 00 

163 054 090 26 

2>^% of 1966-71 

160,000 000 00 

%035 442 91 

162 000 000 00 

,162 d$6 442 91 

2}|% of 1067-72 (dated 
June 1, 1046) 

160,000 000 00 

11 lOO 222 76 

101 000 000 06 

161,109 222 76 

2}4i% of 1067-72 (dated 
Oct 20 1941) 

7 246 144 60 

7 000 000 00 

7, 246 144 09 

2H% of 1967-72 (dated 
Nov 15, 1046) 

160 OOO 000 00 

27 267 642 70 

177 000 000 00 

177 267 642 70 

Total Investments 

7,862 000 000 00 

446 SOS 62204 

2297 000 000 00 

8,298 898 622 94 

Unei^nded balances 

Cfash with the Treasurer of 
the United States 

11,766 640 78 

0 878 603 81 

18,142 243 67 

To credit of dishuraing 
ofllcers 

6 277 797 25 

1, 207 003 79 


6 484 801 04 

Total assets 

7 869 044,447 01 

453 084 220 64 

- 

8 323 022 607 66 


HI AMOUNTS OF UNEMPLOYMENT TEUST FUND, CUMULATIVE TO JUNE 30, 19-18, 
OSEDITED TO THE ACCOUNT OF EACH STATE AOENOY AND TO THE EAILEOAD 
UNEMPLOYMENT INSURANCE ACCOUNT 


State 

Total deposits 

Not oamlngs 
credited to 
account 

Total with 
drawals from 
account 

Balance 

June 30, 1948 

Alabama 

$110 570, 

00293 

$8 004,872 82 

$58 850,000 

00 

$69, 

ifi 

1 

Alaslca 

18 193 

551 

87 

932 411 

52 

3 386 37B 

48 

10 

'i*r 


Arizona 

34 493 

771 

78 

2 392 931 

76 

10 622 234 

07 

26 


T 

Arkansas 

62 186, 

505 

36 

3 766,983 

86 

20 442846 

36 

35 


it 

California 

1,289 904 

594 

76 

86.680 332 70 

666 066 279 

44 


■n: 

Jv 

Colorado 

60 021 

283 

22 

6. 030 936 

70 

16, 647 040 

10 

40 

^TT 7 • 

ip 

Oonneoticut 

263,008 

non 

00 

22 143.658 

74 

82 371 006 

24 



71 

Delaware 

10 744 

000 

20 

2211 803 

87 

7 472 060 

51 




District of Columbia 

66 263 

461 

48 

0 801,262 

36 

17,267,229 

25 


-Vt 

Ti 

Florida 

106,978 

820 

77 

7 064 766 

68 

40, 177, 660 

60 




Qeoigla 

127,237 

192 

82 

10 631 694 

14 

30 763 698 

83 


ntn ^ 

if 

Hawaii 

22,680, 

622 

07 

2 006,760 

87 

2 270,881 

26 


itn] 


Idaho 

30 477 

097 

27 

1,946 330 

06 

10 332,013 

78 

22 


l£ 

Illinois 

776 804 

015 

81 

70,062 714 

04 

347 264 013 

81 


tw jj 

2 

Indiana 

276 879 

949 

54 

22,939,700 

2K 

110 344 602 

27 

189, 


it 

Iowa 

102 183 

060 

48 

8 214.618 

66 

20 794 841 

32 

80 

602 727 

it 

Kansas 

31 640 

499 

69 

6 849 66278 

30,086 BOB 

23 

68 


if 

Kentucky 

132 996 

000 

00 

12 459 631 

17 

SB 902 978 

21 

100 

652,652 

it 

Louisiana 

142 145 

000.00 

9. 479. 630. 77 

66 DS2139 

06 

62642397 

71 

Maine 

66 901 

500 

no 

^146 696 

47 

20 602,337 

04 

41 

354 869 

43 

Maryland 

194 421 

006 

ou 

14 201,365 

67 

84,670,847 

87 

123 

BMC® 

ES] 

Massachusetts 

390 083 

006 

(10 

30 804 289 

76 

262 812 725 

57 

174 

174,664 

18 

Michigan 

611.212.826 

62 

33,881 678 

58 

386 881,486 

04 

259 

212 919 

64 

Minnesota 

168 047 

807 

29 

11 632 009 

76 

63 830 982 

32 

116 

848 834 

72 

Mississippi 

Missouri 

63 742 

97276 

3,296,161 

66 

18,107,412 

60 

41 

936 727 

71 

240 837 

86B 

20 

21.897,429 

46 

90 806 464 

25 

171 

029,633 

41 

Montana 

36 689 

497 

20 

! 2 589,466,82 

12 427 967 

77 

28 

760 096 

25 

Nebraska 

40,687 

186 

90 

i 3 062,622 

24 

11,866,686 

10 

32 

433,173 

04 
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REPORT OF THE SECRETARY OP THE TREASURY 

V 

Tablu 62 — Unemployment trust fund, June SO, 1948 — Continued 

nr AMOUNTS OF UNEMPLOYMENT TSUST FUND CUMULATIVE TO JUNE 30, 1048, 
CREDITED TO THE ACCOUNT OF BACH STATE AGENCY AND TO THE RAILROAD 
UNEMPLOYMENT INSURANCE AOCOUNT-Continufld 


State 



1 Not earnings 

Total with 

Total deposits 

1 credited to 

drawols Irom 

account 

account 


Balance 
June 30 1048 


Nevada 

New Hampshire 
New Jersey 
New Mexioe 
New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhodelsland . 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

Vermont ' 

Virginia 

Washington 

West Virginia 

Wlseonsm 

Wyoming 



Adlustmonts to dally Treasury 
statomont basis 
Dmosits not Uoarod by the 
Tieasurer ol the United 
States 

Outstanding cheeks 
Aoerued Interest credited 
to State account 


878, 867, 780 87 6, 081, 282 646 06 7, 361, 160, 403 06 


—713 827 36 
—7 842, 000 00 7, 842, 000 00 


—2,448,602 33 
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TabIiB 63 — Foreign service reltrement and duahilJty fund, June SO, ^948 

[On basis of dally Treasury statements, see p 303 This trust fund was establl^ed m acooidonce with the 
DFOTlsions of see 18 of the act of May Hi, 1924 (43 Stat M4) For furthw details see annual report of the 
Seorotory for 1011, p 138] 


I KEOEIPT8 AND EXPBNDITUBES (EXODDSIVE OF PT7EOHABBS AND SALES OF 

INVESTMENTS) 



Oumulative 
through 
June 30, 1017 

Fiscal year 
1048 

Oumulative 
through 
June 30 1048 

Beoelpts 

On account of deductions from baslo compensation 
and serylce credit payments of employees subject 
to retirement act 

Appropriations 

Interest and profits on Investments 

$1 862,236 43 
8,261,900 00 
3 129 273 60 

$797 763 22 
2,086,000 00 
460,043 62 

$6 669 009 66 
10 346,000 00 
8 680 317 02 

Total receipts 

Expenditures 

Annuity payments and refunds 

16,233,400 08 

3 342,806 74 

19,606,216 67 

6,496,278 27 

888,833 76 

7,384,112 02 

Balance .... 

0,76ai3L6e 

%463 072.00 

12, 21% 101 66 

II ASSETS HELD BY THE TBBASIfEY DEPAETMENT 

, » 

Assets 

June SO, 1017 

increase, or de 
crease (— ), 
fiscal year 1018 

June 80, 1018 

Investments 

4% special Treasury notes, foreign service retire- ^ 
ment fund series, maturing 

June 30, 1918 

June 30, 1919 

June 30, 1060 

June 30, 1061 

June 30, 1062 

June 30, 1063 1 

3% special Treasury notes, foreign service retirement 
fund series, maturing 

June 30, 1019 

June 30 I960- .... 

June 30, 1061 

June 30, 1962 

June 80, 1963 I 

$1 638 000 00 
1,630 OOO 00 
2 122,000 00 
2 371,000 00 

1 430 000 09 

6,000 00 
11 000 00 
31,000 00 
7,000 00 

-$1,638 OOO 00 

*2^200 000 00 
1,700 000 00 

87 OOO 00 
laOOO DO 

$1 630 000 00 
2,422,000 00 

2 371 000 00 

3 680 000 00 
1 700,000 00 

6,000 00 
41 000 00 
81,000 00 
04,000 00 
lit 000 00 

Total Investments 

DUeimandcd balances 

TO credit of disbursing ollloers 

On boohs of the Division of Bookkeeping and War 
rants 

0 638,000 00 

06 282.67 

123,840 00 

2,449,000 00 

1,642 00 

3,430 90 

12 087 000 00 

07,824 67 

>27 280 08 

Total assets ... 

0,768,13L60 

2,463,072.90 

12 212101.66 


I Includes adjustment warrant for $071 70 and exdudes July prior deposit for $19 21 appropriated In June 


> Excludes adjustment warrants totaUng $320 07 and Inoludes transfer and counter warrant for $106 68 
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REPORT OR ‘the SECRETARY OE THE TREASURY 


TabI/D 64 — Inbrary of Congress trust fund, June SO, 1948 

[This trust luud was establlsliGd In accordance with the provisions o{ tho net ol Mnr 3 102S (43 Stat 1107) 
Por furthei details see annual report of the Secretary for 1941, p 140] 

I ASSETS HELD BY THE TREASDUY DEPARTMENT AND CERTAIN FEDERAL RE 
SPHVE BANKS SUBJECT TO THE ORDER OF THE BFCBETARY 01 THF TREASURY, 
FOE ACCOUNT OF THE LIBRARY OP CONGRESS TRUST FUND BOARD i 


Assets 

Juno 30 1947 

Increase or 
decrease (— ), 
Bseal year 
1048 

Juno 30 1948 

Securities 

WiUbim E Bmjamin donaUm 

I 352 slisrcs, common stock Standard Oil Co of 
California 

$33 800 00 

-$33 800 00 


R B Botsker dmatiim 

7% German external loan bonds, German Govern 
naent 

2 000 00 


$2 000 00 

6K% sinking fund gold bonds, Japanese Govern 
ment 

2,000 00 


2 000 00 

48 shares common stock, American Telephone & 
Tglegrapb Co 

4 800 00 


4 800 00 

Elisabeth Sprague Ooohdge donation 

405 shares common stook Commonwealth Edison 
Co 

12 400 00 


12 400 00 

Josejih Pennell donatton 

4% general consolidated mortgage gold bonds, Lc 
high Valley R R Co 

5, 000 00 


6 000 00 

5% secured gold note National Railways ot Mexico 

4AOO 


45 00 

414 % pilor Hen gold bonds. National Roilwuys of 
Mexico 

3 000 00 


3 000 00 

8% consolidated mortgage bonds Fennsylvanin and 
Now York Canal end R R Co 

1,000 00 


1 000 00 

6% sinking fund gold bonds Fhlladelplilaand Read 
ing Coe] and Iron Co 

736 00 


73A00 

54 shares, common stock, Pittsburgh Consolidation 
Coal Co 

64 00 


fil 00 

1 scrip coitlflcate, Pittsburgh Consolidation Coal 
Co 

6 00 

-B 00 


3)4% 20 year debenture bonds Flttsburgli Consol 
Idatlon Coal Co 


-400 00 


Rights to Intel est In arrears. United States of Mexico 


420 80 

Rights to Interest in arrears. United States of Mexico 
134 shares common stock Fcnnsylvanla R R Co 



8iaoo 




105 shares, common stock Westmoreland Cool Co 




Common stock Westmoreland Ino 




Temporary oertllloato for 20 shares common stock, 
Philadelphia & Reading Cool & Iron Oo (New 
Co ) 

20 00 


■ 

Total securities > 

70,348.30 

-34 205 00 

42 143 30 

Real estate 

Fennell donation 

Real estate, (book value) 

Pine St , Philadelphia, Pa 

13,490 05 


13 490 05 

Totol real estate 

13 490 06 


13 490 06 

Unexpended balances on books of the Division of Book 
keeping and Wai rants 

Permanent loon fund 

Beblno 

0 084 74 


0 084 74 

Beethoven 

12,088 13 


12 088 13 

Bon]amln 

20 02 

83,050 09 

83 083 31 

Boiler 

1 290 45 

60 21 

1,355 06 

Carnegie 

9.3,307 98 

08 307 98 

Ooolldge . 

LqulsO Elson memorial fund 

160,609 06 


160 660 06 

12,686 03 


12 686 03 

Footnotes at end of table 
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Table 64 — Ltbrai y of Congress trust fund, J une SO, i948 — Continued 


ASSETS HELD BY THE TREASURY DEPARTMENT AND CERTAIN FEDERAL RE 
SERVE BANKS SUBJECT TO THE ORDER OF THE SECRETARY OF THE TREASURY, 
FOR ACCOUNT OF THE LIBRARY OF CONGRESS TRUST FUND BOARD >— Oontlnueii 


Assets 

June 80, 1047 

Increase, or 
decrease (~), 
flscEd year 10i» 

June 30, 1048 

Unexpended balances on books of the Division of Book 
keeping and Warrants— Continued 

Permanent loan fund— Continued 

Friends of Music in the Library of Congress 
Guggenheim 

Huntington 

Longworth 

MlllOT 

Fennell 

Porter . 

Whlttall 

Wilbur 

Total permanent loan fund 

Total assets ... 

$6 600 00 
00,664 22 
162,062 26 
7,601 60 
20 648 18 
277,648 16 
290,600 00 
470,810 02 
806 813 67 

$418.68 

138,626 13 

iV 

1 007 004 08 

222,160 61 

2,130,163 60 

1,007,830 03 

187,064 61 

2,186,703.64 


H LIBRARY OP CONGRESS TRUST FUND EARNINGS TO JUNE ’0, 194* 


Donation 

Cumulative 
through 
Juno 30, 1047 

Fiscal year 
1048 

Cumulativo 
through 
June 30, 1048 


Income acooimt securities real estate, etc 

Babmo 

Beethoven 

Benjamin 

Bowker 

Carnegie . . . 

Coolldge 

Friends of Musle in the Library of Congress 
Guggenliolm 

Huntington 

Longworth 

Miw 

Pennell 

Porter 

WUbur 

$1,785 68 

1 4 420 73 

49,744.60 
4,103 36 
37 838 30 
113 206 23 
318 22 
Sa,7B9 36 
101 608. 10 
767 02 
[ 412 60 

70 336 06 
< 26 360 03 

107,346 09 

$482' 00 

604 40 

• 0,778*60 

2, 100'43 

$1 786 68 
4 420 73 
40 744 60 
4,636 36 
87 638 36 
113 900 63 
318 22 
82 760.36 
171,446.66 
767 02 
412.60 
78 487 38 
26 369 03 
107,348 09 

Total 

} 016^074.03! 

' 1 

18,006 33 

029,070 86 


Income account, permanent loan fund 

Boblne ... . . 

Beethoven 

Benjamin 

Bowker .... . . 

Oamogle ... ... 

Coolldge 

Louis C Elson memorial fund 

Friends of Music in the Library of Congress 
Guggenheim 

Huntington . . 

Longworth 

Milter - 

Pennell ... 

Porter 

Wbtttall 

Wilbur ... 

$2,668 46 
4,301 34 

1 81 
287 14 
84 710 38 
42,840 23 

1 070 11 
822.37 
82,277 88 
48,373 64 
8,068 31 
2,036 67 
78,606 77 
10 608 04 
117,400 30 
117,874 24 

$267 40 
483.62 
3, 106 66 
63 10 
3,782.32 
6,022 76 
603 40 
220 36 
3,626 16 
6,482.10 
307 66 
821 02 
11, 120 80 
11,620 00 
21,200 26 
12,232 66 

$2 036 86 
4,784 86 
3 108 47 
840 38 
38,461 70 
48,362.00 
1 682.61 
I 042 78 
36,003 64 
64 866 64 
3,375 07 
2,868 49 
80 73^66 
22,128 04 
138,780 66 
129 806 80 

Total . . . . 

40% 164 98 

81 000 16 

678,064 18 

Grand total. . . .... .. 

1,112,229 01 

04,014 48 

1,207,143.49 


1 Does not Indude ISO sbaics of Bowden Wire, Ltd , par value £1 per share and SO shares of Svndicat 
Francois des Brevets E M Bowden Ltd par value £l per shore, held fbr Pennell donation Also does 
not indlude securities held as investments for Huntington donation under deed of tmst dated Nov 17, 
1036, administered by designated trustees Indudlng Banh of New York 
> Includes Income under deed of trust dated Nov 17, 1936, administered by designated trustees, including 
Bank of New York 
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Table 66 — Relief and rehahihiation, Longshoremen’s and Harbor Workers’ Com' 
pensation Ad, as amended — As8«ts held by the Treasury Department, June SO, 

msi 


[This trust fund ms established in acoordanco with tho provisions of the act of Mar 4 1927 (44 Stat 1444) 
Tor further details see annual report of the Secretary for 1941 p 141) 


Assets 

Juno 30, 1947 
(prineipal 
cost) 

Increase, or 
dtcunse (— ) 

Juno 30, 1048 

fiscal year 




1048 

Par value 

Principal cost 

Investments 

Government securities 

Treasury bonds 
iii% of 1947-52 





338 646 56 

-$38,646 66 

$10 000 no 

$10 000 00 

2% of 1948-50 (dated Dec 8 1939) 

M ll 1 1 

3% of 1951-55 

0 0u9 38 


10 000 00 

0 960 38 

2k% of 1952-54 



85 000 on 

36 000 00 

«{% of 1968-60 



14 800 00 

14 020 26 

2li% of 1056-69 



14 850 00 

14 070 20 

2|4% of 1958-53 



16 600 00 

16 930 38 

2|i% of 1960-66 

H ill: iif 


15, 900 00 

14 086 04 

2k% of 1902-67 



23 000 00 

23 000 00 

2H%ofl064-09(datedApr 15 1043) 
2ii% at 1967-72 (dated Nov 16 



11 500 00 

11 600 00 

• 1945) 

United States savings bonds 2H% 



60 000 00 

103 000 no 

60 000 00 

Series 0 


ao 000 00 

103 (100 00 

Total Investments 

421 924 71 

-18 616 66 

401 660 00 

403 278. 15 

Unexpended bnlnncp^ 





To credit of disbursing oOlccrs 

On books of the Dlvlsfoii of Bookkeeping 

95 081 95 

—7, 166 04 


87 026 01 

and Warrants 

39 131 32 

43 178 87 


82, 610 10 

Total assets . 

656 137 08 

17 677 27 

- 

673 716 26 


1 Pormorly longshoremen s and harbor worhors compensation fund 


Table 60 — National Archives gift fund, June SO, 194S 

This trust fund was ostablisbcd in accordance with tho provisions of the National Archives Trust Pund 
Board Act of July 9, ml (95 Slat 681}} 


I RECEIPTS AND EXPENDITURES 



Cumulative 
through 
June 30, 1047 

Plsoal year 1048 

Cumulative 
through 
June 30 1048 

Receipts 

Donations 

Mr and Mrs Hall Olovia 

Miscellaneous 

Total rcoelpta 

Expenditures 

Balance 

$30,000 00 

3 600 00 


$30 000 00 
3 500 00 

33 600 00 
6,333 87 

—$28, 100 13 

33,500 00 
33 500 00 

28,186 18 

—28,106 13 



11 ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

Juno 30, 1947 

Decrease (— ), 
fiscal year 1048 

Juno 30, 1948 

Unexpended balances 

On hooks ol the Di^on ol Bookltcephig and War 
rants 

$166 13 

28,000 00 

—$166 13 

—28,000 00 


Tctol assets 

28,166 13 

—28, 166 13 
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TabIiH 67 — National Cancer Institute gift fund, June SO, 1948 

[This trust hind wss established under see 6 of the National Cancer lustltuto Act of Aug 6, 1937 (SO Stat 
£61) For farther details see annual report of the Secretary for 1041, p 152] 

CONDITIONAL GIFT FUND 

I Becbipts and Etfbnditubbs 



Cumulative 
through 
Juno 30 1047 

Fiscal year 
1948 

Cumulative 
through 
June 30 1048 

Becelpts 

Donations 

American Society for tho Control of Oancer 

B B Spencei 

$120 00 
300 00 

- 


Total receipts . 

Expenditures (warrants-issued basis) 

420 00 
300 00 

$120 00 

420 00 
420 00 

Balance 

120 00 

-120 00 

- 


n Asaxia Held by tbe Tbeaburt DEFABiHENy 


Assets 

June 30, 1047 

Docroase (— ),* 
fiscal year 1048 

ft 

June 30, 1048 

Unexpended baloneo on books of the Division of Book 
keeping and Warrants 

$120 00 

—$120 00 

- 


UNCONDITIONAL QIFT FUND 
I HECEiriS AND EYFENDITDBES 



Cumulative 
through 
Juuo30, 1047 

Fiscal year 
1048 

Cumulative 
through 
June 30, 1048 

Jleoclpts 

Donatioo by Lt Ool Stanley C Bamsden 
Mlscellanoous 

$100 00 

1 763 00 

$072 21 

$100 00 
2,42A81 

Total receipts 

Expenditures (warrants issued basis) 

1 853 00 
307 60 

672 21 

2 628 81 
307 so 

Bolanco 

1, 646 ID 

672.21 

2, 218 31 


II Assets Held bt the Tbbasvbt Dbbabtuent 


1 


Increase. 


Assets 

June 30, 1047 

fiscal yeai 

June 30, 1648 



10& 


Unexpended balance on books of the Division of Book 
keeping and Warrants 

$1 646 10 

$072 21 

$2 218.31 
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Table 68 — National InstUiUe of Health gift fund, June SO, 1948 

[TMs trust fund was established In acenrdance with the proTlslons o( the act of May 26 1930 (46 Stat 370) 
For further details see annual report of the Secretary for 1041 p 162] 

OONDITIONAL QIPT FUND 


I Reompts and Expbndituees (Exclusive or PuRcitASES and Sales op Investments) 



Cumnlativo 
through 
JimeSO, 1047 

^'fecal year 1048 

Cumulative 

through 

June 30, 1048 

Receipts 

Donations 

American Dental Assooiatlou 

Chemical Foundation 

Com Industries Research Foundation 

Joolali Macy, Jr Foundation 

Rockefeller Foundation 

The National Foundation for Infantile Faraly 
BIS Ino 

$28yOQO 00 
100 000 00 
20 000 00 

5 000 00 
22 000 00 

25, BOO 00 

$10 000 00 

6 OOO 00 

$38 000 on 
100 000 00 
26 000 00 
6 600 00 
22,000 00 

26 800 00 

Total 

Earnings on investments (Ohomloal Foundation) 

201,400 00 
54,390 18 

15 000 00 

2 150 00 

216 400 00 
60,549 18 

Total receipts. 

265 700 IS 

17 160 no 

272 949 18 

Expenditures Warrants Issued basis) 

Advances to disbursing ofUceis to meet expenditures 
on account of the Institute 

American Dental Assoohitlon 

Chemical Foundation 

Com Industries Research Foundation 

Joslah Maoy. Jr , Foundation 

Rockefeller Foundation 

Dental survey 

County health work 

The National Foundation for Infantile Faraly 
sis, Inc 

26 000 00 
63 303 20 
10,413 10 
6,000 00 

16 000 00 
7,000 00 

19,733 60 

12 000 00 

4 000 00 
6,000 00 

1 

4,000 86 

37 000 00 
07 363 26 
24 413 10 
6 600 00 

16 000 00 
7 000 00 

23 734 36 

Total expenditures 

166,100 86 

26 000 86 

180 no 71 

Balnnoe 

100 080 32 

-7 860 86 

02 838 47 


II Assets Held bv the Tebasubt Depabtuent 


Assets 

June 30, 1047 

Docreoso (— ) 
fiscal year 1048 

June 30, 1048 

Investments 

2H% Treasury bonds of 1962-72 (dated June 1, 1046) 

Total 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

American Dents] Assoidatlon 

Chemical Foundation 

Com Industries Research Foundation 

The National Foundation for Infantile Paralysis, 
Rie 

Total unexpended balance 

Total assets 

$80,000 00 


$86 000 00 

86 000 00 


86,000 00 

8,000 00 
■6 03A02 
686 DO 

6,066 60 

-$2,000 00 
-1,860 00 

-4,000 86 

1 000 00 
3, 186 02 
686 00 

2 066 06 

>14,680 32 

-7 860 88 

6,838 47 

100 689 82 

-7 860 86 

02,838 47 


> Includes Interest amounting to $1 076 00 adjusted by Bookkeeping and Warrants In 1048 
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Table 68 — Naitonal Institute of Health gift fund, June SO, 1948 — Continued 
UNCONDITIONAL GIFT FUND 
I Bbceuts and ExrsNDiTimEa 



Cumulative 
through June 
SO, 1047 

Fiscal year 1948 

Cumulative 
through June 
30,1048 

Becelpts 

Donations 

£ D Crossman 

National Merchant Marine Association . 

$000 00 
296 78 


$000 00 
296 78 

Valentine Ferry Snyder 

100 00 



100 00 

Miscellaneous 

62 00 

- 

62 00 

Total receipts . . 

1,368 78 


1,358 78 

Expenditures 

- 

- 

- 

Balance 

1,368 78 

i 

1,368 78 


H AsaxTS Hbld bt ihe Tbeasurt Dxfaktuxni 


Assets 

June 30, 1947 

Fiscal year 1948 

JunjSO 1948 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

$1 868 78 


$1,368 78 


Table 69 — National park trust fund, June SO, 1948 

[This trast fund was ostablialiad In accordance with the provisions of the act of Inly 10, 1D3S (40 Stat 477) 
For further details see annual report of the Secretary for 1941, p 163] 


I HBCsma AND BxFSNDraPltEa (Exciuaivx ot PunciusEs and bales or Investubntb) 




Onmulatlvo 
through June 
30 1847 

Fiscal year 1948 

Cumulative 
through Juno 
30, 1048 

Receipts 

Donations 

Vktoi C Coholone 

Alexander Rorda Froduotlons 

Kodak Hawaii Ltd 

Frank Lloyd Productions, Inc 

Loews Ino 

Metro Goldwyn Mayer Distributing Corp 

$33 64 
260 90 
202 60 
160 00 
1,200 00 
60 00 

- 

$33 64 
260 00 
202 60 
160 00 
1,200 00 
60 00 

Metro Goldwyn Ma^er Corp 
Metro-Goldwyn Mayer Pjotures 



>-$800 00 


Newton B Drury 




60 00 

Faramoont Pictures, Inc 

R K 0 Radio Pictures, Ino . 

- 



304 00 
200 00 

Time Ino 


10 00 


10 00 

Twentieth Century Fox Film Corp 

- 


> -300 00 

1 760 00 

Twentieth Century Fox Studios 
Unlveisal Pictures Corp . 


60 00 
3.360 00 

>'-160 00 

60 00 
8,200 00 

Vanguard Pictures Corp . 


60 DO 


60 00 

Walter Wangor Productions, Ihc. 


900 00 

_ 

900 00 

Warner Bros Pictures, Ino 


1,200 00 

- 

1 200 00 

Total 


18,860 04 

1—1,260 00 

17,600 04 

Intel est earned on inveatmonts 

- 

4,433 ID 

600 70 

4,033 06 

Total receipts 


23,283 23 

-740 24 

22,633 00 

Expenditures . . 

— 

4,000 00 

- 

4,000 00 

Balance . 

- 

mm 

-749 24 

18,833 09 


> Adjustment of deposits 
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Table 69 — National paik Irmlfund, June SO, 1948 — Continued 
n ASSETS HELD BY TEE TRE4SUEY DEPARTMENT 


Assets 

June SO, 1947 

Decrease (-), 
fiscal year 1948 

June 30 1948 

Investments 

Treasury bonds 

2H% of 1082-84 

214% of 1088-00 

2)4% of 1067-72 (dated Oet 20 1941) 

2)4% of 1003-08 

$1 700 00 

1 14 848 84 

1 000 00 

1 000 00 


$1 700 00 
1 14, 848 84 
1,000 00 
1 000 00 

Total Investments 

Unexpended balancLS 

On books of the Division of Bookkeeping and 
Warrants 

18,248 84 

1 034 60 

-$749 24 

18 248 84 

288 48 

Total assets 

19 283 23 

-740 24 

18 833 90 


I Far value $14,200 


Table 70 — National eernee life vnsui ance fund, June SO, 1948 

[On basis of dailu Treasury statements see p 303 This trust fund was established pursuant to title VI 
of PubliL No 801 approved Oct 8 1040 (84 Stal 1012) For further details see annual report of the Sccre 
tary for 1941, p 143J 


1 HPOEIPTS AND EXPENDITURES (EXCLUSIVE OP PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative ' 
through June 

30 1047 

1 

risen] yciir 1048 

Cumulative 
through June 

30 1948 

Receipts 

Premiums and otbor receipts 

Interast and prollls on investments 

Transfers from general fund > 

$3 fvB 074 214 70 
380 083 466 83 
3,447 343 687 83 

$387,813 098 71 
109 211 616 84 
132,088 378 01 

$3 813 187 010 41 
670 298 081 87 
8 000 200 066 84 

Total receipts 

Expenditures 

Benellt payments and refunds 

7,263 101 308 36 

727,710,782 18 

730,680 080 20 

801 940,107 46 

7 002 782,067 02 

1,020 06D 860 00 

Balance 

0,828,390,010 21 

437,731 881 81 

6,003,122,198 02 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

Juno so, 1047 

Increase, or 
decrease (— ), 
fiscal year 1048 

June 30, 1048 

Investments 

8% special Treasury notes national service 
life Insurance fund serlaa, maturing 

June SO 1948 

June 30, 1049 , 

June 30 1980 

June 30 1961 

Juno 30, 1982 

June 30, 1983 

$820 700 000 00 
1,001 000 000 00 
2,044,800,000 00 

1 223 OOO 000 00 
484,486 000 00 


$1,901,060,000 00 
2 044 800,000 60 
1 223 000 000 00 
748,488 000 00 
1 020 700 000 00 

Total investments 

Unexpended balance 

To credit of disbursing ofheera 

6,473,086 000 00 

61,705,016.21 

461,000 000 00 

-23,268,418 10 

6 034 688,000 00 

28 437,198.02 

Total assets . j 

6,626,890 616 21 

487 731, 881 81 

6,003,122,198 02 


1 Th^ bra been appropriated through June 80, 1048, the amount of $3 798.482,000 available to Veterans 
Administration for transfer, In aecordanoo with provisions of National Setvloo Life Insurance Aet of 1940 
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Table 71 — Pershing Hall Memorial fund, June SO, 19^ 

[Tills special fund was established in accci dance with the provisions of the act of June 28, lOSS C^O Stat 426) 
I'or further details see annu^ report of the Secretary tor 1941, p 1££] 


I BEOEIPTS AND FXPENDITUBFS (FXCLDSIVE OF PDECHASES AND SALFS OF 

INVESTMENTS) 



Cnmulativo 

throufib 

Juno SO 1047 

Fiscal year 1948 

Cumulative 

through 

June 30, 1048 

Eecelpts 

Appropriations 

Intoiest and profits on ln\cstmenta 

$482 032 62 
67 136 63 

$6,08272 

$482 032 92 
62 21236 

Total receipts 

636 108. 66 

6 08272 

644 261 27 

Expenditures 

On account of current claims and expenses 

On account of National Treasurer, American 

I cgion 

288 626 70 

64 041 07 

6,06272 

288,629 70 

69 103 79 

Total expenditures 

342 070 77 

6 062 72 

847 733 40 

Balance 

196,497 78 

1 

20 00 

190,617 78 


II ASSETS HELD BY THE THF ABBEY DEPAETMENT * 


Assets 

Juno 30 1047 

Increase or 
dcorea.se (—1 
fiscal year 1918 

• 

June 30, 1048 

Investments 

2J4% T rcasury bonds of 1961-64 (par value 
$101 300) 

2)4% United States Savings bonds. Series 0 

Tolid investments 

Uno^ended balances 

To credit of disbursing ofllcer 

On books of Division of Booklieoping and 
Warrants 

Total assets 

$192172 22 

1 600 00 

>— $218 04 

$101 954 18 

1 609 00 

193 772 22 

-218 04 

103 564 IS 

2726 66 

2 641 d6 

—2303 32 

2 641 30 

422 24 

196 407 78 

20 06 

106 617 78 


1 Ropresents amortisation of premium on bonds In order to adjust fund earnings pa> able to American 
Legion, Inc 


Table 72 — United States Government life insurance fund — Investments, June SO, 

1948 


[ This tinst fund sis' c'tnlh 1 cd In sceordsnee with the riovl'lons of the act of June 7 1924 (43 Stat 607) 
For further details see annual report of the Secretai? for 1641, p 142] 



June 30, 1047 

Increase, or 
decrease {— ) 
fiscal year 1948 

June 30, 1943 

Investments 

Oos emmont seourltlos 

Special Treasuiy certificates of indebted 
ness 3)4% maturing June 30 

1948 

1940 

$1 264,000 000 00 

BjRSIItRTSItiIIi! 

■Klilnf/ifili'rifri 

$1 286 600 000 00 

Total investments 

Policy Icons outstanding ' 

1 264 ODD 000 00 
113 404 810 36 


1 286, 600 000 00 
116 913 484 30 

Total bivestments in fund 

1,867 404 819 35 

35 008, 066 01 

1 402 413 484 30 


> Inclodes Interest accrued to anniversary dates of loons. 
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TabIiS 73 — Untied Stales Naval Academy general gift fund, June SO, 194S 

[This trust fund was ostsblLshed In socordance with the act of Mar 31, 1044 (6S Stat 136)] 


I RECEIPTB AND EXPENDITUHES (EXCLUSIVE OF PURCHASES AND SALES OF 

INVESTMENTS) 



June 30, 1947 

Fiscal year 1018 

June 30, 1048 

Beoelpts 

Bequests 

Dudley F Wolfe 

Joseph 0 Grew 

Perry Belmont 

Earnings on investments 

r $86, 000 00 
'100 00 
100 00 
6,780 23 

$938 72 

2 126 00 

$86 938 72 
100 00 
100 00 
7,006 23 

Total receipts 

Expenditures 

90 080 23 

6 004 71 

3 003 72 
686 00 

94 043 96 
6 640 71 

Balance 

85,016 62 

2,478 72 

88 304 24 


n ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

• . 

June 30 1047 

Increase IIslbI 
year 1948 

June 30 1048 

Investments 

2)4% Treasury bonds of 1906-70 

$86,000 00 


$85 000 00 

Total investments 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

86,000 00 

916 62 

$2,478 72 

86 000 00 

3,394.24 

Total assets 

86,016 62 

2,478 72 

88 304 24 


' Revised 
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CORPORATIONS AND CERTAIN OTHER BDSINESS-TYPE ACTIVITIES 
^ OF THE GOVERNMENT 

Table 74 — Borrowing power and outstanding issues of Government corporations 
and certain other business-type activities whose obligations are guaranteed by the 
United States or issued to the Secretary of Oie Treasury, June SO, 1948 

[In milliona of dollars] 


Corporation or activity 

Borrow 

ing 

power 

Outstanding obligations 

Total 

Held by 
Treasury 

Hold by others ‘ 

Unma 

tilted 

Ma 
tilled > 

I Agencies Issuing obllgatlonsfor cash or in exchange 

lor mortgages 

Commodity Credit Corporation 

Economic Cooperation 4dmlnlatration 

Export Import Bank of Washington 

Federal Deposit Inauranoe Corporation 
Federal Farm Mortgage Corporation . 

Home Owners Loan Corporation 

Public Housing Administration 
Beconstruction Finance Corporation 

Bural Electrification Administration 

Secretary of Agriculture (Farmers’ Home 
Administration) 

Secretary of the Army 

Tennossea Vallw Authority . . 

Virgin Islands Company The 

Subtotal . 

II Agencies issuing obligations only In payment of 
defaulted and foroolcsed Insured mortgages 

Federal Housing Administration 

U S Maritime Commission 

Subtotal 

Total 

4 760 
*1 000 
<2 600 
3 000 
600 
1 608 
»726 

m 

‘1,228 

>42 

160 

64 

1 

482 

071 

■ 2 
247 
8G2 

718 

64 

(*) 

t 1 III 

1 


2 

3 

• (•) 

16 467 

2,836 

2 789 

42 


• 10 266 
i»200 

27 

■ 

27 


10 465 

27 


27 


26,022 

2,802 

2,789 

09 

6 


Note — ITlgures ore rounded and trill not necessarily add to totals 

‘Less than ${00 000 

I Excludes matured Interest, all agencies In amount of $0 6 million 

I Funds have heendeiiosltcdtrlth Treasurer of the United States for payment of all obligations guaranteed 
by tUo United States representing outstanding matured principal of $6 million and Interest of $0 6 million 

> Administrator la autnorlzod to Issue notes (or purchase by Secret^ of the Treasury 

* Authorized to Issue obligations to Secretary of Treasury only, whion are not guaranteed by the United 
States 

■ Net of repayments by borrowers to Fubllo Housing Administration and net of retired bond issues of 
Home Owners’ Loan Corporation exOluslye of refunding This is a limitation on issues and amoimt 
may be Inoreosed only by amount of Issues for refunding purposes 

* Corporation is authorized to Issue to Secretary of the Treasury obligations In an amoimt outstanding 
at any one time sufllolent to carry out Its functions pursuant to amendment to the Beconstruction Finanoe 
C|^imtlon Act, Public Law 132, approved June 30 1947 No notes outstanding as of Juno 30 1048 See 

( Administrator is authorized to issue notes, not guaranteed by United States as to principal and Interest, 
to Secretary of the Treasury for loans and undlsbursed commitments authorized by B F C as of Juno 30, 
1047, plus the congressional authorization of $229 million for 1048, pursuant to Public Law 266, approved 
July 30, 1047 This amount was increased to $400 million in Public Law 91B, approved May 10, 1948 

‘Secretary of Agriculture is authorized to issue notes, not guaranteed by United States as to principal 
and Interest, to Secretary of the Treasury for all outstanding loans made by and undisbursed commitments 
authorized by B F 0 at the dose of June 30, 1047 pursuant to Public Law 260, approved July 30, 1047 
All outstanding loans have been paid and the limit of borrowing autliority ropresents the amount of nn 
disbursed commitments 

‘ Bepresents $10 100 million limit of authority to Insure mortgwes and $166 million limit of liability on 
Insured loans which liability may be increased by amount of collections of Inauranoe premiums and de 
creased by amount of claims paid The authority to insure mortgages under title II may be increased by 
$1 000 million upon approval of the President Unused mortgage insurance authorizations on June 30, 
1948, amounted to $1,566 mUUOn Debentures may be tendered and Issued only in oxriiange for insured 
property acquired through foreclosure 

Limit whidh may be outstanding at any one time with respect to the Insurmg of ship mortgages 
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Tabi^e 75 — Comparatwe statement of the combined net inaestment of the United States with respect to Gonemmenl corporations and certain other 

assets and habihties pertaining to business-type actioities, as of June SO, 1939-48 
rrnllionaaiids of dollars OlassiQcatloiis for 1944 and prior years bave been reeonstruoted to conform to classificalioDs prescribed m Budget Treasnry Begulation No 3 } 
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XabIjS 7t> — J^UincB sneets OJ corporcaiOT^B ana ceriatn oiner oxtainess-vype acitmises oj me orovernmeni as oj June ou, xu/^is 

{IjijiiiUioins of dollars On basis of daSy Treasory statement Oct 16 1D48] 
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Assets 

Cash on hand and m hanks > . . . . .. 

Gash -with TJ 8 Treaanryi . — - - 

Depo^ iritb other Oovt corps, and agencies 

XiOans receivable 

interagency - . — . - . 

Others less reserves . . 

Acconnts and other receivables 
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Total assets.. 
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Others ... . . _ 

Bonds debentures and notes payable < 
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Guaranteed by United States 

Not guaranteed by United States 

An other liabQities . . . . 
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TabxlB 76 — she^ of corporattons a/nd ceriatn other business-type acHvtites of the Government as of June SOf 1948 — Continued 

pn mflilous of dollars] 





















































































































TTasle 77 Income and ecpense of eorporaltons and certain other bnsinees-iype actmlies of the Government, fiscal year 1948 

(In tboosauds of doHais. On basis of leports leceiTSd from tbe eoiporstions and activities] 
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Tabus T& Soitrce and a-pphcaiion of funds of corporahom and eeriatn aOier business-type actimiies of the Government, fiscal year 1948 

[Qi thotuonds of doDais On basio of reports received from the corporations emd activities] 
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TAJBtE 78 Source and appltcahon cf funds of eorporattons and certain other bustness-type activities of the Government, fiscal year 19 4S — Con 

(In thoosands of doBeos] 



















































































STOCK AND CIRCULATION OF MONEY IN THE UNITED STATES 
TabIiE 79 — Stock off moneif, money %n the Treasury, in the Federal Reserve Banks, and in circulation, hy kinds, June SO, 1948 
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Table 81 — Stock of money ^ by kinds, J une 30, 1913—48 
[DoUare m thousands! 
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Tabm 82 — Money %n circulation, by hinds-, June SO, 191S-48 ‘ 
[In thousands of doUais] 
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Tabls 84 — Estimated customs dukes, value of imports entered f 07 consumption, andn 
ratio of duties to value of dutiable imports and to value of all imports, calendar 
years 19S8-47 and monthly, July 1 94s— December 1947 ‘ 

IDoIIars in tbousEoicIs] 


Calendar year and month 

Estimated 
duties 
(moluding 
taxes ou 
Imports) 

Value of imports onkrod 
for consiinipllen 

Ratio of 
diitinbli 
te total 

Ratio of duties to 
value of 

Totfil 

Biitinblo 

llutlablo 

imports 

Total 

Impoits 

1938 

$301 880 

$1 940 624 

$76 1 904 

J^ercent 
89 20 

Percen/ 
30 36 

Percent 

16 40 

1939 

828,362 

2 276 090 

878 060 

38 68 

37 40 

14 43 

1940 

318 267 

2 640 066 

891 836 

35 10 

36 09 

12 63 

1Q41 

438 596 

3 221 9')4 

1 101 224 

30 07 

30 82 

13 61 

1042 

318 400 

2 709 286 

1 009 670 

30 40 

31 64 

11 60 

1948 

391 540 

3 389 051 

1 207 301 

36 61 

32 43 

11 66 

1044 

368 334 

3 877 896 

I 1(>4 601 

30 03 

31 02 

0 50 

1946 

382 212 

>4 086 017 

1 360 487 

01 

28 10 

'0 35 

1946 

482 860 

4 792 110 

1 880 228 

>30 42 

21 50 

r 10 08 

1947 

437 679 

6 ({49 108 

2 213 764 

30 10 

19 32 

7 57 

1946— July 

40 069 

422 018 

Ju4 009 

30 49 

20 41 

0 64 

August 

38 975 

415 371 

167 374 

37 80 

24 77 

9 38 

Sopt^bor 

OctODor • 
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41 002 

378 301 
390 720 

103 918 
100 402 

43 32 
41 9b 

24 G1 
24 09 

10 68 
10 36 

Kovfiinbor 

44 947 

470 230 

183 939 

30 12 

24 44 

0 16 

• December 

40 171 

497 660 

172 777 

34 73 

21 26 

8 07 

1947— January 

46 848 

ro16 658 

211 412 

' 39 48 

22 16 

8 76 

February 

36 767 

t 426 102 

103 784 

38 52 

31 84 

8 41 

March 

68 218 

t 434 000 

177 M2 

40 87 

21 5i 


April 

17 981 

r483 050 

180 310 

r38 60 

20 38 

7 84 

May 

35 166 

r466 811 

108 656 

rJO 98 

20 8b 

'7 71 

June 

^ti 299 

r 409 682 

190 222 

MO 61 

IS uO 

r? 62 

July 

81 076 

444 696 

173 500 

89 64 

18 42 

7 19 

August 

29 062 

404 021 


37 06 

18 93 

7 18 

September 

33 049 

480 142 

187 242 


18 11 

7 06 

October 

40 267 

604 862 

330 916 

43 70 

18 22 

7 07 

November 

32 078 

440,011 

179 682 

40 02 

17 85 

7 14 

December 

31 108 

500 673 

2(H) 818 

36 82 

16 19 

5 65 


Note —Figures are raundi.(l and will not ncocsinrlly add to totals 
' Bovlaed 

‘ Amount at customs duties is caloulatod on basis of ropoi ts of Bureau of tlio fonsiis sliowlng iinantlty and 
Toluo or mercbandlso imported riguros back to isn? can bo found In niiuual roiiorts for lUdO p 523 1D32, 
p 382 and corresponding tables in subsequent reports 
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Footnotes at end of table 
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Ratio of 
duties to 
imports 

Schedule 12 —Silk manufac- 
tures 


Value of 
dutiable 
imports 


£sti 

mated 

duties 

gfcfcfi-r ofuf i-r 

Ratio of 
duties to 
imports 

Scdiedule ll — Wool and man 
u&ctures 

1? 

V^ue of 
dutiable 
imports 

9g§ggil§iiigig§§igiSl3llgi§§ 

Esti 

mated 

duties 

gis3gig§g§§§ggiiigiiS§ll3iil 

00 CQ rH M tw wf 

2^ 09 *0 NrH m «H ^ cO Ct ^ r4 rH »H rH i-t ^r4 
^ 

Ratio of 
duties to 
imports 

II 

'I'S 

ia 

S*cl 
o n 
g a 

•aa 

CQ 

|$e:&3S3!3asa33S;&£!3i3»SaSS!S3£SSS 

gsjSs3s?1aa^^*!3S9sa9sasa?3“““‘’ 

Value of 
dutiable 
imports 

f ^ 8?s sf^s ft “^"^a a sf® *■ a'a asf a'“ “ 

Esti 

mated 

duties 

giig§§liig§§$§§§liisigi|gSg§ 

^OOOa<d'^C<re4><^^ vtf*t'r^c€rtrft^rf'^ i-^rT 

Ratio of 
duties to 
imports 

Schedule 9 — Cotton manu 
factures 

^S&S33»S3SSaSSftSa3!3&33ftS33SftS!S 

ftt 

Value of 
dutiable 
imports 

%g|§g|iiai§S§i§§§3l§§sgiaft§l 

|^^^»oQago(eg^^^e4'ef<-r*-tef‘c4'cl'rHt4’rHrH t-nn-fi-l’ ?-i 

Esti 

mated 

duties 

iii§|g§§0§ig^ii§iS^§§iSi3giig 

^ qT f* w cf fff «-r-^id‘»<r 
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1 
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1 
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1 1 
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1 1 1 

1 » 1 t 
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1 1 

1 1 

.! , ' , 
t 
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1 > « 
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' 1 
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for the calendar years 1988—47 and monthly July 194^Decemher 1947 * — Continued 
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Table 86 — Number of entries of merchandise, fiscal years 1947 and 1948 


Typo 

1947 

1048 

Percentage 
increase, 
orde 
crease C— ) 

Oonsumptlon entries 

497 019 

628,878 

6 4 

Warehouse and rewarohouse entries 

44 815 


7 0 

Warehouse irlthdrawals 

>130,893 

KUtEl 

29 ■> 

Mail entries 

54a, 332 

1 642 628 

17 2 

Baggage entries 

1 266 036 


3 0 

Informal entiles 

554 208 


20 0 

Appraisement entries 

17 107 

1 18 487 

8 1 

All others 

>561 208 


9 2 

Total 

3 609 708 

3 077,654 

j 

10 2 


’ Bevised 


Table 87 — Number of vehicles and persons entering the United States, fiscal years 

1947 and 1948 



•PcrcontaBS 
Increase or 
decroaso- 
(-) • 


Vehicles 

Automobiles and busses 
Documonted vessels 
Undocumented vessels 
Ferries 

Passenger bains 
Preigbi oars 


other vehicles 

- 



651 370 

534 707 

Passengers by 






Automobiles and busses 




47 048,130 

60 621,756 

Booumented vessels 




647 708 

641,262 

Undocumented vessels 




60 666 

60 601 

Femes 




2, 427 026 

2 662,708 

Passenger trains 




2,708,780 

2 083 157 

Aircraft 




879 466 

900,723 

Other vehicles 




6 054 660 

5 213 447 

Pedestrians ' 




20 214 320 

19 769 614 
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TabIiB 88* — Number of atrplanea and airplane passengers entering the United States, 
fiscal years IdJfl and 1948 


District 

Airplanes 

Airplane 

passengers 

Percentage 
increase, or 
decrease (— ) 

1017 

lOlS 

1047 

1048 

Air 

planes 

Pas- 

sengers 

Northern Border 







Maine 

1 112 

1 007 

7 718 

3 063 

-0 1 

-82 7 

Vermont 


2 270 


17 301 

-26 2 

-36.1 

Massachusetts 

1 7&2 

%600 

22; 768 

30 746 

40 6 

3B.1 

New York 


12 260 

213 787 

262, 100 

24 0 

17 0 

St Lawrence 

1,263 

1 131 

^KWiTiTil 

6; 286 

-10 6 


Buffalo 

■IMl 

2 201 


14 706 

16.6 

-2 6 

Maryland ^ 


1 103 

HlrJitL’J 

16 633 

26 2 

-8 3 

Michigan 

037 

2,701 


4 002 

108 2 

mi 

Chicago 

1,181 

848 

12,018 

10 113 

-28 2 

BsUiJ 

CUTel&ad . 

1 163 

001 


7 173 

-14 1 

-2.1 

Duluth * 

667 

700 

1 440 

2 240 

11 8 


Dakota 

1 220 

1,233 


10 024 

3 

-7 2 

Montana 

1 688 

1 062 

16 888 

17 166 

0 

8 0 

Washington 

2,002 

3 102 

KTSTTil 

23,886 

8 7 

-12.0 

Other 

1 001 

1 271 


13 179 

16 6 

33 0 

Total • 

30 781 

36 278 

306,461 

427 350 


8 1 

■Southern Border 







Los Angeles 

1 213 

1 420 

20,620 

28 628 

17 1 

7 0 

San Diego 

MS 

1 073 

2 210 

M2C 

13 8 

32.4 

El Faso 

OIS 

748 


0,613 

21 0 

42 7 

Laredo 

3,618 

3 681 


37, 010 

1 0 

-20 1 

Oalvoston 

671 


8 777 

12 063 

-18 1 

37 3 

Nogales I 

086 


4 810 

0,168 

00 7 


New Orleans 

733 

■iia 

16 062 

10 733 

29 2 


Florida 

22,402 

18,041 


287 010 

-10 8 

-7 0 

Othor 

123 

141 


0 805 

17 1 

118.0 

Total 

^*1 027 

27 834 

427,102 

412 046 

-10 8 

-8 3 

Alaska 

3 103 

2 317 

10 010 

11 161 


33 0 

Hawaii 

3 306 

3,461 

80,002 

66 208 


62 5 

Total 

6,628 

5 708 

60 812 


-11 0 

22 2 

Grand total 

08,330 


870 466 

000 723 

8 

3 4 


> Shown separately tor the first time 
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Table 80 — Drawback transactions, fiscal years 1947 and 1948 



Drawback entries received 
Drawback notices of intent 
Originating in tlic district 
Received from othci districts 
Torworded to otber districts for disposition 
Corttiloates of manufacture received 
Import entiies used m drawback liquidations 
Ceitiflcates of importation Issued 

Drawback allowed 

Manufactures from imported merchandise 
Duty paid on merchandise exported from continuous 
customs custody 

Mcrobandlse which did not conform to sample spcclflca 
tions and returned to customs custody and exported 
Imported materials used in the consmicllan and equip 
ment of vessels built lor foreigners 

Total drawback allowed 

Internal revenue lofUnd on account of domestic alcohol 



Table 90 — Principal commodities on which drawback was paid, fiscal years 1947 

and 1948 


Percentage 
increase or 
decrease 
(-) 



Sugar 

■Wool 

Aluminum, crude foil and manufactures 

Tobacco, unmanufactured 

Copper 

Petroleum, crude 
Manganese 

Skins and skin plates « 

Zlne ore, blocks and manufactures 

Lead ore matte, pigs 

Coal tar products 

Tungsten ore and powder 

Tiros and tubes rubber and synthetio 

Nickel . 

Watch movements and parts 

Carpets and rugs 

Cork discs 

Wool fabrics 

Cotton doth 

Barley 

Bauxite ore 

Perrocerlum 

Burlap 

Machinery and parts 

Automobue and parts, and aircraft ports 

Ferromanganese 

Opium 

Animal fats and oils (Indudmg tallow, inedible) 

Explosives fireworks and ammunition 

Quicksilver or mercury 

Agments, points and varnishes 

Cotton unmanufactured 

Casein 
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Tablh 91 — Seizures for molations of the customs laws, fiscal years 19^7 and 1948^ 


Seizures 

1047 

1048 

Fercentnge 
increase or 
decrease 
(-) 

Automobiles and truclcs 




Number > 


440 


Value 

MVIBMIliVa 

$630 703 


Aircraft 




Number > 

2 

7 


Value 

$B,GOa 

$87, 400 

1,244 0 

Boats 

Number < 

40 

10 

-52 5 

Value 

$3 300,701 

$182,700 

-04 0 

Narootlos 


Number 

1 187 

1 303 

14 8 

Value 

$272 681 

$272 407 

-0 1 

Liquors 


Number 

6 GOO 

6 108 

-8 8 

Gallons 

87 108 

182 270 

74 6 

Value 

$201 008 

$1 804 064 

639 2 

Frohlbltcd articles (obscene, lottery etc ) 


Number 

1 GIG 

2 £60 

68 0 

Value 

$14,700 

$1 808,370 

10 702 8 

Other seizures 


Numbft 

12 GOO 

13 688 

7 8 

Value 




Cameras 

Ml illlil 


-40 6 

Fdiblcs and farm products 

^■Lklmiil 

64 4^3 

-13 0 

Purs— skins and manufnetmed 

48 078 

52 481 

7 2 

Onus and ammunition 

34 121 


-.44 2 

Jewelry Including sems . 



62 3 

Livestock 

1 7 G23 

1 12 714 1 

00 4 

a obacco and mnnufaotuios of 

27 802 

22 224 

-20 3 

Watches and parts 



84 4 

Wearing apparel 



-44 7 

Mfscollnnoous 

1 206 43G 

1 203 313 

-1) 2 

Total value of other stizuios 

2 360,200 

2 072 100 

13 4 

Grand total 




Number < 

20 000 

22 012 

8 3 

Value 

''$0,020,003 

$7 208 000 

4 1 


’ Two airoratt valued at $6 GOO lucludod 

> Total numboi of soleurcs doea not Include number of automobiles trucks aiicmft, and boats seized, 
since these are froilaontiy seized in oomicotion with scizuas of liquor narcotics, etc 
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T 4 .BLB 92 — Seizures for molations of customs laws, classified according to agencies 
participating, fiscal year 1948 


Seizures 

By Customs 
offleers 

By other 
agencies 

Joint selz 
tires by 
Customs 
and other 
agencies 

Total 

Automobiles 





Number • 

324 

27 

4 

?55 

Vnluo 

$317,478 

$20 280 

$3 060 

$340,808 

Trucks 


Number 1 

72 

6 

8 

85 

Value 

$170 276 

$6 086 

$4 636 

$180 806 

Aircraft 


Number 1 

Value 

7 

$87,400 



7 

$87 400 

Boats 



Number i 

17 

2 


10 

Value 

$165 700 

$17 000 


$182 700 

Narcotics 




Number 

1 348 

16 

4 

1,363 
$272 407 

Value 

$268,083 

$3 342 

$1,072 

Liquors 


Number 

6 047 

68 


6 105 

Oallona 

IS2 221 



• 162 270 

Value 

$1 803 244 



$1 804 064 

Prohibited articles 





Number 

2 538 



2 660 

Value - 

$1 608 313 



$1, 608 376 

Other seizures 




Number 

13 440 

HHul 

25 

13 686 

Value 

$2 666 474 


$1 402 

$2 072 366 

Total seizures 





Number 1 

22 377 

200 

29 

22 612 

Value 

$7 136 907 

$02010 

$10 lie 

$7 208 006 


I 'TotdnumborofselzareBdoesnot Include number ol eutumoblloa trucks aircraft, and boats seized, 
since these are frequently seized In eonneotlon with seizures of liquor narcotics etc 
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Tablb 93 — Investigation and patrol achvtties, fiscal years 1917 and 1948 





Percentage 

Aotfvlty 

1047 

1048 

increase 
or do 

crease (— ) 

lnvesti»tlons of violations of customs laws 

Unaervoluatlon 

1 OOK 

1 302 

30 1 


32 


3 1 


2 217 

1 020 

-26 0 

Dtamimd end Jewelry smuggling 

704 

500 

-26 7 

Narcotic smuggling 

Other smuggling 

1 4G7 

1 450 

- 7 


1 076 

-23 2 


1 2d9 

1,203 

1 0 


17S 

146 

-17 1 

Drawback 


1 064 


Clossiflcation and market value 


864 


Application for customhouse brokers’ licenses 

1R8 

160 

16 0 

Application for bonded truckman s license 

Petitions for relief from additional duty 

202 

818 

101 

767 

-44 0 
-7 6 

Personnel 


448 


Navigation violations 

421 

400 

-6 0 

Pllterage of merchandise . 

420 

107 

-63 1 

MlscoUaneons 


1 SOI 

-7 6 

Examination of customhouse brokers records 

228 


-10 1 

Oases of cctpen\(lon with other agencies 

2 324 

1,833 

-21 1 


Table 94 — Summary of customs collections and expenditures, fiscal year 1948 


(On baste of aesounts of the Bureau of Oustoiiis] 


Oollcetlons < 

Amount 

Appropriations and ox 
ponditurcs 

Amount 

Onstoms colloetlons 

Duties on Imparts 
Miscellaneous oolleo 
tlons (linos, penal 
ties, etc ) 

$420 807, 082 

4 028,287 

Appropriation "Oollcot 
Ing the revenue from 
customs' 

Bogulnr 

Loss advanced fund 

$32,026 090 
300 000 


Total 

Collections for other de 
partments, bureaus, 


426 826 909 



Not appropriation 

Expenditures obligations 
Inonrred by 

Oollootors of oustoms 
A^ljirateers of meroban 

Chief chemists 
Comptrollers of oustoms 
Agency service (Invostl 
gatlon and patrol) 
Administrative 


$32 626 000 

Ihtemal revenue taxes 
&ls of publloations 

Deportment of ^stlce 
Department of Interior 
Pederal Oommunlea- 
tlons 

$112,8Sa32S 
328 
89,303 
063 437 
2 013 076 
907 

6 094 

no 262, 630 

23 807 016 

3 732 685 
404 606 
086 121 

2 021 047 
1 131,682 







Total oolleotlons 


642,078,490 

Balance of appropria- 
tion 

362 144 




end drawbacks 
Expenditures for refunds 
drawbacks, and minor 
payments of a similar 
nature 


19,600,000 

19,050 283 




Balance of appiopria 
tlon 


440 717 


> Excludes duties end sole of insulor propertrfor Puerto Blco, but Includes other Puerto Bfoan miiKnt.inn. 
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MISCELLANEOUS 

Tablb 96 — Expenditures for Federal atd to States, individuals, etc (exclusive of 
emergency appropi lalions from which payments are made to or imthin States), 
fiscal yeais 1920, 1930, 1940, and 1948 


I 


Appropriation titlos 


1920 


1930 


1940 


1948 


Affbofbutionb Pbom Wincn Patmbnts 
Abe Made Fob Qbakts to States and 
Local Units 


DEFABTHENI OF AORICULTUBE 


Faymonts to States and Territories for ogricol 
tural oxperiment stations (7 U S O 301-308, 
361-3861, 369a, 427-427e) 

Cooperative agrloalturalextonslon work (7 U S 
0 301-308,341-348 3430-3436(3431 343g] 
Payments to States and Territories from the 
national forests fund (16 U S 0 600) 
Payments to sohool funds Arizona and New 
Mexico (act June 20, 1910, 36 Slat 601 673, 
sees 6,24) 

National sohool lunch program (aot June 22, 
1946 60 Stat 200) 

Exportation and domestlo consumption of 
agricultural commodities (act Aug 24 1936 
49 Stat 774, sec 321 as amended) 

Forest lire cooperation (16 U S 0 664-670) 
Oooporatlvo farm forestry (16 U S C 667-4!08h) 
Cooperative distribution of forest planting 
stock (16 U S O 667) 

Faymonts to counties from submarginal land 
program (7 U S C 1012) 

Besearoh and Marketing Aot of 1046 (aot Aug 
14 1946, Pub Law 733) 

Total 

DEFABTUENT OF COUHEBCE 

Federal old airport program. Federal Airport 
Act, Civil Aeronautics Administration (act 
May 13, 1946 60 Stat 171) 

DEFABTUENT OF THE INTEBIOB 


Foments to States from receipts under Mineral 
Leasing Aot (30 U S C 101) 

Payments to Stales under Crazing Act Juno 28, 
16J4 public lands (ti U S 0 3160 
Faymonts to States under Crazing Aot, June 28 
1034, Indian coded lands (43 IT S C 316J) 
Federal aid, wildlife restoration (act Sept 2, 
1937, 60 Stat 917) 

Payments to counties from receipts under Ml 
gratory Bird Conservation Aot (16 U S C 
7160) 

Payments to States of 6% of proceeds of public 
lands (receipt limitation) 01U S O 711, par 
17 annual appropriation provided for 1942, 
act June 28 1941, 86 Stat 319) 

Coos Bay wagon road grant fund (aot Feb 26, 
1019 40 Stat seo 6) 

Bevested Oregon and California Bailroad and 
roconvoyed Coos Bay wagon road grant lands, 
Oregon (reimbursable) (act Aug % 1937, 60 
Stat 874) 

Payment of proceeds of salea of Coos Bay wagon 
road grant lands and limber (receipt limita- 
tion) (aot Feb 26, 1919, 40 Stat 1179) 
Payments to Coos and Douglas Counties Oreg , 
in lieu of taxes on Coos Bay wagon road 
grant lands (aot May 24, 1939, 63 Stat 763) 


$1 440 000 
4 471,694 
1 069 887 

78 867 


$4 336 OOD 
7, 539 780 
1,666 032 

41,243 


$6 848, 149 
18 468 207 
1,192,370 

23 653 


$7,161,606 
26,206 864 
4,676,760 

49 217 
66 116,376 


1,383 041 
139 106 


1 987 638 
00 332 


36 003 473 
8 790 689» 


303 660 


2 410 490 


7,000 348 


16 003 298 


28 600 211 


140 008,840 


6 148 889 


1 387,838 


18 292 
43 613 


I 161,664 
60S 970 

461 290 


002 

( 1 ) 

142 041 
12 771 


6,664 061 
617,197 

2 620 975 
136,669 


2 826 


Footnotes at end of table 


810292 — 49 - 


AO 
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Table 96 — Expenditures for Federal aid to States, individuals, etc {exclusive of^ 
emergency appropriations from which payments are made to or within States), 
fiscal years 19S0, 1930, 1940, and 1948 — Continued 


Appiopriatiou titles 


DEBABIMENT OS THE INIEBtOB— Continued 

Payment to certain counties In Oiegon In lieu 
of taxes on Oregon and Oalifornta grant lands 
(receipt limitation) (act June 9, 1910, 89 Slot 
222, sea 10 and various supplemental acts 
additional annual appropriation provided for 
1939 act June 28 1^8 62Stat 1129) 
Payment to counties, Oregon and Oallfomla 
grant lands (80%) 

Payment to counties in lien of taxes on Oregon 
and California grant lands 28 per centum 
fund (28%) (act Aug 28 1937 OOStat 876) 
Payment to Oklahoma from royalties oil and 
gas south hall of Red River (receipt limits 
tlon) (act Mar 4, 1023, 30 U S 0 233) 
Payments to States from potash ’oposlts, royal 
ties and rentals (act Fah 7, 1927, secs 8 and 6) 
(80X1 S G 149.285,280) 

Payment to Alaska under Alaska Qamo Law 
(48U S 9 199.Subdlv E) 

Parents to Arizona and Nevada for Colorado 
River Dam fund Boulder Canyon Froject 
*(43U S C 617a, f) 

Total 


DEPARTUENT OP LAnOB 

Orants to States for Fublio Employment Of 
flees United States Employment Service 
(act July 28 1040 00 Stat 084) 

Promotion of welfare and hygiene of maternity 
and Infancy 

Total 

DEPABTMENT OP THE ARHT 

Payments to States Flood Control Aot ol 1938 
as amended (82 Stat 1221-1222) 

INPEPENDENT ESIAHLISEUENTS 

Federal Security Agency 

Colleges for agrioulture and the mechonlo arts 
(7U S C 321-343g) 

Purther endowment of colleges of agriculture 
and the meohanlo arts (7 Xf B 0 343e-343g, 
84 Stat 882) 

Cooperative vocational education la agriculture 
(20XJ S C 11-30) 

Cooperative vocational education In trades and 
Industifoa (20 XT S G 11-30) 

Cooperative vocational education, teachers, etc 
(20X1 S O 11-80) 

Cooperative vocational education in home eoo 
nomios (20 XT SO 11-30) 

Cooperative vocational education in dlstnbu 
tlve oooupatlons (20 XT S O 11-30) 

dlmblod in industry (29 XT S G 
Farther development and promotion of voca 
tloiml education (20 U S C l6h-lSp,64Stat 
883,29-30,2917 S 0 31-35) 

To promote the odiicatlon of the blind (Amerl 
can Printing House for the Blind) (20XT S C 
101, 102) 

Mental health aotivitlos Fublio Health Service 
(act July 8, 1947, 61 Stat 269) . 

Espenses, Division of Venereal Diseases, Pub 
Ilo Health Service (42 U S O 24 28 82 Stat 
439 440) 

Control of tuberculosis. Public Health Service 
(act July 1, 1044 83 Stat 693, seo 314(b)) 


1020 

103Q 

1040 

1948 


$970,387 

$313 846 

$1 442 121 


41,778 

8 786 




40,266 

316,198 



20 281 

48,260 




600,000 


2,470 008 

3 684,726 

11 247 204 




08 888 406 


>0 fi22 




0 522 


66 888 164 




207 020 

$2,800,000 

2 880,000 

2 860 000 

2,480,000 

6 030,000 

707 130 

3 151,340 

1 10 730 


780 006 

2,960,208 

•0 787 


619, 886 

1 029 078 

>1D>000 



248,957 

>18,431 



- 

>10,000 



738 619 

2,082 108 

10,384,914 

20,387,207 

80,000 

78 000 

118,000 

128,001 

1 683,464 



4,188 390 

12 608 118 




6,688,884 


Footnotes at end of table. 
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I^BLB 95 — Expenditures for Federal aid to Stales, individuals, etc (exclusive of 
^emergency appropriations from which payments are made to or within States), 
fiscal years 19S0, 1930, 1940, and 1948 — Continued 


Appropriation titles 

1900 

1930 

1040 

1948 

IN1)£I BNDFNT ESTABUSHMBNTS— Continued 





rederiU Security Continued 





Assistanco to States, general Public Health 
Service (act July 1 1041, 58 Stat 003, sec 
314(0) 

Orants to States tor public health work Social 

Security Act, Aug 14, 1935 (42 U SO 801 - 

803) 

Payments to States for surveys and programs 
(or hospital construction Public Health 
Service (act Aug 13, 1940 60 Stat 1040-49) 
Grants for hespitEU construotlon, Publlo Health 
Service (act Aug 13, 1940 50 Stat 1040-49) 
Payment to States, United StatoO Employment 
Scrvlco (20 U S 0 49-491) 

Grants to States under Social Security Act 

Social Security Board (42 U S 0 301-300, 

1201-1206) 

Grants to States for Uuemploymont Compensa 
tlnn Adminlstratlcu Social Security Board 
(act Aug 14 1035 40 Stat sec 301, 302) 
Payment to States, Vocational Rehabilitation 
Act, os amended, Offlee of Vocational Re 
habllltatlon (act July 3 1945 60 Stat 374) 
Grants to Slates for maternal and child welfare 
services of the Social bccurlty Aot, Aug 14 , 
1935 os amended (42 U S 0 701-731) 



$9 600 700 

$11 172 896 

- 


3 366, 606 

320 303 433 

* 

« 9 680 706 

957 322 

718,358 842 

• 

07 721 807 

m 

21 687 620 

21 420 060 

Total 

$4 636 782 

$10 746 289 

382 684 014 

S93 819 076 

Federal Works Agency 





Oooperatlvo oonstruotlon of rural post roads (23 
U S C 21, 54) (see abo items of similar type 
under class ID 

Eedoral-ald highway system (23 U S 0 1-24, 
41 21a, 23a 41a) 

Podoial aid secondary or feeder roads (act Juno 
10 1930, 49 Slat 1621, sec 7) 

Elimination of grade crossings (act Juno 10, 
1035, 49 Stat 1521 sec 8) 

Public lands highways (act June 16 1930, 49 
Stat 1520 sec 3) ' 

Federal aid postwar construotlon program (acts 
Dec 28 1045, 69 Stat 638, and Mar 20 1940, 
60 Stat 70) 

20 306 623 

77 887 693 

ISO 470 

105 361 358 

18,365 HO 

29 621 720 

2,128 682 

23 362, 605 

5 562 128 

9 800 541 

220 949 

203 224 020 

Total 

20 305, 023 

77 887 993 

165 507 369 

J02 236 203 

ITouslng and Home ITmence Agency 





Annual contributions. Federal Public Housing 
Aulhorlty (42 U S 0 1410) 

United States Housing Authority fund (42 
U S O 1404 (d), 1418 50 Stat 889, 897 see 4 
(d), 18) 



1 386 132 

3 336 665 

Total 



1 380 132 

3 336 665 

Federal Power Commission 





Payments to States under Federal Power Aot 
(10 U S 0 810) 


12,876 

19,380 

26 637 

l7(terde2)artmefUttl Social Hygiene Board 





Payments for prevention and research, venereal 
diseases (41 Stat 888) 

1,769 263 



- 

U S Maritime Commission 





State marino schools, aot Mar 4, 1011 04 U S 0 
1121) 

•176 089 

>60,000 

• 140 036 

163 096 


Footnotes et end of table 
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Table 96 — BxpendUures for Federal atd to Stales, xndividuals, etc (exclusive 'of 
emergency appropriations from which payments are made to or within States), 
fiscal years 1980, 1930, 1940, and 1948 — Continued 


Appropriation tittea 


mDEVBINDSNISSTABLIsnMBNTII— continued 
Vetirani’ Adminlilrailan 

(Annual appropriations under title “Salaries 
and expenses Veterans Administration ) 
State and tcmtarial homes for disabled sol 
dltrs and sailors (24 U S O 134) 
Suporrlslon of on the lob trammg (act June 
S 1944 eSStat 290) 

Administration of unemployment and self 
employment allowances (act June 22 1944, 
38 Stat 290) 

Total 

Total class I 

II ArrnoFiiUTioNs Fbok Which PArMENTs 
Are IAide ton Selecied Pboqbams Ik 

VOIVINQ PAyMENTS TO INDIVIDUALB Etc 
Within the States 

nEFAETMEKT OF AORICULTIIBE 

Ooopciatlvo construction etc, of roads and 
tiails national forosts (net July 11, 1010, 30 
Stat 338) 

Pederal forest road construction (act Fob 
28 1010 40 Stat 1201) 

Forest roads and trails (23 T7 S 0 23 23a) 

Forest rcscivo fund roads and trails for States 
(lau S 0 Ml) 

Cooporatlvo llro protoUlon of forested water 
shads of iiaTigBOlo stroams (10 U S O 303) 

Oonsorvatlon and use of aitrlaultaral land re 
sources (not Fob 20, 1036 10 TJ S 0 3000- 
SOOq) 

Administration of Sugar Act of 1037 (7 U S O 
1100-1183) 

Total . - , 

TBEASUBY DEFABTMENT 
Public HecUh Serdee i 

Freyenting the spread of opldomlc diseases 

Interstate quarantine service 

Studies In rural sanitation 

Total - 

DEFABTUENT OF THE ABMT 

Nfatlonal Guard (32 U S 0 21 22) 

Maintenance and improvement of existing river 
and harbor works (aot July 24, 1940, 60 Stat 
637 Sec 6) 

Flood control general (aot July 24, 1946, 60 Stat 
637, Sec 6) 

Total 


1920 

1030 

1940 

1048 

$1 004,584 

$575 200 

$978 707 

$1 732,113 




5,303 031 




24 133 364 

1 004 384 

576,200 

078 767 

31 168 300 

33 033, 280 

106 755 701 

372,870 641 

1 463 228 783 

1 090 044 

(•) 

{•) 


2 660 618 

(») 

(•) 


1 

7,001,032 

11,478 086 


80 887 


552 042 804 

200 201 082 

4,330 444 

7 001 032 

663 521 400 

200 201 082 



r 


493,703 

3 008 
64 528 

273 330 
71 117 
345 169 



666 419 

680 MO 



2 603,485 

31,987,927 

71 010 749 

64 340, 109 




043,766 

2 063 486 

31,087,927 

71 019 740 

63 283 874 


Footnotes at end ot table 
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Table 95 — Expendiivrea for Federal aid to States, individuals, etc {exclusive of 
^emergency appropriations from which payments are made to or mthin States), 
fiscal years 19S0, 1930, 1940, and 1948 — Continued 


Appropriation titles 

1020 

1030 

1940 

1048 

INDETENOENTESTABUSUMENTS— continued 





Federal Seewity Agency 





Civilian Conservation Corps (10 U S C 684- 
684q, 64 Stat 681) 

Operatfngexpensos, National Cancer Institute 
Fubllo Health Sorvlca (act Apr 19, 1940, 60 
Stat 106) 

Beconverslon unemployment benefits for sea- 
men Social SecurityAdministration (act Aug 
10 1046, 60 Stat 982} 



$270 866 832 

$2 164 770 

3 280 296 

Total 



270 $66 832 

6 436 076 

Federal Works Agency 





Forest highway construotlon (Sea 10 (a), act 
Deo 20 1944 68 Stat 838-843) 

Construction services, Fubllo Buildings Ad 
ministration (sot June 16, 1638 40 IT S C 
206) 




0 036 641 

• 610 939 

Total 

• 



9 646 680 

Veterans' Admlnistrallm 





Veterans’ miscellaneous benefits. Veterans' Ad 
ministration (act Mar 24, 1048, 67 Stat 43) 
Beadlustment benefits. Veterans' Administra- 
tion (act June 22 1944, 68 Stat 284) 




3 684 666 608 

Total dasB II 

$7,666,348 

$40 038 66fi 

008,398 071 

8 966 183,210 

Orand total 

42 668,637 

147 304 366 

1 478,268 712 

6 418 362,004 


Note — Vlguros arc rounded to nearest dollar and will not necessaril? add to totals 

> Special fund account repealed as a permanent Bpi)Toprlatian,olIe(!tive July 1 1036 by sec 4 of the Per 
manent AppropilatlonSepealAct, Jone26 l(l34(4SStBt 1227} Annual appropriation provided for same 
object under the account Immediately followlnE 

> Activities under this oaption expired June 30, 1929 

> Deduct represents not repayments These aocounts were discontinued, but tbeu functions are con 
tinned under the two accounts Immediately followmg 

* Stated under Department of Labor for 1940 

• Stated under Navy Department for 1920, 1030, and 1940 

> These accounts consolloated with combined aocounts Immediately following 

' Beginning July 1, 1039, expenditures of Public Healtli Service stated under Pederal Security Agency 
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Tabi e 9*6 — Evpendtlvres made liy the Government as direct payments to Stages 
vndei cooperative arrangements and expenditures mthm Stales uhtch pioiiaed 
relief and other aid, fiscal year 1948 

[1 he Treasury Department foi Roneral Information has compiled from flaurcs furnished hy the depart 
ments and cstahlWiments concerned the followlna statement exhlbltlnp by States and 1 errltorles the 
amounts paid to or within each under the appropriations for Federal aid to States show n under classes 
T and II ui the preeedlnr. table 1 

PART A GRANTS TO STATES AND LOCAI DMT S 


Department of Agriculture 


National 
forests 
tirnd *— 
Shared 
revenues 



BiiVJjiva 


2,410 400 86 003 478 


NOTB—Thls table does not include Federal payments to State and local govornments for State and local 
toxGs or in lieu of such taxes on federally o^ed property as follows Housing under supervlalon of Public 
Housing AdmunstratioUr Including (a) Hereose and war bousing constructed under Lanham Act (42 V S 
0 1621) and other acts, (6) resetUetnout and rehabilitation autooriaed by act of June 29 1936(40X1 S 0 
m). and (c) certain low rent bousing autborired by TJ S Housing Act of 1937 as amended (42 tJ S O 
1401) and bousing and other property owned by Tennessee Valley Authority and certain other Government 
Bgen^ Figures are rounded and will not necessarily add to totals 

> Courses $8,700,682 under forest fire'^ooperation and $803 660 under farm and other private forestry 
cooperation 

J moludes *13 423 123, value of commodities distributed to schools 

• ^ported on basis of total cost to Govemment ol conunodltlea as delivered during 1918 to dutrlbutlng 


* Indludes $49,217 payments to school funds, Arlsona and New Mexloo 

















TABLES 


615 


Table 96 — Expenehturea made by the Government ’a» direct payments to States 
• under cooperative arrangements and e^enditures mihin Slates which provided 
relief and other aid, fiscal year, 194S — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS-Oontinuod 


State 

Department of Agri 
oulture— Continued 

Depart- 
ment of 
Com 
meroe 
Civil 
Aero 
noutlcs 
Admlnls 
tratlon, 
Federal 
airport 
Program- 
Regular 
grants 

ao) 

Department of the Interior 

Sub 

marginal 

land 

program, 
payment 
to conn 
ties— 
Shared 
revenues 

(8) 

Supply 
and dis 
trlbutlon 
of farm 
labor— 
Emer 
goncy 
grants 

(9) 

Federal 

Bid, 

Wildlife 
Restora- 
tion, 
Fish and 

Wildllfo 

Service— 

Reguler 

grants 

ai) 

Payments 
from 
receipts 
under 
Mineral 
Leasing 
Act — 
Shared 
revenues 

(12) 

Payments 
from 
receipts 
under 
Migratory 
Bird Con 
servatiou 
Aotand 
Alaska 
game 
law * — 
Shared 
revenues 

03) 

Payments 

under 

certain 

special 

funds*— 

Shared 

revenues 

04) 

Alabama 

$1,364 



$24 763 

mgm 

$177 


Arizona 

416 

11,642 

13 781 

43,227 

3,868 


$335 342 

Arkansas 

29,228 



40 141 

332 

4,016 


California 

1,199 

114 708 

35 228 

70 097 

1 772,491 

730 

97,943 

Colorado 


67,036 


213 973 

689,422 


31,465 

Connecticut 


WiMiM 


16 106 


• 4^ 


Delaware 

83 






District of Columbia 








riorida 


•9 736 

31 BOB 

96,962 


168 

A 

Georgia 

43 484 

1,212 

148 162 

46 677 


1 300 


Idaho 


47 691 

361 168 

07 762 

17,272 

1 440 

45 204 

Ullnols 

2,064 

•21 949 

870 661 

77 976 


158 


Indiana 


• 11 019 

WyWifTil 

74,636 




Iowa 


2 118 


37,379 


1 296 


Kansas 

9,478 


60.169 

4 630 

7,160 


21 

Koutudky 

89 

638 

MmI Ii'iI 

19 258 


881 


Louisiana 

14 917 


Kill 

28,430 

8,714 

30 004 


Maine 


• 19. 840 

62,916 

29 813 


147 


Maryland 


•3,014 

mwm 

21 664 


2,046 


Massaobusotts 


1 827 


17 810 


31 


Michigan 



24Q 238 

99,076 

07 

4 766 


Minnesota 




80,819 


8 133 

4 

Mississippi 

26 698 


2 o,m 

23 741 

346 

2,308 


Missouri 

1 888 

18,902 

170. 089 

122,464 


2,808 


Montana 

40 994 

4 808 


140 086 

284 378 

6 236 

44 686 

Nebraska 

7,473 

16. 540 


88,100 

26 

0 747 

220 

Nevada 

69 

mhmit'.m 

194,179 

2^448 

7,393 

2,000 

372^810 

Now Hampslilie 


4 364 






New Jersey 


1 487 


13 887 


149 


Now Mexico a 


•2,892 

16 389 

143 36S 


405 

304 430 

New York 

951 

•42 329 

43 501 

m^imm 

- 

6,161 


North Carolina 

3 934 

17 336 




474 


North Dakota 


37 878 


34 438 


4 925 

846 

Ohio 


8 127 

181 620 

74,267 




Oklahoma 

6 386 

6 470 

97 864 

Sim 


6 314 

134 

Oregon 

6,601 

13,779 

11,380 

23,872 

786 

12, 040 

1,482,001 

Pennsylvania 

3,206 


KOhKll 

HIMl 

_ 



Rhode Island 




1 011 

_ 


_ 

South Carolina 

10 

46,180 

HESS] 

25 823 


16 


South Dakota 

39,080 

•6 630 



1,994 

1 086 

2,387 

Tonhessee 


24 273 

20,490 


_ 

877 


Texas 

20 180 

169 714 

239 360 



6,846 

_ 

Utah 

429 

13 462 

U6,g58 

^kTiiTkI 


619 

04,164 

Vermont 






614 


Virginia 


8,297 

82,980 

39 656 


401 

_ 

Washington 



633 027 

61,928 

1 272 

1 254 

2,347 

West Vfiglnla 








Wisconsin 


« 72. 340 

KlCKSfll 

34 068 


10.876 


Wyoming 




77 644 


33 

94 364 

Alaska 




16,746 


48,827 


Hawaii 




9 181 




Poerto Rico 







_ 

Vhgin Islands 








Advances and other undls 








trlbutod 




- 


- 


Total 

fcw.i.f’iii 


BlEillii! 




2,878,339 


• Deduct 

I Comprises pamnents of $135,869 under Migrator; Bird Conservation Act, and $48 260 under Alaska 


> Comprises pajunents of $316,105 to California and New Mexloo from potosli deposit receipts nwnltles 
and rentals $617,114 payments under Oraaing Act public lands $83 paiuneuts under Grazing Act Indian 
ceded lands $1 442,121 payments to counties, Oregon and Callfoinla land g^t fund $2 326 payments to 
Coos and Douglas Counties. Or^on, in lieu of taxes on Coos Bay wagon road grant lands, and $300 000 each 
to Arizona and Nevada umer Colorado River Dam fund, Bomdor Canyon project 
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Table 96 — Bapenditwes made hy the Government as dtieci payments to Stafes 
wtder tooperahve anangements and expenditures within States which promded 
relief and other aid, fiscal year 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS-ContInuod 


Fodoral Secunty Agonoy 


Offlco of Education 


Public Health Service 


State 

Colleges 
for agri 
culture 
and me 
ehanio 
arts— 
Regular 
grants 

Coopore 

tive 

vacation 
nl educor 
tinn — 
Regular 
grants 

Venereal 
disease 
control 1— 
Regular 
grants 

Tuber 

culosis 

Control- 

Regular 

grants 

General 
boaltb 
assist 
once — 
Regular 
grants 

Mental 

health 

aetlvltles— 

Regular 

grants 

Hospital 
survey 
and plan 
nhig a— 
Regular 
grants 


(16) 

(10) 

(17) 

(18) 

(19) 

(20) 

(21) 

Alabama 

Arizona 

Arkansas 

OalKornif , 

Colorado 

Oonneotitut 

lelawarc 

district of Columbia 

i'lorlda 

lcorf.In 

Idaho 

Illinois 

Indiana 

Iowa 

Ivausas 

Kontuoky 

Lonislana 

Maine 

Maryland 

Maasaohusotts 

Michigan 

Minnesota 

Mississippi 

Mlaaourl 

Montana 

Nebraska 

Nevada 

Now Hampshire 

Now Jersey 

Now Mexico 

Now York 

North Caiollna 

Noith Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode Island 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginio 

Washington 

West Vh^nla 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto Rico 

Virgin Islands 

Advances and other un- 
dlstiibuted 

$102,332 
76,698 
92 248 
148 834 
82 820 
89 608 
73,042 

91 066 
106,661 
76 990 
100,131 

109 121 
98 960 
90,666 

102,477 
00 970 
79,609 

00 786 

110 267 
120 988 
101,868 

04,024 
113 104 
76 886 
86 018 

71 268 
76,010 

117 480 
76 070 
223 837 
110 703 
77,326 
148,836 
06 666 
82 437 
182,990 
78 141 

01 682 
77,338 

103,278 
148 212 
70 281 
74,100 
100,661 
80 816 
91,707 
106,800 

72 862 
60,000 
74,831 
60,000 

$722 872 
169 60S 
642 060 

1 077 490 

217.000 
266,276 
169 600 
111 738 
343,666 
767,180 
164 960 

1,212,675 
066 718 
667 403 
394 771 
703 263 
626 272 
177 010 
301,614 
641 832 
003 472 
604,718 
031 227 
702 411 
104,726 
304 800 
106 026 
163 302 
646 947 
163 662 

1 860 320 
017 676 
188 186 
1,171 401 
681,801 
221 397 

1 600 166 
160, 033 
498 608 
174,426 
713 488 

1 387 176 
170,192 
ISO 802 
626 844 
328,608 
403,261 
634,120 
147,123 

106.000 
484,031 

$620 816 

61 030 
210 066 
681 011 

88 679 

62 467 

22 973 
130,961 
412,543 
074 290 

63,638 
668 331 
213 441 
80 236 
01,439 
418 060 
406 982 
48 168 
173,767 
160 193 
402 818 
87 668 
668 760 
266,460 
29 019 
86 087 
17,607 

23 464 
176,616 

127.066 
831,038 
664 763 

37,970 
418 866 
260,047 
76 347 

434.066 
20 734 

420 464 
44 663 
306 373 
1,010 132 
47,647 
19,718 
227,897 
127 360 
230,467 
99 787 
18 903 
27,800 
38 028 
282,391 
13,616 

$161 007 
37 084 
102 940 
280 649 
00 860 
116,460 
36 865 
66 388 
107,033 
266 73a 
22,186 
246,036 
122 434 
36 002 
100 062 
217, 697 
163,863 
33 376 
100,002 
286,738 
270 043 

113 012 
190 607 
122,467 
20,678 
47 823 

8,240 
10 833 
120,888 
60 114 
368 801 
262 946 
73 868 
243,418 
163 613 
82,636 
231,048 
47,867 
199,324 
34,421 
207 013 
130,000 
18,747 
23 243 
206,069 
86 642 

114 276 
130 678 

10 307 
107 701 
88 082 
108,497 
16,378 

$317,000 
61,802 
206 060 
631,810 
104,604 
107,603 
25 706 
66,686 
208,146 
338 461 
04,310 
671,039 
283,130 
154 SOS 
160 009 
201,726 
220 060 
79 001 
160 369 
304 622 
S02 144 
212 936 
277 324 
207 671 
66 780 
84,222 
33 811 
SO'OIB 
203 332 
74 366 
712,470 
366,404 
63 426 
491 100 
102,092 
112,000 
748,420 
48 786 
222,849 
71 304 
260,331 
605,291 
68 617 
40 408 
260,629 
140 431 
104, 241 
220 072 
30 848 
42,872 
02 440 
266,788 
8,606 

$4 785 
27 667 
144 651 

8 662 
20 898 
10 000 

11 366 
35,630 
30 464 

6 133 
84 323 

24 200 
42 077 
31,238 
01 893 
13 011 
18 090 

70 870 
34 021 
66 137 

71 216 

12 637 

13 166 

7 600 
11,619 
84 693 

0 006 
70 122 
40 668 

14 031 
99,143 
68,876 
24 816 

9 412 

33 980 
900 

34 042 
74 896 
14,219 

0,048 
69,970 
30,177 
42 060 
33,881 

16,000 

18,316 

$166 681 
10 000 

16 887 

01 170 
ID 000 

6,000 

177 479 

6,255 
60 720 
26,841 

4,400 

20,000 

3 000 
14 600 
0,970 

17 316 
7,702 
7,600 

ID 000 
10 000 
3,979 
20 766 

5.000 
66 600 
30 444 

7,944 
11 262 
28,320 

19 027 

2 000 
30 619 

2.000 

6 000 
8,000 

6 000 
8,363 

23.000 
11 260 

36.000 

12 032 

Total 

6,030,000 

26,387 in 

12,608,118 

6,088,364 

11, 172,896 

1,663,464 

067,322 


7 Comprlsea W 384,692 lor veneicfd dlSsaae control and $4,223,426 for ranid trsBtmnni' ftminfiu 
Comprises $666, f40 for hospital survey and planning and $392 182 for mnts f^topitdcoMtruotion 
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Table 96 — Expenditures made by the Government ai direct payments States 
Sunder cooperative arrangements and expenditures vnthin States which provided 
relief and other aid, fiscal year, 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS— Cojitinuod 



Federal Security Agency 

— Contmned 


Children s Bureau 

Social Security Administration 

Maternal 
and child 

Payments to States 
under social seen 
rlty program 

Emergen 
oy ma 
temity 
and Infant 
care— 
Emergen 
cy grants 

Payments to States under social 
security program 

health 

services— 

Regular 

grants 

Servlcesfor 

crippled 

children— 

Regular 

grants 

Chnd 

welfare 

services— 

Regular 

grants 

Old age as 
slstauce— 
Regular 
grants 

Aid to de 
pendent 
thildren— 
Regular 
grants 

Aid to the 
blind- 
Regular 
grants 

(22) 

(23) 

(24) 

(26) 

(28) 

(27) 

(28) 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connootlout 

Delaware 

Distrlot of Columbia 
Florida 


Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Mlasoun 

Montana 

Nebraska 

Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 
Oregon 
Fennsylvanla 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Alaska 
Hawaii 
Puerto Rico 
Virgin Islands 
Advances and other un 
distributed 



10 683,832 7,423,003 3 422,221 2,037,485 662 373,583 130,684 402 16,400,867 


Total. 
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Table 96 — Expenditures made hy the Oovernment as direct payments to Statef, 
under cooperative arrangements and expenditures within States which piomdea 
relief and othei aid flstal yeai 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS— Continuod 


State 

Federal Security Agency— Con 

1 cderal Works Agency 

Social 
Security 
Admin — 
Con 

American 
Printing 
House 
for the 
Blind- 
Regular 
grants 

(30) 

Offlee of 
Vocational 
Rohablli 
tatlon— 
Regular 
grants 

(31) 

Bureau of Community raoUltlos 

Public 
Works 
advance 
plan 
rang ■— 
Diner 
gency 
grants 

(32) 

Veterans 

educa 

tlonal 

faculties— 

Emor 

gency 

grants 

(33) 

Commun 
ily ficlll 
ties >»— 
Emor 
gency 
grants 

(34) 

Mointe 
nance 
and oper 
atlon of 
schools n— 
Emer 
gency 
grants 

(36) 

Payments 
to States 
under 
social 
security 
program— 
Con 

Unera 

ploymont 

oompen 

satlon— 

Regular 

grants 

(29) 

Alabama * • 


$4 010 


$147 048 

mmm 

$2 497 

$267,604 

Arbona 

BbtitVtra 

018 


108 606 

55 130 

20,804 

102 860 

Arkansas 


2 401 


110,378 



132 030 

□allfomla . 

9 421 744 

2 960 

1. 504. 166 

76 463 


114 230 

8 407 

Colorado 

223 288 

1 071 


6 015 

861 342 



Connecticut 


862 

438 160 

74 636 

669 810 



Delaware 



177 360 

44 186 

00 2U0 

•1,420 


District of Columbia 

441 381 

328 


22,750 


211 661 


Florida 

726 819 

2,678 

727,612 

180, 266 

876 410 

2 127 


Qeorglii 

781 QQ8 

3,640 

041 767 

207 400 

1,413 742 

1,042 

066 936 

Idaho 

BTilZMil 

303 

Huni 

27 881 

KSIMI 


61 016 

Illinois 


0 467 

1,360 081 

848 246 

1 888 347 

• 11 888 

7 763 

Indiana 


2 338 

481 122 

303 880 


•10,719 

13 809 

Iowa 

411 180 

3,306 

218 318 

124 686 



1 876 

Kansas 


1 630 


14 035 

Hr ■ nil 

32 032 

102 377 

Kentucky 

662 311 

3 103 


210 143 

1 411 928 

7 602 

1 669 

I oulslano 

781.414 

2,447 


116 663 

IliTiTi iWi 



Maine 

^KKiHcTril 


134 200 

14 308 

■K7r"i?P 


24, 122 

Maryland 


2 425 

248 600 

17 608 


7,904 


Msasocbiisotts 


6 703 


230 720 

■ Bln lid 

12,040 


Michigan 

3 832 666 

4 900 

1,334 330 

207 904 

■Brj ich 

>2, 103 

130 033 

Minnesota 

' iV, 

8 671 

271,376 

162 610 

■ ■tin {fit 


1 350 

Mississippi 

vw. 

2 141 

386 886 

284,706 

IBTiv ^ 

4 764 

140 860 

Missouri 

■Rilr. 

2,660 


106 238 

1,361 017 

>24.666 

21,724 

Montana 

i ^ 

603 


20 788 

44.{ 278 

20,986 


Nebraska 

( n 

890 


41 048 

620 666 


6 234 

Nevada . 



18 621 

66 734 

12 680 


9 360 

New Hampshire 



69 803 

73 223 

213 139 



New Jersey 


1 867 

Mil liil 1 

239 370 



1 000 

New Merloo 

198 874 

1 704 


31,004 

■csi^ 



New Yoik 



1 272 048 

223 790 

3 237 684 


10,662 

North Carolina 


6 906 

826 081 

173 717 

430 520 

1 100 

61 260 

North Dakota 


056 

08 056 

21 484 

154 350 



Ohio 

2,860 377 

6 860 

M' II 1 'll 

201 978 

2 491 304 


63,810 

Oklahoma 


2 204 


101,880 

1 293,748 


140,034 

Oregon 

022 021 

2,310 


20 338 

378 784 

S 622 

279 600 

Pennsylvania . 



1,607 909 

226,384 

2 610 493 

13,646 

36 662 

Rhode Island 




7 600 

270,269 


60 012 

South Carolina 


1 629 

471 770 

127 372 


57 822 

187 349 

South Dakota 

77 674 

624 

^^■iTVFTII 

13,362 

818 512 


10 813 

Tennessee 

■MSEIn 

3,430 


181 m 

^■iinl Tiv 

» 26 100 

141 363 

Texas 

1.414 888 

6 724 


233 736 

Baiv.K (tr 

172 523 

607,620 

Utah. . . 

KiSl] 

706 

164,031 

68 977 

IBlm: 

216 


Vermont 



90 821 

21 005 

^Bw titli 



Virginia 

636,330 

2,613 

381 734 

149 967 


446 028 


Washlnetaa . . 

1,727 179 



•40,330 

^Bj^ IPJi 

69 486 

783 072 

West Vuglnla - 

■IMXMi 

1,923 

I 436 S67 

02 787 

BBl^ {m 

4,966 


Wisconsin. 

008,218 

3 640 

IMdirIil.il 

87,030 

■Biiti ITit 


18 035 

Wyoming 

100 887 

. 

06,061 

31,300 

87 674 



Alaska 

186 007 

_ 


72 660 

26,663 

27,889 


Hawaii 



149 483 

20,034 


129,143 


Puerto Rico 

■Hill 


218,996 





Virgin Islands 





. 

018,338 


Advances and other tm 








distributed 





iElrylMl-I 

•638,347 

305 019 

Total 


1 128)001 

21 087 620 




iWTiiirai 


• Deduct 

• Repayalile advances contingent upon future construction of Public Works projects 
10 Includes $SS1,076 for Virgin Islands public works 

n Distribution by States based on allotments 
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Table 96 — Expenditures made by the Oovernment as direct payments to States 
undei cooperative arianqements and ei^endituies within States which provided 
relief and other aid, fiscal year 1948 — Continued 


PART A GRANTS TO STATPS \ND LOCAL TTNI PS— OontmuBd 


State 

Federal Woiks Agency— Con 

Housing and Home 
rinanco Agency 
Public Housing 
Administration 

Depart 
mciit of 
Labor 
Public 
employ 
moot 
olfloes— 
Regular 
grants 

. (41) 

Depart 
mont 
of the 
Army 
Lease 
of flood 
contiol 
lands — 
Shared 
revenues 

(42) 

Public Ronds Admin 
istratioii 

Liquids 
tion of 
Public 
Works 
Adminls 
tration — 
Emor 
gency 
grants 

(88) 

Highway construction 

Federal 
annual 
oontrl 
butions — 
Regular 
grants 

(30) 

Vetcraiis^^ 

rousL 

housing 

program— 

Cmor 

genoy 

grants 

(40) 

Regular 
grants u 

(36) 

Emor 
tenoy 
grants “ 

(87) 

Alabama 

$6 415 444 

$09 412 

$1 766 

$33 745 

$270 737 

$1 601 762 


Arbona 

4 449 073 

0 1 638 




554 553 


Arkansas 

5 481 246 

312 420 



294 845 

621 890 

$11 463 

California 

22 098 397 

3 869 764 


15 020 


0 693 950 

64 910 

Colorado 

3 791 788 

72 728 




720 714 

2 748 

Counoctlout 

2 m 325 

41 180 


64 200 

851 045 

866 239 


Delaware 

1 004 fiCiO 





147 262 


District of Columbia 

1 876 963 



64 004 

348 605 

622 130 


1' lorlda 

4 315 010 

184 690 


18 507 


1 125 604 


Georgia 

6 413 792 

83 018 


43 622 

171 171 

1 100 720 


Idaho 

2 504 565 

78 175 


10 860 


345 006 


Ullnois 

8 409 721 

06 519 

5 200 916 

22 743 

liflnnviilii 

2 958 237 


Indiana 

6 608 962 

146 803 


10 926 


1 390 721 


Iowa 

7 386 149 

171 022 




862 811 


Kansas 

11 083 894 

267 217 



362 874 

670 621 

31 427 

Kontuol y 

6 188 126 

19 382 


163 308 

1,342 840 

833 880 

743 

Louisiana 

3 120 670 

270 160 


G18 740 

403 386 

805 064 

602 

Maine 

1 780 900 

36 481 



13 327 

462 467 

_ 

Maryland 

1 402 836 

1 172 696 


130 586 

67 978 

1 062 060 

341 

Massachusetts 

3 741 028 

01 704 


200 842 


1 700 360 

340 

Michigan 

0 760 607 

8 138 


82,011 

4,397 444 

3 408 347 


Minnesota 

10 168,022 

77 743 



1 062 110 

1 390 533 

240 

Mississippi 

6 606 706 

278 633 


36 046 

•31 192 

800 624 

17 247 

Missouri 

7 279 172 




1 183 846 

1 067 400 

30 5U6 

Montana 

4 113 803 

129 402 


0 006 


320 601 


Nebraska 

4 605 247 

10 027 

513,054 

36 071 

HfiiiVrT 

632 321 

339 

Nevada 

2 080 370 

7 670 




23Q m 


Now Hampalilie 

907 683 

« 11 872 




370 192 

879 

Now Jersey 

6 306 244 

181 928 


436,066 


2 038 010 


New Mcnoo 

4 800 009 

5 141 



■RfiVitn! 

331 203 


Now York 

0 OSS 930 



522 612 

IwUwtMi 

7 827 822 

82 

North Carolina 

. 7 722 497 



76 701 


1 200 102 


North Dakota 

3 400 036 

8 300 




200 804 


Ohio 

7 304 061 


612 



3 172 278 

4 384 

Oklalioma 

6 128 606 

95.440 



Mililil'lril 

SDS 863 

14,779 

Oregon 

7 011 020 




1 611 607 

815 614 

412 

Pennsylvania 




54034 


4 360 285 

7 076 

Rhode' Island 

737,714 



247 

22 660 

625 087 

- 

South Carolina 

4 629, 191 

77. 819 

717,792 

68,072 

287 079 

831 306 

_ 

South Dakota 


■jfiWiTiTl 



268 371 

264 200 

88 

Tennessee 




80 604 


1 227 338 

2 060 

Texas 

31. 756 714 

268 069 


269 122 


3 108 202 

15,676 

Utah 


316 333 




476 605 


Vermont 

1 411 272 

31 283 




268 464 


Virginia 


1,761 512 



494 993 

009 610 

800 

Washington 


084 723 


27 303 


1 463,230 

1 013 

West Vfrglnia 

^EVr!!iVri^ 

464 682 


16 547 

■Hill 

649 085 

462 

Wisconsin 





922 617 

1 217 219 


Wyoming 






105 203 


Alaska 


21.276 




141 030 


Hawaii 




3,150 

490 025 

161 776 


Puerto Rico 

084 337 



262,138 

16 321 

168 166 

_ 

Virgin Islands 







.. 

Advances and other un 








distributed 








Total 


15 301 048 1 6 533 720 

3 336,656 


66. 888 4b5 

HESaIEII 


» Oomprisos $23,302 SOS lot FodBral aid highway system $5,502,128 for Federal aid secondary or feeder 
roods $0 866,641 for Federal aid grade crossing elimination $203 224,020 for 1 ederal aid postwar construe 
tlon program $220 949 for public lands highways, $51,123 for Rood relief and $778,178 for emergency relief 
and national industrial recovery funds 

18 Comprises $9 340,021 for access roads, $3 113 147 for strategic highway network $766,407 for advance 
surveys and plans, $118 696 for flight strips, $1 067,133 for paymeijt of daims, and $06,663 for war and emor 
gency damage (Hawaii) 
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Table 96 — Expenditures made hy the Government as direct payments to Stages 
under cooperative arrangements and e^enditures within States which provided 
relief and other aid, fiscal year, 1948 — Continued 


PART A QKANTS TO STATES AND LOCAL UMTS— Oontluuod 



Federal 


Veterans Administration 



Power 

Commis 







U S Marl 



Admlnls 



slon 

time Com 

State and 


Total grant 


Piyments 


territorial 

Supervision 
of on the 
lot) 

training— 

Regular 

grants 

tratlon of 


to States 

state 

homes for 

imomploy 

payments 

State 

under 

Marine 

disabled 

mont and 

(Part A) 

Federal 

schools— 

soldiers 

self employ 


Power 

Regular 

and 

ment al 



Act- 

Shared 

grants 

sailors— 

Regular 

low ances— 
Regular 



rtvonuos 


grants 


grants 



(■ID 

m 

(46) 

(40) 

(47) 

(48) 

Alabama 

$43 




$063 707 

$20 015 770 

Ariioua 



347 337 


Hflv'tvi 

Arkansas 

20 



ISO 320 



California 

14 70(1 


$38(1 222 

107 826 

1 860 235 


Colorado 

ConnectTcut a 

070 

21 880 
133 201 

117 321 
137,1 0 

102 416 
211,083 

24 971 710 
13,882 117 

Delaware 




22,860 



District of Columbia 




172,201 

0 310 287 

riorlda 

6 



188 648 


34 100 037 

Ooonila 




288,714 

634 800 

36 616 817 

Idalio 

l.OOS 


10 780 

121 007 

10 716 632 

Ullnota 



278,218 

210 778 


83 010 232 

Indiana 



01 O')*) 

116 610 


34 165,893 

Iowa 



40 0R2 

81 236 

214 604 

M 1 ■ Ml 

Eanaaa 



7 800 


203 057 

20 030 281 

Konlucky 




81 227 

460 360 

20 081,838 

Loulalenn 




00 627 

480 357 

28 418 268 

Maine 





172 127 

D 544 14g 

Maryland 




02 710 

mmSEjE^ 

14 820 848 

Mavachusotta 


31 440 

100 746 

207 408 


47 041 276 

MlcUIaan 

21 


134 212 


1 302 411 

00 630 860 

MlnncTOtn 

11 


71 083 

161,673 

401 560 

30,040 301 

Mlsslaalppl 

24 




502 510 

24. 503 720 

Missouri 

3 


17 737 

132,700 

M I ■ 

64 010 210 

Montana 

RQ7 


0 031 

78 570 

168 102 

13 161 243 

Nobiaaka 


33,100 


103 100 

18 264 811 

Nevada 



0,636 

42,870 

6,478,700 

Now Hampshire 



8 888 


08 726 

6 001 261 

New Jersey 



37,084 

70 777, 


20 461 061 

Now Mexleo 

7 



201,481 

12,806 188 

Now Yoik 


47,133 

1,046 

mmsm 

104 888 048 

North Carolina 


133,006 

000 143 

81 701 144 

Noith Dakota 



10 068 

112 038 

9 609 173 

Ohio 



136 412 

218 240 


70 182 880 

Oklahoma 




220 662 



Oroeon 

1 792 





26 238 482 

Fonnsylvanla 

88 


45 502 

306, 040 


83 377 667 

Rhode Island 



20 401 

38 474 

BBTiyAnty 

0 876 022 

South Carolina 

11 




470,000 


South Dakota 



31,167 

63 334 

00 800 


Tonnessco 

1 






Texas 




823 808 

1,208 328 


Utah 

1,183 



HUlM] 

187 203 

■Tl' 1 

Vermont 


10 461 

36 127 


6 308 418 

Vlrpdnla 

1(1 



1S,W 

217,776 


WashinEton 



80 388 

114 843 

410 057 


■West Vlritlnla 

3 




Mil l 


Wlsoonsln 

4 


83 383 

60 714 

418.003 


Wyomlnft 

220 


2,001 

0 783 



Alaska 

388 



26 760 

it^ 

Hawaii 





36,428 

4.702 877 

Puerto RJeo . 




18 043 

^11 

VIrirtn Islands 

Advances and other undls 


- 




836 468 

tributed 

- 





«26 046 080 

Total k . 

23 837 




24,133,364 

1,602,616 224 


* Deduct 
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Tablh 96 — Fxpendiiures made by the Government as* direct payments to States 
•mnder cooperative arrangements and e^enditnres within States which piomded 
relief and other aid, fiscal year 1948 — Continued 
PART B PEDFHAL AID PAYMENTS lO INDlVIDtJALS. ETC WITniN THE ST\TES 
OTHER THAN GRANTS AND LOANS 


State 

Depart 
ment of 
Agrl 
culture 
Agrlcul 
tural 
conserva- 
tion pro 
gram>* 

(49) 

Depaitmont of the 
Army 

Federal Security Agency 

Reim 
burse- 
ment for 
education 
of de 
pendents 
of con 
slructlon 
person 
nel, river 
and bar 
bor and 
flood 
control 
(60) 

National 

Guard 

(61) 

Tramlng 
of nurses 

(62) 

Rocon 

version 

un 

employ 

ment 

benefits 

for 

seamen 

(63) 

civilian 

war 

assist 

once 

(64) 

Public 

Health 

Service 

Cancer 

control 

(66) 

Alabama 

$3 802 636 


$1 316 349 

lili 

$27 367 

$1 leo 

{■IH 

Arizona 

1,676 439 


— Ill ii 1 

IS 628 


1 067 

• 6 864 

Arkansas 

6,062,040 

$102,000 

mwiWM 

5 182 

4 204 

*46 


California 

13 462 024 


■EtkEii] 

muimnra 

696 838 

65 006 


Colorado 

10140,684 


1,283 156 

18,868 

2 870 

265 

23 486 

Connecticut 

012 636 


1,830 111 


15,878 

2 213 

27 833 

Delaware 

636,366 


620 447 

■KlrTttll 

2 063 


4 649 

District of Columbia 



1 054 761 

Uiimia 

8 710 

2 000 


Florida 

3,411,727 



20 177 

KJEan 

4 081 


Qooigia 

5 641 041 


1 864 634 

40 166 

14 384 

1 349 

48 028 

Idaho 

6 128 298 


790 713 


3 969 


13 585 

RUnols 

Bli EK fi2|l 



B'3<l!ltfrll 

31 936 

4 230 

120 197 

Indiana 

Hi .vjt nv. 


■BlkeltluJ 

Bv^Bi!!!!l 

1 172 

1 471 

68 663 

Iowa 



1 213 857 

78 812 

932 


87 610 

Kansas 

H! ’,7? ^ Jl; 



33 284 

2 843 


34 432 

Kentucky 

Hr rit : it 


1,119 664 

26 813 


ISO 

63 762 

Louisiana 

B: :!>>: 


927 937 

20 II4 

42 m 

621 


Maine 



1 186 476 

MWMIl 




Maryland 

Bllttii .Yij 



40 717 

168 327 

3 317 

32 662 

Massachusetts 

BHvt Til?! 


HliUtltMJ 



8 600 


Michigan 

■‘■‘1 'ir 


1 824 347 


■KilM 

17 610 

84 016 

Minnesota 

RiliM: ili* 


1 814 310 

188 192 

8 934 

2,748 


Mississippi 

BsrPl 




8,478 



Missouri 

Biiirit ']:i 


Kl¥iuirl 

63 812 

41,376 

2 809 


Montana 

BiK|‘U ilr|.- 


602 576 


701 



Nebraska a. 

R'Kkl; ^iiii 

700 

Mi'll 11 

■sMJ 

468 

77 

19,672 

Nevada 

BH!/ Hit: 



6 863 

868 

870 

4,854 

New Hampshire 



S07 242 

949 

2 946 

261 


New Jersey 

HHi!ii :<ir 



133,497 

99 127 

5,667 

68,302 

New Mexico 

Hvit fv 


■■m!V7!y| 




15 205 

New York 



Bleats 

291,692 

1,126,326 

327,239 

166,754 

North Carolina 

6,664.281 


774 861 

47 998 

14 363 


71; 176 

North Dakota 

a 808 294 



87 648 

637 


9,416 

Ohio 

7,277,803 


Hyt' Ti* 

190 447 

8 874 

3 732 

112 236 

Oklahoma 

7 287, 219 


III!* 

23 606 

8 390 

1 566 

42,214 

Oregon 


499,960 

Hl&M 

24 660 

92 348 

5 525 

24,178 

Pennsyhanla 



Hwt) ’It 

388 004 

94, 627 

8,140 

121,428 

Rhode Island 

BBTritfifivl 


sTli 

12 432 

46 063 

68 

11 078 

South Carolina 



Bb:>V ’i/)i 

6,840 

14 682 

4,300 


South Dakota 

6 601s 212 

281 115 

BkIT ^ 

27 496 




Tennessee 



Bll^.ir, • 

62,108 

3,241 


47 345 

Texas 

HiMi!i!:^!.Tl 


iU 


28 012 

2,760 


Utah 

2,998,336 


BBivi: ' iF 

6 262 




Vermont 

1 621,801 


058 270 



150 

8 896 

Virginia 

6 086,337 


864 766 

^■i vtri 

89 341 

4,308 

34 499 

Washington 

KlijurA^ 




428 927 

6 096 

32 469 

West Virginia 

2 757 984 







Wisconsin 





780 

1,669 


Wyoming 

3,169 471 


639,820 


ea 



Alaska 

18 891 




1 782 


8.695 

Hawaii 

8 217,267 


1 050 266 


962 


13 139 

Puerto Rloo 

IS 686 605 


636,016 

7 224 



_ 

Virgin Islands 

43,644 


~ 





Advances and other un 








distributed 


- 




" 

- 

Total 

290 201,082 

943 766 

64 340 109 

2 927, 502 



3 280 200 

478,101 

2 164 779 


>* Comprises payments of $22U 623 377 under conservation and use of oerloaltural land rosources, and 
$60,677,706 under the Sugar Aot 
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Tabi e 96 — Expendiivres made by ihe Government as dii eel payments to States 
under cooperative arrangements and expenditures mthm Slates which provided 
relief and other aid, fiscal year, 1S4S — Coutinuod 

PART B PEDEHAL AID PAYMENTS TO INDIVIDUALS ETC , WITHIN THE STATES 
OTHER THAN GRANTS AND LOANS-Ooiithiucd 


State 

Federal Woiks Agency 

Voteinns Ad 
ministration Rc 

Total pay 
iiients w Ith 

In States 
(Port B) 

(60) 

Qnmd total 
(Ports A and 
B) 

(60) 

Porost 

highways 

(58) 

Public 

Buildings 

AdnilnlK 

tmtlon 

(57) 

adjustment bone 
fits (Public Law 
340) and voca 
tlonnl rchublllta 
tlon (Public Low 
16) 

(68) 

Alabama 

Hm 


$08, 168 103 

$103 483 019 

$133, 390 680 

Arizona 



16 034 340 

18 668 280 

31 855 088 

Arkansas 

71 798 


66 336 896 

73 202 806 

06 066 563 

Oallfonua 

1 827,846 

$10 863 

237 061 641 

257,047 617 

393 448 101 

Colorado 

634,318 


41 006 674 

63 016 211 

77 086 057 

Oonuecticut 



40 742 214 

41,341 630 

57 223 666 

Delaware 



6 442 009 

0 615 210 

0 708 020 

District of Columbia 


469,930 

36,090 628 

38 265, 660 

44 605 047 

Florida* 

7,028 


07 173 (W8 

71 677 968 

106, 738 806 

Georgia 

3,286 


00 635,060 

08 ISO 766 

133 06a 673 

Idaho 

406,356 


14,434 600 

21, 787 407 

32, 603 030 

Illmols 

872 


182 668 407 

106 717 131 

278, 727 3(,3 

Indiana 

274 


71 131 luO 

78 777 138 

112 034 031 

Iowa 

19 


66 882)824 

68 566 163 

08. 770 448 

Kaosns 



31 086 140 

41 127 476 

70 166, 727 

Kentucky 



04, 630 308 

76 046 677 

104 128,416 

Louisiana 

3 023 


08 775,266 

77 871 713 

100 280,901 

Maine 



19 312 480 

21 861,410 

31 60a 568 

Maryland 


11 409 

33 207 040 

30 618 766 

81 348 (114 

Miwsachusats 



120 473 002 

130 144 881 

177 786, 167 

Mlcblban 


106 

116 611 173 

126 937 018 

103 487 807 

Mlmicsota 

20u 384 


73 108 586 

86 010 707 

124 061, 188 

Mississippi 

1(1, 813 


71 718,848 

77 831 229 

102,624,066 

Missouri 

21 780 

84 

12.1 406 281 

136 106 260 

180 206,486 

Montana 



12 303 607 

10 074 216 

83 126 468 

Nebraska 

649 


27 72a 101 

37 807 332 

66 062,223 

Nevada 



2 165 447 

2 804 (MS 

8,373,423 

Now Hampshire 

4 358 


13 386 20-1 

14 010 001 

20 301 042 

Now Jersey 



81 817 007 

85 066 837 

114 610,488 

Now Mexico 



14 747 220 

18. 880 260 

31 004 444 

Now York 

. 


318 818 400 

328 053 002 

432 Oil 740 

North Corollnn 


16 783 

100 420 368 

. 114 388, 677 

140 000 821 

North Dakota 



14 200 164 

21 967 085 

31 476 268 

Ohio 



16a 981 207 

106 700 760 

236 082 046 

Oklahoma 

1 664 


70 668 061 

88 218 SOS 

142,324 863 

Oregon 


2 262 

82 28a 842 

38,256 822 

63 404 804 

Pennsylvania 

3 117 


287,462,717 

275 923 297 

360 300,064 

Rhode Island 



24 424 719 

24 072 831 

31 848 763 

South Carolina 

62 108 


6a 520 421 

6a 843, 709 

82,867 726 

South Dakota 

187,918 


11,628 886 

18,496 076 

20 320,067 

Tennessee 

2 744 


107 309 253 

116 613 834 

148 098 840 

Texas 

61 820 


227,897,207 

248,001 440 

362 866 467 

Utah 



21 817,197 

26 541 282 

88 300.034 

Vermont 



8 73a427 

11 368 245 

ia736 663 

Virginia 

48,647 


52 387,203 

68 627,004 

80 033 426 

Washington 

749 468 


47 848 142 

64, 405 070 

06 830,042 

West Virginia 



3ai77 608 

41 010 114 

ea 487 207 

Wisconsin 



» 482,471 

70 002 044 

00 930 367 

Wyoming 

440,441 


6,160 612 

0 428 120 

10,713,316 

Aloska 

500,601 


1,118 744 

1 648, 613 

3,840 641 

Hawaii 



3 408 700 

12, 780, 320 

17,673,107 

Puerto Rico 

38 


SO 234 482 

65. 413. 460 

62,720 140 

Virgin Islands 




44,763 

881,211 

Advances and other undlstrlbu 






ted . 


407 


407 

<>20 046,633 

Total 

9 036 641 

610,039 

3 584 666 608 

3 068,538,822 

6,661,054 046 


•Deduot 
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'ABM 97 —Number and amount qf awards of fAe Mixed Claims Commission, United States and Germany, in favor of American naiion^s 
e^fied to the Secretary of the Treasury hy the Secretary of State and the amount paid and balance due, through June SO, 1948 — Continued 
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Table 98 — Status of the war contract settlemeni program, June SO, 1948 


Contracting agency 

Effected 

Settled 

Fending 



Number of contract torminatlons 

Department of the Air I'oree 

Department of the Army 

Department of the Navy 

Beconstruotlon Finance Oorporation 
Treasury Department 

U 8 Maritime Oommlaslon 


18 612 
116 668 
64 040 
100,066 
2 033 
10 366 

18 428 
116 604 
63 886 
100 040 

2 033 
10 138 

84 

64 

161 

10 

■ 217 

TotEd number 

- 

322,460 

321 024 

646 



Oanoeled commitments involved In ter 
mlnatlona (in millions) 

Department of the Air Force 

Department of the Army 

Department of the Navy 

Beconstruotlon Finance Oorporation 
Treasu^ Department 

D S Maritime Oonunlssion 


622 310 
24,164 
16 641 

1 748 
187 
042 

$21 003 
24 133 
16 617 

1 737 
187 
730 

$823 

31 

124 

11 

212 

Total canceled commitments 

— 

66 m 

66 290 

700 


Noi£ —Dollar Agiires are rounded and will not neceasarlly add to totals 


810202—49 41 


















Ta-rt.tb 99 — Federal fiscal operations and the Nation's financial structure, fiscal years 1941— 4^ 

{In biSions of dollars] 


626 EEPORT OP ITHE SECEBTABT OP THE TREASURY 



9 SQuals Qhf trgfts agatost gross national iHrodnct - — — I 109 2 141 4 I 179 1 I 202 4 1 219 1 | 201 5 
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OWNERSHIP &F GOVERNMENTAL SECURITIES 

TabiiD 100 — EsUmated otmership of all interest-bearing governmental securities 
outstanding, classified by issuer, June SO, 1937~48 


[Far value > In billions of dollars] 


Juno 30 

Total 

amount 

out 

stand 

Ing 

Hold by banks 

Held by nonbank investors 

Total 

Com 

mer 

dal 

banks 

Federal 

Reserve 

Banks 

Total 

Indl 

vid 

ualsi 

iDsur 

ance 

compa 

nies 

Mutual 

savings 

banks 

other 
corpo 
rations 
andas- 
socia 
tlcns * 

state 

and 

local 

gov 

ern 

ments < 

U S 
Gov 
cm 
ment 
agencies 
and 
trust 
funds 


I SocuritlesofU S Covemmentandroderallnstrumontalltics guaranteed by United States) 

1037 

40 S 

18 7 

14 2 

23 

23 8 

9 9 

5 0 

2.4 

2.6 


3 6 

1938 

41 4 

13 3 

13 7 

2 6 

25 1 

9 5 

3 3 

27 

24 

8 

4 8 

1039 

45 3 

17 9 

15 3 

26 

27 4 

9 8 

3 0 

3 0 

2 5 

4 

5 0 


47 9 

18 8 

18 1 

2 3 

29 3 

9 7 

6 3 

3 1 

2 3 

4 

7 1 


34 7 

21 8 

19 7 

2 2 

32.9 

10 9 

7 1 

8 4 

24 

6 

8 5 

1Q42 

73 8 

23 7 

28 0 

^8 

47 8 

17 9 

9 2 

3 0 

5 4 

0 


1043 

130 3 

39 4 

£2 2 

7 2 

80 0 

30 3 

13 1 

3 3 

13 5 

1 5 

14 3 

1944 

•201J 

83 3 

88 4 

14 9 

117 7 

45 1 

17 3 

7 3 

25 8 

3 2 

10 1 

1043 

230 8 


84 2 

21 8 

130 8 

58 5 

22 7 

0 6 

HD 

3 3 

24 0 

1940 

208 0 

103 2 

84 4 

23 8 

180 4 

82 9 

23 3 

11 5 

23 2 

65 

29 1 

Id!? 

233 2 

91 0 

70 0 

21 9 

183 3 

86 1 

25 0 

12 1 

20 1 

7 1 

32 8 

1048 

250 1 

83 9 


21 4 

184 2 

68 0 

23 2 

12 0 

10 5 

7 8 

35 7 


II Securities of Federal instrumentalities not guaranteed by United States 

1937 

23 

04 

■H 


1 9 

0 9 



0 2 


0 8 


2.3 

4 

4 


1 8 

8 

M 

(*) 

2 


8 


23 

4 

4 


1 0 

8 

(*) 

w 

2 


8 


2 2 

3 

3 


1 8 

7 


m 

2 


8 

1941 

2 2 

0 

6 


1 0 

8 


w 

2 


8 


2 2 

7 

7 


1 3 

0 

m 

S 

1 


8 


1 0 


0 


1 3 

0 


W 

1 


6 

1944 

1 £ 

8 

0 


9 

0 

(•j 


1 


2 

1943 

1 0 

3 

3 


3 

4 

w 


1 


(•) 


1 1 

1 0 

1 0 


1 

1 

m 


n 



1947 

1 2 

1 0 

1 0 


2 

2 

(*) 

• 




1048 

1 fl 

1 2 

1 2 


3 

2 

(•) 

1 

{♦) 




III SGCuritloa of State and local gOTemmonts Territories and posscRSlons o 

1937 

10 3 

2.8 

2 8 


18 3 

8 8 

1 8 

0 8 

1 1 

3 5 

0 5 

1933 

10 3 

2 8 

2 3 


18.3 

8 7 

1 0 

7 


3 6 

3 

1939 

10 8 

3 2 

3 2 


18 £ 

8 5 


6 


3 7 

4 

1040 

20 0 

3 e 

3 8 


18 4 

8.2 

2 2 

0 

HD 

3 8 

5 

1041 

20 0 

3 7 

3 7 


HD 

7 0 

2 2 

6 


3 0 

7 

1942 . 

19 3 

8 8 

8 8 


15 9 

7 6 

2 2 

4 

■n 

3 0 

7 

104S 

18.3 

3 3 

3 3 


15 0 

7 5 

1 7 

2 

hH 

3 8 

6 

1044 

17 3 

3 5 

3 3 


13 8 

7 1 


2 

1 0 

3 4 

0 

1943 

HD 

3 8 

3 8 


12.8 

8 9 

1 4 

1 

8 

29 

6 

1943 

15 7 

4 1 

4 1 


11 6 

8 8 

1 2 

1 

7 

24 

5 

1947 

18 8 

3 0 

30 


11 8 

8 8 

M 2 

1 

' 6 

2 4 

5 

1948 

18 4 

3 0 

3 6 


12 8 

7 0 

1 3 

1 

8 

2 5 

6 


NoiB —Figures ore rounded and will not neoessorily add to totals 


* Less tbon $110 million 

<■ Revised 

1 Figures represent par values witb tbe following exceptions (1) The holdings of commeroial and mutual 
savings batdis of seourlties of Federal Instrumenlalltics not guaranteed by the United States and of State 
and local governments. Territories and possessions are hook values (2) the holdings of these securities by 
Individuals are residuals and so deviate from par values in those cases where the dg^sfoi commercial and 
mutuol savins bonks are book values, < 3 } in the case of data whldh indode United States savings bonds 
Borles A-U, E, and F, the dgurcs for these bonds represent current redemption values 

* laeloides partnerships and personal trust accounts 

> Includes savings and loan assoolatlons, dealers and brokers, and Investments of foreign balances in this 
country 

1 Comprises trust, sinking, and investment funds of State and local governments. Territories, and posses- 
sions 

> Bata on dally Treasury statement basis Since data exolude noninterest bearing debt, they difler 
slightly from those in discussion of debt ownecsblp Indodes special Issues to Federal agencies and trust 
funds, and excludes guaranteed securities held by the Treasury, and transactions in Commodity Credit 
Corporation demand obligations wbleh had uot been reported in time for Inclusion in the statement pub 
lished in tbe dally Treasury statement for the end of tbe fiscal year 

* Excludes obligations of tbe Fhlllpphio Islands after June 30, 1943 
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Tabub 101 — Estimated distnbidion of interest-bearing govemmentdl securities 
3 outstanding on June SO, 1SS7~48, classified by tax status and by type of issuer ‘ 

[Parvalaa> la mlUiana at doUais] 


U S Qoveniment (direct and 
guaranteed Issues) < 


Federal instramentallties 
(nonguaranteed Issues) < 


State, local, and 
territorial gOTcrnmonts 
(wholly tax-exempt) ‘ 


June 


Total 


Tax exempt 


Par 

tlaUy) 


Tax 

able' 


Special 

Issues' 


Total 


Tax exempt 




1 

Par 

Tax 

able' 

Total 


tlally * 




of 

States 

and 

locall 

ties 


of 

Terri 

toiies 

and 

posses 

slons’ 


I Total amount outstanding 



ID 152 
19,164 
16,611 
ID 801 
ID 860 
19,370 
ir406 
17 104 
16 203 
IS 626 



10 520 51 


IS 354 45 



Footnotes at end of table 
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TabiiH 101 — Estimated distribution of interest-bearing governmental securities out- 
standing on June SO, 1987-48, classified by tax status and by type of issuer > — Cori* 


[Far value > Xa milllous of dollars] 


June 

30 

U S Government (direct and 
guaranteed issues) > 

Federal instrumentolitlcB 
(nonguaranteod Issues) * 

State, loco] and 
territorial governments 
(wholly tax exempt) * 

Total 

Tax-exempt 

Tax 

able* 

Special 

issues* 

Total 

Tax exempt 

Tax 

able* 

Total 

Issues 

of 

States 

and 

locall 

ties 

Issues 
of 
Terri 
tories 
aud 
posses 
sions > 

Wholly 

(•) 

Par- 

tially* 

Wholly 

(•) 

Par 
tlally * 


V 

Hold In 

trust and investment funds of States localities, TerritoHes, and possessions 

1937 

184 


184 








1 740 


1938 

226 


226 







1,824 

1,824 


1939 

308 









1,923 

1,014 

8 

1040 

336 


336 







mill 

mMiM 

9 

1941 

610 


610 







2,236 

2,231 

4 

1942 

609 


377 

322 






2,227 

2 227 


1948 

1,087 


^KM!] 

787j 






2,210 

2 202 

8 

1944 

2 466 


226 

2,240 





_ 

mjmm 


22 

1046 

4 35o 

• 

148 

4,161 






1,747 

1 731 

16 

1940 

6 466 


114 

6 361 






1,366 

1,341 

16 

1047 

0,133 


ZL a 

n a 






1 433 

1 424 

g 

1948 

6,931 


n a 

n a 






1,481 

1,476 

6 


VI Privately held seourltiea 

1037 

34,076 

11,600 

22 476 

(• 


1 422 

1.304 

26 

3 


16 141 

120 

1938 

33 777 

8,899 

24 878 

1 


1 416 

wimi 


6 

16 148 

■liltW.-l 

123 

1039 


7,304 

29,204 

1 


1 421 

1 238 

176 

8 

ililibll 


121 



6,028 

30 971 

4 


1 366 

1.210 

134 

11 

16 746 


119 

1941 


4,070 

31 886 

7,496 


1 886 



120 

16,304 

16 274 

120 

1942 


3,678 

29,293 



1,330 



303 



114 

1043 

116 488 

2,710 

28 846 



1,292 


66 

320 


13s D02 

106 

1944 


1,330 

24 788 

137,763 


1,267 



346 


13 214 

80 

1946 


161 

23 310 

181 307 



679 


429 


12,038 

93 

iMiBi 


144 

19 676 

189,388 





1 003 


mSMMM 

84 

1047 


130 

n a 

n a 





1 106 



42 


lill 

127 

Ji a 

u a 


1,494 



1,404 

mi 

16,372 

38 


Note — Figures are rounded and will not necessarily add to totals For data for 1913 through 1036 see 
lose annual report, p oei 


* Less than $G0 million 
u a Not available 

1 The 'total amount outstanding” of securities of the several Issuers diflers from the gross Indebtedness 
of these issuers in that the former excludes nonlntorest-besruig debt The "total privatmv held securities” 
dlSers from the net indebtedness of the borrowers in several additional respects The former is derived 
by dedueting from the total amount of Interest-bearing seeurltles outstanding the amount of such eoourl 
ties held by Federal agencies, Federal Reserve Banks, and by poblio sinking, trust and Investment funds 
Net indebtedness, on the other hand, is derived by deducting from the gross Indebtedness an amount oquiv 
alent to the total volume of sinking fund assets of the respcctivo borrowers, but makes no allowance for any 
other publlo assets _ , 

I In me case of data which includo United States savings bonds. Series A-D, E, and F, the figures for these 
bonds represent current redemption values 

> On basb of d^y Treasury statements Excludes transaotlons in Oommodity Credit Corporation de- 
mand obligations which bad not been reported in time for inclusion in the statement published in the daily 
Treasury statement tor the end of the fiscal year Quaranteed securities consist of Oommodity Credit 
Corporation notes. Home Owners’ Loan Corporation bonds (inolndlng those guaranteed as to interest only), 
Rooonstruotion Finance Corporation notes, Tennessee Valloy Authority bonds. Federal Fubllo Housing 
Authority (formerly United States Housing Author!^) notes, Federal Farm Mortgage Corporation bonds, 
and Federal Housing Administration debentures Exoludes stooks, interagency loons and soourlties hold 
by the Treasury 

< Iheiudes Eleotrlo Home and Farm Authority notes, Federal intermediate credit bonk debentures. Fed 
oral land bank bonds (both those issued by the individual bank^ and the consolidated series). Federal Na- 
tional Mortgage Association notes, homo loan bank debentures. War Finonce Corporation bonds (World 
War I), and ]omt stock laud bank bonds Excludes stocks and Interagency loons 

I Soourlties the mcome from which is exempt from both the normal rates and surtax rates of the Federal 
income tex 

• Seeurltles the income from which is exempt only from the normal rates of the Federal Income tax In 
the ease of partially tax-exempt (1) Treasury bends and (2) United States savings bonds, interest derived 
from 66,000 aggregate prtaoipal amount owned by any one holder is exempt from the surtax rates as wdll 
as the normal rates of me Federal inoome tax 

t Seourltles the Inoome from which is subject to both the normal rates and the surtax rates of the Federal 
income tax. ' 

■ Speolal lasnes to Federal agencies and trust funds 

< Exolndes obligations of the Philippine Islands afto June 80, 1946 

u Exoludes Federal Reserve Banks Includes individual Liqian trust funds 

































T i-RT.Tf. 102 — Summary of Treasury survey of awnersJap of trUerest-beanng public debt and guarardeed obhgations, June SO, 194-7 and 19AS 

[Par values. In mOlians of dollars] 
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Fuhllo marketable 

Treasury bills .. - . . . 

Certificates of mdebtedneas 

Treasury notes 

Treasury bonds— bank eligible 
Tieasoiy bunds— book restricted ■ 
Postal savings and Panama Canal 
bonds . . 

Guaranteed obligations (Federal 
Housing Administration deben 
teres) • - - - 

Total public marketable 

Fnbbc nonmarketable 

Umted States savings bonds i 

Tressury savings notes 

Hepositaiy bonds . . 

Aimed lOrces leave bonds 

Treasury bonds, mvestment series— 
Guaranteed obligations (Ccanmodity 
Credit Carporation demand obb^ 
tions) • 

Total pnbbc nonmarketable 

Special issues 

Grand total.. 













TREASURY 





























TABLES 


633 


BUDGET ESTIMATES 

Tablh 103 — Budget receipts and expenditures, actual for the fiscal yeai 1948 and 
estimated for 1949 and 1960 


[On basis of 19S0 Budget document] 



Actual, > 
fiscal year 
19tB 

Estimated, 
fiscal year 
• 1940 

Estimated, 
fiscal year 
1960 

findget receipts 
uitemal revenue 

Income and excess profits taxes 

Oorporatlon 

Current taxes 

Income’ 

Excess profits 

$8,864 267,024 
66 336 068 

$10,354,000,000 

t 

$10,756 000,000 

Total current corporation 

8,930 603,002 

10 354 000 000 

10,756,000,000 

Back taxes 

Income 

Excess profits 

Declared value excess profits 

9S7 21S,086 
239 914,309 
17,343 240 

1,161 000 000 
180 000 000 
14 000,000 

1,356,000 000 
132 000 000 
8 000 000 

Total back taxes 

1 243 SOfi 842 

1 366 000 000 

000,000 

Total corporation 

10,174 409,934 

11,700,000 000 

12 252,000 000 

Individual 

Income tax withheld (dally Treasury 
statement basis) 

11,436 102 000 

10 414,000,000 

10p680 000 000 

Income tax not withheld 

Current 

Back 

9,947 409,267 
016 811 946 

7,446 QpO 000 
670 000 000 

7 807 000,000 
048 000 000 

Total Income tax not withhold 
(oolloctlon basis) 

Adjustment to daily Treasury 
statement basis > 

9,464,281,102 

+96,174 667 

8,116 090,060 

8,466,000 000 

Total Income lax not withheld 
(dally Treasury statement basis) 

9, 560 469 060 

8 116,000 000 

8 465 000 000 

Total Individual 

20 096 66S 669 

18 630,^00 000 

19 136,000 000 

Total Income and excess profits 
taxes 

31 170 908 403 

80,239 000 000 

81 887 000,000 

Miscellaneous Internal revenue 

Estate tax 

Olfttax 

822,380,121 
76 066 322 

730 OOO 000 
68 000,000 

605 000 000 
48 000 000 

Liquor taxes 

Distilled spirits (domestic and Im 
ported) (excise tax) < 

Fermented malt liquors 

Beotlfioatlon tax * 

Wines (domeatio and Imported) (excise 
tax) *_ 

Speolal taxes In oonneotlon with liquor 
occupations 

Contamer stamps 

All other 

1,436 220,412 
607,097 269 
84,998,321 

60 961,800 

13,619,426 
12 036,804 
463 663 

1,630,000,000 
672,000 000 

37.000 000 

67 000,000 

14 000 000 

12.600.000 
600 000 

1,602,000,000 
680 000 000 

30.000 000 

70 000 000 

14 000 000 

13.600.000 
500 000 

Total liquor taxes 

2 266 277 693 

2 833,000,000 

2 419 000,000 

Tobacco taxes 

Oimrettos (small) 

Tobacco (chewing and smoking) 

Cigars (large) 

Snuff 

Cigarette papers and tubes .. 

All other 

1 208,109 006 
37 024,892 
46 686,967 
7,372,400 
92M24 
70 832 

1,248,000,000 
36 OOO 000 
40,000 000 
7,000,000 
900 000 
100,000 

1,275 000,000 
36 000 000 
50,000,000 
7,000,000 
900 000 
100 000 

Total tobacco taxes 

1 300 278 120 

1,341,000,000 

1 368,000 000 


Footnotes at end of table 
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Table 103 — Budget receipts and expenditures, actual for the fiscal year 1848 and 
estimated for 1948 and 1950 — Continued <■ 



Actual,! 
fiscal year 
ISIS 

Estimated, 
fiscal year 
1040 

Estimated, 
fiscal year 

1960 

Budeot receipts— Continued 
utemd levenne—Oontinued 

Miscellaneous Intomal revenue— Continued 
Stamp taxes 

Issnos of seeurltles bond transfers, and 
deeds of conveyance- 
stock transfers 

Flaying cards 

Silver bullion sales or transfers 




$10 771 303 
20,373 628 
7,867 224 
463,881 

$48,000,000 
20 000 000 

7 600 000 
600 000 

$47 000,000 
20,000,000 

7 600 000 
600,000 

Total stamp taxes 

79y 465 036 

76,000 000 

76,000 000 

Manufooturers’ oxolse taxes 

Qasoltno 

Lubricating oils 

Fassenger automoblloa and motoroyoles 
Automobile trucks, busses andtrauors 
Farts and aceessorlea for automobiles 
Tires and inner tubes 

Electrical energy 

Electric, gas, and oil appliances 
(Electric light bulbs 

Radio teoelving sets, phonomphs, 
phonograph records, and musical in 
struments 

RefClgerators, refrigerating apparatus, 
and air conditionora 

Business and store maohmes 
Fhotographio apparatus 

Matches 

Sporting goods 

Firearms, shells, pistols, and revolvers 

478 637 626 
80 886,022 
270,068,802 
01 062 801 
122 060 708 
160 284,063 
60 700 630 
87 857 618 
24 036 606 

85 371,446 

68 473,372 
32 70L141 
43 036 374 
10 600 668 
18 827 048 
12 134 001 

600,000,000 
82,000 000 

321.000. 000 
122,000 000 
116^000,000 

168.000. 000 
76 000 000 
80,000 000 
26,000,000 

68,000,000 

66,000,000 
31,000,000 
40 000 000 
10,000 000 
21 000 000 
13,000 ODD 

636.000. 000 
80,000,000 

364.000. 000 
93 000 000 

98.000. 000 
168 000 000 

81 000,000 
80 000,000 

27.000. 000 

68.000. 000 

63 000 000 
30 000,000 
60 000 000 
10,000 000 
22,000 000 
18 000 000 

Totol manufacturers’ excise taxes 

1 040,233 778 

1,763 000 OOO 

1 703 000 000 

Retailers oxolse taxes 

Jowolry, ato 

Furs 

Toilet proparatlous 

Luggage, handbags, wallets, oto 

217 800,240 
70 630,162 
01,862 013 
80,032,324 

224,000,000 
70 000,000 
04 000,000 
70,000,000 

227,000,000 

73,000,000 

96.000 000 

82.000 000 

Total rfitallora excise taxes 

460 022 738 

467,000,000 

478 000,000 

Miscellaneous taxes 

Telephone, telegraph, radio and cable 
hunlltlcs, leased was, etc 

Local telephono service 

Transportation of oil by pipeline 
Transportation of persons 
Transportation of property 

Admissions, exduslvo of cabarets, roof 
gardens, oto 

Cabarets, roof gardens, etc 

Club dues and Initiation ISes 

Leases of safe deposit boxes 

Coconut and other vegetable oils proc- 
essed 

Oleomargarine, etc , including special 
taxes and adulterated butter 

Sugar tax. 

Coin operated amusement and gaming 
devices - - - 

Bowling alleys, and billiard and pool 
tables 

All other, inolndlng repealed taxes > 

276,266 162 
103 620 017 
18,773,046 
246 323 047 
317,203 134 

386 100, 600 
63,627 146 
26,400,103 
0,081,103 

26,704,320 

0,820,021 

71,240,834 

10,270,041 

4,086,677 

8,061,060 

206 000 000 
216,000,000 
20 000,000 
260 000 000 
366 000 000 

300,000 000 

49.000. 000 

27.000. 000 

9 000,000 

21.000. 000 

16 000,000 
08,000,000 

20,000,000 

4 000,000 
6,000,000 

300,000,000 

238.000 000 
21,000,000 

246 000 000 

372.000 000 

400 000 000 

47.000. 000 
28 000 000 

10.000. 000 

26 000,000 

10 0000 00 
68,000,000 

20,000,000 

4.000. 000 

3.000. 000 

Total misceHaneous taxes 

1,667,470,107 

1 746,000,000 

1 707 000 000 

Total mlseeHaneous internal revenue 
(oollootlon basis) 

Adjustment to the daily Treasury 
statement basis . 

8,811,002,006 

-0,627,638 

8,612,000,000 

8,663,000,000 

Total misoellaireous internal revenue 
(daily Treasury statement basis) 

8,301,376 367 

8 612,000 000 

8,653,000,000 


Footnotes at end ot table 
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TABilte 103 — Budget receipts and expenditures, actual for the fiscal ye&r 194S and 
estimated for 1949 and ISjO— Continued 



AetuaV 
flsoal year 
1948 

Estimated, 
llsoBl year 
1049 

EstillUltcd, 
flscal year 
1960 

Budget receipts— Continued. 

Internal revenue— Continued 

Employment taxes 

Taxes on employment toother tbanoarrlers 
Federal msurance Contributions Act 
Adjustment to dally Treasury state- 
ment basis 

• 

$1,616,044 62t 

-H17 610 

$1,764,000,000 

•$2,420,000 000 

Total 

1,616 162,044 

1 764,000 000 

2,420 OOO 000 

Federal Unemployment Tax Aot 
Adjustment to daily Treasury state- 
ment baslh 

207,020 070 

-1, 414 

229,000,000 

• 

230 000 000 

Total 

207 018 666 

220 000 000 

239 000 000 

Ballroad Retirement Tax Act 

Adjustment to dally Treasury statement 
basis 

Total 

667 070 604 

— D 019 

667 000 782 

616 000 000 

616 000 000 

654 000 000 

054 000 000 

Total employment taxes 

2.381 141,482 

2, 600 000 ODif 

3 313 OOO 000 

Total internal revenue under existing 
legislation 

41 863 486 262 

41 360 000 OOO 

• 

43 253 000 000 

Proposed legislation 

Federal Insurance Contributions Aot 
(Including disability insurance) 

Health insurance payroll tax 


« 

1 1 700 000 000 
f 260 000, 000 

Total proposed legislation 


- 

' 1 060 OOO 000 

Total Internal revenue under existing 
and proposed legislation 

41 863 486 262 

41 360 000 000 

46 213 000 000 

Railroad Unemployment Insurance Act 

Receipts from contributors 

Transfer from unemployment trust fund (adjust 
ment for retroactive credits taken by contrlb 
utors) 

14 614 666 

11, 000 000 

0 746 OOO 

1 264 000 

Total 

14 614 666 

> 11 000 000 

« 11 000 000 

Customs ' 

Adjustment to dally Treasury statement basis 

420 603 030 

+1 no 080 

407 000 000 

407,000 000 

Total 

421 723,028 

407 000 000 

407 000,000 

Miscellaneous receipts 
hllacellaneous taxes . 

Assessments 

Fees 

Fines and penalties 

Forfeitures 

Gifts and contributions 

Interest exchange, and dividends 

Mint receipts 

Permits privileges, and licenses 
Reimbursements 

Rents and royalties 

Sales of Government products 

Sales of services 

Sundry receipts 

Deposits for defense aid spooial account (sec 

0 (b), act Mar 11, lOU) 

Repayments of Investments 

17 169 080 
9,729 494 
28,033 384 
12 728, 673 
1,008,046 

8 629 334 
202,897,961 
30,209,179 

6 760 048 
384 111 914 
197,000,249 
m 366 001,034 
72 900 487 
26 267 319 

>14,668 486 
600,103 446 

17 124,081 

9 004 290 
26 606 673 
11,111,818 
1,068,406 
104 473 
260,060 764 
38,313 000 
7,219 946 
860,866,626 
163,703 296 
637,416 007 
67 330,268 
67,640,600 

*836,763,138 

17 161 000 

9 676 100 
26 231,886 
9,414,018 
1,027,476 
190 260 
346,636 614 
41,313 000 

7 727 331 
231,691,480 
131,081,700 
314 064 767 
68,682 401 
66,068 000 

*168,760 446 


Footnotes at end of table 
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Table 103 —Budget recevpu'and expenditures, actual for the fiscal year 1948 and 
estimated for 1949 and 1950 — Continued *' 



Actual > 
fiscal year 
1018 

Estimated 
fiscal year 
1040 

Fstfmated 
fiscal year 
1080 

Budget receipts— Continued 

Mlsoellaneoua receipts— Continued 

Sales of public lands • 

Sales ot Qovomment property 

$213 043 

3 388 140 SeO 

$637 600 
301 682 366 

$636 000 
270 704 031 

Total miscellaneous receipts 

Adiustment to daily Treasury stnlemeut basis 

3 654 666 604 
-1-164 614 866 

2 276 703 040 

1 749 730 347 

Total miscellanoous receipts under existing 
legislation 

Proposed legislation 

Repayment of iirvostmcnts Ropa^ont of capi 
tal stook, Poderal borne loan banka 

3 SOD 084 360 

2 276 703 040 

1 740 730 347 

81 000 OOO 

Total mlscoUanoons receipts under existing 
and proposed legislation 

3 800 084 360 

2 276 703 040 

1,830 736,347 

Total receipts 

40 068 807 314 

44 043 703 040 

47 461,736 347 

Deduct 

Appaopriation to Federal old-age and survivors 
insurance trust fund 

Fsisting legislation 

Proposed legislation (mcludiug disability 
insurance) 

ApproprlitUon to health insurance trust fund 
Proposed legislation 

1 016 162,044 

1 764 000 OOO 

2 420 000 000 

1,700 000 000 

260 000 000 

Refunds of rccolpts 

Adjustinout to daily Troiisury atalenient basis 

2 217 647 112 
-f34 227 665 

2 700,301 468 

2 007 001,000 

Total refunds of receipts 

2 271 874 777 

2 700 301 468 

2 007 061 OOO 

Not budget receipts 

42 210 770 403 

30 680,311 682 

40 084 046 347 

Budgel expenditures h 

Legislative bronoh 

Tbe Judlolary 

Executive Ofllce of the President 

Funds appropriated to the Frosldont 

Economle cooperation Foreign assistance >* 
Other foreign aid » 

Other » 

Independent offleos 

Atomic Energy Commission 

Civil Service Commission 

Export-Import Bank of Washington 

General Accounting Office 

National Advisory Committee for Aeronautics 
Philippine War Damage Commission 

Railroad Retirement Board 

Reconstruction Finance Corporation 

Ponnessee Valley Authority 

United States Maritime Commission 

Veterans’ Administration 

War Assets Administration 
ether independent offices 

Federal Seeurity Agonoy 

Federal Works Agonoy 

Housing and Home Finance Agency 

Department of Agrioulturo 

Department of Commerce 

Department of the Interior 

Department of Justice 

Department of Labor 

National Military Establishment 

Office of the Secretary of Defense 

Department of the Air Force 

Department of the Army 

Military functions 

Civil functions 

Department of the Navy 

Fubho works, special programs, military pay 
adjustment, etc . . 

43 126 172 
10 073 784 

8 320 828 

164 016 740 

0 826,748 

406 680,860 
261,403,260 
460 201,412 
33 084,100 
37 634,270 
36 764 444 
778 363 777 
166,060 301 
33,827 017 
201 678 820 

6 474 103 038 
286 702 020 
77 061 060 
1,028 306 478 
488 002,820 
« 73 010 704 
1 224 646 764 
172 876 248 
340 441 187 
117,608 682 
86 345, 102 

342,236 
1,124,438 344 

6,671,302,683 
1 486 220,086 
4 207,070,126 

(W 166 036 
21 021,011 

0 363 032 

4 600,000,000 

2 600,000 

032 260 000 
244,166,667 

36,061 842 
44 300,000 
166 662,066 
684 100 133 
208,002,376 
28 666 033 
106 244 776 
6,666,573,447 
103 626 460 
343 613 712 
1,380 227 440 
600 826 076 
>40,631,008 

2 018 816 047 
247,241,070 
637,638,604 
128,368,002 
16,002,063 

6,083,386 

1,632,004,600 

6,646,466 386 
2,131,240,636 
4,486,060,707 

64 468 005 
22 700 376 
10 678 308 

4,600 000,000 
366 000 000 
14,400,000 

726,200 000 
363 144 604 
146 400,000 
37 301 732 
60 600 000 
182 606 011 
727 250 846 
183,003,600 
48 861 000 
187 440 000 
6,313 201 664 
0 600 000 
778 730,330 
1,008,664,603 
686 800 801 
106,866,238 
1 827 077 266 
327,631,314 
640,433,228 
131 700 600 
10,561,758 

10,488,600 

3 666 768,260 

4 640,466,023 
1,076,610,056 
4,600,204,206 

386,000,000 


Pootnoteg at raid ot table 
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TabiIg 103 — Budget receipts and expenditures, actual for the fiscal year 194S and 
• estimated for 1949 and 1960 — Continued 



Actual,! 
fiscal year 
1048 

Estimated, 
fiscal year 
1040 

Estimated, 
fiscal year 
1060 

Budget enenditnres «— Continued 

Fosl Offlee Department (general fund) 

Department of State 

Treasury Department 

Interest on the public debt 

Other 

District ol Columbia (United States share) 

Reserve for contingencies 

Adjustment to daily Treasury statement basis 

$307 010 608 
070,203,826 

6 187 840,708 
2,306,856 670 
12,012 666 

~-3S8 000 683 

$631 369,040 
436 806 b44 

6,326 000 000 
1,002 733 216 
12,010 328 
46,000 000 

$160,660,706 
312,066 421 

6 450,000 000 
1 140,266 660 
12 000 000 
160 OOO 000 

Total budget expenditures 

33 701 300 640 

40 ISO P17 813 

41,867 777 860 

Budget surplus or deficit (— ) 

8,410,460,844 

-600 706 231 

-873,182,622 


<■ Excess of credits (deduct) 

I Details of income taxes other than withhold and miscellaneous Internal revenue on collection basis with 
adjustment to daily Treasury statement basis, details of employment taxes on warrants issued basis with 
adjustments to dally Treasury statement basis details of miscellaneous receipts on warrantS'lssned basis 
adjusted to Include reimbursement to general fund from Federal old age and survivors msurimne trust fund 
for administrative expenses with total adjusted to daily Treasin-y statement basis, customs md refunds of 
receipts on warrants Issued basis with adjustments to daily Treasury statement basis Bailroad Unem 
ployment Inaurance Act receipts on dally Treasury statement basis Figures have been adjusted from 
those appearing In the daily Treasury statement (1) to show refunds of receipts as a deduction from receipts 
rather than as an expenditure and (2) to exdude from both receipts and expenditures, payments to the 
Treasury principally by wholly owned Oovernment corporations, for retirement of capital stooir and for 
disposition of earnings 

■ Includes collections under Vinson Act 

I Because of the time required for payments reported as tax collections toward the and of each month to 
clear through the banks and become available for expenditures on tbe daily Treasury Statement basis an 
adjustment from the oolloctlon basis to the dally Treasury statement basis is necessary A positive adj ust 
ment indicates that during the given period more tax receipts on the dally Treasury statement basis have 
been rooeived than are reported as collections and a negative adjustment indicates the reverse situation 
The adjustment for total moome and excess profits taxes other than withheld Is arbitrarily assigned to the 
mdlvidual Income tax 

< Oolleotlons for credit to trust funds are not Included 

• Includes colloctious from Taxes on narcotics, taxes imposed under the National Firearms Act and the 
tax on hydiaullo mining, all of which ore effective currently In addition Includes collections from excise 
taxes repealed or suspended prior to and Including the Revenue Act of IMS (consisting primarily of rubber 
articles, electric signs, optical eauipment, washing machines vacuum cleaners .and manufacturers’ tax on 
luggage) collections horn the liquor, tobacco, matolies, tires and tubes floor stocks taxes imposed by the 
Revenue Actsof 1011, 1042 and 1043 collections horn the lax under the Bituminous Coal Aot of 1D37 which 
expired Aug 24, 1043 collections from the unjust enrichment tax, collections from tbe capital stock tax 
repealed wiui respect ta,years ending after June 30, 1045 and collections from the use tax on motor vebiclos 
and boats repealed by the Revenue Act of 1046 with respect to the period after June SO, 1040 

I Based on the scheduled mcceaso from 1 percent to Iji percent eaidi on employers and employees effeo 
tive Jan 1, 1050 (Ritemal Revenue Code, sea 1400 ( 2 ), as amended by Fublic Law 370 approved Aug 6 
1047) The estimate also assumes change in the method of collection requiring with certain exceptions, 
that tax payments be deposited m desl^ated depositaries In tbe first month following the month of ha 
biUty Under present regulations tax payments are due on the last day of tbe first month followmg the 
end of the quarter In which tbe liabilities accrued 

7 These estimates assume that tax payments will be deposited in designated depositaries In tbe first month 
following tbe month of llabihty 

■ Represents transfers from unemployment Insurance trust fund to provide for admmistrative expenses 
plus very small amounts of back taxes 

> Represents transfers from unemployment insurance trust fund to provide fbr administrative expenses 
together with current tax roolpts 

10 Deduct result of adjustment of classification of prior years receipts 

II Classified by organisation unit as pubhshed In table 2 of tbe IDSO Budget document The figures are 
based upon tbe Treasury s Combined Statement of Receipts, Expenditures and Balances, and therefore 
differ from figures published In the daily Treasury statement 

n Excludes transfer in 1048 of 83 blUion to the Forelro Economic Cooperation trust fund pursuant to 
sec 114 (t) of the Economic Cooperation Aot of 1948 Budget expenditures estimated for 1940 Include ex 
pondltures made out ol the Foielga Economic Cooperation trust fund 

» Expenditures, except under proposed legislation, are shown under the various agencies to which funds 
are allocated 
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Table 104 — Trust accourds, etc , receipts and expenditures, actual fw thefisc&l yeat 
J948 and estimated for 19^9 and 1950 ^ ^ 


Bceelpls 

Unemployment trust fond 
Deposits by States 

Deposits by Bollroad Bearement Board 
Interest on investments 
Transfers from general and speoiol aoooonts 
Proposed legislation 

Pedoral old-age and survivors insurance trust fund 
Appropriation from gonoml account receipts 
Interest on investments 
Tronsl'ers from general and special accounts 
Proposed leglslatfon 
Ballrood retlromanf aooeunt 
Interest on investments 
Transfers from general and special accounts 
Health insurance trust fund Proposed legislation 
Veterans’ life insurance funds 

Premiums and other receipts . . 

Interest on investments 
Transfers from general and special acoounts 
Pcderalmployeos' retirement funds 

Deouetlens from employees salaries and other 
receipts 

* Interest and profits on investments 

Transfers from general and apodal accounts 
Other trust accounts 

Transfers from general and special accounts 
Misoellaneous trust receipts . 

Adjustment to dally Treasury statement hnais 

Total rocolpte ' 


Expenditures 

Other than investments 

Unemployment trust fund Withdrawals by 
States and other expondlturea 

Pedcral old age and survivals Insurance trust 
fund Benefit payments and admlidstratlve 
expenses 

Bollroad rotlremont account Benefit payments 
and other eimoniUturos 

Veterans’ life msuronco funds Insurance losses 
and refunds 

Poderal employees retirement funds Annuities 
and refunds 

Other trust accounts Miscollaneous toast ox 
pendltures 

Ohedlclng accounts of Oovernmont corporations 
toot wholly owned) with the Treasurer of the 
United States (net) . 

Other speoUl deposit oocounts (net) 

Sales and redemptions of obligations of Qovem 
msnt corporations and oroalt agencies in the 
market (net) 

Adjustment to dally Treasury statement basis 
Total expenditures other than investments 


Investments in U B seourltles 
Unemployment trust fund 
Pedorol old age and survivors insurance trust 
fund . . 

Bailroad retirement aooount 
Health insurance trust fund Proposed leglsls' 
tlon 


Actual, 
fiscal year 
lets 

Estimated, 
fiscal year 
1946 

Estimated, 
fiscal year 
1960 

$1,007,313,720 
130,633 630 
166 279 218 

g 060,100 

$682,000,000 

181,600 OOO 
8,067,367 

$668,000 OOO 
11 316,000 
181,011 032 
6 101 261 
230 000 000 

1, 616 014 626 
IDO 662,313 
700,000 

1 764 000 000 
228,000 000 
3,276 100 

2; 120 000 000 
262,289 HO 
3,601 000 
1,700,000,000 

38,876,102 

768,188,168 

60 700,000 
684,670,000 

62,000 000 
716 889 000 
260,000,000 

134,266 020 
213 003 836 
111,617,161 

117 201 000 
266,120 000 
181 807,600 

46ft 830, 000 
278 160,000 
66,068,000 

238 763,311 
108,206 226 
217 178 000 

388 164,621 
116,860 076 
227,611,000 

861, 109 262 
138 786 617 
331,761,000 

6,000,000 
120 618,188 
«-f761,776,648 

12,000,000 

262,382,076 

12,000,000 
208,082 201 

>0,616,230,081 

6 687,160,229 

8,768 718,076 

860 110,214 

602 700 000 

1,166,761,000 

666,021,817 

666 710 160 

2,214,702 842 

222 161,181 

288 600,000 

316,686,000 

378,618 676 

381,228,000 

2 121,200,000 

213,767,806 

271,108,038 

277,137,636 

608,627,071 

882,877 lie 

280,676 061 

141 706,188 
80,126,120 

132 760 000 
270,000,000 

68,260,000 
66 000,000 

• 107,387,868 
>+011,907,366 

•100,071,881 

•71,711,280 

8,716,607,112 

>3,217,632,662 

6,781,623,321 

116,368,623 

206,182,866 

262,311,106 

1,161,146,007 

606^000,000 

1,360,782 806 
328,266,000 

2,111,116,168 
160 602; 000 

• - 

- • 

260 000,000 


Pootnotes at end of table. 
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Table* 104 — Triiat accounts, etc , receipts and expenditure^ actual for the fiscal pear 
” 1948 and estimated for 1949 and 1950 ^ — Continued 



Actual, 
fiscal year 
1048 

Estimated, 
fiscal year 
1040 

Estimated, 
fiscal year 
1900 

Expenditures— Continued 

Investments In IT S securities— Continued 
Veterans’ life insurance funds 

Federal employees’ retirement funds . 

Other trust accounts 

$493,600,000 
363,082 000 
>6490 000 


s $1,678, 016 000 
694,602,604 
•800 000 

Total Investments 

3, 066 076 630 

2 710,286,643 

1,600,660 968 

Total expenditures 

6 800,672 742 

6,667,210,306 

8 781,103 280 

Net receipts or expenditures (— ) 

-204 842 602 

-0,769,076 

* 

17,824,790 


Note —Detailed figures are Lased upon the Treasury a Oombinod Statement of Beceipts, Expenditures, 
and Bolenoes, and therefore differ trom figures puhllsned In the daily Treasury etatement 

• Excess of orodlts (deduct) 

■> Excess of redemptions (deduct) 

< For further detail, see lOSO Budget document, tables 11 and 12 

a Due largely to transfer to budget receipts of approximately $790 million of proceeds from sale of surplus 
war built merobant vessels 

a Excludes transfer of $3 billion from general accounts for 1048 Emendltufes for 1040 arciuokfded under 
budget expenditures for “Economic cooperation Foreign assistance “ 


Table 105 — Effect of financial operations on the public debt, actual for the fiscal 
year 1948 and estimated for 1949 and 1960 


[On basis of 1090 Budget document] 



Aotnal, 
fiscal year 
1948 

Estimated, 
fiscal year 
1940 

Estimated, 
fiscal year 
1990 

Budget surplus [or deficit (— )] > 

Not receipts of trust accounts, etc [or expenditures (— ) I ' 
mcrease m clearing account for outstanding checks, etc 
[or decrease (-)]. 

Subtotal 

Less Increase In Treasury cash balance [or decrease (—)] 

Decrease m publlo debt e 

Increase In publlo debt 

Treasury cash balance 

Beginning of year 

Change during year 

End of year ... 

Publlo debt outstanding 

Beginning of year 

Change during year . . . 

End of year 

$8, 419 409 844 
-294 842,662 

-607 106 039 

-$669 706,231 
-9, 799 076 

400,000,000 

-$873,132,622 
17 924,790 

7 618 021,143 

1 623 884 648 


-866,007,732 

-400,60^732 

8 094,136,606 

723,246 613 

860,000,000 

BB 

4 632 021 477 
-032,711,820 

3 069,809,657 
-499,607,732 

! 4 932,021,177 

3,699,309 667 

3 469 701,926 

BB 

292,263,246,613 
-723 246,613 

291,669,000,000' 
+366 000,000 

292,292,246,613 

291,660,000,000 

291,926,000,000 


< Excludes transfer in 1048 of $3 billion to the Foreign Economic Cooperation trust fund pursuant to 
saotiim 114 (f) of the Economic Cooperation Act of 1048 The budget deficit estimated for 1040 takes Into 
account expenditures made out of the Forel^ Economic Cooperation trust fund 
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Aocounting system, Government, improvement of 87 

Aooounts, Bureau of 84 

Accounts through which Tieasury operations are effected, descnption of., 394 

Actuary, Government 148 

Adjusted service certificate fund.. 101, 420, 424, 430, 447, 451, 462, 478, 489, 566 

Administrative and staff ofiicers of Treasury Depaitment xii 

Administrative Services, Office of, establishment 67, 381 

Admissions tax 436, 634 

Agiicultural adjustment taxes 436 

Agricultural programs, expenditures ,4:29, 609, 614 

Amiculture, Department of 64, 636 

Amsworth Library fund, Walter Bced General Hospital 101, 5£6 

Air Force, Department of 636 

Alaska Railroad retirement fund.. 101, 420, 424, 446, 451, 462, 478, 489, 536, 666 

Ahen property trust fund 102 

Anglo-American Financial Agreement 14, 42, 

44. 64, 102, 210, 223, 246, 248, 296, 414, 428, 649 

Appropriations, expenditures, and balances statement m daily Treasury 

statement 87 

Armed Forces Leave Act, payments under 428 

Army, Department of 

Expenditures 398, 428, 636 

Loans, guaranteed 550 

Payments to States 610, 619, 621 

Assessments, receipts 636 

Atomic Energy Commission 64, 636 

Attorney General, participating certificate held for 100 

Attornevs and agents enrolled and disbarred 146 

Automobiles, trucks, tires, inner tubes, etc , taxes.. 433, 634 

Awards, cash, for suggestions by employees 67 

B 

Back taxes 10, 11, 57, 58, 61, 62, 633 

Bank supervisory agencies’ joint statement on bank credit policy 374 

Banking system (see dso Commercial banks. Federal Reserve Banks), 

governmental seounty holdmgs 2, 33, 38, 39, 628 

Banks (see also specific classes) 

Agents for redeeming armed forces leave bonds 201 

Credit policy during inflation 362, 363, 374 

Depositaries for receipt of public moneys 90 

Govenimental security holdings of 21, 628, 631 

Military reservation, etc , banking faoihties 89 

Unemployment compensation funds m 89 

Voluntary credit control program 376 

Banks foi cooperatives 41, 647, 680, 684, 688 

Bases of tables, explanation of 393 

Bills, Treasury 19, 23, 31, 76, 97, 

176, 177, 178, 446, 451, 453, 475, 476, 484, 498, 636, 636, 537, 631 

Bhnd-made products purchased by Bureau of Federal Supply 82 

Bonds issues of oanital stock deeds of conveyance, etc , taxes 433, 634 
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Bonds, U S Government 

Adjusted service 31, 446, 467, 476, 491, 635 

Armed forces leave 19, 27, 31, 96, 126, 129, 

195, 197, 201, 448, 451, 461, 476, 476, 488, 499, 535, 536, 632 

Bank-ehgible Treasury bonds 19, 32, 446, 475, 631 

Bank-restricted Treasury bonds 19, 32, 446, 476, 631 

Conversion 446, 535, 637 

Depositary. 19, 31, §9, 90, 446, 461, 461, 475, 476, 488, 499, 635, 536, 632 

Engraved, printed, and delivered 76 

Excess profits tax refund 414, 447, 468, 475, 476 497 

Investment series. Treasury bonds 19, 22, 23, 

26, 31, 180, 183, 446, 461, 462, 475, 476, 489, 602, 636, 636, 632 

Issued and redeemed 22, 23, 463, 476, 484, 498 

Liberty — - 467,490,636,637 

Panama Canal loan 446, 458, 475, 487, 635, 631 

Postal savings 446, 468, 467, 476, 487, 490, 498, 535, 631 

Savings 

Employees, Federal, purchases of 96 

Federal Heserve Bank branch operations centralized 87 

Held by Treasurer for depositors 100 

Interest or accrued discount 31, 97, 535, 536, 537 

Limitation on holdings changed 193, 194 

Outstanding 19, 446, 461, 469, 476 

Ownership of 632 

Percent sold in each year redeemed theieafter 26, 529 

Sales and redemptions 22, 

23, 25, 26, 96, 469, 487, 498, 520, 521, 524 526, 628 
Redemption losses payable from Government Losses in Ship- 
ment Ac* fund 126, 129, 196 

Regulations amended 189-196 

Sales of, as inflation control measure 3, 157, 362, 364, 373 

Undelivered to employees of private contractors 100 

Treasury 19, 20, 23, 31, 176, 446, 451, 454, 475 486, 602, 636, 540, 646, 631 

Bowling alleys and billai d and pool tables taxes 634 

Bretton Woods Agreements Act.. 14,262,428 

Budget (see also Expenditures, Receipts) 

Estimates for 1949 and 1950 56, 60, 64, 633 

Results.. - 7 

Bullion deposit transactions 142 


C 


Cabarets tax 436, 634 

Canada, credit agreement 249 

Canal Zone Postal Savings System 447, 460, 451, 463, 474, 478, 489 


Capital stock retirement and disposition of earnings, payments pnncipally 

by Government corporations excluded from receipts.. - 55 

Capital stock sales or transfers tax 433, 634 

Capital stock tax 431 

Carriers Taying Act taxes 404, 428, 436, 437, 439, 636 

Census of American-owned assets in foreign oountnes 50 

Central Branoh Union Pacifio Railroad 660 


Certificates of indebtedness 19, 22, 23, 

31, 76, 166, 167, 168, 446, 461, 454, 475, 476, 486, 498, 636, 636, 631 

Charts 


Expenditures by major classifications 16 

Organization of Treasury Department xvi 

Public debt and guaranteed obligations outstanding 21 

Receipts by major sources 9 

Yields of U S securities 32 

Checks 

Foreign, withheld 94 

Issued, basis of expenditures data 394 

Lost or stolen, settlement procedure changed 88 
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Checks — Continued ■•■■’“to 

Outstanding 

Clearing account 18, 397, 426, 639 

Liabilities 130 

Uncurrent check account 130 

China, aid to 79, 253 

Cigar taxes - 432,633 

Cigarette papers and tubes taxes 633 

Cigarette taxes - ^ 12, 432, 633 

Circulars, Department Nos 

244, Revised, Feb 16, 1948, supervision of Treasury bureaus, etc 377 

530, amendments, July 25, 1947, and June 25, 1948, regulations, 

savings bonds 189 

653 amendment Mar 18, 1948 Senes E savins bonds 193 

654, amendment, June 25, 1948, Series P and G savings bonds 194 

761, revision Aug 1, 1947, replacement of losses from redemptions of 

savings bonds and armed forces leave bonds 196 

793, revision Aug 1, 1947, regulations, armed forces leave bonds 197 

810, Inly 21, 1947, certificates of mdeotedness Senes G-1948 165 

811, Aug 1, 1947, armed forces leave bond redemptions by banks, etc. 201 

813, Sept 2, 1947, Treasury notes Senes B-1948 172 

814, Sept 22, 1947, Investment Senes A— 1965 bonds 180 

816, Sept 22, 1947, regulations. Treasury bonds, investment ser^es-a. 183 

817, Sept 25, 1947, war housing insurance fund debentuies.. 206 

819, Nov 19, 1947, Treasury notes Senes A-1949 173 

Civil Service Commission 636 

Civil service retirement fund 101, 420, 424, 446, 461, 463, 478, 489, 536, 558 

Claims of nationals {See Nationals ) 

Clearing account 18, 397, 426, 639 

Club dues and initiation fees tax • 436,634 

Coconut, etc , oils processed, taxes 634 

Coin-operated amusement and gaming devices taxes 634 

Coins {See Money ) 

Collection basis of data 394 

Collection and dTOOSit of funds - 91 

Colorado River Dam fund 124 

Commerce, Department of 64, 609, 616, 636 

Commercial banlcs, governmental security holdings * 34, 38, 39, 628, 631 

Commodity Credit Corporation — 20, 64, 117, 

424, 448, 449, 462, 470, 472, 617, 619, 547, 577, 580, 584, 688 

Comptroller of Cufrency, Bureau of, administrative report 68 

Consols of 1 930 490, 637 

Contmgent liabilities of U S 450, 474 

Contracts (war) 

Renegotiation Act 124, 428 

Settlement 625 

Corporation income and profits taxes 8, 

10, 11, 56, 67, 58, 60, 62, 131, 302, 431, 633 
Corporations and associations (other), governmental security holdings.. 34, 

38, 39, 628 

Corporations and other business-type activities of U S Government 

Assets and liabilities 578, 680 

Checking accounts, explanation of 395 

Expenditures (net) 424 

Income and expense 584 

Not wholly owned, checking accounts 638 

Obligations of 

Bon owing power, and obligations outstanding 677 

Calls for redemption 206 

Cancellations by Secretary of Treasury 103, 118 

Discussion 28 

Guaranteed, held outside Treasury 20, 

29, 96, 397, 445, 448, 462, 470, 475 

Guaranteed, interest paid by tax status 639 

Held by Treasury - -2-. 29, 40, 100, 472, 449, 619, 547 

Interest; rates 28 
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Corporattons and other huSness-type activities of U S Government — Cone 
Obligations of — Continued 

Investors 631 

Market transactions (net) 424, 426, 638 

Not guaranteed, ownership 628, 629 

Payments of principal and interest on 97 

Partially owned, expenditures 424 

Source and application of funds 588 

U S investment in 683 

Counterfeit money sewed 160 

Counterfeiting laws, etc , violations of 161 

Credit agencies (/See Corporations and other busmess-type activities of 
U S Government) 

Cumulative sinking fund (See Public debt ) 

Cuirency (See Money ) 

Customhouse brokers, licenses issued and canceled 146 

Customs 

Agency Service 74 

Appraisement of merchandise 73, 75 

Bureau of, administrative report 70 

Collections 70, 437, 608 

Drawback transactions 72, 437, 696, 606 

Information Exchange 73 

Investigative and patrol activities 74, 608 

Laboratories 74 

Ports and stations, changes m 75 

Protests and appeals 72 

Seizures 606, 607 

Statistics 437, 596 


Daily Treasury statement 

Basis of data 393 

Changes in 87, 393 

Defense aid, deposit for 636 

Defense Homes Corporation 647 

Deficit (See Surplus or deficit, U S Government ) 

Depositaries, Goveiaiment 

Number, amount of deposits, by classes of depositaries 89, 90, 544 

Securities held by Treasurer against deposits iii 100 

Unemployment compensation funds 89 

Withheld taxes paid through 90, 92 

Disaster Loan Corporation 647 

Disbursing facilities and agents 92, 93 

DistiUed spirits tax 12, 432, 633 

Distinctive paper for currency , 99 

District of Columbia 

Expenditures and receipts 420, 424, 637 

Teachers’ retirement fund 100, 101, 560 

Water fund - 100,101,660 

Woikmen’s Compensation Act fund 101 

Drawback transactions 72, 437, 696, 606 

Dues, club, and initiation fees, taxes 634 


E 


Economic Cooperation Act of 1948 386 

Economic Cooperation Administration 3, 30, 43, 64, 79, 428, 677 

Electric, gas, and oil appliances taxes 684 

Electric hght bulbs tax 634 

Electrical energy tax 434, 634 

Employment taxes 8, 12, 66, 67, 69, 60, 63, 131, 328, 404, 428, 436, 437, 635 

Engsavmg and Prmting, Bureau of, admmistrative report 76 

Estate tax... 11, 12, 68, 62, 131, 304, 310, 327, 431, 617, 633 

Estimates of receipts and expenditures (See Expenditures, Receipts ) 

European Economic Cooperation Committee 43, 222 
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Eurqp&n Hecovery Program Pace 

Financing of 296 

International Bank participation in 4, 228 

International Monetary Fund participation in._ 4 

Nature and method of assistance « 385 


European Eecovery Program and interim aid 3, 

43, 64, 79, 220, 247, 264, 255, 257, 300, 428 

Excess profits taxes 11, 58, 62, 431, 633 

Exchange stabilization fund , 216,300,545 

Expenditures 

Budget 

1932-48 by years and 1948 by months ,396 

1940-48 by major classifications 428 

1947 and 1948.... 7, 14, 407 

1948 18 

Chart, 1942-48, by major classifications j 15 

Classifications reai ranged in daily Treasury statement 87 

Details, by Government departments and agencies, as published 

in daily Treasury statement, 1947 and 1948 and monthly 1948. 406 

Transfer to Foreign Economic Cooperation trust fund 17, 417, 429 

Transfers to trust accounts 439 

Customs 596, 008 

Estimates 1949 and 1950 ft4, S36, 638 

Indians 424, 442 

National defense and related activities 14, 428* 

Refunds of taxes and duties 14, 16, 60, 63, 136, 414, 428, 437, 439 

Surplus or deficit (See Surplus or deficit, U S Government ) 

Trust accounts (See Trust accounts ) 

Veterans’ pensions 442 

Export-Import Bank.. 14, 30, 42, ’64, 212, 246, 249, 

261, 267-286, 386, 428, 449, 472, 519, 647, 677, 680, 584, 588 
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Farm Credit Administration .. 648 

Farm tenant mortgage insurance fund 447, 461, 464, 489 

Farmers’ cooperative associations, taxation 64, 331 

Farmers’ Home Administration 105, 519, 548, 577, 682, 586, 690 

Federal agencies and trust funds, governmental security holdings 34, 

38, 39, 628, 629 

Federal aid to States, expenditures for 609, 614 

Federal Crop Insurance Corooration 103, 547 

Federal Deposit Insurance Corporation 30, 

41, 100, 103, 447, 461, 464, 478, 489, 636, 647, 577, 580, 584, 688 

Federal farm loan bonds 97 

Federal Farm Mortgage Corporation 30, 

97, 103, 424, 448, 449, 470, 519, 547, 577, 680, 684, 688 

Federal fiscal operations 

1932-48 396 

Policy 1,60,366 

Public debt management 1, 385 

Relation to income fiow, 1941-48 626 

Relation to liquid assets, 1941-48 626 

Summarized 1, 7 

Federal Government investment accounts, governmental security holdings. 34, 

38, 39, 628, 629 

Fed^hal home loan banks 41, 

91, 97, 103, 426, 447, 451, 464, 478, 489, 536, 647, 680, 684, 588, 636 

Federal Housing Administration 20, 

29, 97, 424, 448, 462, 470, 649, 577, 682, 586, 690 

Federal Insurance Contributions Act 13, 63, 69, 63 

Federal intermediate credit banks 76, 517, 547, 680, 584, 588 

Federal land banks 426 

Federal National Mortgage Association 547 
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Federal old-age and survivors insurance trust fund _ 8 13, 57, 59, 60, 63 lai 
420, 422, 428, 430, 437, 446, 451, 464, 478, 480, 536, 561, 636, 638 

Federal Power Commission -.611,(520 

Federal Public Housing Authon^ 611 

Federal Reserve Bank notes 97, 644, 5'92, 694, 696 

Federal Reservo Banks 

Advances for industrial loans 105, 54 g 

Cash working balances of Treasury with, on telegraphic reports 

basis ; 87 

Franchise tax receipts from 517 

Governmental security holdings,.. 34, 38, 39, 028, 629 

Tntorest on Federal Reserve notes in circulation deposited in Troasury. 130 

Money held by 593 

Federal Reserve notes 76, 78, 97, 130, 382, 460, 474, 644, 692', 694, 696 

Federal savings f,nd loan associations 91,92, 108 549 

Federal Savings and Loan Insurance Corporation ... ’447 

^ ^ , 451, 464, 478. 489, 536, 547, 5'8'o', 684, 688 

Federal Security Agency 64, 438, 549, 610, 616, 636 

Federal securities^ 20, 21, 34, 397, 445, 475, 628, 629 

Federal Supplv, Bureau of 79 

Federal Unemployment Tax Act . 13 59 es 

Federal Wojks Agency 64, 649, 582, 586, 590, 611, 618, 636 

Fees, reoeims 933 

Fermented malt liquors tax III”IIII”III'432 633 

Financial agents of Government I II.'II'III' ’ 91 

Financial operations, estimates 1049 and I960 639 

Financial rmiorts and statements ' III.IIIIIII 124 

Financing, Treasury (see also Pubhc debt) 

Debt management 1 

Holders of securities 631 

Operations during year I. _"'l8, ’166-205 

Finos and penalties, receipts 636 

Firearms, shells, and cartiidgcs tax IIIII’I’I.I'I.III 634 

Fiscal Assistant Secretary, C)lhce of.. Ill” IIIII 84 

Fiscal policjr and debt management II”. .Ill” 1 365 

Fiscal Service, administrative report ' 84 

Foreign Assistanoe.Aot of 1948 I.. I "”” 3 , 43 2()2 

Foreign assistance program of U S ” §,"41 226' 244 

Foreign countries ’ 

Gold and dollar resources , 221 245 264 

Obligations owned by U S "109, 662, 563, 664 

stabilization loans recommended , 399 

Foreign currencies 

Exchange stabilization fund earnings .. 646 

Special deposit accounts 199 

Foreign Economic Cooperation trust fund 17, 388,'4i7,'429,’430, 639 

Foreign finanoial policy, discussion 3 41 225 244 

Foreign Funds Control 43. 47, 48, 136, 138, 250,’28S,’2i9, 293, 298! 379 

Foreign TOvemment obhgations owned by U S 

Ind^tedness and payments received. 199 552 , 663, 664 

Public debt retirements from payments on, 1910-39 617 

Receipts from " 494 

Securities held by Treasurer. I..IIIIIIIIIII I 99 

Foreign Liquidation Commissioner 267-286 

Foreign payments, procedure 94 

Foreign Mrvioe retirement fund. IQl, 422, 424, 446’,’4’6’l,"466,”4’78r4’89',"536, 667 

Foreign Trade Zones, 76 

Forfeitures, receipts 035 

- 435 , 634 


G 

Gasoline tax 

General Accounting Office ! ”. 

General accounts, explanation of III 


433, 634 
. 536 

. 394 
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'General administration of Treasury Department, report 67 

General fund. 7, 17, 397, 616, 644 

General supply fund, assets and liabilities 81 

Germany , 


Awards of War Claims Arbiter to nationals 116 

Bizonal financial agreement 263 

Currency reform 46 

Indebtedness to U S 553,664 

Special deposit account, statement 117 

Gift tax 11, 12, 58, 62, 131, 304, 310, 327, 431, 633 

Gifts and contributions • 635 

Gold 

Acquisitions 88, 142 

Assets and liabilities of Treasury , 88, 644 

Bullion, including gold coin, stock and in circulation 88, 

143, 544, 502, 694, 595 

Certificate fund. Board of Governors, Federal Reserve System 644 

Certificates 97, 644, 592, 596 

Electrolytically refined by Mint Service 143 

Exchange stabilization fund 646 

Increment from reduction in weight of gold dollar 422, 424 

Industrial consumption 144 

International Monetary Fund policy 23f 

Issue bars manufactured 143 

Looted 47 

Policy of Treasuiy 46 

Production, domestic 144 

Regulations amended ji 47 

Reserve against U S notes and Treasury notes of 1890 644 

Sales at premium prices 45, 47, 217, 286, 240 

Sales for industrial use 143 

Transactions with other oountnes - 266 

Gold and silver unrefined bullion, stock 143 

Government corporations (See Corporations and other business-type 
activities of U S Government ) 

Government life insurance fund , 101, 

422, 424, 430, 447, 461, 466, 478, 489, 536, 676 

Government I oases in Shipment Act 

Armed forces leave bond and savings bond redemption losses payable 

from fund 126,195 

Discussion 125 

Government products, receipts from sales 635 

Greek-Turkish assistance 79, 428 


Guaianteed obligations (See Corporations and other business-type activ- 
ities of U S Government, Obligations of ) 

H 


Health insurance payroll 635 

Health insurance trust fund 636, 638 

Home Owners’ Loan Corporation 40, 

76, 97, 104, 424, 426, 448, 449, 470, 472, 619, 647, 577, 680, 684, 688 
House Documents, Nos 

601, N A C report, Apr 1-Sept 30, 1947 209 

689, veto message of President, Apr 1, 1948, on income tax reduction. 326 
504, veto message of President, Apr 6, 1948, on Social Security Act 

coverage 330 

656, N A C report covering 2 years of operations of Bank and Fund. 223 
711, veto message of President, June 14, 1948, on Social Security Act 

coverage 328 

737, NAG report, Oct 1, 1947-Mar 31, 1948 241 

Housing and home finance expenditures 64, 429, 611, 619, 636 

Housing insurance fund ^ 208, 448, 470, 478, 489 

Hungary 116, 662, 563 
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Imports iraistn 

By tariff schedules . 609 

Values and estimated duties 608, 599 

Income and profits taxes 10, 131, 400, 428, 431, 633 

Income tax returns examined or investigated 132 

Indians 

Expenditures for 442 

Loans . S4Q 

Tribal funds _* 422,424 

Individual income taxes 

Estimates 1949 and 1950 56, 67, 60, 633 

Excessive prepayments 16 

Not withheld 10,57,61,404,428,431,633 

Statements of Secretary on 302, 307 

Total, 1947 apd 1948 8, 131 

Veto message on 326 

Withheld by employers 10, 16, 57, 60, 61, 92, 404, 428, 431, 633 

Individuals, governmental security holdings 34, 38, 39, 628 

Inflation control 

President’s program 361 

Treasury operations in relation to 1-3, 18, 167, 362-364, 367, 370-376 

Inland Waterways Corporation 547 

Institute of Tnter- American Transportation 647 

Ipsuraiice companies, governmental security holdings 34, 38, 39, 628, 631 

Interdepartmental Savings Bond Committee. 158 

Interdepartmental Social Hygiene Board 611 

Interest, exchange, and dividends, receipts 636 

Interest on public debt (See Pubho debt ) 

Interior, Department of 64, 540, 609, 616, 636 

Internal revenue 
Bureau of 

Administrative leport 131 

Collections for, by Customs Bureau.. 608 

Cost of administration.. 136 

Expenses of 436 

Investigations by congressional committees 13^ 

Securities rpoeived in settlements of tax liabilities 549 

Tax disputes settled 136 

Collections 131, 398, 404, 428, 431, 436, 633 

Refund checks insonbed mechanically 88 

Internal Revenue Code, proposed revisions 64 

Internationa] Bank for Reconstruction and Development 

Advisory Council to Bank established 220 

Eiscal operations 229, 261 

Loan policy, and status of loans 227 

Loans and disbursements 45, 218, 260 

Membership and subscriptions 226, 287 

Membeiship changes 259 

Notes of U S 

Issues and redemptions 27,480 

Outstanding 20, 27, 447, 462, 468, 476 

Private foreign lending encouraged 219 

Securities offered to public 46, 219, 228, 229, 261 

United Nations, agreement with 216 

U S subscription to 215,226,649 

International Children’s Emeigeiicy Fund ofU N 3, 43, 269, 415 

International finance, discussion 4, 41 

International finance and aid 14, 428 

International Finance, Office of 

Admmistrative report 136 

Estabhshment 378 

International Monetary Fund 

Currency par values 217, 230 

Exchange transactions » 46, 217, 230, 233, 260 

Membership andlquotas 226, 287 
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IntenAitional Monetary Fund — Continued raee 

Membership changes . 269 

Notes of U S ■ ■ 

« Issues and redemptions .. 27,480 

Outstanding . , . 20, 27, 447, 452, 468, 476 

Organizational changes 218 

Resources, use of 236 

United Nations, agreement with...*. 216 

U gS subscriptions to 215,549 

Intel national Renigee Organization 3, 43, 269 


J 


Jewelry tax 434,435,634 

Joint Property Accountability Survev project 80 

Judiciary, The 636 

Justice, Department qf ;; 636 


L 


Labor, Department of 610, 619, 636 

Law enforcement 74,132, 159,371 

Law, Public 472, Apr 3, 1948, portions of Lcoiiomio Cooperation Act of 

1948 386 

Legal Division, administrative report 138 

Legislative Branch 636 

Lend-lease operations. 79, 83, 119, 212, 246, 267-286 

Library of Congress trust fund 101,568 

Limitation on public debt and guaranteed obligations.. 33,476 

Liquidation of Federal agencies 119,120 

Liquor taxes 11, 12,68, 62, 131, 432, 633 

Loans, credits, and capital subsonptions byU S 102 

Loans, credits, and grants to foreign countri^ 218, 267-286 

Longshoremen’s andf Harbor Workers’ Compensation Act fund 101, 670 

Loyalty program, employees 139, 383 

Luggage tax 434,436,634 


M 


Machines, business and store, taxes 634 

Manufacturers’ excise taxes -- 11,12,68,62,181,433,634 

Marshall Plan (see also European Recovery Program) 60, 302 

Matches tax 634 

Medals produced 142 

Merchandise entnes into U S 603 

Mexico 

Claims under Settlement of Mexican Claims Act of 1942 113 

Expropriation of petroleum properties, claims against, 112 

Special Mexican Claims Commission, U S and Mexico 114 

Stabihzation agreement with U S 215 
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Changes in 19, 397, 484 

Chart, June 30, 1947 and 1948, yields of obligations 32 

Description, amounts issued, retired, and outstandmg 468 
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Custody of Treasurer, amounts 100 

Exchange atabihzation fund investments 646 

Governmental, ownership of 

By class of issuer and of investor 628 

By class of issuer and of mvestor and by tax status 629 

By class of mvestor and of security ... 631 

Discussion 33 

Piivately held 630 

Guaranteed by U S {See Corporations and other business-type 
activities of U S Government, Obligations of ) 
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